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ay KDV DOzD\V EHHQ D SLRQHHU 6LQFH L

b\HDUV DJR DV )UDQFHRV ILUVW 3D\79 V
WRGD\ DV D JOREDO PHGLD DQG HQWHUW
FXOWXUDO VXSHU DJJUHJDWRU y UHPDLC
IRU JUHDW FRQWHQW

2XU WDOHQWHG JOREDO WHDP LV GULYHC
FXOWXUH WR FUHDWH WKH EHVW HQWHUYV

PLOOLRQ VXEVFULEHUYV ZKHUHYHU WK
RU $VLD

Q ZH RSHQHG D QHZ FKDSWHU LQ §R\
E\ EHFRPLQJ D OLVWHG FRPSDQ\ RQ WKH
([FKDQJH 7KLV LV DQ H[FLWLQJ WXUQLQJ
ZH SXVK IRUZDUG WR QHZ KRUL]JRQV a

OD[LPH 6DDGD &KLHI ([HEXWLYH 2IILFHU RI ¥
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2YHU WKH ODVW \HDUV §y KDV HYROYHG IURP LWV RULJLQV DV

D JUHQFK VXEVFULSWLRQ 79 FKDQQHO WR EHFEPH D YOREDBSTEYY
UHFRJQLVHG PHGLD DQG HQWHUWDLQPHQW SRZHUKRXVYH 3XUVXLQJ D
GHOLEHUDWH VWUDWHJ\ RI LQWHUQDWLRQDO H[SDQVLRQ LW KDV FRQ\
LQYHVWHG LQ LQQRYDWLYH FRQWHQW DQG WHFKQRORJ\ WR SURYLGH
FXVWRPHUV ZLWK DQ RXWVWDQGLQJ HQWHUWDBHQHRH¥OW H[SHULHQFH

6LQFH y KDV DOPRVW WULSOHG LWV LQWHQJQDWLR@QO
VXEVFULEHU EDVH 7RGD\ QHDUO\ WZR WKLUGV R} LMV PLOOLRQ
VXEVFULEHUVY DUH RXWVLGH J)UDQFH ZLWK RYHU PLOOLRQ PRQWKO\

DFWLYH XVHUV ZRUOGZLGH RQ LWV 277 DQG YEGHWRWHEUHKDPLQUISSODWIF
EHIRUH H[FHSWLRQDO LWHPV

[($' 7+( :$< ,1 &21680(5 35()(5(L&(6 .
7RGD\ § LV D FHQWUDO SOD\HU LQ WKH JORED PHGLDP
HFRVI\VWHP RSHUDWLQJ DFURVV  FRXQWULHV +LUJK¥ JURZWK PDUNHWYV
VXFK DV $IULFD KDYH EHHQ NH\ GULYHUV RI LWV H[SDQVLRO $W WKH
VDPH WLPH §y KDV FROQWLQXHG WR OHDG WKH 2b{’CH W yRFFPH
(XURSHDQ PDUNHWV QRWDEO\ )JUDQFH DQG 3RPDQG DI FRQVXPHU
SUHIHUHQFHV KDYH HYROYHG ,W KDV GRQH WKLV, Ep DJJUHIDWLQJ KLJI
TXDOLW\ FRQWHQW DFTXLUHG RU SURGXFHG LQ KRXVH IRU LWV SUHPLX
VHUYLFHV WRJHWKHU ZLWK OHDGLQJ VWUHDPL-QWGWEWYLFHYV WKLUG SI
IUHH WR DLU FKDQQHOV RIIHULQJ D VHDPOHVY FRQVXPHU H[SHULHQFH
WKURXJK LWV OHDGLQJ 277 SODWIRUP I .

|
6(,=( 675%7(*,& *52:7+ 23325781,7,(6
,Q DGGLWLRQ WR FRQWLQXHG RUJDQLF JURZW&DRER WKH VE/DEQN R |
VWUXFWXUDOO\ VXSSRUWLYH PDUNHW G\QDPLFV § KDV UHFHQWO\
PDGH WKUHH VLIQLILFDQW LQYHVWPHQWYV WR H[spocN WW&RWSULQW
LWV H[LVWLQJ JHRJUDSKLHV § LV DOUHDG\ WKHPDQQOL\F]ZIQF‘O\%D\&HG WR YDULRXY
VKDUHKROGHU LQ OXOWL&KRLFH *URXS WKH OMBGLQIDIDAT S URRFESD QWK
LQ (QJOLVK DQG 3RUWXJIXHVH VSHDNLQJ $1ULFE o0& Al 38 THRQaN O v 'kl
XQGHUWDNLQJ D PDQGDWRU\ RITHU IRU LWV RYWNNWHGEE EFRVREUHVWR
FUHDWH D JOREDO FKDPSLRQ ZLWK $IULFD DW LOWA&HK HD& Wby kW EDVHG
DOVR WKH PDLQ VKDUHKROGHU LQ 9LDSOD\ 6FDQGLQDYLD V WRS 3D\79
DQG KDV D VLIJQLILFDQW HTXLW\ VWDNH LQ 9LX ZKLFK FRQVLVWHQWO\
DPRQJ WKH WRS 277 SODWIRUPV LQ 6RXWKHDVW $VLD

&5($7( *5($7 &217(17

7KH JURXSBV SURSULHWDU\ FRQWHQW RIIHULQJ KDV IXUWKHU VWUHQJV
LWV SRVLWLRQ DV D OHDGLQJ PHGLD SOD\HU ,WV LQ KRXVH FRQWHQW
SURGXFWLRQ DQG GLVWULEXWLRQ XQLW 678',2&$1$/ ERDVWV RQH RI
WKH ZRUOGRY ODUJHVW PRYLH OLEUDULHV ZLWK RYHU WLWOHV LG
PDMRU IUDQFKLVHV DQG JOREDO ER[ RIILFH KLWV VXFK DV 5DPER
7HUPLQDWRU ,, DQG %ULGJHW -RQHVRBV 'LDU\ 7RJHWKHU ZLWK LWV 3D\
FKDQQHOV HYHU\ \HDU WKH JURXS SURGXFHV DURXQG ILOPV

79 VHULHV DQG PRUH WKDQ KRXUV RI XQVFULSWHG FRQWHQW
VHUYLQJ ERWK §y FKDQQHOV DQG WKLUG SDUW\ SDUWQHUYV

Y $118%/ 5(3257



4y KDV H[DFWO\ ZKDW LW WDNHV WR EHFRPH
(QWHUWDLQPHQW OHDGHU DQ DWWUDFWLYF
RSHUDWLQJ PRGHO VXSSRUWHG E\ RXU FRQ

D Q G FDM&@H JHUU« OHPEHU RI WKH ODQDJHPHQW %RDUG DQG &KLHI )LQDQFLD(

67521* 352*5(66 ,1 3
y FRQWLQXHG WR JURZ RUJDQLFDOO\ GXYLQNQH ERWK LQ

UHYHQXHV <R< DQG LQ DGMXVWHG (®%HRHIPPsRPBYIWJ) \HDU PXOWL FRXQWU\ GLVW
EHIRUH H[FHSWLRQDO LWHPV <R< EHAOWMKLWH\BUOIWIRP
VWUXFWXUDOO\ VXSSRUWLYH PDUNHW GYQDRLEV 6LQFH %

KDV DOPRVW WULSOHG LWV LQWHUQDWL Q[P '){gq_’jﬁv\ﬁyl_ HI—F\IPQ/#H%\/Y'&Q%HHL{/\PSQ 26 WR C

WZR WKLUGV RI LWV PLOOLRQ VXEVFUIJE 55% WLVd'GHF% Y

e WKH JURXS FRQGXFWHG LWV VSL(g RlJ%gI_RiP 9LYHQGL DQG DW
WKH VDPH WLPH LQWHJUDWHG D QXPEHU Ry9LYRHQGL RYYHWYL (KR owul cLvwuLEXWL

LQFOXGHG *9% D IDVW JURZLQJ )77+ RSHV\%WﬁHPLLQ}I%/éE)/IQ@'ﬁQLyﬁ%i%[

$IULFD '$,/<027,21 RQH RI WKH ZRUOGRY ODUJHVW SRUW
YLGHR VWUHDPLQJ SODWIRUPV DQG WZHK LFRQHF 3DULVLDQ SHUIRUPDQFH
YHQXHV /B2/<03,$ DQG 7K«aWUH GH OR2HXQRWHDVH LQ yRV VWDNH LQ 9LX WR

2YHU WKH FRXUVH RI WKH \HDU WKH JUB,/XSB)VOFFDUERQ HPLVVLRQV ZHUH
UHGXFHG E\ <R< PDLQO\ WKURXJK LQW,QWHIODWLRQDRVLURRAMOB,$ ZLWKLQ WKH JURXS
ODEHO (FRYURHEZOO DV E\ RSWLPLVLQJ LWyV U$HXDJC>)<VHV§//WDWH IRRWSULQW

(< 0,/(6721(6 ,1 (ISDQVLRQ RI WKH SDUWQHUVKLS EHWZHHQ § D
Y -DQXDU\ 3DUDPRXQW LQ J)UDQFH LQFOXGLQJ WKH GLVWL
&ORVLQJ RI 2&6 DQG 2UDQJH 6WXGLR DFYXEVEWLRHWY RI 3BDUDPRXQW DQG QLQH OLQHD
Y )HEUXDU\ Yy 6HSWHPEHU
,QFUHDVH LQ YRV VWDNH LQ 9LDSOD\ WRBRYHLRIIRZLOIBLRW&$1$/ RI D QHZ EUDQG
UHFDSLWDOLVDWLRQ a678',2&%1%/ .LGV )DPLO\a VWUHQJIJWKHQLQJ W
3 VWUDWHJI\ DURXQG ,3 GHGLFDWHG WR NLGV DQf
Yy ODUFK LWV H[SHUWLVH DQG H[SHULHQFH LQ EUDQG PD
$QQRXQFHPHQW E\ 678',2&%1%$/ Rl WKH EUHDWLRQ RI LWV JHQUH
ODEHO 46L[WK 'LPHQVLRQAa y 6HSWHPEHU
3 ,OQWHJUDWLRQ RI '$,/<027,21 ZLWKLQ WKH JURX:!
Yy O0DUFK Rl *9$BV LQWHJUDWLRQ SHQGLQJ FORVLQJ EHII

$QQRXQFHPHQW RI 4678',2&%$1%/ 6WRULHVA D QHZ ODEHO
GHGLFDWHG WR OLWHUDU\ DGDSWDWLRQRRWRRHUL OPV DQG 79 VHULHV WKH
ILUVW LQ J)UDQFH DQG VHYHUDO FRXQW WBIDHWRQHUVKRSH LMINEGPDXOW WR GLVWULEXWH

678',28&%$1%/ D SLRQHHU ZLWKLQ SURGXFWRR® bQWHEL ¥ WHLFEXWM RGXLSSHG ZLWK 2SHQS |
VWXGLRV JUDQFH 6ZLW]HUODQG DQG 3RODQG

Y O0DUFK Yy 2FWREHU
$FTXLVLWLRQ RI H[FOXVLYH EURDGFDVW HPHOVY RR akektP W(hH@J +HDUWVA /BSPRXU 2XI
&KDPSLRQV /HDJXH 8()$ <RXWK /HDJIXH 60% 8&BLEAEHVIHQFK ER[ RIILFH UHFRUG ZLWK
&XS LQ 3RODQG XQWLO DGPLVVLRQV

Y $SULO Yy 1RYHPEHU
$QQRXQFHPHQW RI 678',2&%1$/BV QHZz D PFBMvLWE D R MWMHUL AR/
GHYHORSPHQW DQG SURGXFWLRQ DQG PSSRLQWPHRW RI 0 . .HQQHG\

DV (IHFXWLYH 0DQDJLQJ 'LUHFWRU RI “RYOGLEEHVHTRHYS¥ERRQuwRQ LQ 3HUXa WKH EL
y $SuULO ZHHNHQG IRU DQ LQGHSHQGHQW PRYLH VLQFH -

6WDUW RI Y PDQGDWRU\ WDNHRYHU RIIHULPdY WRyRH LQ
DFTXLUH DOO WKH RXWVWDQGLQJ OXOWL&KRLFH MKDUHV

y oD\ 6WUHQJIJWKHQLQJ RI SDUWQHUVKLS ZLWK $SSOH

‘RUOGZLGH UHOHDVH RI 678',2&%$1%/ SURBMHWIRY % NYKEUWRLEHUV D ILUVW ZLWK D 3D\7
%ODFN PLOOLRQ ZRUOGZLGH ER] RIGLFH, 76 [LOP ZDV  LQ

(XURSHDQ PDUNHWY DW LWV RSHQLQJ "8 WHBRFRQWPIYHPLHU /HDIXH HIFOXVLYH EURT
IHWKHUODQGV 3RODQG 3RUWXJIDO ,FHOBOG, SHYEHBIROSGe o U PRl oV ROV WR

y 0D\ FHPEHU

vV 'H
5HQHZDO RI H[FOXVLYH JUHQFK UXJE\ JL@@WV\,&(L L0 WKH /RQGRQ 6WRFN ([FKDQJH

-
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aY LV DQ H[FHOOHQW VKRZFDVH IRU WKH

GHYHORSPHQW DQG SURPRWLRQ RI GLYHUVH
EULQJLQJ TXDOLW\ HOQOWHUWDLQPHQW WR DV
SRVVLEOH DFURVYV (XURSH $IULFD DQG $VL

-DFTXHV GX 3X\ OHPEHU RI WKH ODQDJHPHQW %RDUG LQ FKDUJH RI *OREDO 3D\79

-y(8523( -08/7,&+2,&( &RXQWULHYV
ZLWK RSHUDWLRQV
-Y$)5,&$ $6.% i9,8

723
) &217(17 352'8&7,21 ',675,%87,21 $1' 27. 9,$3/$< LQ  FRXQWULHYV
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$)5,&$ $6’$ ,Q 9LHWQDP ZKHUH Y KDV PDLQWDLQHG D VWURC
IRU RYHU \HDUV WKH JURXS RSHUDWHYV WKURX

HOHYLVLRQ &RPSDQ\ /LPLWHG RIIHULQ

. ‘L D
a$IULFD LV E\ IDU WKH ODU‘JHVWSIJIUI\I}%Z] KEUDQGHG 4. 8 WKDW EXQGOH ORFDO D
RSSRUWXQLW\ IRU 3%$< 79 LQ WKHkBFHFHRDGEHYV WR

FRPH :H KDYH EXLOW D OHDGHU JURXS KDV EHHQ SUHVHOW IRU

b p WK H

SRVLWLRQ LQ JUHQFK VSHDNLQJR%E%MWYQ&QJ MRLQW YHQWXUH DJUHHPHQ

ZH DUH HDJHU WR MRLQ IRUFHV RWX ¥ SURYLGHV DFFHVV WR FKDQQHOV LQF

OXOWL&KRLFH SURGXFHG VSHFLILFDOO\ LQ WKH %XUPHVH ODQJ

'DYLG OLJQRW &(2 RI Y $IULFD FRQWHQW Y UDQNV DPRQJ WKH WRS VXEVFULS\
SURYLGHUV WKHUH

4%+ %52:7+ 5(* 218/ 085.(76 7KH JURXS RZQV D VWDNH LQ 9LX DQ 277 SO

$IULFD DQG $VLD SUHVHQW VLJIQLILFDQW IR ZWKLREOSROWKFMI VkEHRY vPwyR! '"HFHPEHU
Y JURXS ZLWK D WRWDO RI DSSUR[LPDWRFRQIVM WKHRWRS 277 SODWIRUPV LQ 6RXWKHL
VXEVFULEHUV DFURVV ERWK UHJLRQV DWRHO Y XM VLERY b HuDWLQJ

i ELOOLRQ LQ DQQXDO UHYHQXHYV

7KH SURVSHFW RI VLJQLILFDQW IXUWKH H
IDYRXUDEOH VHFXODU WUHQGYV LQFOXG%%Rtwaggi%ﬁPé%gﬁé% %z@vgbKQDLVVDWLRQ
ULVLQJ HERQRPLHV LQFUHDVHG HOHFwW GG L D’E?g

FURDOEDQS SHQUWUDWLRG VLD DG LV QRZ UHDGY WR IXUWKHU
$1 (;3$1'(" $)5,&$1 )22735,17

KOV RSHUDWHG L0 $IULFD 1RU RYHU RFFNOFHEBWH, LWV GHYHORSPHQW LQ W
SUHVHQW LQ PRUH WKDQ FRXQWULHV Pdla LR @NHVWKP&IHIK VHL]ILQI VWUDWHJILF
VXEVFULSWLRQ 79 RSHUDWRU LQ )UHQRS SRHODWXQ LARXGWULHYV W RIIHUV

QHDUO\ FKDQQHOV RI ZKLFK RSHUDEH XRV)EBRBKK DAPEHU RI WKH ODQDJHPHQW %R

$IULFDQ ODQJIXDJHV EURDGFDVWLQJ ORFD Q@ FRUIMHAWoRR AV Y F¥YUHQW
IRRWSULQW WKH JURXS EHQHILWYV IURP DQ XQPDWFKHG EUDQG

DZDUHQHVY DQG GHQVH GLVWULEXWLRQ QHWZRUN RI PRUH WKDQ
SRLQW RI VDOHYV

6LIJQLILFDQWO\ H[SDQGLQJ LWV $IULFDQ SUHv&g:—S@S\/&KH JURXS LV

FXUUHQWO\ XQGHUWDNLQJ D WDNHRYHU RIIHU IRU OXOWL&KRLFH *URXS RI

ZKLFK LW DOUHDG\ RZQV OXOWLEKRELESSRY(RLIO(OS /(' (5

FRPSOHPHQWDU\ WR YRV H[LVWLQJ RSHUKWLROYRXS {DRNY DW RQ@H RI WKH ODUJHVW SO
DQ $IULFDQ PHGLD OHDGHU LQ LWV RZQ (XUFSH DKHBEG XD PPRGEYERDHHe RWWISURPLQHQW S
$IULFD ZLWK D VWURQJ IRRWSULQW LQ MWKFAXAOYWVRQHIMYRG LOGHYYNIRDYHELQIV ZKLFK LQF
BRUWXJXHVH VSHDNLQJ FRXQWULHV DQEHRUFEHYKBQG DCHIBYRG-QJ VXSSRUWHG IUHH \
VXEVFULEHUV DV HQG RI O0DUFK 7K R BYURYS 3 VDQ Fiu &kI@QWUDO (XURSH WKH %HQHOX
OXOWL&KRLFH LV FRQGLWLRQDO XSRQ WKHKXFIY oRPPRQAIKL & WHUPHFRPPXQLFDWLRQ VHU
FRQGLWLRQV LQFOXGLQJ DSSURYDO E\ RMKHUYkIPW KWHUVEWR EIRPSHWLWLRQ
DXWKRULWLHYV

$W \HDU HQG WKH ¥ JURXS KDG D WRWDO VXI
23(1 7+( :25/' 72 $)5,&%1 7$/(17 EDVH RI PLOOLRQ LQ (XURSH JHQHUDWLQJ i
$1' 6725,(6 UHYHQXHV

2QFH FRPSOHWHG WKH FRPELQDWLRQ RI WKH WZR JURXSV ZLOO FUHDWH
DQ $IULFDQ PHGLD DQG HQWHUWDLQPHQW JLDQW VHUYLQJ FRQVXPHUYV
DFURVV WKH FRQWLQHQW ZLWK VWURQJZORFRO AWKHPHWEDH/ MR G WIRDWVQEQ JUDQFH
HERVAVAHPY KDW Lv PRUN DV D SURPLE &BW“%BWP%EU HERURADEUBYNLOOHG
SURYLGHU EH\RQG S$IULFD Y ZLOO SURYE?GVM g@&,ﬁg\gﬁ% Hé\; szlwl\( OHDGHUVKLS LQ
YDOXDEOH DFFHVV WR D QHZ JOREDO DXGREPFHWLWLYH HQYLURQPHQW DQG DV
FRQVXPHU EHKDYLRXU FRQVWDQWO\ HY
5($&+ )857+(5 ,1 $)5,&$%

,Q DGGLWLRQ WKH JURXS FRQWUROV *9§¥KBLd/d% %m%t:%D\/VﬁoWﬁh)ﬁ &(2 RI Y JUDQFH
RSHUDWRU VSHFLDOLVLQJ LQ WKH GHOLYRUKRVAB WL KYSRRSHiHG ,owHUQHW

LQ FRXQWULHV %XUNLQD )DVR 'HPRFURWLF rg%%gyf*& WKH &RQJIR
*DERQ ,YRU\ &RDVW SHSXEOLF RI WKHL%‘@‘QdéHSLZ\P@/ B KIRAMFRRREDO 10DIVKLS RI WKH JL
8JDQGD +DYLQJ LOWURGXFHG WKH QDWLRQRYV ILUVW VXE)

Y LV DOVR SUHVHQW LQ $IULFD WKDQNV WR ¥$4BY ERHR P BDMRU DFWRU LQ WKH )UHQFK
QHWZRUN Rl HQWHUWDLQPHQW YHQXHV HQ Wb YW ORQPHRW LR UG ZkY HK VLQFH 7RGD\ QR
VHUYH DV PDQ\ ORFDO FRPPXQLWLHVR FRBRKXDY d @ W& WRERIFIHME@XHyLW DOVR SOD\V |

VFUHHQLQJ LQWHUQDWLRQDO DQG $IULPOYVWbBRY LQGXVWUl VWDQGDUGY DQG WKURXJK
VHUYHV DV WKH OHDGLQJ SDUWQHU WR ERWK )U}

5($&+ $8',(1&(6 $&5266 6287+ ($67 $6,$ FLQHPD

Y RIIHUV PRUH WKDQ FKDQQHOV DQG WKRXVDQGV RI KRXUV

RI RQ GHPDQG FRQWHQW WR RYHU D PLOBVROMLXKVFRQ BHUY QX¥VEYHDFRQWHQW SURSRVLV
9LHWQDP DQG 0\DQPDU RQ KLJK TXDOLW\ LQ KRXVH DQG WKLUG SDUW\ S|

Y $118%/ 5(3257



DFFHVVLEOH RQ LWV SURSULHWDU\ SODWIRUP &HLWKHU7WB BRXBKE WP DLYH JUHH
WR $LU DQG SD\ 79 FKDQQHOV RU VWUHDRHGRE EHPBQC 27+(56

%H\RQG PDLQODQG )UDQFH WKH JURXS LV DOVR WKH OHDGLQJ

VXEVFULSWLRQ 79 JURXS LQ WHUPV RI UHYHQXHV LQ WKH )UHQFK

RYHUVHDV DQG DGMDFHQW WHUULWRULKR2 YHH{IH LRBE@XB& 7WRHA &DULEEHDQ
ZLWK WKH JUHQFK :HVW ,QGLHV )UHQFKgLDQRGRG +DLWL WKH ,QGLDQ

2FHDQ ZLWK /D 5«XQLRQ OD\RWWH &RP&L{E%/@(Q*(PZQA)%)I“&QW#&W DQG
WKH 3DFLILF ZLWK 1HZ &DOHGRQLD :DOOLV DQG )XWXQD )UHQFK

3RO\QHVLD DQG 9DQXDWX ,Q VRPH RI V\é(ﬂ-IWEB-I',VQF&LﬂiJ]_LWRVLHMVWI{_FRQJFLX/SWR

DOVR SURYLGHV WHOHFRPPXQLFDWLRQ Y¥RRUY OFFY RMKE RXH KZUWY R X¥EVEERBYD U\ WDOH

Y 7(I(&20 FUHDWLYHV DQG FUDIW FRPSHOOLQJ |
VWRULHV WKDW ZLOO UHVRQDWH DURX

43V D SLRQHHU ¥ KDV XQULYDO®REOC DQRG WKURXJKRXW WKH DJHV
HISHULHQFH DOG HISHUWLVH ZKFRGAMP LR HV i o e D owrow 211t
WR JURZLQJ LWV PDUNHW VKDUH DF §RVV ' Q QWHQ

GLYHUVH PDUNHWYVY ZKLOH DGDSWLYQJ WR ORFDO
WDVWH DQG FRQWHQW 7KDW JL&HV2¥K$ UMWJUBRXE8DGLQJ ILOP DQG WHOHYLVLRQG

D XQLTXH FDUG WR SOD\ LQ (XURRYOPGZLGH SURGXFWLRQ DQG GLVWULEXWLRQ FI
(G\WD 6DGRZVND &(2 RI ¥ 3RODQG GLUHFWO\ LQ QLQH PDMRU (XURSHDQ PDUNHWYV
*HUPDQ\ $XVWULD WKH 1HWKHUODQGV %HOJLXI

$ 67521* 32/,6+ 35(6(1&( 3RODQG ,W LV DOVR DFWLYH LQ $XVWUDOLD DQC
Y LV D PDMRU RSHUDWRU LQ 3RODQG ZKRUHFIHV RQHWUIOWBQLWHG 6WDWHYV DQG &KLQD

WKURXJK LWV FRQVROLGDWHG VXEVLGL Y 3 6.9 R Q

WKH WRS WZR SROLVK VXEVFULSWLRQ 7§ BUAELEP UIENRY DB SHRSASFCIURX S, | ILoF
SODWIRUPV E\ UHYHQXHV OHDGHU LQ FRQWHQW FUHDWLRQ ZLWK ILUVW FC
2YHUDOO 3RODQG UDQNV DV WKH JURXSZIR\,UOBEIEQB ODUJHVW QDWLRQDO

PDUNHW LQ ZKLFK LW RIIHUV D FRPSUH VLY HPL XP H LR
VHUYLEH ZLwK Lo KRxVH ¥ suneLxe SRTIGHN LR LY W FURDWLVE srzrukrxvm Enc
DGGLWLRQDO LQ KRXVH ¥ SUHPLXP sa():{sév b] b /gﬁéén—P Q Q
B
3

FKDQQHOV DQG LQ KRXVH WKHPHG ED UL ﬁ%ﬁﬁﬁﬁ&Wﬁ/’:H’;ngJ 'iiUDFfJ@QBG
&LQHPD 6SRUWV )DPLO\ 'RFXPHQWDUL K@ o IHRXV Rl 8DUIRHVR

7KH JURXS DOVR SURGXFHV D EURDG YDg/ W\ R OFE?F#)) FROW

3RODQG LQFOXGLQJ RULJLQDO VHULHV %%Eﬁ ¥ R,;f rs&g'?? * \égg@DU(géKV EIISE;(/PHLDF\l
21ILFH 3/R DQG P(PLJUDWLRQ ;'8 DQG L R l?% Y, P L{&fé DG 5 HPLXP LQW
DZDUG ZLQQLQJ ILOPV LQFOXGLQJ b7KH '?/6;\60 v b 0 % /%E‘ﬁﬁzﬁ?\% oo BaoD
P/DPSR 7KH 7UDYHOOLQJ 'RJIR ) ) Q

Q DGGLWLRQ WR LWV SD\ 79 DFWLYLWLH E)\L/\gv b'ﬁ')\(/\MEYXVxLB V;;/@;LSWH(\SNSDURGG();EEVL'J'EF;S\VF
PDUNHWYV ZLWK 63, FKDQQHOV H J 6WR Qb =rrRPRXVIRRT § XUHAR Q

SURGXFWLRQ ZLWK 2SXV DQG ILOP GLVWIUREMMHLRR BUWIKUIRGXBEEDMG KRXVH E\ 678',2&%1
$ %528'(5 (8523($1 35(6(1&( :,7+ 0 ZRUOGZLGH QHWZRUN RI SURGXI;\éVSEQ E\F/QCSDDSLQ

Y 78',2&$1$/ 2ULILQDO
BLQFH LWV DETXLVLWLRQ RI 0 LQ Yg ®E% % %} oh Y YUHY SHG 3URC
QI SUHVHOFH LQ WKH %HQHOX[ FRYEQ I w )?EE?RX&\V}-%QJW)%L@: THOHYLVLRO |
Ly bpEI SORE
/p1o

+

(XURSH LQFOXGLQJ $XVWULD *HUPDQ\ K XFFLRQHV DOG TH (VSHUR Hi

6ORYDNLD 6ZLWIHUODQG +XQJIDU\ DQG RP)LoPV DQG 678',2881$/ 6HULHV LQ *HUPE

7KH JURXS SURYLGHV NH\ FKDQQHOV IRU @ I3RD BQ @& HADWPDIQRPEIRQMVDRGY LQ '"HQPDUN 'LQJ
VSRUWV LQ DOO WKRVH PDUNHWYV RIIHUI®EH BEFMAXW W & RPISHD QL ER W/IKEUBQALWHG 6WDWHV

ILOPV DQG VHULHV LQ DGGLWLRQ WR D PS P U RI F
EHQHILWLQJ IURP WKH H[SHUWLVH RI 634: é h \I<_>,I5H \5 %‘2 X YGF&%I%VC\;/?EV\IIDLRRUQHVV\'
EURDGFDVWLQJ DQG GLVWULEXWLRQ FRH \J LF \ DOG

LQ VHULHV DZDUGV LQFOXGLQJ HLJKW (PP\ DZDUC
4&:LWK 0 Y KDV VHFXUHG D VROPZDUGV ZRQ E\ WKH VWXGLR

SRVLWLRQ LQ &HQWUDO (XURSHPA BRMMHWIYFOHFWLF SURGXFWLRQ OLQH XS L
WKDW LW FDQ QRZ OHYHUDJH WRRVYHADI®Q® VWRULHY WKDW SLRQHHU GLYHUVH SR

<DVVLQH %RX]RXEDD &(2 RI O DXGLHQFH QRWDEO\ LQFOXGLQJ D VWURQJ FRPP
HPSRZHUPHQW E\ VXSSRUWLQJ IHPDOH GLUHFWR!
7KH JURXS DOVR RZQV D VWDNH LQ 9LDSOD\ ZKLFK LV

SXEOLFO\ OLVWHG DQG KHDGTXDUWHUHGB780 2&PRENKREF VoY WEHHY GLUHFWO\ RU WKURX
RSHUDWHV LQ 'HQPDUN )LQODQG ,FHODWE dRB¥%B\ L& HHR TV W@ FRPSDQLHV DQG
1IHWKHUODQGV RIIHULQJ LWV P VXEVAFMERWRHPW RPHBYPIEQY WKk JOREDO FRQWHQW F

YLHZHUV DQG OLVWHQHUV D ZLGH WLQJIH o7 ¥HYUL GV yRPFERWK RUIDQLFDOO\ DQG V

GRFXPHQWDULHV FKLOGUHQRBV FRQWHQMERRG BWHREYP 06 EH WFRUWK URVIURZWK vWUDW
ZHOO DV UDGLR HQWHUWDLQPHQW
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H[SDQVLRQ LQ QHZ PDUNHWY ZKHUH WKHXVIRX S P1IH®&VDWOXRKDBY REWHSROOLQJ 6WRQHV D

D SUHVHQFH ZHOO DV PRUH UHFHQWO\ 6WLQJ DQG =DKR GH 6L
i DSSHDUHG RQ WKH /R2/<03,$RV OHJHQGDU\ VWDJI
Yy ILOPV ILQDQFHG DQG GLVWULEXWHG HDFK \HDU DSSUR[LPDWHO\

Rl ZKLFK DUH DOVR SURGXFHG E\ 678 Kik¥HHPXH DOVR KRVWV RQH PDQ VKRZV WKH OL|
i 5LFN\ *HUYDLV DQG 3DXO OLUDEHO ZKR KDYH SHL
yi PLOOLRQ LQYHVWHG HDFK \HDU LQ JRGXHREXAWLRQ RIsHFPPYRVLWLRQLQJI WKH JUR

DQG VHULHYV EHWZHHQ WKH ZRUOG RI FLQHPD DQG WKH YLEUD
Y  VHULHV SURGXFHG DQG QHz VHULRVYWRYWBRERWHG HDFK \HDU

y WLWOHYV WKH ODUJHVW PRYLH OLEUI%U\ L(% ;&(URSH
T+<$75(" A895(
$1 ,1)/8(17,%/ $1' ,1129%$7,9( 7+($75¢(

7+(0%

48%/,7< $)5,&%$1 352'8&7,216 7KH JURXS DOVR RSHUDWHYV OH 7K«aWUH GH OR A
IRXQGHG LQ LQ 3DULV .QRZQ IRU LWV LQQRYI

7KHPD LV D SURGXFWLRQ DQG GLVWULEXWLRQ R DB HDRY HRLEXYRFHUDWMVQXHY WR KDYH I
DFURVYV 3D\79 )UHH $G 6XSSRUWHG 7THOHYLVRBRU P GWK PRPURRQ@QGHU WKH GLUHFWLRQ R
OLQHDU SODWIRUPV WKDW RIIHU FRQWHQWoRQ VE HFPPIQU®H DQG )UDQORLV ;DYLHU '"HPDLVR

7KHPDBY SURGXFWLRQ DFWLYLWLHV DUﬁ’I*SBE%'&'%%%W&U\MKBWX*S@VLWV%\Z’BU'-HW\ RI SHUIRU

SURGXFWLRQ FRPSDQLHV 5RN 1LJHULD OBRETIDELLEREEE PR PLD -RFRQGH SDUOH HQIL

WKURXJK LWV PLQRULW\ VKDUHKROGLQJ LQ ODURGL 6HQHJDO DOO RI
ZKLFK SULPDULO\ SURGXFH 79 VHULHV g /<027,21

7KHPD DOVR SURGXFHV FKDQQHOV LQ WO EL#HUH IR obdixH$aA250

KDOGOLGI WKH GLVWULEXWLRG DQG VoA kicai oo R B WK HOQ AW JHQHUDW L

SURGXFWLRQV DFEURVV WKH FRQWLQHQV%H‘ Y CHRPSOBRARUPWR Lé\f§LUH PLOO
Rl SHRSOH WR VKDUH D VDIHU PRUH Gl

JLOPRRL IXIH 79 DV ZHOO® DY WKH %BQQ%@% Q‘fé%ﬁ%@”@@}@?g@@w WKH ZRUOG

0 i

WKDQ FRXQWULHV ZRUOGZLGH 7KLV L HB L BOrs w¥\%e PrlS P ity

RQ D UHYHQXH VKDULQJ PRGHO ZKHUH 7T§KHPR HRBYQRY PFROMIYYOEB®LRQDO HQG WR HQG

RQ WKH UHYHQXHV JHQHUDWHG E\ VXFK FKPR QHPRERFWRDPSG SURSULHWDU\ HFRV\VWHP F

SXEOLVKHUV EUDQGYV DQG XVHUV ,W FRPSULVHYV
GHVWLQDWLRQ SODWIRUP ZLWK ZHE EDVHG DQG

[,9( (17(57%,10(17 QHWZRUN RI SXEOLVKHUV IRU % % & DXGLHQFHV
IR2/<03,$ WHFKQRORJ\ DQG D FXWWLQJ HGJH DGYHUWLVLG
$/,9,1% /(*(1' )25 /,9( $&76 SODWIRUP IRU EUDQGYV

4/R2/<03,$ LV D P\WK LQ LWV RZ (NO0ZK AL SODWIRUP LV IUHHO\ DFFHVVLEOH ZRL
H CI?E)CH Q XVHUV HYHU\ PRQWK DFURVYV
JRU RYHU \HDUV  WKH FRQFH iR%}PG@% YDV XGLHQFH IRU FRQWHQW FUH
ZHOFRPHG DOO WKH JUHDWHVW LQyWLV,0p\ Rl WV DQ H[WHQVLYH QHWZRU
JUHQFK DQG LQWHUQDWLRQDO VFHQKeEORWGIUV ZRUOGZLGH H J /R(TXLSH (O ,
WRGD\ LW FRQWLQXHV PRUH YLBEBD @¥R Ryt VHOHFWHG WKH SODWIRUP DV WKFE

SRSXODU WKDQ HYHU & DQG PRQHWLVDWLRQ SDUWQHU

$XGUH\ %UXJ2UH ODQDJLQJ 'LUHFWRU RVKB2/§9Z027,21 SURSULHWDU\ DGYHUWLVLQJ VWD
WDO DGYHUWLVLQJ HFR

I L L
YJRXQGHG PRUH WKDQ \HDUV DJR /R2/<Q3, F%%’wQR\%W %II%“QLL% H JURXS IRU WKH 1xW
FRQFHUW YHQXH LQ JUDQFH KRVWLQJ D AN % & PRGHOV LQFOXG L
GUDZLQJ PRUH WKDQ VSHFWDWRUV Eé%/ Sév B%E’EFV%[E[UH\SUHYDOH W
RI XS WR SHRSOH LQ D G\QDPLF DQG H wpRvER Q

:LWK D YDULHW\ RI SHUIRUPDQFHV IURP D UDQJH RI LQWHUQDWLRQDO DUWLVWYV
/I82/<03,$ SURYLGHV D SODWIRUP IRU ERWK HPHUJLQJ DQG HVWDEOLVKHG
DUWLVWYV FRQWULEXWLQJ WR WKH JURXSRYVY WDOHQW DWWUDFWLRQ VWUDWHJ\
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67%7(0(17

PDUNHG D VLIJQLILFDQW PLOHVWRQH LQ WK& Y1RAHWPEWUR IZH
VXFFHVVIXOO\ FRPSOHWHG RXU OLVWLQJ RQ WKH /RQGRQ 6WRFN ([FKD!
WUDQVIRUPDWLYH MRXUQH\ IURP WKH SXUHO\ )UHQFK WHOHYLVLRQ FKI
RXU SURXG SRVLWLRQ WRGD\ DV D SURPLQHQW JOREDO PHGLD DQG HQ

, DP KRQRUHG WR VHUYH DV &KDLU RI WKH 6XSHUYLVRU\ %RDUG RI ¥y D(
WKH VWUHQJIJWK H[SHUWLVH DQG GLYHUVLW\ RI LWV PHPEHUV ZKR FRC
WDEOH GHFDGHV RI ULFK H[SHULHQFH ZRUNLQJ DW QXPHURXY OLVWHG

$ 67$1'$/21( &203$1< OHDGHUVKLS KDV EHHQ SLYRWDO LQ yRV WUDQVI

32,6(' )25 *52:7+ G\QDPLF LQWHUQDWLRQDO *URXS

,Q DGGLWLRQ WR RXU /RKQH3 W@ XOLW WIKH 6 XSHUYLVRU\ %RDUG SODFHV LQ
ZDV DOVR VLJQLILFDR@DWRAPHQW %RDUG LV EDVHG RQ WKHLU HQOLJI

y DV ZH FHOHEUDWHG UWWLIJKWV ZKLFK KDYH JXLGHG y WR D SDWK RI L

WRQQLYHUVDU\
,Q WXWQQWEHPHQW %RDUG FDQ FRXQW RQ WKH

2YHU WKH \HDUV RXU *6XB¥SJ KDWRU\ BRIDAKGLY SDUWLFXODUO\ DWWHQW!|
UHSHDWHGIONW PEZQLWREWR.JDWLRQV DV D 8. OLVWHG HQWLW\ 3ULRU W
DQWLFLSDWH FKDQJHV %REDSWO QG LQ SUHSD UWDNH PG R EH UVKRII LK/ LQJ
DQG FRQWLQXRXVO\ UHDGBHHOMVRU\ %RDUG XQGHUZHQW D FRPSUHKHQV
LWVHOI DV ZH FRQIURQM) ®KAFWLRQ SURFEXBLQJ WUDLQLQJ RQ WKH UHV
HYHU HYROYLQJ FKDOOD @GLHWMRWRU RI D FRPSDQ\ OLVWHG RQ WKH 0DLQ
WKH PDUNBWHFHQW \HIRQGR® 6WRFN ([FKDQJH DQG D GHGLFDWHG VHV)
KDYH VLIQLILFDQWO\ H{SRREMGERNILQHVYVY PRGHO FRPSHWLWLYH ODQG)
UHDFK DPDVVLQJ QHDUO\ PLOOLRQ V>0E)/G SIUEHIFY DFQ RVYNPR UM WRPIR DFNQRZOHGJIH §

FRXQWULHV ILUPO\ HYWDEOLVKLQJ RYXUNEBK HY PRUBD FOHDGH G JFROBDHY LIOG WKH *URX
WKH JOREDO 3D\ 79 ODQGVFDSH RI WKH JUHQFK OLVWHG 9LYHQGL *URXS ,Q WKLV

T RGDL WKH *URXS LV SURXG RI Lwy vwDSSREQWPHQWY RI SUQDXG GH 3X\IRQWDLQH DQC
fMARWR WKH 6XSHUYLVRU\ %RDUG SURYLGH YI

VWDQGDORQH FRPISDQNY WR WKH VXFFHV X0 RBX F&FJ‘VWD‘@'&TQJ RIWKH ¢ EXVLQHVY .Q
VSLQ RII SURMHFW VSHDUKHDGHG ODVW A\ EN QLY HO GI - AKLY ?@(g%%\yﬁﬁ{r_': ’
Hu'g'gg HLQ Y,

0J WKH FRQW|
UHRUJDQLIDWLRQ ZDV GHVLIQHG WR XQBRENzW F@HYHORS RDUG DOG &RPPL

SRWHQWLDO Rl y DQG VHYHUDO RWKHU 9 EHL‘P@E&LZ& RXTOPPAV IRVZRUNLQY WR UHIOHFW

SURYLGLQJ WKHP ZLWK VROLG ORQJ WHL G¥||§ %%m%%g%vﬁ_%\ﬁl-{/\(/

2XU OLVWLQJ VWDQGV LV D WHVWDPHQV\;Z‘AZI.DSBW(SS' }ﬁ’%ungé’i?y'.'(?g‘(’\lLRQDO MRXUQH\

y KDV XQGHUWDNHQ JXLGHG E\ D FOHD Uy g 8iryy SRV %RO UG LV FRQILGHQW LQ RXU
WKH LQWHUQDWLRQDOLJDWLRQ RI RXU RAEHG QAVWR GHOLYHU VXVWDLQDEOH UHWXUQV W
7RGD\ WKH *URXS KDV VLJQLILFDQW VFRBRGRWP MYRKFRNMWRZWKHEBARMNVIPHQW %RDUGR
PDUNHWY KDYH WUHPHQGRXV SRWHQW L 5d VEXENEXMNA B EBIL M b®IFB O W KFRWODE LR RQV

EHLQJ VDWLVILHG RXU LPSHQGLQJ DFT IZWHS%V\/'L%&%M&E\BLFFHL%P ] MRXUQH\ , DP |
QW NPt O d 35%1%

HQKDQFH RXU LQWHUQDWLRQDO IRRWSU B FR AP I8 W WRJIHWKHU
LQ $IULFD ZKLOH DOVR FRPSOHPHQWLQ RN ;UWRH Vo 'HbBleX RRPRRWELWW WG 6xSHUYLVY
$VLD DQG LQ 9LDSOD\ LQ 1RUWKHUQ (X L FDW HZGI I HO@VQDYLIDWH WKH FKDOOHQJIHYV

7DNLQJ LQWR DFFRXQW RXU JURZLQJ DQRKPHRGHDOGY ADFLW &L hidb RERDWKH LPPHQVH RSSRL
IRRWWKHWKRLFH RI /RQGRQ IRU RXU OLWHWRWYWIDEDEW XV

SHUIHFW VNRVIWLQJ RXU FHQWUH RI JUD MLV} FHAMRQE Wc WR HQVXULQJ ZH GHOLYHU Vv
JUHQFK VSHDNLQJ ZRUOG RXU VWDNHKROGHUV D@®RXZHLORRNSRUZDUG WR

$ 67521% /($'(56+,3 7($0 DQ LQGHSHQGHQW FRPSDQWZRRFKXQHOO SURYLGH
$W WKH KHDUW RI RXU VXFFHVV LV DQ HEQNUVMGHHGZLWK D YDOXDEOH RSSRUWXQLW\ WR
PDQDJHPHQW WHDP OHG E\ OD[LPH 6DDGD ZKR KDV

KHDGHG WKH *URXS VLOPHHPH 6DDGDRY YLVLRQDU\ <DQQLFN %ROORU«

&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG RI ¥
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67%7(0(17

6LQFH LWV LQFHSV y DQG LWV WHDPV KDYH EHHQ GHGLFDWHG WR FUHD
DQG SURYLGLQJ D XQLTXH HOWHUWDLQPHQW H[SHULHQFH LQLWLDOO\
ODUJHU DXGLHQFH LQ (XURSH DQG EH\RQG 7RGD\ IROORZLQJ \HDUV R/
WUDQVIRUPDWLRQ RXU DPELWLRQ LV WR EHFRPH RQH RI WKH WRS PHG
JURXSYVY LQ WKH ZRUOG ZLWK WR PLOOLRQ VXEVFULEHUYV

y LV PRUH WKDQ HYH!y 4 XQGHU ZLGH UDQJH RI FRVW FXW NLQJ PHDVXL
LQ D SRVLWLRQ WR DFK| QFOXGLQJ WKH QRQ UHQHZDO RI WKH /LJXH D
DPELW )LUVW ZH KDYHz|  wWKGUDZDO RI RXU 3D\79 FKDQQHOV IURP '77 [
SURYHQ WUDFN UHFRUCODXQFK RI D ZRUNIRUFH UHGXFWLRQ SODQ XQIR
VROLG ILQ 6HFIRX® HPSOR\HHV LQ )USXUVXH WKHVH HIIRUWV LQ
3D\79 PDUNHW LV JURZLWKH PRQWKY DQG \HC DV ZLWQHVVHG E\ WKH Q}
DOO RXU WHUULWRULH\DJUHHPHQW VLJQHG ZLWK JUHQFK FLQHPD RUJDC
KDYH D FOHDU SDWK WFjHQHUDWLQJ VLJQLILFDQW FDVK VDYLQJV IURP
$IULFD DQG E $QG WKLUG
ZH RII XQLTXH YDOXH Y:HSULRULWL]HG FDVK JHQHUDWLRC DQG PDQDJF
SURSRVLWLRQ ZLWK DQE\ DGRSWLQJ D FRPSUHKI$OO RXWHW RI DFWLRQ
XQPDWFKHG PL[ RI WKLIRSHUDWLRQV SURMHFWYV DQG FDSLWDO DOORFL
SDUW\ DQG LQFUHDVLQ.RUJDQLF DQG LQRUJDQLF DUH EHLQJ VFUHHQHC
VXFFHVVIXO LQ KR: VH IYLHZ WR VLIJQLILFDQW HQKDQFHPHQW RI FDVK
JHQHUD $QG EHFDXVH VXFK PHDQLQJIXO FKDQJ
$ 3529(1 75%&. 5(&25" $1' 62/, ),1$1&,$/6 wWwKH WRS , KDYH GHFLGHG WR DGMXVW RXU PDQ
Q ZH DFKVROLG ILQDQFLDO ¢ ZUWKIyEFKHPH EDVLQJ Rl RXU TXDQWLWDWLYH WDU
UHYHQXHV LQFUHDVLQJ WR i ELOOLRQ RQ FDVIKRHORZ (%,./$%

EHIRUH H[FHSWLRQDO LWHPV UHDFKHG i PLOOLRO D UH
/IDVW EXW QRW LQLWLDWH
R

-
x
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x
a
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w
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DVH

&DVK IORZ IURP RSHUDWLRQV VWRRG D.LPVYW EXW QR W LQLWLDWHG GLYLGHQG SD\PHQWYV

DQWLFLSDWHG H[FHSWLRQDO LWHpPv pALWK D FDVK GLYLGHQG RI

&))2 ZLOO UHWXUQ WR VLJIQLILFDQwoO\ ,, VW HFHPEHY 1K v

UHGXFHG WR D UHFRUG ORZ RI i PLOQHIW *HQHUDO 6KDUH
GHPRQVWUFRPPLWPHQW WR GHOLYHULQJ ORQJ Wi

7KLV VWURQJ SHLUHVXOW RI \WDMKWHRI YDO WR RXU VKDUHKROGHUY DQG PRUH EURDGO\

i SHU VKDUH IRU WK
DILUVW VWHS VXEMH

e v

WUDQVIRUI ,Q UHYHQXHV ZHUH DW I__ ELOOLRO . / ss7s 72 t52.7
(%,7$ DW1i PLOOLRQ RXU GHEwW Dw p87521% 085.(76 $1°$ &/($5 387+ 72 *52:7+

WRWDO VXEVFULEHU EDVH VWRRG DW j,%._vv’\._ o .0 R XU
VXEVEULEHU EDVH UHDEKF C PLOOLF\yYV 3D\79 PDUNHW LV JURZLQJ LQ DOC LWV WHUULWF

LQFUHDVH IUF ,Q J)UDQFH UHFRUG \HL'(XUR FRQVXPHUV KDYH EHHQ LQFUHDVLQJO\ ZLO
LQ WHUPV RI VXEVFU WKLJKHVW LQFUFR{J'WKHLU HQWHUWDLQPHQW FRQWHQW ,Q JUDQFI
RXU "LUHFW WR &XVWRPHU VXEVFULEHIpQG 692" PDUNHW SHQHWUDWLRQ JUHZ IURP LQ

\HD! :KDW LV PRUH ZH DFKLHYHG WK 7K1V KDV VLIQLILFDQWO\ ERRVWHG yRBV DGGUH
QRQ UHQHZDO RI WKH /LJXH GRPHVWLDQGE WKH IORZWK SRWHQWLDO 'y 41 (XURSHDQ
RQFH FRQVLGHUHG LQGLVSHQVDEOH DBOUHDGI KROGV 'VLIQLITFDOW O"'LQ )Y UINXKAS SRVLW
LQFUHDVHV DFURVV RXU FXVWRPHU ED'3RODQG DQG PRUH EURDGO\ &HQWUDO (XURSH D

7KHVH UHVXOWYV GFKDYH VXFFHVWKDW ,.RRWSULQW LQ EV UDLVLQJ LWV VWDNH LQ 9LD

PDQ\ RWKHU WHOHYLVL QRWDEO\ULMVWEHPRIUDSKLE DQG HFRQF 7KLV ZLOMKXWDNH RQ
ZKHUH WKH JDLQV LQ VKLIWLQJ WR VWIHYHG PRUH VLIGQLILFDQIFXUUHQW \H XO 6 LR WK F
SODWIRUPV DUH XQGHUPLQHG E\ WKH JIERS5XODWILRQ 'RT VXE 6DKDUDQ $TOCFDPEYNHW WR
DQG DGYHUWLVLQJ EXVLQHVVHV y GRHVELOOLRGQ E '$ORWKHU VLIQLILFDQW GULYHU ZLOO
UDWHA& EHFDXVH LW LV VPRRWKO\ WUD(HERGRPLF JURZWK RITWKH ¥ROWLERAPWDOG WKH
RI HOHFWULFLW\ LQ WKH \HDUV WR FRPH VLQFH V

ZDV FOHDUO\ D SLYRWDO \HDU IRU {R} HOHFWU
VXFFHVVIXO LQWHJUDWLRQ RI QHZ DVVWZR KRXVHKROGV LQ WKH SIULFDQ FRXQWULHV Zk
*9$ DQG /R2/<0 DOO RI ZKLFK DUH vwuYWLOO GRHV QRW KDYH DFFHVV WR HOHFWULFLW\

PDUNHG D VLJQLILFDQW FKDQJH LQ E‘\lﬁ‘ﬁHT/V‘kgg‘;Wva\\;gy%:”Qﬁ;%l{Nlﬂ\\/NQRRZWiQ?vT/LLJD 1w
RXU RSHUDWLRQDO DQG ILQDQFLDO SH2fmh .P.J. | XQWDSSHG PDU S Q O

WHUUL' PRVW QRWDEO\ LQ RXU (XURsHEIULFDQ PL LWK D SUHVHQFH RQ WKH FRQWLQHQ
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WKDQ \HDUV DQG DQ XQGLVSXWHG S$QRWKHU NH\ FRPSRQHQW RI RXU FRQWHQW YDOX
JUHQFK VSHDNLQJ FRXQWULHV LQ $ILIURP GHYHORSPHQW RI RXU LQ KRXVH FRQWHQW
KRZ DQG EXVLQHVV DEXPHQ WR WDNH FSURGXFWLRQ F QRWDEO 678',28&$1$ 10
ZLW XQLTXH PL[ Rl JOREDO DQG OR )® DSSURDFK
Z))FEOVYNKLL&Vr HQG WUDQVIRUPDWLYH DFETXL" 9 "' s i bWHGO\ GHPRQVWUDWHG RXU DELOLV

WKH OHDGLQJ 3D\79 RSHUDWH Ly ' ERGWEHGW WKDW ZRUNV RQ ERWK ELJ DQG
3RUWXJXHVH VSHFHQWUDO WR RXU DPELWLKUV IRU

WKH UH 7KH QHZ JURXS FUHDWHG E\ W678',2&%$1$ILUVW HYHU JOREDO 79 VHULHV P3DULYV
EH PLOOLRQ VXEVFULEHU HQWHUWDIL)DOC ZDVKXJH VXFFHVV LQ DOO y 3D\79
SUHVHQW FRXQW RI WKHP LQ $IULWHUUL' DV ZHOO DV RQ $PD]JRQ 3ULPH LQ WKH 8.
JHQHUVLJIQLILFDQW \ :H H[SHFW WKH WKH 8QLWHG 6WDWHV W ZLOO EH IROORZHG E\ D
LPSOHPHQWDWLRQ RI WKHVH VIQHUJLHVKRRWLQJ LQ WKH 8. 678',2&%$1%/ DOVR PDGH LWV
RSHUDWLRQ LV DSSURYHG ,Q PDGHQG IFLQHPD EUHDNLQJ ER[ RI ZLWKUBRRUGYV
VLIQLILFDQW SURJUHVV RQ ZLWIIXQBCLPSUHVVLYH QXPE ,Q J)UDQFH P%HDWLQJ +HDUW'
VXSSRUW RI OXOWL&KRLFHRBYV ERDU RX678',2&%$1$/BV KLIKHVW JURVVLQJ ILOP HYHU VHO
ILOLQJV WR WKH UHJXODWRU\ DXWKRUIPLOOLRQ WLFENHWYV *OREDOO\ P%EMHNH@/R %ODFNI
FRPSOHWHG VWURQJ ORFDO SDUWQHU FRXQWULHV $QG P3DGGLQJWRQ LQ 3HUXR KDV SU
PDQGDWRU\ RIITHU KDV EHHQ H[WHQCDIGCIJDUQHULQJ FORVH WR PLOOLRQ LQ JOREDO ER
FOHDU DLP WR ILQDOLVH WKH WUDQVDI7KLY EULQJY WRWDO ER[ RIILFH VDOHV IRU WKH 3
IUDQFKLVH WR PLOOLRQ SDYLQJ WKH zZD\ IRU
$ 81,48( 9%/8( 352326,7,21

VWDJH VKRZV DQG LPPHUVLYH H[SHULHQFHV
&RQWHQW GLYHUVLW\ LV WKH FRUQHUVWRUYH KI KAU YUUAH

SURSRVI HQDEOLQJ XV WR HQJDJH ZLW)LQDOO\ DV SDUW RI RXU VWUDWHJI\ WR PDNH RX!
WR VWDQG RXW LQ D FURZGHG PDUNHWDFFHVVLEOH WR DV PDQZH KDYH VLANZSRVVLEOH
RIIHU LV DOVR HVVHQWLDO WR HQVXUHPXOWL \HDU DJUHHPHQWYV ZLWK 79 FRQVWUXFWRU
VSHFLILF FRQWHQW WKHUHE\ FRQWDL(3KLOLSY DQ 7KLV PHDOO WKH GRHDGLQJ
y WKXV RITHUV WKH VLQJOH PRVW FRPSJOREDO FRQQHFWHG 79 EUDQGY DUH QRZ §
RITHULQJ LQ HYHU\ FRXQWU\ ZKHUH LW SDUW( ,Q DGGLWLRQ H[SDQGLQJ RXU UHDFK WR
3 ZKHUH VFUHHQV ZLOO EH LQFUHDVLQJO\ SUHVHQV
Y&LQH )RU YLHZHUV WKH SURVSHFW RS§50WQH DXWRPRELOH LQGGXVWU\ ¢ WIRGHU 5HQDXO
UHOHDVHG LQ WKHDWUHYV LV WKH WRRIMTALZRUGG FODVV H[SHULHQFH RITy FWQWHQW LQ
PDUNHWYV y FRXWSXW LQ SODPRVW BITWY FRQQHFWHG YHKLFOHYV
VWXC DQG LVWURQJHVW RGRPHVWLF
FLQH LQ DOO WKH PDLQ PDUNHWV zKt$V D PHGLD FRPSDQ\ SDUWLFXODU
3 UHVSRQVLELOLW\ WR IXOILOO LWV &65 FRPPLWPH
y6HUI y KDV WKIVWURQJHVW Ul DQWDWH ' FRUSRUDWH OHYHO DQG WRZDUGV LWV VXEVFUL

RI ZKLFK KDYH SOD\HG D VLJQLILFDQVPHNH D GLITF LV DOVR D FRUH YDOXH IRU §y ,Q
RQ WKHLU GRPHVWLF WHUULWRULHV ™ ZH ODXQFKHG y 6ROLGDULW\ RXU VNLOOV VS|

),/GSRL 0 y FRQILUFLWYV SRVLWLRQSURJUDP WKDW DOORZV DOO RXU HPSOR\HHV WR |
ODUJH,VW EURDGFDVWHU LQ WKH ZRUL,GXULQ‘] WKHLU ZRUNLQJ KRXUV 'HSOR\HG DFURV)\

AU v ,
JHDJXH 8()$ &KDPSLROV /HDJXH D2 DUH 'SBUWLFXCDUSGI'SURXG RI WKLV SURJUDP %H
HPHQWV ZH SODQ WR JLYH DQ HYHQ PRUH

S
DFKLH
RN vy LN OV LYY LI v Ly

:H QRZ KROG WKH DXGLRYLVXDO ULIKgLSSHRLEAAWY N
RYHU FRXQWULHV 5XJE\ JROI EDVWRRXU &65 SROLF\V<Ruwv poc

X
RWKHU ULJKWV VWURQJO\ FRPSOHPHCZYHUD
Y

Y$ORQJIVLGH WKHVH SLOODUV RI RXU YSH

XQVFULSWHG SURJUDPP )UDQFH S$SIWUL
B3RODQG UHVSHFWLYHO\ ZLWK P/RXSV
P%DQGXUDR 7KHVH FRVW ELJ KMVYH
HVSHFLDONRXQJHU DXGI ZKLFK DUH D
SULRULW\ WDUJHW DQG FRQVWLWXW
DOWHUQDWLYHV WR PRUH H[SHQVLYH
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SHQGHQW XSRQO DQ\ FRQWHQW RU FRC
LRQ SODWIRUP DQ\ VXEVFULEHU GHP]
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WKLV LQQRYDWLYH DSSURDFK WR SDUL
VLICPXOWL PXOWL WHUULWRU\ ZLWHK!
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FODVV XVHU H[SHULHQFH DQG WKH PRVW DWWUDFWLYH FRPPHUFLDO RIIHUV

OD[LPH 6DDGD &(2 RI §
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0$1$*(0(17 %2$5" $1' (;(&87,9(
&200,77((

0$1$*(0(17 %2$5"

0$;,0( 6$$'$ $0$1',1( )(55¢« $11% 0$56+ -$&48(6 '8 38<
&KDLUPDQ RI WKH OHPEHU RI WKH OHPEHU RI WKH OHPEHU RI WKH

ODQDJHPHQW %RDU®DQDJHPHQW %RDU®DQDJHPHQW %RDU®DQDJHPHQW %RDUG LQ
FKDUJH Rl *OREDO 3D\79

&KLHI ([HFXWLYH 211&RHH| )LQDQFLDO 2IIHBKW\ &(2 Rl Y

RI'Y RI'Y
&KLHI &RQWHQW 2IILFHU
RI'Y

&(2 RI 678',2&%18%/
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(;(&87,9( &200,77((

7KH FRPSRVLWLRQ RI WKH ([HFXWLYH &RPPLWWHH DV RI

0$;,0( 63$%'S $0$1',1( )(55¢« $11% 0$56+ -$&48(6 '8 38<

&KDLUPDQ RI WOKHHPEHU RI WKHOHPEHU Rl WKHOHPEHU RI WKH
ODQDJHPHQW %PMWGHPHQW %PMBEHPHQW %RDUMIHPHQW %RDUG LQ
&KLHI ([HFXWLGH HILFLHWD QFLHS XWLBHURI FKDUJH Rl *OREDO

RI Y RI Y Y &KLHI &RQW QW 9
21ILFHU RI Y
DQG &(2 RI
678',28$18$/
67¢3+$1( <$66,1( $8'5(< %58*55(3868&$/( &+$%(578,//$80(
%$80,(5 %28=28%$$ (2 RI /R2/<03,®KLHI &RQWHQH/ <0(17

&KLHI 7THFKQRGR2\RI 0
21ILFHU RI Y Y

*5$/',1( *<*, 0$5& +(//(5 3,(55( /$85(17 (*/$17,1(
185,85 &KLHI 6BWUDWH&KRHLBHE XU LW{&$ 08530

&KLHI 6SRUW $RTXLVLWLRQ RI Y *OREDO 3D\79 V
21ILFHU RI Y ODUNHWLQJ 'LUHFWRU

(0,/,(3,(75,1, &+5,6723+(

&KLHI %UDQG Dokb5’ /(*5<

&RPPXQLFDWLRQ22RILKHU ¥

RI Y JUDQFH LQ FKDUJH RI
%XVLQHVV $FWLYLWLHYV

&KLHI 3HRSOH @(BLRHY RI
3RODQG ¥

$FTXLVLWLRQ ZRI(2FRHU RI
Y '$,/<027,21

$8'5(< 5,&+$5' ('<7$ 6$'2:6.$ 0,&+(/ 6,%21<
&KLHI 9DOXH 2P AU Ri

ODUFK LV

7+20$6 )2//,1

&KLHI 7TUDQVIRUPDWLRQ
2IILFHU RI Y

/$7,7,%$ 0¢1$6¢ '$9,' 0,*127
*HQHUDO &RXQ&(FORRIY

$IULFD

*<58/' %5,&(

&(2 RI'Y

JUDQFH LQ FKDUJH RI
3URJUDPPHV DQG
&KDQQHOV
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19(670(17 &%$6(

y DLPV WR GHOLYHU ORQJ WHUP YDOXH WR LWV VKDUHKROGHUV WKURX

Y(QWHUWDLQLQJ DQG LQVSLULQJ DXGLHPERNEIGAOW HRQER L QQREDW VRQOH ZLWK ORFDO D

FUHDWLYLW\ DQG IRXU GHFDGHV RI H[S,HULH%FH
Y+LIJKO\ UHVLOLHQW EXVLQHVV PRGHO

Y'HOLYHULQJ JURZWK WKURXJK VWUXFWXUDOO\ VXSSRUWLYH PDUN

HW V.
DFURVV PDWXUH DQG KLJK JURZWK JHRquDJVS%;éERggl\:}kQDQFLDO GLVFLSOLQH XQGHUSLQQH!

)78QLTXH PXOWL FROQWHQW YDOXH SURSRVLWLRQ DJJUHJDWLOQJ WKH E

HV W
LQ KRXVH DQG WKLUG SDUW\ SUHPLXP ¥R %—P%WYLURQPHQ DO 6RFLDO DQG *RYHUQD!
IRXQGDWLRQ ZLWK D QHZ VWUDWHJI\ FRPLQJ E\
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0$5.(7 75(1'6

7KH PHGLD DQG HQWHUWDLQPHQW LQGXVWU\ FRQWLQXHY WR HYROYH 1

VHFWLRQ GHVFULEHV VRPH RI WKH NH\ WUHQGV RI WKH LQGXVWU\ DQG

WUHQGV 7KLV VHFWLRQ DOVR RXWOLQHV WKH PDLQ LQLWLDWLYHV XQC
LQ YLHZ RI WKHVH WUHQGYV

025( 3(23/( 3%< Y 3D\79 RIIHUV KDYH EHHQ EXQGOHG ZLWK &$1$/

)25 &217(17 LQWHUQHW RIITHUV LQ )UHQFK 2YHUVHDV DQG DC
'LVWULEXWLRQ SDUWQHUVKLSV KDYH DOVR EHH

. ZLWK WKLUG SDUW\ SOD\HUV VXFK DV (PWHO LG

)$9285%%/( '(02*5%$3+,&6 %2267 6DOW LQ *HUPDQ VSHDNLQJ 6ZLW]HUODQG L

*52:7+ 2UDQJH LQ 60ORYDNLD LQ $XJXVW $ LQ $XVWULI

6XE 6DKDUDQ $IULFD VWDQGV DV D NH\ UHUSRQYRBYRY DQ HILVWLQJ SDUWQHUVKLS DQC
H[SDQVLRQ LQ FRPLQJ \HDUV , WWR SRSXOTW ER Y OV YW QR 6DLQW %DUWKHOHP\ LQ "HF

GRXEOH RYHU WKH FRXUVH Rl WKH QH[W JHQHUDWLRQ ULVLQJ WR ELOOLRQ E\
IURP ELOOLRQ WRGD\ $W WKH VDP p H D $ 1 .
HFRQRP\ LV RQ DQ XSZDUG WUHQG ZLWKdTJ%WéLL(R'gg\gIz%%J% z%'%LgROH-?F%D@Q\ﬂ/JFZ/ 6
WR JURZ DQ DQQXDO EHWZHHQ QRZz DXd! VKDY &b KEAXA\HEBOSHY VXEVFULELQJ WR DW

SDUW E\ WKH FRQWLQXHG HOHFWULILFDWRRWHRVER D Q0P AP V! BEYRIKLWK H)RU LQVWDQF

FRQWLQHQW ZKHUH WRGD\ RQO\ RQH RXWHRHWNURWWZR RRBAT WOEVERESWLRQ VHUYLFHV
IURP LQ WR LQ 6RXUFH 'DWDI[LV
'"HPRJUDSKLF JURZWK ZLOO DOVR EH D IDFWRU LQ $VLD ZKHUH WKH

SRSXODWLRQ H[FOXGLQJ &KLQD LV H[SHPWHELYWRQJURRIPHIQG WKH GHVLUH IRU PRUH FR(

DQQXDOO\ UHDFKLQJ ELOOLRQ SHRSHESPRGLQJ UDQJH RI VXEVFULSWLRQ EDVHG VHU)
. Rl KRXVHKROGV DUH VXEVFULELQJ WR PXOWLSOH
Y ,1,7,%$7,9(6 WKDW WKH DYHUDJH KRXVHKROG LQ )UDQFH VXE\
Yy FRQWLQXHG WR JURZ RUJDQLFDOO\ LRRYUMHHEFW VENWINEBY LQ XS IURP LQ
$IULFD ZLWK D SUHVHQFH LQ PRUH WKQQ’ljF’&x’Q%ULHV
Y%\ HQG *9$ LWV ILEUH WR WKH KRKFRFEXMIRHYVWREWHBW MW LRI JUHIDWLRQ VWUDW
FRXQWULHV LQ $IULFD SDUWQHUVKLS ZLWK 1HWIOL[] Y FRQFOXGHG QH

Y7KH JURXS KDV DQ RQJRLQJ PDQGDWRU\DW EBK}Q 951 ﬁzLWK VRPH RI WKH OHDGLQ
RQ OXOWL&KRLFH *URXS WKH OHDGLQJ gé‘ ﬁ'%’HYJ %\Eléd@}&ngKH JURXSRV VWUD\

DQG 3RUWXJXHVH VSHDNLQJ $IULFD YLGH LQ LWV PDUNHWYV
Y:LWK 0D[ O WKH 277 VHUYLFH IURP :DUQHU %

'LVFRYHU\ U RQ LWV ODXQFK LQ JUDQFH RQ

025( )$67 %52%'%$1 0D[ ZDV LQWHJUDWHG LQWR WKH Y &LQ« 6«U

72 7+( +20( i ' A )

$FURVV DOO YRV PDUNHWVY WKH QXPEHU RI @\:@/ \%}m WKVH,g?fﬁggv\f;gv\(,HLUQY)LJgQuFﬁ"If

FRQQHFWLRQV JUHZ E\ EHWZHHQ DQG -yl ﬁ%}i LIXH OF'RQDOGRY PDWFKE
WR FRQQHFWLRQV SHU KRXVHKROGV L\gﬁ gé Q6

EURDGEDQG KDV DOUHDG\ DFKLHYHG VLJQLILF 6\)@ ASYWUDWLRO OHYHOV LO

(XURSH %\ PLOOLRQ KRXVHKROGYV KDYG: IDAK)ZDUDPRXQW U WKH 277 VHUYLFH IURP 3

VXEVFULSWLRQ LQ YRV (XURSHDQ WHUULWRUWKY H[$DONYRQWUQI SDUWQHUVKLS LQFOXG
SHQHWUDWLRQ FRPSDUHG WR LQ RR3SDEEPRWDYLMWR Y VXEVFULEHUYV GLUHFW(

v ,1,7.$7.9(6 WKURXJK WKH Y SODWIRUP

y.Q WKH JURXS FRQWLQXHG WR LQYHVW IKHL LS PWWQHUVKLSV ZLWK 0D[ '$=1 DQG 3DU
WHOHFRPPXQLFDWLRQ DVVHWYV LQ VHOHFWEB\RQ® YILW RO HHRR PIRHHWHL PO FEOX@EHOLQJ  EN (
Y 7(/(&20 LQ WKH )UHQFK 2YHUVHDV DQG DAMRPRYGWUDWLQJ 0OD[ DQG '$=1 FRQWHQW ZLV
WHUULWRULHY DQG *9$% LQ $IULFD 7KURXJK WKHYPDWKIRWIPGLDULHY WKH
JURXS LV DOVR GLUHFWO\ ILQDQFLQJ DQGyR )W
GHSOR\PHOW ZLWK 1RU LQVWDGFH x%@%ﬁf%ﬁw JOREDO OHDGLQ) 277 5«
LQ WKH HLJKW $IULFDQ FRXQWULHV ZKHUH*5$L VH

*DERQ 7RJR &RQJR ,YRU\ &RDVW SZDQG@Y%DUI\M\@DH)@J/\RKHQHG LWV VWUDWHJILF SDU
'"HPRFUDWLF 5HSXEOLF RI WKH &RQJR DQG 8BBQ@GDE\ RITHULQJ DQ H[FOXVLYH $SSOH 0XV

y:LWK WKH YDULRXV PRGHV RI DFFHVV WR LQ éX R S%FLJUHVth i ODQGO)LéI;(SQg: OGXV\\I/?_t
LQFUHDVLQJ WKH JURXS LV DOVR UHO\LQJ Vv WQ&{'@EV g%%%;\\ﬁf DUHG WR $
JURZ LWV VXEVFULEHU EDVH WKURXJK VWU U SLgl: QHU L W ﬁﬁ§

|
SOD\HUV LQ WKH WHOHFRPPXQLFDWLRQV PDlJ'N H 0D\
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&21680(56R 9,(:,1* +$%,7621 '(0$1" $1' /,1($5 9,(:,1*
(92/9( 3$77(516 &219(5*(

,Q UHFHQW \HDUV WKHUH KDV EHHQ D VLJQLILFD
EHKDYLRXU WRZDUGV RQ GHPDQG FRQWHQW FRQ
5,6( 2) 60%57 79 $1° IDFLOLWDWHG E\ GHYHORSPHQWYV LQ VWUHDPLQJ
&211(&7(" '(9,&(6 ZLGHVSUHDG DYDLODELOLW\ RI FRQQHFWHG GHY

7KH PDUNHW IRU WHOHYLVLRQ YLD WKH LQ®HUEHIR F?&&g&% RQ ZDV RQ GHPDQG DQ L
FRQWLQXHV WR JURZ GULYHQ E\ WKH Léﬁ%ﬂ%‘\ﬂ GIELDH V\%L BSRUHG WR DFFRUG
EURDGEDQG LQWHUQHW DQG ILEUH DFFH\RVZ HKH @ HORX@W/lg @Y IDR I WODNH\ PHGLD IRUPDW
UHPDLQV FRPPRQ WKH SHQHWUDWLRQ RyR/BPW LW 7QY &N UIRFEXEVE QR HVKNRIHWKHU LQ UF
LV ODUJHO\ GXH WR WKHLU HDVH RI XVHHRHIGWY DIQBRRDA D HRVR QH7SOPHFWRRUPY WKDW L
H[SHULHQFH DQG D UDQJH RI DWWUDFW¢MHEDQ& FIROQWHOW XKBYH VWHWWRVHG H[SHULHQFLC

JRU LQVWDQFH LQ JUDQFH RI KRXVHKROGYV ZHUH HTXLSSHG ZLWK

VPDUW 79V LQ XS SRLQWV YV WEFR AT LYP WR $5&20

. Yy FRQWLQXHV WR GHSOR\ LWV XQLTXH FRQWHQ
Y .1.7,87,9(6 SURSRVLWLRQ ZKLFK LQFOXGHV WKH DJJUHJDW
y.Q Y VWUHQIJWKHQHG LWV GLVWULEXWORHYWUPORQIVIAGE LWV RZQ SURGXFHG DQG

HVYWDEOLVKHG VWUDWHJLF SDUWQHUVKIDSAODZOWKOH WD ERWIBHLOLEMDU EDVLV DV ZHOC
FRQQHFWHG 79V /* (OHFWURQLFV DQG 8URY LBUMFIQWXE VIRVIKELEPY ZLWK DFFHVV WR WKE
IRHZH HQDEOLQJ WKH GLVWULEXWLR®®GWWEW JYRX Y PDESSULFEHUMRRYYH DFFHVV WR
RQ VPDUW 79V DQG GHYLFHV DFURVV LWV JHRJUDSKLF IRRWSULQW 7KLV

LQFOXGHYV WKH SUH LQVWDOODWLRQ RI WKYN ¥QKB®YHDIWIHG RHYFRQWHQW DYDLODEOH
VPDUW 79V DQG LQ FHUWDLQ FRXQWULHV 9X@FPYLEHRAQHDONKD%¥HOP DV RQ GHPDQG

GHGLFDWHG Y EXWWRQ RQ WKHLU UHPRW'VRfIBL%V&U§§UW\H/EQH%U FKDQQHOV LQFOXGLQ!:
JUDQFH DQG 9LHWQDP IRU +LVHQVH DQG 7TRVKWER QDWLRQDO DGYHUWLVLQJ VXSSRUWHC

Y7KH JURXS DOVR DQQRXQFHG DQ XQSUHFHJHKO®WRE OV SER PHVHIHRRQFH 7«O«YLVLRQV FI
SDUWQHUVKLS ZLWK 5HQDXOW IRU WKH GLVBRELERAYRY RRWREPFQG DQG VXEVFULSWLR
DSS LQ FRQQHFWHG YHKLFOHV HTXLSSHG zZPWKERIHGRIWYNFKDQQHOV DUQHU %URV

WHFKQRORJ\ LQ )UDQFH 6ZLW]HUODQG DQd KR®B8BEV v WKIMWLRQWHQW RI WKHVH OLQHLC
SEWREHU DYDLODEOH RQ GHPDQG RU LQ D FDWFK XS |

yODMRU JOREDO DQG ORFDO VWUHDPLQJ SOD!
$SSOH79 0%; DQG 3DUDPRXQW HLWKHU RQ
AaLQJHVWHG& RU DQ 4bSsS WR DSSa EDVLV V
DYDLODEOH RQ GHPDQG

),/VBV ODWHVW VHW WRS ER[HV DQG 277 SODWIRU
VXEVFULEHUV D VHDPOHVV FXVWRPHU H[SHULH
VHUYLFHV WRJHWKHU ZLWK OLQHDU FKDQQHOV

Y7KH ODXQFK RI Y EUDQGHG 6XEVFULSWLRQ 9LG|
'"HPDQG 692' VHUYLFHV LQ $XVWULD &]HF
60RYDNLD DQG WKH IHWKHUODQGYV ;
OLQHDU 79 DQG RQ GHPLG ZLW KWOHWKH LQWHJU
KLVWRULFDO 0 EUDQG RIIHUV

7$&./,1* 3,5$&< ,668(6

$OWKRXJK WUDGLWLRQDO SLUDF\ PHWKRGV KDYH
LOXURSH LQ UHFHQW \HDUV WKH DGYHQW RI IDV\
IUDJPHQWDWLRQ RI FRQWHQW RIIHULQJV SDUWL
UHVXOWHG LQ DQ LQFUHDVH LQ ,QWHUQHW 3URW
WUHQG KDV KDV EHHQ HVSHFLDOO\ QRWLFHDEOH
EURDGEDQG LV VWLOO GHYHORSLQJ DQG ZKHUH \
DQWL SLUDF\ IUDPHZRUN UHPDLQV XQGHU GHYHO

Y WDNHV SLUDF\ H{TWUHPHO\ VHULRXVO\ LQ HDFK
GHSOR\LQJ D WKUHH SURQJHG VWUDWHJI\ WR FRX
GHSOR\LQJ QHZ WHFKQRORJLFDO VROXWLRQV D
DQG D FRPSHWLWLYH FRPPHUFLDO DSSURDFK

Y ,1,7,$7,9(6
Y7HFKQRORJ\ VY LV DFWLYHO\ PRQLWRULQJ LOOL
/XFD GH OHR DQG OD[LPH 6DDGD FRQWHQW OHYHUDJLQJ D VHW RI SURSULHWDU!'
7KH JURXS LV DOVR FRRSHUDWLQJ ZLWK WHOHF
KDV GHYHORSHG LQ KRXVH FDSDELOLWLHV WR |
DQG EORFN LOOLFLW ,379 OLQNV '16 ,3 RU Sl
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VHUYLFHV 7KLV FRRSHUDWLRQ ZLWK WHDER RISAUWMRIUY LY GHDE®H EL
OHJDO IUDPHZRUNV )RU LQVWDQFH G\RDPLF7,8(5866 &RBGT76 675($0/,1(
EORFNLQJ LV HIIHFWLYH LQ 0DOL 5ZDQGD D QG @RNUL WL X\ K YR YW 05 Junz PRGHV

OHJDO IUDPHZRUN HQDEOHV LW $PSHUH ODUNHWY &RQWHQW FRPSDUHG WR

Y/HIJDO VY LV ZRUNLQJ FORVHO\ ZLWK O RFQ® R XWHKHR WIHW HRQW WRKUJH LQ FRQWHQW VSHQGI
DGDSW D OHJDO IUDPHZRUN WR WDFNO$P® HH HQU PAWWKSIVWUDEFHOGH DWHG E\ WKH +ROO\
Rl WKH JURXSRY REMHFWLYHV LV WR HFWAQ8&XO0W MWH G3 HH ORRUEW (WWB BRYblYH RU HQKDQFH S

IUDPHZRUN LQ DOO JHRJUDSKLHV ZKHUH Y %E%E\JA%D&%\/HV
%H\RQG ,3 EORFNLQJ ,63V Y LV WDUJ oM Lé
WHFKQLFDO LQWHUPHGLDULHV RI WKHY {)b I_FV S}_@JL G DSI\ISHUGREEKDWURDEEVV\\;VRF
DOWHUQDWLYH '"16 KRVWLQJ SURYLGH f/S | Sélﬁ L %%L @E\E)%Q WKH JURXS W

QHWZRUNV PHDVXUHV WR UDWLRQDOLVH LWV FRVW EDVH
Y&RPPHUFLDO 7KH JURXS LV FRPPLWWHG WR SURYLGLQJ WKH EHVW

FROWHQW RIIHULQJ DW FRPSHWLWLYH %@Q/\WJL\RSQRQH\(/D%(Y&RQ%ﬁUCDl-VWU'-EXW'-RQ GHDOV

FRPSHWLWLYH DOWHUQDWLYH WR LOOLF&WWRW&J"\D(&Q@L,LLQYYI—HMW@M-QQ!\#\HVQ VSRUWYV FI

DZD\ IURP WKHP )RU LQVWDQFH LQ JUDBHALYLRRYQRW WR UHQHZ /LIXH ULJKWV

ODXQFKHG 45%7 & RIIHU VSHFLILFDOO\ W RNIHMHH SR RHU KRXVH .3 DOG SURGXFHG FF
JHQHUDWLRQ OHVV WKDQ \HDU ROG "~ Z4Yeky § FRFMHRG- Wik & Yl WIRW DoG FRQWUR
D ODUJH FRQWHQW RIIHU EXQGOLQJ RQ WRS(BH X ABRNMNRWOFOXGLQI WKURXJIK WKH SU
WKLUG SDUW\ 277 SODWIRUPV P6SLQQHUVR P5DYHQR P7LJHU ORPR WKH SUF
WHUULWRU\ LQ KRXVH VHULHV P3DULV +DV )DO
RI XQVFULSWHG SURJUDPPHV P/RXSV *DURXVR

277 3/$7)2506 OLFURB LQ )UDQFH DQG 9LHWQDP DQGPBEHFUHW

)2&86 21 352),7%$%,/,7< Y ([LWLQJ SD\LQJ 'LJLWDO 7HUUHVWULDO 7UDQVP
WR DYRLG WDNLQJ PXOWL \HDU IL[HG FRVW FRP
GHFOLQLQJ WHFKQRORJ\ IRU SD\ WHOHYLVLRQ "

+<%5," 02'(/6 $775%&7 9,(:(56 $1
' 9(56,)< 5(9(18(6 V([LWLQJ (WKLRSLDRV ORVV PDNLQJ 3D\79 WR UH

PDUJLQ JHQHUDWLQJ WHUULWRULHYV
,Q WRGD\ V FRPSHWLWLYH PHGLD ODQGVFDSH K\EULG VHUYLFH PRGHOV

+92' DGGLWLRQDOO\ IXQGHG YLD DGYHARIRLERY BHIGEXEEARP\QIODQ LQ JUDQFH WR DGD
LQFUHDVLQJO\ FRPPRQ )RU 692' SODWIRUPXVbBQEVIDQMHHEYHUDWRUV

K\EULG PRGHOV XQORFN QHZ UHYHQXH VWUHDPV ZKLOH DSSHDOLQJ WR

FRVW FRQVFLRXV FRQVXPHUV WKURXJK ORZHU HQWU\ SULFHV OHDQZKLOH

IRU IUHH WR DLU EURDGFDVWHUV SURYLGLQJ $UKPUXEF2 NXBTHULSWLRQ

EDVHG RSWLRQV DOORZV WKHP WR GLYH(Q%IOIE(V?(H?_UglﬂH/YﬁP-)%-I&\@I\éU(HDPV

EH\RQG WUDGLWLRQDO DGYHUWLVLQJ

Y ,1,7,$7,9(6 7KH FRQVROLGDWLRQ RI WKH FRPSHWLWLYH ODQ
V.Q Y LQFUHDVHG LWV SULFHV LQ )UDO¥FHUWEKHOSHEW LQGXVWU\ KDV EHHQ LQWHQVL
5HSXEOLF 60RYDNLD +XQJDU\ DQG 5RPBVOKDSLQI WKH PDUNHW VR WKDW VWUHDPLQJ V
, HFRQRPLHV RI VFDOH DOG H[SDQG WKHLU YDOXH
Yy$G VXSSRUWHG SODQV ZHUH LQFOXGH%ngBRF Bl %RN&VEQ%IH—VDQQRXQFHG D PHUJH
SVQHY LQ IHWIOL[ DV Rl -DQRXDW\p yppRMRWHER 0HDQZKLOH '$=1 D OHDGLQJ VSRU
YBV SURGXFW SDFNDJH LQ )UDQFH WR QRgHYRIBF VM o \Uj i d %S( WHO *URXS D SURPLQH
!

WR FRQVXPHUV DQG UHWDLQ FRPSHWLIEYHL G YREWRdH RS GORRPO UHDEK

yY LV D KLVWRULF DQG VLJQLILFDQW SOY-D\IIIU/ I$9 §PgDGYHUWLVLQJ
A ,

DQG EHQHILWYV IURP LWV RZQ DGYHUWLVI AT 'VNAHY SONWIRIIP 7KH
Y.,Q $IULFD WKH JURXS KDV ODXQPFKHG D WDNHR

TURXS VHOOV DGYHUWLVLQJ IRU LWV ) % 0% o\ & KRLFH *URXS LQ ZKLFK LW DOUHDG\ KD
DV LWV VXEVFULSWLRQ 79 LQ KRXVH FKI

SODWIRUP +HDGTXDUWHUHG LQ -RKDQQHVEXUJ 6RXWK $IU

D SXEOLFO\ OLVWHG $IULFDQ PHGLD OHDGHU Z

YY SURYLGHV DGYHUWLVLQJ VHUYLFHV IFLQ (QJOLVK DQG 3RUWXJXHVH VSHDNLQJ $IULF

LQFOXGLQJ VWUHDPLQJ SODWIRUPVY HJ 8*2 NIIHH DOG N0l 10O
Q WKH JURXS LQFUHDVHG LWV VWDNHV LQ

UDQFH '
yube WKH OHDGLQJ 3D\79 RSHUDWRU LQ 6FDQGLQDYL

Y'DLO\PRWLRQ RSHUDWHV LWV RZQ DGYH D PDMRU VWUHDPLQJ VHUYLFH LQ 6RXWKI
FRYHULQJ HYHU\ DVSHFW RI YLGHR DFWI YDWI RO MRXIIOH\ 11IRP WKH

FROFHSWLRQ RI WDLORUHG vwuDwHaLh 0 o, MCHL R B e "W E opUsHvwW )
FDPSDLJQV DQG WKH SURGXFWLRQ RI D) Q JURP 2UDQ )

UHSRUWV DQG UHFRPPHQGDWLRQV RSHUDWRD

Y $118%/ 5(3257



%86,1(66 02'(/

Y LV D XQLTXH VXSHU DJJUHJDWWREWIULGWRKYHJHYHQXHYV SURYLGH D V\
DQG WKLUG SDUW\ PHGLD DQG HQWKOWSUBB HRWDERGWHRXW FH Rl UHYH
DYDLODEOH HYHU\ZKHUH RQ D VEPRQHB W®&BWIRUPXEXHOW FDFWRUV GULY
WKH XQLTXH H[SHUWLVH RI LWV FRQWPGOHRGHHM ZWK RI LWV VXEVFULSV
JURXS KDV D XQLTXH '"WR& H[SHUWLVH
Y SURGXFHV DQG GLVWULEXWHVLMWWVGRI® KW LUKBIDWLRQVKLS ZLWK LWV
DQG H[FOXVLYH SUHPLXP FRQWHEWUDWURY¥WY DBIGRUG RI RSHUDWLQJ D
HQWHUWDLQPHQW JHQUHV VHUIDHFWRRRYPKUWGEROKPHRUDDBKYHYV
NLGV DQG XQVFULSWHG VKRZV OHYHUDJLQJ LWV LQ KRXVH
SURGXFWLRQ VWXGLR 678',2&$1BKHWKIRXHDOGVRIGHULYHYV UHYHQXHV |1
(XURSHDQ VWXGLR ZKLFK SURGX3PRGXPWERQ BQW\GDVWWHIOEXWLRQ RI P
DV ORFDO VXFFHVVHYV ZRUOGZLGH WR WKLUG SDUWLHV PDLQ
678',2&$1$/ ZKLFK DOVR SURGXFHV FRC
7KLUG SDUW\ FRQWHQW SURYLGWWW UQRASGH7GHP&EIBY LV RQH RI WKH
LQWHUQDWLRQDO SOD\HUV QRWJEB 5 WIKRIQ®E0 PDHVR R IVRAX\GL\RY ZLWK D
DQG WRS VSRUW IUDQFKLVHV VXWKDDQY WKHNEWPOHY WKH ODUJHVW OLE!
&KDPSLRQV /HDJXH WKH (QJOLVK BRBBF DUl HIDMIXWH ILOPV
DQG RUPXOD 2QH 7KH\ DOVR LQFOXGH PDMRU
VWUHDPLQJ VHUYLFHV QDPHO\ BHWKOUP ¥RXORAHIRI UHYHQXH IRU WKH
0$: 3DUDPRXQW DQG ORFDO WRBGWYG BWUW\QSURKHEHUNGYHUWLVLQJ Ut
VXFK DV ORFDO SURGXFHUV RI VARGV DQRPPRNQBVQORFBEEYVYV WR DGY}
VSRUW IUDQFKLVHYV DQG OHDGLEJSIOBW IWRPDDY DHQEBDDW WR '$,/<027,21
FKDQQHO SURYLGHUV 7KH JURXW KH U WRMHSRW MK\RK WO UWPKGVH. WDO YL
FRQWHQW SURYLGHUV XQGHU PXOWL \HDU DQG XVXDOO\
H[FOXVLYH FRQWUDFWV ,Q D OLPLWHG QXPEHU RI JHRJUDSKLHYV
VSHDNLQJ $IULFD DQG )UHQFK 2YHUVHLE
7KDQNV WR LWV LQYHVWPHQW L@ KHHFURRD R D VIRQRES Bl WIWWHRQ DV D WHO |
WUDFN UHFRUG RI LQQRYDWLRQ)WREHEDGEDQG VHUYLFHV ZKLFK DUH
VXEVFULEHUV D XQLTXH DQG VHPRPSIOMNPHROQNXPHWR LWV SD\ WHOHYLV
H[SHULHQFH YLD LWV SODWIRUP 7KLV SODWIRUP LV DYDLODEOH
HYHU\ZKHUH DFURVV DOO WUDQVYIPQDN® DR QWKHFKODRCRIHBWUDWHY UHYH
DQG GHYLFHV FRQQHFWHG WHOHYMWMHRQNYL YMWQWR O FEWRPHEO\ WKURXJIK
PRELOH GHYLFHV WDEOHWV 3&W DOQPHRNREORNRD HV RHLF PRXEGFHUW KD O (
WKURXJK DOO PDMRU WHFKQLFDO SODWIRUPV '7+ )LEHU
$'6/ '77 UHDFKLQJ WKH ZLGHVW\SBBUMERHLMW\GRISAEMWLQJ PRGHO DC
DFURVV LWV GLIIHUHQW PDUNHWW PHGLD FRPSDQ\ Y UHFRJQLVHV WKD
7KH JURXSRBV XQLTXH FRQVXPHUF®DHDIR Y WLROS R WIKEH OLWLHY DQG RS
EHGURFN RI LWV VXEVFULSWLRQDEBRHGLRRGNOD GREMKQJ LWV (6* LQLW
UHSUHVHQWY DURXQG RI WKH GURXSFHQWHRBEQXHWV/WHRVHQYROYH ORF
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*5283 67587(*< .(< $&+,(9(0(176

\4 RV VWUDWHI\ LV GHVLIQHG WR GHOLYHU WKH EHVW YDOXH SURSR\
FXVWRPHUV WKURXJK LWV XQLTXH FRPELQDWLRQ RI LQ KRXVH DQG WKLU
LV OHYHUDJLQJ LWV GLVWLQFWLYH JHRJUDSKLFDO IRRWSULQW WR H[SDQ
JURZWK PDUNHWYVY W KDV GHYHORSHG DQ HIILFLHQW OHDQ DQG DJLOH F
FRQWULEXWHYV WR WKH JURXSRY DPELWLRQ WR EHFRPH D JOREDO PHGLD
UHFRUGLQJ UREXVW DGMXVWHG (%,7 (%,7$ PDUJLQ EHIRUH H[FHSWLRQD
JHOQHUDWLRQ DQG GHOLYHULQJ VXSHULRU VKDUHKROGHU YDOXH

y KDV WKH PHDQV WR VXSSRUW WKLV DPELWLRQ WKDQNV WR NH\ VWUHQJ
y P VXEVFULEHUV LQ FRXQWULHYV

Yy6ROLG ILQDQFLDOV LQ ZLWK WRWDO UHYHQXHV DW i ELOOLRQ
HIFHSWLRQDO LWHPV DW i PLOOLRQ YV DQG &))2 DW i PLOO
y$ YHU\ OLPLWHG GHEW OHYHO RI i PLOOLRQ DOORZLQJ y WR SXUVXH I

WKH RQ JRLQJ OXOWL&KRLFH WUDQVDFWLRQ

y LV QRZ ILUPO\ RQ WUDFN WR UHDFK LWV DPELWLRQ WR EHFRPH D JOREI
WR PLOOLRQ VXEVFULEHUV ,Q NH\ PLOHVWRQHV ZHUH UHDFKHG ZL
DSSHDOLQJ FRQWHQW WKH LQWHJUDWLRQ RI '$,/<027,21 DQG *9$ DQG W
$IULFDQ 3D\79 OHDGHU

'LWK VROLG ILQDQFLDOV LQ D VRXQG EDODQFH VKHHW D QHZ IRFXV |
VXSSRUW WKLV DPELWLRQ DQG WR GHOLYHU VWURQJ YDOXH WR LWV VKD

7+( % (67 (17(57$,10(17 9$/8( 8QLTXH FRPE ILQDRRDREKRIU G FFROUMHQW WR GHOLYHU
352326,7,21¢ WKH EHVW Y DO XBIQSURBIRYL WLFHULHQFH

BWUHQJWKHQLQJ LWYBRXUW (R @R SHBIWAY PRUH
¢ $6 :,'(/< $&&(66,%/( $6 3266,%/( ZKLOH OHYHUDJLQJ LWV GLVWLQFWLYH JHRJUDSKLF
72 5($&+ */12%S$/ 6&$/(¢ KLIJKHU JPRUZMMMVGULYH UHY H@YH DQIRZDADKO \E R W K
DQG WKURXJIK

(IILFLHQW RSHUDWURXPARGHEUHDVHG VFDOH DQG V!
¢+, /("(/,9(5,1% 62/, H[WHQVLYH GDWD FROOHFWLRQ DQG DQDO\VLV DQ
),1$1&,$/6 5(68/76 GHOLYHU UREXVW $GMXVWHG (%,7 (%,7$ EHIRUH H

DQG VWURQJ FDVK JHQHUDWLRQ
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7+( %(67 (17(57%$,10(17 723 7,(5 7+,5' 3$57< &217(17
,Q y HQOKDQFHG LWV 3D\79 FRQWHQW RIIHULQ
98/8( 352326,7,21 LOQWHJUDWLQJ WRS WLHU WKLUG SDUW\ FRQWHOQ\

SURGXFWLRQV WR SURYLGH WKH PRVW FRPSUHK!
7KH JURXSRYV DPELWLRQ LV WR EXLOG D VWOLVXUWLERBFLQDWLRQ RI LQ KRXVH

DQG WKLUG SDUW\ FRQWHQW WR GHOLYHU WKH EHVW FRQWHQW YDOXH
SURSRVLWLRQ DQG YLHZLQJ H[SHULHQFI-yGXSHU DJJUHIJDWLRQ FRQWHQW VWUDWHJI\ FRQV
GZD\ LQ GLIITHUHQWLDWLQJ §y IURP LWV FRP

Q WKH JURXS GHPRQVWUDWHG LWV D%Ld)d-ﬁl\é\ ) H?%ﬁﬁ'ﬁr‘? WV ZLWK 0D[ 3DUDPF
GLVWULEXWH JOREDOO\ DSSHDOLQJ FRQWHOW ZLWK S-Ox¢ B H R d YH EXQGOH LOQ
KLWV DQG WKH HVWDEOLVKPHQW RI PXOWE WHUYFWRU\ QTUYKLSY ZWWIE L HuH 7K

OHDGLQJ WKLUG SDUW\ FRQWHQW SURYL YH2RE %&M%%R/WdﬁHB\’/ ZWX 0D[ DQG 3DUDP
UHVXOW § SURYLGHG LWV VXEVFULEHUV ZLWK D ZLGH UDQ

QHZ DQG SUHPLXP TXDOLW\ LQ KRXVH DQ’GQ\NGG_RJUBWS/DUJ'\AF\RIQ?QMHQANLVD\W SRVLWLRQ DV WK
ZHOO DV DQ LPSURYHG FXVWRPHU H[SHULEQEBGW RV RXIK KR @WHQ@RLOG Rl )RUPXOD  UX
LQYHVWPHQW LQ WHFKQRORJ\ 3UHPLHUH /HDJXH ZLWK WKH DGGLWLRQ RI 3RO
, DQG WKH 8()$ &KDPSLRQV /HDJXH ZLWK QHZ H[F
,1 +286( &217(17 352'8&7,21 ULJKWV LQ 3RODQG +DLWL DQG 0\DQPDU
Y.Q 678',28&%1%/ WKH JURXS LQ KRXVH,VWXGLR GHOLYHUHG
PDMRU ER[ RIILFH KLWV DOO RYHU WKH ¥ 85U 6@ Z Rk HEOWMHAH® L W B FR%PHURXV QHZ SDU
WRSSHG FKDUWV LQ FRXQWULHV DQG b:PFAHEH/ VR RO Ry W WG & R QMEHQW FUHDWRUYV
WKH 8.8V KLIKHVW JURVVLQJ LQGHSHQGHOQOW &RIRHB« QR $7( 2) 7+( $57 9,(:,1*
R%HDWLQJ +HDUWVR ZDV LWV KLIJKHVW JYRVVLRE XWVRK HEHUWNOLINDHRFAMP NE RYLOF WHFKQF
DOPRVW PLOOLRQ WLFNHWV P3DGGLQIMRIQQEHSHUW R DU WOHRHFUHWMMIZEQ Z\LWK WHFK SDUV
UHOHDVHG JDUQHULQJ PLOOLRQ LQVOREDW. ERDURRILAHYDOQHWUMRULHQFH DQG LQFUH
GDWH EULQJLQJ WKH WRWDO ER[ RIILFHyHAKWKERBAEB0QHWRIQ WULORJ\
IUDQFKLVH FORVH WR PLOOLRQ P%ULGJHW -RQHV 0DG $ERXW WKH
%R\R KDV SURYHQ RQFH DJDLQ WKDW WK% S/M‘é%h‘% RROWY \OWHRWHI WR PDNH LWV FRPS

FRQWLQXHV WR UHVRQDWH ZLWK DXGLHQQ\#':HL\/O?FE@@G\Q’BGWKH ZLGHVW SRVVLEOH DXGLHQF!
UHFW GLVWULEXWLRQ RQ DOO WHFKQRORJ\ SOI

Y678',2&$1$/ LV FXUUHQWO\ GHYHORSLQQQ?(?(RBMRDR\UJH@QG:LK\LWUL/EXWLRQ SDUWQHUVKLSV
EDVHG RQ ,3V RZQHG E\ §y VXFK DV D QFZURML ® ODBIBLWY WHUULWRULHV ([WHQGLQJ L
PRYLH DQG D UHERRW RI P(VFDSH IURPYLHGHRPXOWAIVIEBOOPXOWKKWHUULWRU\ SDUWQF
QH[W OLYH DFWLRQ $VW«UL[ PRYLH ZKR\GH & HHQR5Y H R V(W URESFHHWBY BOEVXQJ 6PDUW 79V

ZLWK LWV UHYHQXH JHQHUDWLQJ FKDUREDWODVYVERYIRLQEH EED &KW DUH QRZ SDUWQHULQ.
/DIJDUG2UH *URXS
,Q DGGLWLRQ § KDV SDUWQHUHG ZLWK DXWRPRE

Yy678',2&%$1$/RBV ILUVW HYHU JOREDO 79 WWU'D@DQDXO‘WWN)FD@QHQMRUOG FODVV y FRQ)\
EDVHG RQ WKH VXFFHVVIXO P+DV )DO OHRBQHFWHIGI YPIREKOWN YXEDPRUWLQJI WKH GHYHO

KXJH VXFFHVV LQ § 3D\79 WHUULWRULH DM @HUR @ HROQV V
$PD]RQ 3ULPH LQ WKH 8. DQG +XOX LQ WKH 8QLWHG 6WDWHVY ,W ZLOO

EH IROORZHG E\ D VHFRQG VHDVRQ QR%K\HKMWLSQ@Q‘QRV\)/MDQJWHG QHZ SUWLILFLDO ,QWH
DURXQG FXVWRPHU H[SHULHQFH DQG FRQWHQW G

Y7KH JURXS DOVR SURGXFHG RWKHU KLJKRTX®OHWY 0P EsLWDRXMV 1RV SURSULHWDU\ DGYHU
Y EUDQGHG RULJLQDO 79 VHULHV ZLWK JOREDO DSSHDO
EURDGFDVW DFURVY DOO LWV WHUULWRULHY DQG GLVWULEXWHG DURXQG WK H
ZRUOG VXFK DV b2l ORQH\ %ORRGB DQG b6SL WR HQKDQF
WKH JURXSRV 3D\79 692' FRQWHQW RIIHULQJ %%’L%JYJSSH%&%‘ % %/(
JURXS FRQWLQXHG WR LQYHVW LQ ORF&Q :ERQW?IQWV\ED(L$&& P*D'(ZI%I&/J 6 &rF¢
DXGLHQFHV DQG VXEVFULEHUV 7KLV LQFOXGHV VFULSWHG WHOHYLVLRQ

ZLWK VHULHV VXFK DV P/D )L2YUHR LQ W'PlQFU"h Yﬂﬁﬁ/mﬁi@ﬁﬂ-ﬂﬂ@ LWV IRRWSULQW D
P7LJHU ORPRB LQ 9LHWQDP P(HQV YDQ ‘3988 W#\NW@QSBUJDA?\RN DXGLHQFH SR
P'DXJKWHU RI WKH 1DWLRQR LQ WKH &JHRK 'beXUH (XURSHDQ PDUN
FRVW HIIHFWLYH XQVFULSWHG SURJUDEP&y 5;;; HU\‘SL%E BFHY OAY L OEWLYH JHRJUDSKLED!

LQWURGXFHG LQ JUDQFH SIULFD DQG HHQRG WEEW\P\X/ ﬁb # ERWK RUJIDQLFDOC
P/RXSV *DURXVE bP6HFUHW 6WRU\R DQG P®UBOEXUD ~ODVW TLIKWE  7KHVH

XQVFULSWHG SURJUDPPHVY SURYHG SDUWLFXORPOH\ NARSPEWHYOWROWK ZHUH UHDFKHG RQ

\RXQJ DXGLHQFHYV D SULRULW\ WDUJHWKRW WKBPOJURXEK WKH LQWHJUDWLRQ RI QHZ DV
*9%$ DQG ZLWK WKH RQJRLQJ DFTXLVLWLRQ RI 0X
$IULFDQ 3D\79 OHDGHU

67($'< 25*$1,& *52:7+

o) WKH JURXS DFKLHYHG VROLG ILQDQFLDO €
UHYHQXHV LQFUHDVLQJ E\i PLOOLRQ WR i E
ULVH IURP (%,7$ EHIRUH H[FHSWLRQDO LWHP
PLOOLRQ XS &DVK IORZ IURP RSHUDWLRQV V
PLOOLRQ ORZHU WKDQ ODVW \HDU GXH WR DQWL
1HW GHEW ZDV UHGXFHG WR i PLOOLRQ

6XEVFULEHU EDVH LV WKH FRUQHUVWRQH RI WKH
JURXS JHQHUDWHY DSSUR[LPDWHO\ RI LWV UH
VXEVFULSWLRQ IHHV 7KLV VRXUFH RI UHFXUULQ.
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VXVFHSWLEOH WR HFRQRPLF IOXFWXDWLRQV FRPBDYHE WR @g]fH‘U)’VL]_V$Q& $/
UHYHQXHV y FDWHUV WR WZR W\SHV RI\%_{){E(\%F%?HUV D UHWDLO

VXEVFULEHUV 'WR& ZKRP WKH JURXS (/ LUHFWO\ DQG ZKR

FRQWUDFW RQ LWV SODWIRUPV RU RQ WKLUG SDUW\ WHOHFRP RSHUDWRU

SODWIRUPV JLYLQJ §y GLUHFW FRQWURO’RWMHWRXS WMRVMHEHYHORSHG DQ HIILFLHQW OHDQ
H[SHULHQFH DQG SULFLQJ DQG E ZKRORRGEHA VRERYHGHEHUR GAKERLYHU UREXVW $GMXVWE
FROQWUDFW ZLWK WKLUG SDUWLHY DQG ZAHRRUHOBIBHRWWR QD®J LMRHRWY DEGYVWURQJ FDVK
JHQHUDWH ORZHU $538 LQFUHDVHG VFDOH DQG V\QHUJLHV H[WHQVLYH ¢

DQDO\VLV DQG GLVFLSOLQHG FRVW FRQWURDO
YRV FOHDU IRFXV LV RQ PRUH SURILWDEOHN VXEVFULEHUV L H UHWDLO

VXEVFULEHUV $V D UHVXOW VRV '"WR& VXEVFUUEGYHEHDNAHIHGHEYWWRQJ ILQDQFLDO UHVXOW
LQ EHQHILWLQJ IURP KLJK FXVWRPHIP ORYHIYWN R GBSH RXHFWHHIXBRXSBRYV SURILWDEL
QHZ FXVWRPHU DFTXLVLWLRQ VWUDWHJ\(XZLEWSKHW@MJZ—W\@I-QBDD/QIGWWRE’@VI'@@QQZ JHQHUDWLR

RIITHUV IRU XQGHU SHQHWUDWHG VHJPH é_v RQ
DJUHHPHQWYV ZLWK WHOHFRP RSHUDWRU7 QPRGHO HO
yBV WRWDO FXVWRPHU EDVH UHDFKHG &fy
VKLS WKH JURXS FRC
D LQFUHDVH RQ GHVSLWH D jﬁ% UYKLS ERWK OLYH DC
ZKROHVDOH VXEVFULEHU EDVH UHVXOWL,Qf P K‘EUE/?(E’\#»‘—D[W'E WU GDWD WKH JURX:
JUDQFH ZDV D SHUIHFW LOOXVWUDWLRQWWMWQ@S—WR"D[I‘SWUWLVH L@ DQDO\WLQJ FRQWH
ZHQW IURP D VLWXDWLRQ ZKHUH WKH y XHUAHYVKLSISPHWOHWDQV 7KLV H[SHUWLVH DOOR?
VXEVFULEHUV WR RQH RI JDLQLQJ WKHPWKRKL D FRR{VQW IR H WRWPHRE & Dk W HEVARQU FHY LW VKRX
UHDIILUPHG IRU FRQVHFXWLYH \HDUV BRG@GWHQWDVXk[FRYWSRIDOWULIKWY TLOP RXWSX
SRVLWLYH LQ WKDW UHVSHFW ZLWK WKRKOQRHOW DFF® NMAKHRPLERSODWIRUPV WR PD|
VXEVFULEHU EDVH RYHU WKH SDVW \H B B VX l3H- W84 RiH DQ G g4H WHDQWAL RQ $FWLYDWLRQ RI

FRQWHQW UDWLRQDOLVDWLRQ ZLWK WKH RRP EKIoHZ VO FOILWWKR J IGRWD s¥edH DQG LQFU
"LVQH\ FRQWUDFWVY DQG SULFH LQFUHDPRAVYR VXSSRUW FRQWHQW LQYHVWPHQW RSWLPL\

%2/ (;7(51$/ *52:7+ /HYHUDJLQJ WKLV H[SHUWLVH DQG NHHSLQJ D IR
,Q WKH JURXS LQWHJUDWHG '$,/<027WKHDQIIR WK ARXRBKHEG QXPHURXYV RSHUDWLRQDO
FRQFHUW KDOO /B2/<03,$ DV ZHOO DV WW®H DG VW¥SERURNPG YEEWRQRW H[FOXVLYHO\ RQ \
SODWIRUP *9% RQH RI WKH IDVWHVW JURRQWY s QHRWH REGy UH 9HWwiHE RPR FRQWHQW ZLWK
RSHUDWRUV LQ 6XE 6DKDUDQ $IULFD $d©JW|NUI-D—QQQ'LWQHUI-FFRFQ)NELH[GFW\MURQJ

SHUIRUPDQFHV LQ FRQWULEXWLQJ S Vb A\J/BIXFSFQ\YW VDYL LOLWLDW]I
UHVXOWYV '$,/<027,21 FRQWLQXHG W%% VDYLQJ LQL%JLDSVLYHV L
GLIJLW JURZWK LQ LWV UHYHQXHV *9$RV. éJ)\Q/KDQQHOVIURP‘77 LQ )UD

LQFUHDVHG E\ RYHU \HDU RQ \HDU D
FRPSOHPHQW WR 3D\79 RIIHUV *9% ZLOO
FRUQHUVWRQH RI yRV $IULFDQ VWUDWH

QFK RI D ZRUNIRUFH UHGXFWLR
\ DHQG RI 3D\79 RSHUDWLRQV LQ (
QLWLDWLRQ RI D UHDO HVWDWH UDWLRQDOLVDYV

y PDGH VLIJQLILFDQW SURJUHVV ZLWK W@HH’ }s R JDWLYH VKR
DFTXLVLWLRQ LQ LWV KLVWRU\ ZLWK WK O%HIE&O HUYH WR ERI
OXOWL&KRLFH WKH OHDGLQJ 3D\79 RSHUDWE:%{

X]E-ITB%;KH S

0
SRUWXJXHVH VSHDNLQJ $IULFD 7KH 0XO L(%% RI §Q7H$RIIEIH|LFFI:LJHHS|
RSHQ WKH zZD\ IRU y WR WDNH IXOO DGY é
KXJH SRWHQWLDO VXE 6DKDUDQ PDUNH IORD(?/V‘j%gﬁ\(/RI UHVWUXFWXULG
H[SHFWHG WR UHDFK ELOOLRQ LQ X&%@R%&$/EL(E@LR§Q,WRGD\ $W
WKH VDPH WLPH UHJLRQDO *'3 DQG HOHFRWHUJLUIRRCEWD RN WWZ B HNHHN WEDWIHY HWVY VFDOH E\ GH
IRU 3D\79 JURZWK DUH ERWK VHHQ LPSRROWQIWHUWKWRUHDBVRBGKFWLRQV RU FRQWHQW |

FRPH OQRWDEO\ ZLWK WKH HFRQRP\ H[SHEWHG WR JURZ DQ DQQXDO
EHWZHHQ QRZ DQG .Q WKH JURXSKDV XQGHUWDNHQ VHYHUDO L«

UHVSHFW LQFOXGLQJ

7KH OXOWL&KRLFH UHODWHG ILOLQJ WR WKH UHJXODWRU\ DXWKRULWLHV LQ

6RXWK $IULFD KDV QRZ EHHQ FRPSOHWHYP3IOWULNQUDY RPH® 80 WG UNUVW PVFDOHR SURC
KDYH VLIJQHG XS DQG WKH PDQGDWRU\ R|DHUR<\DNV\EPHFHQU-F{WGHG?WHDSKLHV

WK 2FWREHU IURP WK $SULO %

OXOWL&KRLFHRBY PDQDJIJHPHQW WHDPV D |‘!\§< %‘\AEL?L\)V %V\yv %ﬁg YSRUWVIRU PDMI
D G

DQG DLP WR ILQDOLVH WKH WUDQVDFWLRQ

C
$V SUHYLRXVO\ VWDWHG § H[SHFWYV wkLY }é [ngé%ﬁ{% g@%ﬁ%@ﬁ 277 VWUHDPLQJ S
VLJQLILFDQW V\QHUJLHV SDUWLFXODUO\ D DUJ EDVHV RI
ERWK FRPSDQLHV QDPHO\ FRQWHQW D FTX0¥0 W L ROHDQGE WRHAKRRDRQH QG $V ZLWK OHDG

FRQILGHQW WKDW WKH JURXS ZLOO EH DE®B QXRDWWIXWW UV SO HBKOOMLDI WIKGYB 6DPVXQJ

VI\QHUJLHV DV VRRQ DV WKH RSHUDWLRQ LV DSSURYHG
y QJRLQJ UHRUJDQLVDWLRQ SURFHVV WR PDJ[LPL

,Q RWKHU WHUULWRULHV § KDV H[SDQGHGHWWODHIB HEHEWUDUNYEWRWILFHY DFURVYV WKH JURX
LWV VWDNH LQ 9LDSOD\ WR DQG LQ 9LX WR ,W KDV DOVR

FRPSOHWHG WKH DFTXLVLWLRQ RI WKH PR 2 LHV VHUYLFH
LQ)HUDQFH DQG KDV DQ RQ JRLQJ WUDQy (f(yvdzél yrzb C%S'WV(S'JL‘O(/\QNW@Q‘XS KDV GHFLG

LQ 0& 9LVLRQ LQ ODXULWLXV FDVK JHQHUDWLRQ DQG VKDUHKROGHUVR YDOXH
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7KH ILUVW VWHS ZDV WR FKDQJH WKH PDQDJHPHQW LQFHQWLYH VFKHPHYV
EDVLQJ RI WKH TXDQWLWDWLYH WDUJHWYVY RQ DGMXVWHG (%,7 (%,7%

DQG RQ FDVK JHQHUDWLRQ DQG PDQDJHPHQW $0OO PHPEHUV RI

WKH PDQDJHPHQW WHDP ZLOO QRZ KDYH D ODUJH VKDUH RI WKHLU YDULDEOH
FRPSHQVDWLRQ EDVHG RQ &))2 WDUJHWV ZLWK HIIHFW IURP

$00 RSHUDWLRQV SURMHFWV DQG FDSLWDO DOORFDWLRQ RUJDQLF DQG
LQRUJDQLF DUH FXUUHQWO\ EHLQJ VFUHHQHG ZLWK D YLHZ WR
VLIJQLILFDQWO\ HQKDQFLQJ FDVK JHQHUDWLRQ 7KH JURXS KDV DOVR
VWDUWHG H[HFXWLQJ LWV ILVFDO LQWHJUDWLRQ IUDPHZRUN H[SHFWHG WR
GHOLYHU D SRVLWLYH FDVK LPSDFW VWDUWLQJ LQ
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29(5%$// 3(5)250%$1&( .(< ,1',&$7256

3(5)250$1&(

5(9(18(6 (85 P

'"HILQLWLRQ
6XP RI UHYHQXHY JHQHUDWHG E\ WKH JURXS DFWLYLWLHYV H[WHUQDOO\
H[FOXGLQJ LQWHUQDO LQYRLFLQJ

K\ GR ZH WUDFN WKLV .3,

):/SHIOHFWV RXU DFWLYLW\ DQG JURZWK
Y(QDEOHV FRPSDULVRQ ZLWK RWKHU PHGLD FRPSDQLHV

$'-867(" (%,7 (%,7$ %()25(

(;&(37,21%/ ,7(06 >(85 P@

"HILQLWLRQ

$G M X\ BVIHGLII R WOHV H U HRDWE BIQREU H

H[FHSWLRQDO PWH®®\ UHODWHG WR YDULRXV UHRUJDQLVDWLRQ
SURMHFWYV ZLWKLQ JUHQFK DFWLYLWLHY LQFOXGLQJ WKH UHGXQGDQF\ SODQ
OLQNHG WR WKH $5&20R8V GHFLVLRQ WR UHYRNH & BV EURDGFDVW

OLFHQFH DQG OLWLJDWLRQ PDWWHUYV

K\ GR ZH WUDFN WKLV .3,

y5HIOHFWV RXU SHUIRUPDQFH
y H\ LQWHUQDO PHWULFV IRU SHUIRUPDQFH DVVHVVPHQW
y&RQVLVWHQW FRPSDULVRQ DFURVY JHRJUDSKLHV

&))2 >(85 P@

"HILQLWLRQ
&DVK )JORZ JURP 2SHUDWLRQV DIWHU H[FHSWLRQDO LWHPV

K\ GR ZH WUDFN WKLV .3,

y5HIOHFWV YDOXH FUHDWLRQ IRU VKDUHKROGHUYV
y H\LQWHUQDO PHWULFV WR DVVHVV EXVLQHVYV SURILWDELOLW\
y5HIOHFWV YRV ILQDQFLQJ FDSDFLW\
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$&7,9( 68%6&5,%(56 >(QG RI SHULRG @

'"HILQLWLRQ
3D\LQJ VXEVFULSWLRQV DFWLYH DW WKH HQG RI \HDU

K\ GR ZH WUDFN WKLV .3,

y5HIOHFWV WKH JURXSRVY FRPPLWPHQW WR PDNLQJ LWV SURSRVLWLRQ DV
ZLGHO\ DFFHVVLEOH DV SRVVLEOH

Y(QDEOHV FRPSDULVRQ ZLWK RWKHU PHGLD FRPSDQLHV

&217(17 &2676 >(85 P@

"HILQLWLRQ
6XP RI LQYHVWPHQW 3URGXFWLRQ 3UH SXUFKDVH UHVWRUDWLRQ
RI WKH JURXS IRU FRQWHQW 6SRUWV 79 VHULHV )LOPV /LEUDU\ ¢

K\ GR ZH WUDFN WKLV .3,

y5HIOHFWV WKH JURXSRVY FRPPLWPHQW WR GHYHORSLQJ KLJK TXDOLW\
FRQWHQW DQG H[SDQG YDOXH SURSRVLWLRQ IRU VXEVFULEHUV
y5HIOHFWV UHODWLYH IRRWSULQW DQG ZHLJKW YLV ¢ YLV ULIJKWV KROGHUYV
FRQWHQW SURGXFHUV

(0,66,216

&$5%21 ,
>6FRSH DQG W&2 H@

DK

'"HILQLWLRQ

7RQQHV Rl JUHHQKRXVHYV JDV HPLVVLRQV DVVRFLDWHG ZLWK RXU 6FRSH
DQG PDUNHW EDVHG 6FRSH HPLVVLRQV ZKLFK LQFOXGHV HQHUJ\ DQG
IXHO XVH RQ RXU VLWHV LQ RXU RIILFHV DQG LQ RXU FRPSDQ\ YHKLFOHV

K\ GR ZH WUDFN WKLV .3,

ySHIOHFWV JURXS LPSDFW RQ WKH HQYLURQPHQW UHODWLYH WR FDUERQ
HPLVVLRQV

y.H\ LOQWHUQDO PHWULFV WR PRQLWRU yBV FRPPLWPHQW
WRZDUGYV ORZHVW SRVVLEOH FDUERQ HPLVVLRQ
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),1$1&,$/ $1' 23(5%$7,1* 5(9,(:

7KLV VHFWLRQ FRQWDLQV D QXPEHU RI DOWHUQDWLYH SHUIRUPDQFH P
PHWULFV WR UHSRUW RQ WKH SHUIRUPDQFH RI WKH JURXSRBYV EXVLQHYV
SHUIRUPDQFH PHDVXUHYVY H[FOXGH DPRXQWYV WKDW DUH LQFOXGHG LQ

DUH H[FOXGHG IURP WKH PRVW GLUHFWO\ FRPSDUDEOH PHDVXUH FDOF
DFFRUGDQFH ZLWK ,)56 RU DUH FDOFXODWHG XVLQJ ILQDQFLDO PHDVX
FDOFXODWHG LQ DFFRUGDQFH ZLWK ,)56 $OWHUQDWLYH SHUIRUPDQFH
FRQVLGHUHG LQ DGGLWLRQ WR EXW QRW DV D VXEVWLWXWH IRU RU V)
SUHVHQWHG LQ DFFRUGDQFH ZLWK ,)56 7KH GHILQLWLRQ RI WKHVH DO

PHDVXUHV LV LQFOXGHG DW WKH HQG RI WKLV VHFWLRQ

($51,1*6 $1$/<6,6

<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV H[FHSW SHU VKDUH DPRXQWV HXURYV &KDQJH 1

SHYHQXHV
$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LWHPV
$V D SHUFHQWDJH Rl WRWDO FRQVROLGDWHG UHYHQXHV
([FHSWLRQDO LWHPV
$GMXVWHG (%,7 (%,7$

$PRUWLVDWLRQ DQG LPSDLUPHQW ORVVHVY RQ LQWDQJLEOH DVVHWYV DFTXLUHG
WKURXJK EXVLQHVV FRPELQDWLRQV

2SHUDWLQJ LQFRPH (%,7

,QFRPH ORVV IURP HTXLW\ DIILOLDWHYV

IHW ILQDQFLDO LQFRPH ORVYV

,QFRPH WD[HV

(DUQLQJV ORVVHV

(DUQLQJV ORVVHV DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
(DUQLQJYV ORVVHV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

$GMXVWHG QHW LQFRPH $1,
$1, SHU VKDUH
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5(9(18(6 $1' $'-867(" (%.,7 (%,7$ $GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LW
%()25( (;&(37,21$/ ,7(06 i  PLOOLRQ HTXDWLQJ WR RI UHYHQXHV D \
*URXS UHYHQXHV LQFUHDVHG E\I PLODRBQRYMHPHQWLWRPSDUHG WR LQ

RQ FRQVWDQW FXUUHQF\ DQG VFRSH Rl FROVROL
i PLOOLRQ DOO VHIPHQWV GHOLYHUUSRIWRERRO AW UPEOHBY PLOOLRQ LQ F
ZDV DPRQJ RWKHUV GULYHQ E\ D SRVL & "\A% PDLQO\ UHODWHG V

99%@? L (K I
WKH VXEVFULEHU EDVH ZKLFK JUHZ E\ °SRNRM B}é"?ﬁf gﬁ@%%%d?ﬁ% DFWLYLWLHV LQFOXC
P

URP ZKROHVDOH FXVWRPHUV WRZDUGV R GHAFVLRQ WR UHYRNH &
ZKRVH QXPEHU LQFUHDVHG E\ N

L
DOG

&KDQJH 1 YV 1 DW &KDQJH 1 YV
<HDU HQGHG &KDQJFMRQVWDQW FXUGKQBRUBEAGVWDQW F
LQ PLOOLRQV RI HXURYV 1 YV 1VFRSH Rl FRQVROYGDWLRRSH RI FRQ

SHYHQXHV
(XURSH
$IULFD DQG $VLD

&RQWHQW 3URGXFWLRQ 'LVWULEXWLRQ
DQG 2WKHU

(OLPLQDWLRQV

$GMXVWHG (%,7 (%,7$ EHIRUH
H[FHSWLRQDO LWHPYV

$V D SHUFHQWDJH RI WRWDO
FRQVROLGDWHG UHYHQXHV

(IFHSWLRQDO LWHPV
$GMXVWHG (%,7 (%,7$

(8523
7KLY RSHUDWLQJ VHIPHQW HQFRPSDVVHV WKH JURXSRBRV VXEVFULSWLRC(
EXVLQHVVHY DFURVY )UDQFH )J)UHQFK 2YHUVHDVY DQG DGMDFHQW 7HUUI
LQFOXGHVY WKH PRUH JHRJUDSKLFDOO\ GLYHUVH DFWLYLWLHV RI 63, F
FRXQWULHY DQG WKH JURXSBY WHOHFRPPXQLFDWLRQ EXVLQHVV LQ WI

(XURSH VHIPHQW UHYHQXHYV LQFUHDVHG E\ i PLOOLRQ RU WR i
(%,7 (%,7$ PDUJLQ EHIRUH H[FHSWLRQDO LWHPV IURP WR

&KDQJH 1 YV 1 DW &KDQJH 1Y
<HDU HQGHG &KDQJIJFRQVWDQW FXUUFHKORIFRGVWDQW F
LQ PLOOLRQV RI HXURV 1 YV 1VFRSH RI FRQVROYGDWIRRSH RI FRQ

5HYHQXHV

$GMXVWHG (%,7 (%,7$ EHIRUH
H[FHSWLRQDO LWHPV

$V D SHUFHQWDJH RI VHIPHQW
UHYHQXHYV

,Q PDLQODQG )UDQFH PRVW RI WKH UH Y)WO®XQH H DWHOVHYH® E\ WEW VXEVFULEHUV EDVH
UHODWHG WR 'LUHFW WR &RQVXPHU 'WR#Q GLENRU LISIXHR QULHKWE X BVIIDUMGNV LQ YRV KLVW!
WR D OHVVHU H[WHQW E\ WKH IXO0 FRQMRQJ 7KH VXEVFULSWLRQ UHYHQXH LQFUHDVH ZD
YHEUXD U\ ‘LWK UHVSHFW WR 'WR& \RIIVHW E\ WKH QHJDWLYH LPSDFW GULYHQ E\ WKI
EDVH H[SHULHQFHG VWURQJ JURZWK W &KDPSLRQV /HDJXH VXE OLFHQFH ZLWK $OWLFH *
EHQHILWLQJ IURP YHU\ KLJK FXVWRPHU OR\DOW) DOG D VXFFHVVIXO OHZ

FXVWRPHU DFTXLVLWLRQ VWUDWHJ\ UHECYHUWLVLQJ) VXSSRUWHG WHOHYLVLRQ UHYHQX
SURSRVLWLRQ LL WDUJHWHG DQG sRzILQFUHDVHG PRVWOL WKDQNV o

SHQHWUDWHG VHIJPHQWYV OLNH \RXxwk p&L1(:6 ZKLFK ERDW VHYHUDO DXGLHQRH UHFRUGYV
DJUHHPHQWYV ZLWK ,63V 7KH VXEVFULSWLRQ UHYHQXH JURZWK LQ
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HQGHG WKH \HDU DV WKH OHDGLQJ QHZ\ ¢ RIXGHO( X QRIDMF HF RIBRUMWWKHY UHYHQXHV VDZ

ILUVW WLPH LQ LWV KLVWRU\ PDLQO\ GULYHQ E\ 277 VXEVFULSWLRQ JURZWK V
SHYIRUPDQEH DOG LPSURYHR FKDQOHO GLVWULE

,Q JUHQFK 2YHUVHDV 7THUULWRULHY DQG DGMDFHQ QWULHV UHYHOQX
UHPDLQHG DOPRVW VWDEOH LQ GHvsewmvwrﬂ)@@%qu(cw,mmmmmH H[FHSWLRQDO LW
FRQGLWERRBLQJ LQVWDELOLW\ LQ +DLW(LXDQSHD-(;Z\&J—DJG?HHCQN\QUIB|DFKHG i PLOOLRQ XS W
VXSSRUWHG E\ VWURQJ JURZWK LQ )UHQWR SRO\ZJ_I-V\Y/KI.'.‘BGMXVWHG (% (%,7$ PDUJLQ EHII
WHPV ULV J IURP 7KLV VWURQJ SHL

,Q 3RODQG 3D\79 UHYHQXHV VDZ GRXEO%@LLFJBWLH b"’l_*ﬂ(
KLJKHU UHYHQXHV IURP VXEVFULSWLRQV '>E*\P WVQQQKQ/\(, DROHEWY D PRUH GL

HL R

LQFEUHDVH LO UHYHOXHV JHQHUDWHG E\ Vi Y Widk I Koy © lUF U BYORG PWLRO DV H:

SRVLWLYH FXUUHQF\ HITHFW 7KH QXPEHU RT 2 WEER(XENR VI UERBLOHG F IRRWEDGO &t

VWDEOH EXW WKH RYHUDOO VXEVFULEHY, k HZ {# K b YR \)J@ S@\P?quﬂ\)’ﬂﬁﬂ HITHFWLYH |
XU

WHUPLQDWLRQ RI D ZKROHVDOH DJUHHPHQ LQJ WK

YHG SURILWDELOLW!

$)5,&% $6,%

7KLV RSHUDWLQJ VHIPHQW HQFRPSDVVHV WKH JURXSRV SD\79 EXVLQH\
,Q $IULFD WKH JURXS RSHUDWHYV 3D\79 VHUYLFHV LQ PRUH WKDQ  FR:
FRQWHQW DFURVV VSRUWYV ILOPV DQG VHULHV IURP PDMRUV DORQJVL
DXGLHQFHV §y RZQV D GLVWULEXWLRQ QHWZRUN FRPSULVHG RI RYHU
GLVWULEXWLRQ SDUWQHUV *9$ FXUUHQWO\ RZQHG E\ 9LYHQGL DQG H]
WR FRPSOHWLRQ RI FHUWDLQ FRQGLWLRQV RIIHUV EURDGEDQG LQWHU
DQG RSHUDWHYV DQ H[SDQGLQJ )77+ QHWZRUN FXUUHQWO\ LQ FLWLH)

$IULFD $VLD VHIPHQW UHYHQXHV LQFUHDVHG E\ i PLOOLRQ RU \
(%,7$ PDUJLQ EHIRUH H[FHSWLRQDO LWHPV VOLJKW GHFOLQH WR

&KDQJH 1 YV 1 DW &KDQJH 1 YV
<HDU HQGHG &KDQJFRQVWDQW FXUBKOQBRJBERGVWDQW F
LQ PLOOLRQV RI HXURV 1 YV 1VFRSH RI FRQVROYGDWYRRSH RI FRQ

S5HYHQXHV

$GMXVWHG (%,7 (%,7$ EHIRUH
H[FHSWLRQDO LWHPYV

$V D SHUFHQWDJH RI VHIPHQW
UHYHQXHYV

5HODWLYH WR 3D\79 LQ $IULFD WKH FX),Q $VLD GHVSLWH D VOLJKW VXEVYEFULEHU EDVH L
SDUWO\ GULYHQ E\ PDMRU VSRUWY HYHIGHFOLQHG GXH WR DQ LQFUHDVLQJ SURSRUWLRQ
IDWLRQV KHOG LQ ,YRU\ &RDVW LQ HDUVXEVFULSWLRQV ZKLFK JHQHUDWH ORZHU UHYHQ
ZKLFK VWDUWHG LQ PLG -XQH 7KLV VXEVFULEHU EDVH LOFUHDVH

ZDV SDUWLDOO\ RIIVHW E\ D VOLJKW GH?U‘U@P RISYADs FAMEG YW HG {Pw/k (.78 EHIRUH H[F

PDLQO\ FDPH IURP ORZHU SULFHG SDFN D THY Kz'kq_#K KD@B'—@&)&W%\NLYHO\ VWDEOH FRF
HITHFW RQ $538 OHDGLQJ WR DGMXVWHG (%,7 (%,78 PDUJL

H[FHSWLRQDO LWHPV FRPSDUHG WR LQ
*9$ FRQWLQXHG WR H[SDQG KLJK VSHHG AHNOH Q@HW BIFSE8 DY QHGSEYLKOODWLRQ RQ VRPH |
ZLWK HTXLSSHG FXVWRPHUV LQFUHDVLQUSRURMHW QG LHIFW RYWILQJ LQYHVWPHQWY WR HQ
\HDU 7KLV VWURQJ JURZWK FDPH ERWK HPRHPUILHEQYFHHWR WKH +RPH
)77+ QHWZRUN H[SDQVLRQ DQG IURP D VXFFHVVIXO FRPPHUFLDO
SHUIRUPDQFH ZKLFK LQFUHDVHG SHQHWUDWLRQ LQ HOLJLEOH JRQHYV
1IRWZLWKVWDQGLQJ VWURQJ DQG DPELWLRXV QHWZRUN LQYHVWPHQWYV
*9$ FRQWLQXHG LWV SDWK WRZDUGVYV SURILWDELOLW\
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&217(17 352'8&7,21 ',675,%87,21 Y'$,/<027,21 DQ LQWHUQDWLRQDO HQG WR HQG
$1' 27+(5 DGYHUWLVLQJ EDVHG EXVLQHVV PRGHO KHDGT
7KLV RSHUDWLQJ VHIJPHQW LQFOXGHYV RIILFHV LQ 1HZ <RUN DQG 6LQJDSRUH

),/678',2&$1$/ D OHDGLQJ ILOP DQG VHUL%WKHWIXGDRSDIR\MB(FWLRQ DQG GLVWULEXWLRQ FR
ZRUOGZLGH SURGXFWLRQ DQG GLVWULERWHRBW LFDSDE GOGE WMWYV L EWWRSHUBMYHHW VH FRQW I
GLUHFWO\ LQ WHQ PDMRU (XURSHDQ PDUFDEWM |IFPOXGEQI+$REWUDWRUY DQG IRU PREL
%HOJLXP )UDQFH *HUPDQ\ ,UHODQG /X[HPERXUJ WKH
IHWKHUODQGY 3RODQG 6SDLQ DQG WKH 8. DV ZHOO DV $XVWUDO D

DQG 1HZ =HDODQG DQG KDV RIILFHV LM’\W%(’I—T%?@?\)?IQ@ 8\%/15 DG /B2HXYUH OLYH HQV
&KLQD )XUWKHUPRUH 678',2&%$1%$/ DOVR'L GHY SDULV

678 2&$18/ .,'6 )$0,/< /,0.7(" IRUPHUO& RAOVREQW BURGXFWLRQ 'LVWULEXWLRQ DQG 2Wk
&RS\ULJKWV *URXS ZKLFK LV GHYHOREQOU HmMMGH SR HWLPLOO MRCH RU WR1 PLOO

P3DGGLQJWRQR EUDQG

&KDQJH 1 YV 1 DW &KDQJH 1 YV
<HDU HQGHG &KDQJIJFRQVWDQW FXUGKQBUBFEBRQVWDQW F
LQ PLOOLRQV RI HXURV 1 YV 1VFRSH RI FRQVROYGDWRRSH RI FRQ

5HYHQXHV

$GMXVWHG (%,7 (%,7$ EHIRUH
H[FHSWLRQDO LWHPV

$vV D SHUFHQWDJH RI VHIPHQW
UHYHQXHYV

678',28%$1$/ GHOLYHUHG VWURQJ UHYHQXHyHUBRDMH OF YRNY BRA §WYV FRPELQDWLRQV 71
EXVLQHVVHYV EHLQJ D UHFRUG EUHDNIEQ b XkbBW & RRWHY RMIROHFW VHYHUH SUHVVXUH L
FDWDORJXH UHYHQXHV DQG LQWHUQDWLRQRQ VRQOHN KB hIH Wi HQOQRP RRQVXPHU HQYLU
WKHDWULFDO EUHDNRXWV VXFK DV P3DGGERIMRRVL @ RBUWXERRHEHN W RHGPE FNFG =DPELD
P:LFNHG /LWWOH /HWWHUVR DQG P%HDWLRIUHIEEWYBK b6 IHCER WMHRR % WKHRHORQJ WHUP
VXFFHVVIXO UHOHDVH RI P3DULV +DV )DO@KQBHWHKIHHYURWRAY WKBY & RMMVQCRRARHRY 1XQ
SURGXFHG JOREDO SUHPLXP VHULHV KLJKHU 6KRZPD] LQYHV\WWPH'IIQWMJ $V RI

'$,/<027,218V UHYHQXHV FRQWLQXHG WKHXU‘%%? oH IR ROI ARk FHRBY VKDUH FDSLWD

WUHQG 7KH RQJRLQJ GHYHORSPHQW RI WKHS #’F‘E‘ﬁ’ﬁ"l@d‘#k%bQQF%\fw?§Ht'(?\)Wb6b \HDU RYH

WKH FRQVWDQW LPSURYHPHQW PDLQO\ §g gRAHMUROBWHEVWRZ RQENG SHUWLFLSDWLRQ LQ 9
RSHUDWHG WHFKQRORJLFDO DVVHWV PR@HWHYRWLRRPLWDRR WRGHR SQIIHRQ Lo 7K
SODWIRUP DQG DSS GURYH VDOHV JOREDB] @ HY FRAUUUPHBRIGE YRWR/ KRV VKDUH RI WKH X
$PHULFD DQG :HVWHUQ (XURSH ORVVHV Rl 9LX DQG DQ LQFUHDVH LQ WKH F

,Q WKH &RQWHQW 3URGXFWLRQ LVWULE)F\BL,Q?E? I('BJ%BVKHUQ/ H% Rg '>;QH WR
$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLR KHYupFki#d P URPLQGHU 9LX KDV EHI
PLOOLRQ HTXDWLQJ WR D VWURQJ \ﬁ/'ﬁxﬂ)"’ G '%Lb YQth'E\WKH HTXLW\ PHWKRG VI
WKH UHYHQXH LQFUHDVH DQG WR D OH HERVWIHRWDWHR WR- JEW VKDUH FDSLWDO LQ 9
LPSURYHPHQW LQ DGMXVWHG (%,7 (%.7$ PDUJUREH I RUHVHIFHSW BFIROUHG LO -X O\

LWHPV ZKLFK UHDFKHG ,Q DGGLWLRQ PR BV R'@2 &I ${MBEFLSDWLRQ DFFRXQWHG IRU XQ
JURZWK WKLV LQFUHDVH ZDV PRVWO\ UH@RWH GpW Buﬁds(m? 21RV
SHUIRUPDQFH ZKLFK FRQWLQXHG WR LPS R H WKD WR WKH LQFUHDVH
LQ UHYHQXHV DQG HIILFLHQW FRVW PDQJ Prli * L%\}&LZI:? L\PE €

I DQ O LQFRPH ORVV UHSUHVHQWHG D
$0257,6$7,21 $1' ,03%,50(17 /266(6 LQ FRPSDUHG WR D FKDUJH RI'i PLOOLRQ L
21 ,17$1*,%/( $66(76 $&48,5(' 7+528%+ FRPSRVHG RI

%86 1(66 &20%,1$7,21

$PRUWLVDWLRQ DQG LPSDLUPHQW ORVVMV RRL OO WRQ RIEICHWVINNV WY FKDUJHY D GHFUHDYV
DFTXLUHG WKURXJK EXVLQHVV FRPELQDWLRQUDVMRRWOWRE IWRPA WKH FRQYHUVLRQ RI ERUU
PLOOLRQ FRPSDUHG WR i PLOOLRQ LQ 9LYH&GCRpH@QWR HT Kb WS HQ

DPRUWLVDWLRQ RQ DVVHWYV DFTXLUHG L (X Re3dt kG B RMAM OHPEY QFLDO FKDUJHV DQG

,18&20( /266 )520 (48,7< $)),/,$7(6 YDULRXV IHHV LQWHUHVW RQ OHDVH OLDELOLYV
,QFRPH IURP HTXLW)\ DIILOLDWHYV DPRXQWHRS WRWY ORGVRQHIRITAVOHRARYHODWHG WR L
FRPSDUHG WR D ORVV RI i PLOOLRQ LQRIIHUs X0 @W itk W R IRUH XPHEWKDQJIH KH(
WKH IROORZLQJ DQG LL LPSDLUPHQW RI ILQDQFLDO DVVHWYV IR
GHFLVLRQ WR FHDVH LWV RSHUDWLRQV LQ (WKL

Y$ ORVV UHODWHG WR OXOWL&KRLFH RI jig FLAOLRQ ZKLFK LQFOXGHG
| PLOOLRQ LQ DPRUWLVDWLRQ RI LQU¥A ¥ "SURVLVLRG IRUUQERFE WBIHY zDv D QHwW
SDUW Rl WKH SXUFKDVH SULFH DOO‘RFPLOOLRQ “FRPSDUHE WR | PLOOLRQ LQ UH S
PLOOLRQ LQ ZKLFK LQFOXGHG 1 7qopryHD VI RTT'PLOGLRE” 7KH HIFHSWLRQDOO\ K
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RI LQ ZDV SULPDULO\ GULYHQ E\ WREX QW R 8 HE B WQIRQIDROQURHIV XOWVY DFURVY DOO E.
FDUULHG IRUZDUG WD[ ORVVHV LQ WKH EREVBHI[W RU VDK H3 B H WHR) FHSRIQWEBY UHODWHG WR
JURXS FRQVROLGDWLRQ LQ JUDQFH ZKLBRRAQWLEH MR SODPHAMLRQ F®RPSDUHG WR i PL

GHVSLWH WKH DEVHQFH Rl WD[ JURXSRFREVRORGDHMDR /L QIJUORFWHY LQFOXGLQJ 0X
WKH HIITHFWLYH WD[ UDWH ZDV ORZHU WRDQOLRGE XD QR SSRRMLIWILRH) IRU LQFRPH WD[HV Gt

LPSDFW RI RQH RII LWHPV DEVHQFH RI WD[ JURXS FRQVROLGDWLRQ LQ )UDC
($51,1*6 /266(6 $'-867(" 1(7 ,1&20(

(DUQLQJV DWWULEXWDEOH WR QRQ FRQ$1, ZDV D ORVV RI'i PLOOLRQ FRP®MRUHG WR D !
i PLOOLRQ LQ DV FRPSDUHG WR i PLOOLRQ LQ '"HVSLWH UREXVW RSHUDWLRQDC
i PLOOLRQ EXVLQHVV VHIPHQWY WKLV ORVV ZDV SULPDULO\

, UHVWUXFWXULQJ FRVWYV DQG SURYLVLRQV IRU F
XH WR WKH IDFWRUV GHVFULEHG DERYH, D YWRLR{ Vo OR¥YNY YW oG SURYLVLRQ IRU LQFRPH

DWWULEXWDEOH WR HTXLW\ KROGHUV R{WKHSGLERW K 29K OrBYKRldDWLRG Lo )UDQF
PLOOLRQ FRPSDUHG WR D ORVV RI i PLOOLRQ LQ '"HVSLWH

<HDU HQGHG 'HFHPEHU <HDU HQGHG 'HFHPEHU

&RQVROLGDWHG $GMXVVRR®VROLGDWHG  $GMXVW&IGD Q
LQ PLOOLRQV Rl HXDBYLHAM XV W MHIWLVQFRPHD UQLH3M X VW RHIWQ FIR P 1

$GMXVWHG (%,7 (%,7$
EHIRUH H[FHSWLRQDO
LWHPV

(IFHSWLRQDO LWHPV
$GMXVWHG (%,7 (%,7$

$PRUWLVDWLRQ DQG
LPSDLUPHQW ORVVHV RQ
LQWDQJLEOH DVVHWYV
DFTXLUHG WKURXJK
EXVLQHVV FRPELQDWLRQV

2SHUDWLQJ LQFRPH
(%,7

,QFRPH ORVV IURP HTXLW\
DIILOLDWHYV E

1HW ILQDQFLDO LQFRPH
ORVV F

,QFRPH WD[HV G
1RQ FRQWUROOLQJ LQWHUHVWYV H

(DUQLQJV ORVVHYV
DWWULEXWDEOH WR HTXLW\
KROGHUV RI WKH SDUHQW

(eI e N e}
o oo

(an)
C
(e}
O

JRU D GHWDLOHG UHFRQFLOLDWLRQ RI $1, WR HDUQLQJY ORVVHV DWWULEXWDEOH WR H
DQG SOHDVH UHIHU WR 1RWH $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV
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&$6+ *(1(5%$7,21

7KH &DVK )ORZ )URP 2SHWDMVMWLRID W XIPVRG BDIQ MHAWODWHG LQWHUHVW H[SHQVHV DQG LY FD
FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLBNMEGUWEXHHWY FRRW WDESREBHGM IURP VDOHV R
GLYLGHQGY UHFHLYHG IURP HTXLW\ DIILOTOMWHWHQ@WGCDXFRQWDQUEBOH®YVVHWY VHH UHF
FRPSDQLHV LLL FDVK SD\PHQWYV IRU WKG®GSBL @RUSD OHFWRLIRQOVH OLDELOLWLHYV

<HDU HQGHG '"HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1

$GMXVWHG (%,7 (%,7$

&RQWHQW LQYHVWPHQWYV QHW
$FTXLVLWLRQ SDLG
&RQVXPSWLRQ

1RQ FRQWHQW LQYHVWPHQWYV QHW

2WKHUV LQFOXGLQJ FKDQJHV LQ QHW ZRUNLQJ FDSLWDO

&DVK IORZ IURP RSHUDWLRQV &))2

&DVK JHQHUDWLRQ &DVK IORZ IURP RSHUDWLRQ &))2 $GMXVWHG (%,7 (%,7$
,QFRPH WD[ SDLG UHFHLYHG QHW

,QWHUHVW SDLG QHW
2WKHU FDVK LWHPV UHODWHG WR ILQDQFLDO DFWLYLWLHV

&DVK IORZ IURP RSHUDWLRQV DIWHU LQWHUHVW DQG LQFRPH WD[ SDLG &)$,7

7KH JURXS LV VWURQJO\ IRFXVHG RQ FD\IRQ FRQWHQW LQYHVWPHQWY QHW UHPDLQHG V

LWV WRS SULRULWLHYV 7KH JURXS FDUHIPRUH DPRUWLVDWLRQV WKDQ &$3(; ZLWK WKH W

EDODQFHYV $GYDQFHV DUH H[FHSWLRQD(HDFK RWKHU 2Q WKH RQH KDQG *9%$ DQG y 7THOH

IDYRUDEOH HFRQRPLF FRQGLWLRQV ORUFRQWLQXHG WR LQYHVW LQ QHWZRUN GHSOR\PH(

SD\EDFN SHULRG DUH NH\ FULWHULD ZKHWKH \ R PAIOMYEH VWWR P G\ FAHFLWH R@VGHP D QG IRU :
S ERIHY ZLWK SRVLWLYH LPSDFW RQ &$3(;

,Q &))2 HYWDEOLVKHG DW i PLOOLRQ HTXDWLGQJ W

FDVK FRQYHUVLRQ UDWH 2WKHUV DUH PRVWO\ UHODWHG WR FKDQJHV LQ C
PRYHRPHQW RQ QRQ EBVK LWHPV DV SURYLVLRQV

&RQWHQW LQYHVWPHQWY QHW GHFUHDVHG GRZQ WR 1 ° PLOOLRQ PRVW RI

WKLV DPRXQW EHLQJ UHODWHG WR DQ H[PHISORR @D FRMIFM G VIO \R XRQORY JHGIWOVH ODWH G

LQ WKH VHFRQG KDOI RI LQ UHODWLI6$ GLG QRW EHQHILW IURP WD[ JURXS FRQVROLGD

/,48,",7< $1' &$3,7$/ 5(6285&(6

<HDU HQGHG '"HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1 YV 1&KDQJH 1

&DVK SRVLWLRQ
7RWDO ERUURZLQJV DW DPRUWLVHG FRVW
JLQDQFLDO QHW GHEW

$V RI '"HFHPEHU QHW GHEW ZDV i ERLODHSMRIG LQACXBLIXRIQXDO LQVWDOPHQWYV 7KH

FDVK DQG FDVK HTXLYDOHQW RI i PLOLEQ PRMXHARUURZXQ@IV RI VXEMHFW WR WZR PF

i PLOOLRQ RSWLRQV DYDLODEOH WR WKH ERUURZHU 7KH 5H
DLODEOH IRU GUDZLQJ XQWLO LWV WHUPLQDW

,Q -X0O\ LQ WKH FRQWH[W RI WKH 9LYHQGL VSLQ RII' WKH JURX

HQWHUHG LQWR D )DFLOLWLHYV $JUHHPH7KH )DFLOLWLHV $JUHHPHQW LQFOXGHV D OHYHU

FRPSULVHG D i PLOOLRQ WHUP ORDQ UHTXLUHV WKH JURXS WR PDLQWDL ? D FRYHQDQ\

DQG D i PLOOLRQ UHYROYLQJ FUHGLWUDWLR EH [ DW '"HFHPERU

&UHGLW )DFLOLW\a 7KH 7HUP /RDQ )DFLOLW\ ZKLFK ZLOO EH DYDLODEOH

IRU GUDZLQJ XQWLO 0D\ ZLOO PDWXUH LQ -XO\ DQG ZLOO
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,Q DGGLWLRQ LQ WKH FRQWH[W RI WKH P D Q@G NW RWA RW HRREQW KR HI[NWUH CRAL RUK R SWLRQV DYD
OXOWL&KRLFH VKDUHV WKDW LW GRHV QRRWDRDHD G\ RZQ *URXSH
Y 6$ HOWHUHG LQWR D GHGLFDWHG FUHGLW IDFLOLW\ WKH 4%ULGJH

)DFLOLW\ $JUHHPHQWAa LQ $SULO Z|\Ph|_.d\o.l'_tF'e.F'il'_.°.E,f\'Av/U.R.vD_dv‘,’gul_. )J(LL’(F:EV?/\KLDPGPESESVF\*/LL(';\DE’)VJ
RI GUDZLQJ Rl ORDQV DQG LVVXH RI D OF, Q\..Q uuuuuuu A JTXLG

PD[LPXP DPRXQW RI i PLOOLRQ zKLF.X ,\V\,FDWXULQJ LQ -XO\

'(),1,7,216 2) $/7(51$7,9( 3(5)250$1&( 0($685(6

1RQ *$$3 PHDVXUHV VKRXOG EH FRQVLGKQIBE ULQ\ DEGE WY RQHWR SBHUGRUPDQFH ([FHSWLRC
QRW DV D VXEVWLWXWH IRU RWKHU *$$ & PUHDN/QXW HV/Q | SRUSIHRUD WHLDQW IDAQFA X GH UHVW U X F W X
ILQDQFLDO SHUIRUPDQFH DV suHVHQWHSULRQ/NW&R@RQMFFCRLQ@DW@HGQFLHV

JLOQDQFLDO 6WDWHPHQWY DQG WKH UHODWHG 1RWH HVFULEHG

WKLV ILQDQFLDO UHYLHZ 7KH JURXS FR VL%‘?i'le\P\'N Wbﬁ%'ﬁ' |§|9'Y'J>§|Y) '?Eldv(? 7 (%.,7% EHIF
LQGLFDWRUV IRU WKH JURXSBV RSHUDWW&RI (Fob |YQ36J5|¥L|556'%|—F@|FWJﬁﬂbeWURGXFWRU\ Wi

$'-867(" (%,7 (%,7$ %()25( (;&(37,21$/ ,7@6867( 1(7 ,1&20( $1,

$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWL &&E%ﬁ%'@VH&BEdﬁQ%«Z&QJ LWHPV DGMXVWH
JURXS WR FRPSDUH WKH SHUIRUPDQFH RPRY¥MUKWIURS \WR/ILOLDWHY LQWHUHVW |
UHJDUGOHVV Rl ZKHWKHU WKHLU SHU|RUF5§'69MHL5%L§B\P# %L\QA}P(’HQHW RILQWHUHVW LQF

RSHUDWLQJ VHIPHQWRY RUJDQLF JURZWXKRRUFPVE AT YEVY LQFRPH IURP LQYHVWI
GLYLGHQGYV DQG LQW UHVW UHFHLYHG IURP XQF

7R FDOFXODWH $GMXVWHG (%,7 (%,7$ EDHIB WHDHIHVHS @/G RIROMD FLRADMPWR WVKLHD ) LQWHUHV WV
DFFRXQWLQJ LPSDFW RI WKH IROORZLQJGIRHNPYRW HJFOXGHGWIKIHRPROORZLQJ LWHPV DPR
2SHUDWLQJ LQFRPH (%,7 DVVHWYV DFTXLUHG WKURXJK EXVLQHVV FRPELQD!
. RWKHU FDWDORJXHV RI ULJKWV DFTXLUHG E\ WK
Y7KH DPRUWLVDWLRQ RI LQWDQJLEOH D¥VRWYXFWTRG EKE VOHIRHNK EXEDRHBMQW RI JRRG

FRPELQDWLRQV DV ZHOO DV RI RWKHU W WYY LERDWDORIXNMY PETXLYUHE WKURXJIK EXVLQ

Y ,PSDLUPHQW RI JRRGZLOO RWKHU LQV\)’\S YR E 'ﬁ\\/VB'F—'TFi(W'ﬁﬁH WKW RRIRRXHV RI ULIJKWV DF

EXVLQHVV FRPELQDWLRQV DQG RWKHU u JWW WSWRBRGWERQ EXVLGHVVHY RWKHU 1LQ
FRPL SOBYIRTRGY IRU LOFRPH WD[HV DQG DG

y([FHSWLRQDO LWHPV WR QRQ FRQWUROOLQJ LQWHUHVWY DQG QRQ UF

([FHSWLRQDO LWHPV DUH LWHPV RI ILQ DI{HAPF 56 VD RURQR H HDU-6 KR YD RVVHY DwWwUL
EHHQ GHWHUPLQHG E\ PDQDJHPHQW DV f@iRL®yJ PDWHULDO E\ WKHLU VLIH

RU LQFLGHQFH DQG QRW UHOHYDQW WR DQ XQGHUVWDQGLQJ RI WKH JURXSRV
<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1

(DUQLQJVY ORVVHV DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
$GMXVWPHQWYV
,PSDLUPHQW ORVVHV RQ LQWDQJLEOH DVVHWYVY DFTXLUHG WKURXJK EXVLQHVV FRPELQ|
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWY DFTXLUHG WKURXJK EXVLQHVV FRPELQDWLRQC

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWY DFTXLUHG WKURXJK EXVLQHVV FRPELQDWLRC
WR LQYHVWPHQWY LQ HTXLW\ DIILOLDWHYV

,QWHUHVWYV RQ 9LYHQGL ORDQV WR WKH *URXS

2WKHU ILQDQFLDO FKDUJHV DQG LQFRPH

3URYLVLRQ IRU LQFRPH WD[HV RQ DGMXVWPHQWYV

1RQ FRQWUROOLQJ LQWHUHVWY LQ DGMXVWPHQWYV
$GMXVWHG QHW LQFRPH $1,
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0($685(6 $7 &2167$17 &855(1&< $1' 6&23( FKDQJHV WR WKH VFRSH Rl FRQVROLGDWLRQ UHV
2) &2162/,'$7,21 DQG GLVSRVDOV VXFK WKDW WKH UHYHQXHV DQ
5HYHQXHYV DQG DGMXVWHG (%,7 (%,7$ EHIRWH HHFFHHSWILR@DO® LLWHIPW RW WKH SULRU SHUL
FRQVWDQW FXUUHQF\ DQG VFRSH RI FRQMWROHEDMWWRB DFRXLMLRXRQV DQG GLVSRVDOV R
SUHVHQWY FKDQJHV LQ UHYHQXH DQG DBMXNMXCIGN(R.J L(\6PTHG HE HENRGIM X VWLQJ WKH SULR
H[FHSWLRQDO LWHPV RQ D UHSRUWHG EPXVYNVQRQVDVFRS HVWIEWV RXMUHDA{FKDQJH FRQYHL
EDVLV DQG DW FRQVWDQW VFRSH RI FR@PKRQHEDWERQLRP® G7WH LW R R § KW HW XMKHW H D G M X
DQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUGWHURDBVDRDNHWIQWBGCRIRD H[WHUQDO FRPP X
FRQVWDQW FXUUHQF\ DQG FRQVWDQW VWKS$HN RUFKRIQ/HR G@HEOEDRW LRR EQUDYVH DQG H[SODLQ
HOLPLQDWH WKH LPSDFWV RI L FKDQJISWUWIORR WHLDQ FWKHH@EDVHG RQ FRPSDUDEOH HJ
H[FKDQJH UDWHV VXFK WKDW WKH IRUHYFQ FX RU FQPWVR[FKOMWHRLODOWH LQ

WKH FXUUHQW SHULRG LV DSSOLHG WR WKH SULRU SHULRG UHVXOWV DQG LL

<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1 YV &KDQJH 1Y

SHYHQXHV

&RQVWDQW FXUUHQF\ DGMXVWPHQW

&RQVWDQW VFRSH RI FRQVROLGDWHG DGMXVWPHQW

5HYHQXHV DW FRQVWDQW FXUUHQF\ DQG VFRSH RI FRQVROLGDWLRQ

<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1 YV&KDQJH 1

$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LWHPV
&RQVWDQW FXUUHQF\ DGMXVWPHQW
&RQVWDQW VFRSH RI FRQVROLGDWHG DGMXVWPHQW

$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LWHPV DW FRQVWDQW
FXUUHQF\ DQG VFRSH RI FRQVROLGDWLRQ

&$6+ )/2: )520 23(5$7,216 &))2 LLEDVK SD\PHQWY IRU WKH SULQFLSDO RI OH
&))2 LV FDOFXODWHG DV WKH VXP RI UHODWHG LQWHUHVW H[SHQVHV ZKLFK DU|

1LQD FL%J DFWLYLWLHYV LQ WKH FRQVROLC
L QHW FDVK SURYLGHG E\ RSHUDWLQJ DFVY:lD | ZgHIRUH

LQFRPH WD[ SDLG DV SUHVHQWHG LQ WKH FRQVREOLGDWHG

VWDWHPHQW RI FDVK IORZV LYFDVK XVHG IRU FDSLWDO H[SHQGLWXUHV ¢«
IURP VDOHY Rl SURSHUW\ DQG HTXLSPHQW
PVPMY DRPFK DUH SUHVHQWHG DV LQYHV
WKH FRQVROLGDWHG VWDWHPHQW RI FDVK

LLGLYLGHQGVY UHFHLYHG IURP HTXLW\ DIIL
XQFRQVROLGDWHG FRPSDQLHYV

<HDU HQGHG '"HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1 YV &KDQJH 1 Y

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV EHIRUH LQFRPH
WD[ SDLG

&DSLWDO H[SHQGLWXUHV QHW RI SURFHHGV IURP VDOHV RI SURSHUW\
SODQW HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

5HSD\PHQW RI OHDVH OLDELOLWLHY DQG UHODWHG LQWHUHVW H[SHQVHYV
'LYLGHQGY UHFHLYHG IURP HTXLW\ DIILOLDWHV

'LYLGHQGY UHFHLYHG IURP XQFRQVROLGDWHG FRPSDQLHV

&DVK IORZ IURP RSHUDWLRQV &))2
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&$6+ )/2: )520 23(5$7,216 $)7(5 ,17(5(67
$1' ,1&20( 7%; 3%,' &)%$,7
&)$,7 LV FDOFXODWHG DV WKH VXP RI LY LQWHUHVW SDLG DQG RWKHU FDVK LWHPV

DFWLYLWLHY WKDW DUH SUHVHQWHG DV IL
L QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWL AL WRILY, Rl s pwHe vwDWHPHOQW RI FDVK

SUHVHQWHG LQ WKH FRQVROLGDWHG VWIMWRBKRIEAY ROTP XY HRBRKRU FosLwbo HisHQ

LLGLYLGHQGY UHFHLYHG IURP HTXLW\ DIILDYBRRWHHCYQJERP VDOHV RI SURSHUW\ DQG F
XQFRQVROLGDWHG FRPSDQLHV LQWDQJLEOH DVVHWYVY WKDW DUH SUHVHQW

DFWLYLWLHV LQ WKH FRQVROLGDWHG VWD
LLEDVK SD\PHQWYV IRU WKH SULQFLSDO RI OHDVH OLDELOLWLHYV DQG

UHODWHG LQWHUHVW H[SHQVHYV

<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV &KDQJH 1 YV &KDQJH 1 Y

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DSLWDO H[SHQGLWXUHV QHW RI SURFHHGV IURP VDOHV RI SURSHUW\
SODQW HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

5HSD\PHQW RI OHDVH OLDELOLWLHY DQG UHODWHG LQWHUHVW H[SHQVHYV
'LYLGHQGY UHFHLYHG IURP HTXLW\ DIILOLDWHYV

'LYLGHQGYV UHFHLYHG IURP XQFRQVROLGDWHG FRPSDQLHV

,QWHUHVW SDLG QHW

2WKHU FDVK LWHPVY UHODWHG WR ILQDQFLDO DFWLYLWLHV

&DVK IORZ IURP RSHUDWLRQV DIWHU LQWHUHVW DQG LQFRPH WD]
SDLG &)$.,7 [

), 1$1&,8/ 1(7 (%7
JLQDQFLDO QHW GHEW RU 1HW &DVK 3RVLWLRED\LK H DXOLFXIDDHHAGY BEX HOWG GRQW K LQ ,$6 |, C
WRJIHWKHU WKH 9LYHQGL VSLQ RIl WKH JURXS PDQDJF

OLTXLGLW\ OHHGV WKURXJK FDVK SRROLQJ

L FDVK DQG FDVK HTXLYDOHQWV DV UHSR Gok 7KH JURXSBY LOYHVWPHOW
FRQVROLGDWHG VWDWHPHQW RITLQDQFERHPRYPWYRR He Dv D ILQDQFLDO DVVHW

LLFDVK PDQDJHPHQW ILQDQFLDO DVVHWYV DOFRFFOMEIMNG IRY WKl SHULRG HQGLQJ "HFF

FRQVROLGDWHG VWDWHPHQW RI ILQDQRFLRQ\SRYLWLHEPLQGHEr yurZLQIV DW DPRL
4AILQDQFLDO DVVHWVA UHODWLQJ WR ILODQFLDO LQYHVWPHQWYV

ZKLFK GR QRW PHHW WKH FULWHULD IRU FODVVLILFDWLRQ DV
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5,6.6

5,6. 0$1$*(0(17

*29(51$18&(

7KH JURXSRY RSHUDWLRQV DQG DFWLYLWIKHDW HSWR D E Q MV KVHRG DD QXPEEXMMWRWU LV N PDQDJHPHC
ULVNV WKH PDQDJHPHQW RI ZKLFK LV FRR®WODROWIR MPKH PRIQJLWHB P SRAFEFWVY®I WKH WKU
RI RXU EXVLQHVY DQG WKH DFKLHYHPHQPAREBH B XBKVLWK WY K DICFF R E MMAWVYWIRID WHJILF UHVLO

HOLQHDWHY FOHDU UROH\|_/| BEG UHVSRQVLELOL)
D

(I'THFWLYH ULVN PDQDJHPHQW LV HVVHQ@!!‘JPIS)QIL%WEIH UR \%XWB Fj WI—ﬁQKHQVLYH D <
SXUVXH LWV DPELWLRQV DV LW VHHNYV W?HWQW\}VI}DE%D N

%@L‘]H DQG
GHYHORS SODQV WR QDYLJDWH RU PLWLIJDWH WKHLU LPSDF DQG HYHQ
FDSLWDOLVH RQ RSSRUWXQLWLHV

¥29(51,1* %2',(6
$FFRXQWDELOLW\ WR VWDNHKROGHUV IRU RUJDQLVDWLRQDO RYHUVLIKW
*RYHUQLQJ ERGLHV UROHV LQWHJULW\ OHDGHUVKLS DQG WUDQVISDUHQF\

,<
T$SB99$ /$TS)

0$1$*(0(17 $1' 5,6. 0$1$*(0(17 ,17(51%/ $8',7
$FWLRQV WR DFKLHYH RUJDQLVDWLRQDO REMHFWIQGHWSHQGHQW D UDQFH
i
1
JLUVW OLQH UROHYV  6HFRQG OLQH UROHYV 7KLUG OLQH UROHE
3URYLVLRQ RI SJRGXFWSHUWLVH VXSSRUW ,QGHSHQGHQW DHG REMHFWLYH

VHUYLFHV WR FOLHQWRFRQLWRULQJ DQG FKDOOH®MVXUDQFH DQGIDGYLFH RQ
PDQDJLQJ ULVN'' DW ORGDAVN UHODWHG PDWWHWODWDWWHUY UHQ@DWHG WR WKH
PDQDJHPHQW Ot YHO FHQWUDO PDQDJHPHQW OHYH®LHYHPHQW RIi REMHFWLYHV

98

'"HOHJDWLRQ GLUHFWISEFGRXQWDELOLW\ UHSRUWBSQLIJQPHQW FRPPXQLFDWLRQ
UHVRXUFHV RYHUVLJKW FRRUGLQDWLRQ FROODERUDWLR

*29(51,1* %2',(6 PRQLWRULQJ LQWHUQDO FRQWURO DQG ULVN PD(
7KH 6XSHUYLVRU\ %RDUG HQVXUHV WK H HQ MXUML WH® M \DW IR VX KW D © @HH DQISOH I THFWLYH 1
&RQWURO DQG 5LVN ODQDJHPHQW PHDVXOUHVRGWIHKDWIE DIV XUHVY WKH ODQDJHPHQW %RD
LPSOHPHQWHG E\ WKH ODQDJHPHQW %R DSG UR SUHMHWY FRU UMHENVLYH RU PLWLIJDWLQJ DFW

6XSHUYLVRU\ %RDUG PD\ H[HUFLVH LWV J |%HUDO SRZHUV WR XOGHUWDNH
Q

H
DQ\ DFWLRQV RU FRQGXFW LQYHVWLIDWLRO P EREBLVOWEY FANBYWHHFRPPHQGDWLRQN
ODQDJAPHOW %RDUG LO UHODWLRQ WR WKH LGH(

YXUWKHUPRUH WKH $XGLW DQG 6XVWDLDD¥H®VWN@W® PPILW KHH HL GD/GFR. DOL \RGHI DWLR QD O
E\ WKH 6XSHUYLVRU\ %RDUG PRQLWR UVWRKDAYH\DUBODWHBLWR LWVQKWKH JURXS 7KH 5LVN &
SUHSDUDWLRQ DQG FRQWURO RI DFFRX(PARQY.L GG WMKIDREHTG LRI RUPDWNPRQLWRULQJ
DV ZHOO DV WKH HIIHFWLYHQHVV Rl ULVRRFRQDWRUDQG RSGWIDGAHIR KB DSSURSULDWH O
LOQWHUQDO FRQWURO DQG WKH JURXSRWYKVIWRIXSD &KL HL\VNHSRRIMIMMW HBHU RZHAKDLUHG E
7KLV IDFLOLWDWHY WKH 6XSHUYLVRU\ %RDQUIGIHP BRW L%RDWR PRGWE(RRDYEH &RPSDQ\ 7!
YHULI\ VXFK PDWWHUV 7KH GXWLHV RI WK RV EXGIL) D DHP BRQWWS RQDBL OLRMHWKHU ZLWK W
&RPPLWWHH LQFOXGH DPRQJ RWKHUV RARGH WRWH QQ DAOK BIXIGILMFIVQ 8 HBQNYMY RIUHFWRU WK
LQWHUQDO FRQWURO LQWHUQDO DXGLWIDIQFGH UL DI ® MKMH ERHSWUD\WW HBRFLDO 5HVSRQVL
UHODWLQJ WR WKH SUHSDUDWLRQ DQG SHRPHDVHIWY RHPERRXQRWIM)KH 5LVN &RPPLWWHH
ILQDQFLDO DQG VXVWDLQDELOLW\ LQIRUPDWLRQ( DV ZHOO DV WKﬁ}z_ SURFHGXUHV

IRU UDLVLQJ DOHUWYV ZLWKLQ WKH &RP§D§£\7 b GW@L&%@W%% W Ry (0(17

74 88,7 $1° 68675.18% /.7< &>DODEWHU 2SHUDWLRQDO PDQGDIHUV DU GLUHFWO\ UHVSRG

ERUSRUDWH *RYHUODOFH 5HSRUW ULVNV DV SDUW RI WKHLU GD\ WR GD\ DFWLYLWL
OHYHO 7KH\ DUH UHVSRQVLEOH DQG DFFRXQWDE

7KH ODQDJHPHQW %RDUG LV UHVSRQVLEDWHW WMXH ERQWRR®MLQJ DQG PLWLIDWLQJ UL\

RSHUDWLRQV Rl WKH &RPSDQ\ DQG LQ VEKN LRRQMWHYWJIR HQ WAN

PDQDJHPHQW LV WDVNHG ZLWK GHILQLQJ LPSOHPHQWLQJ DQG
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6(&21' /,1( 52/(6 5,6. 0$1$*(0(17 VWUDWHILHYV ZKHQ UHTXLUHG 5LVN PDSV DQG R
$1' &203/,%$1&( )81&7,216 UHJLVWHU DUH SUHVHQWHG WR WKH 5LVN &RPPL'

'HGLFDWHG 5LVN PDQDJHPHQW DQG &RPSOL lﬁ/‘i IXQFWLRQV DW WK
JURXS OHYHO SURYLGH WKH QHFHVVDU\ 'RV G H Y;N\YS'%‘F‘\'_'DF&Q/‘M'GQXRXVO\ PRQLWRL

H[SHUWLVH WR HQVXUH WKDW WKH ILUV\'R/Q(SBL PRI IR, WIHPH WSEUH&IQR/L[%@@/UHVVHG
DOLJQ ZLWK WKH JURXSRV FRUSRUDWH SRYSARYNLESE RY € BIRILIWEK F YIOHYDQW U LY

DUH DOVR LQYROYHG LQ WKH LPSOHPHQWS QQH M NHY FRERN YRV XDQWLILFDWLF

WKH JURXS DQG PRQLWRULQJ FRPsSOLDQFAWP BbIR ﬂi‘ %Q%bl\RQQFLDO PRGHOOLQJ 7KL
FUXFLCDO'LO™D IDVW SDFHG HQYLURQPHQW ZKHUH

7+,5" /,1( 52/(6 ,17(51%/ $8',7 UHIJXODWRU\ UHTXLUHPHQWY DUH HYROYLQJ UDS

7KH ,QWHUQDO $XGLW IXQFWLRQ SURYLGHYV |_ GHSH GH W D\L/JVL)}IEJVN ERWR b iow bEwL:
WKH ODQDJHPHQW %RDUG DQG VHQLRU F%&% T Q

HITHEWLYHQHVV RI WKH JURXS V *RYHUQDOIHE LYY o%' DHWE%E"WB%@FWLRQ SODQV 7K}
,QWHUQDO &RQWUROV ,QWHUQDO $XGL\ﬁ%Q£[R/r]HH oS RRULRRIPERRUQW Wi
RI WKH ILUVW DQG VHFRQG OLQHV RI GH?M’%Q/%RB@ | YREY LV DVVHVVEHOW BEWLvLwL

UHFRPPHQGDWLRQV IRU LPSURYHPHQW RORST b | W hBW H PP DXGLW SODQ T

|
RSHUDWHYV HIIHFWLYHO\ DQG pepswv wh % BREWYRPY DQG ULVN PDQL
UHO VDUHDV RI ULVN DUH HYDC

=
o‘FIcm
O “Un
(&
=
£
P

O
—

R
,Q D YRODWLOH RSHUDWLQJ HQYLURQPHQW WKH
5,6. 021,725,1* $1' 5(3257,1*b FRQIURQWHG ZLWKRXW ZDUQLQJ E\ DFXWH DQG V
7KH JURXSRBY ULVN PDQDJHPHQW LQFOX®WVIRY HOBB8OH WMKNRHROAWY SDQGHPLF DQG WKF
FRQWLQXRXV PRQLWRULQJ DQG UHDO WBNWDULYMN UHSWKWVYEHILQVWDQFHY GHGLFDWHG W

HVWDEOLVKHG VXFK VFHQDULRV WKH WDVN I
7KH JURXS PDLQWDLQV DQ XS WR GDWH Wil \oN R EWWH Y RO QN Dow EXVLQHV Y
ULVN UHYLHZV DW OHDVW DQQXDOO\ ZIgh K NH kX WO NHKRPHHEYLWRHRY 6 M MK zLwk v

H ¥
HITHFWLYHQHVV RI WKH JURXSBV ULVN LGHRWISERYWEROREE & VRS BBBRWHPHOW
VWUDWHILHV DQG WR PDNH QHFHVVDU\ DGMXVWPHQWYV WR WKRVH

35,1&,3%/ 5,6.6

Y UHJXODUO\ FRQGXFWV D UHYLHZ RI WHKH WNVYNM QIDIFFL0®LQUVNY DQG OHJDO ULVNV 7KL
HPHUJLQJ RQHV WKDW FRXOG KDYH D VHJRDMXWVDOWWH XMW B RHUHN WAHSDHWW Y KRVH ULVNV W

LWV RSHUDWLRQV RU UHVXOWYV %RDUG EHOLHYHV WR EH WKH SULQFLSDO ULVNV
HULDO WK WKH PRVW SRWHQWLDO WR
7KH WDEOH EHORZ VXPPDULVHV WKH SUHQ\F&&BQJ‘EEV&@’ PN By B\ WKH
JURXS GLYLGHG LQWR IRXU FDWHJRULHV VWUDWHJLF VNV RSHUDWLRQDO
5LVN IDFWRUV ,PSDFWV BUREDELOLW\ RI RFFXWDMW®RH DO L
6WUDWHJILF ULVNV
&RQWHQW DFFHVV DQG FRyWW é éué éUéuUé
([ WHUQDO JURZWK éUéUé éué égueueé
&RPSHWLWLRQ DQG GLVLQWWHUPHGLDWLRQ gUé eUé
2SHUDWLRQDO ULVNV
3LUDF\ eUéuUé eueéuveé éueéueé
&\EHU ULVN éué éué éué
,7 RSHUDWLRQDO UHVLOLH&QFH eUé gUé
JLQDQFLDO ULVNV
0DUJLQ FRPSUHVVLRQ gUeUé eUé éuéUvé
JLOQDQFLQJ éueéuvé éué éuéué
/HIDO ULVNV
JUHQFK 9%7 eguevé gueué gueuveé
JUHQFK WD[ RQ WHOHYLVLRQEVHUYLFHV éué eueé

2WKHU ULVNV RI ZKLFK WKH JURXS ZDV >6Q7D5z$lp|(|* R&J 5K6FI62HUH QRW
FRQVLGHUHG DV VLJQLILFDQW DW WKH ) X 756HSRUW FRXOG

DOVR KDYH DQ DGYHUVH HIIHFW LQ WKH §

IROORZLQJ ORQJ WHUP HPHUJLQJ ULVNV UHO"'{'/\F/'URLQH\\//HDFQX;
GLVUXSWLRQ $, JHQHUDWHG FRQWHQW > '% WKLUG SDL
JHRSROLWLFDO RU UHJXODWRU\ HYROX J Q ;@p o H FRQWHQW S DUNH
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ZLWK GHPDQG VRPHWLPHY RXWVWULSSLQKDWKSSRA GE H P @LEXYVWRI SRMHQUWERPLQDQW SRVL
VLJQLILFDQW FRVW LQIODWLRQ IRU FRQW®IHQDN WHHRWYW$ VDD G VWO REKH JURXS

PD\ H[SHULHQFH GLIILFXOWLHV LQ VHFXULQJ DFFHVV. WR GHVLUDEOH
FRQWHQW DQG UHQHZLQJ NH\ DJUHHPHQW\° D LéNhBQ/WﬁeH\U*ﬁgﬁRlﬁ'QHUDO 0 $ ULVNV LGHQV

FRQWHQW FRVW LQIODWLRQ EHFDXVH RIDIPQV\BI-[I\B{SIZ(IE_IE-I%UFﬁlpg WT.‘V\PEE&%HMUV UHOHYDQW W

HIWHUQDO FRQWHQW UHLQIRUFHG E\ 86" WK ¢ ERIQWR O Tel Py WKH VKDUHV WKDW L
UHVHUVHG WR WKELU ‘WR& SODWIRUPY OXOWLEKRLFH "LQFOXGLQI WKH UHTXLUHPHQW W
DFTXLVLWLRQ FRQGLWLRQV VXFK DV FRPSHWLW!

O0XFK RI WKH PRVW KLJKO\ SUL]JHG FRQWHQMWD UD@QFHWD QG KRH WIQRAWWDLQW\ RI WKH WHQGH#
VHULHV LQ WKH JURXSRBV PDUNHWYV DUHORRU WHGW®@ GHBGEKFGXGHEG IPODIMRIQFH GXH WR UHC
86 VWXGLRV ZKLFK FDQ W\A\SLFDOO\ UHVHWYR UPDWLROQW)IDPDGOYWWKEXWLRBQVDFWLRQ DO
ZLQGRZV IRU WKHLU RZQ VWUHDPLQJ SOHDWRRVXRM WR WKH $IULFDQ PDUNHW FDUU\LQJ V.

7KH JURXS DOVR IDFHV FKDOOHQJHV LQ CLG\OIWWQR® R UDSLGO\ FKDQJLQJ

YLHZHU SUHIHUHQFHY DQG LQ PDLQWDL%LsQﬂJ%@/D’UVLXﬁVEMZEJLt}JGEPQ/G*DW/MHR| WKH JURXS V

G\QDPLF FRQWHQW FRQVXPSWLRQ ODQGVRIRSHPXY W Kt SIRWMHQWLPIGVIREYHUDOO EXVLQH!
FRPSHWLWRUV WR DGDSW PRUH TXLFNO\ B RNHW PRYE WEHRFIWOLVHG

FRQWHQW FRXOG PDWHULDOO\ DIIHFW WKH JURXS V RSHUDWLRQV DQG
ILQDQFLDO FRQGLWLRQ 7KLV ULVN LV DY¥RHURIOHIHWy DRTUX gV LR FULWHULD WR VWU
ZKLFK RSHUDWHV LQ WKH JURZLQJ FRPSH®RWLQH HFRARHMGQ P R WHKEK ®ws WHDP

IRUP YLGHR VWUHDPLQJ ZKHUH LQYHVW’Y‘]%W Vs HRRWH AR Y XY EWRLRQ PDLOWDLQHG 2
DWWUDFWLQJ XVHUV DQG LQFUHDVLQJ YLHAHGYYELES ) DFTXLVLWLRQ VWUDWHJILHYV

OLWLJDWLRQ Y (QIJDJHPHQW ZLWK ILQDQFLDO DQG OHJDO DGYL

Y'LYHUVLILFDWLRQ RI WKH UDQJH Rl FRQWWQWFINX® IVdF WRL 8 & R L ILIBEWM DQG DGGUHVV
RYHU ORQJ F\FOHV WR UHGXFH GHSHQGHKRB\GR@WQ\ VLQJOH FRQWHQW

F
VRXUFH OHDGLQJ WR D PRUH UREXVW RIIHULQJ LQ DOO WHUULWRULHYV
Y8QGHUWDNLQJ WKRURXJK GXH GLOLJHQFH IRU ¢

Y'HYHORSPHQW RI SURSULHWDU\ FRQWHQWR &I$tRESUSHO\ KLGGHQ OLDELOLWLHY DQG DF
P&5($7,21 25,*,1%$/(R WR UHGXFH GHSHQ&HBRHRQ WKHUWDUIHW
SDUW\ FROWHQW SURYLGHUV DQG PLWLJDWH WKH ULVN RI FRVW LQIODWLRQ

H
IRU FRQWHQW ULJKWV E\ EURDGHQLQJ ¥\P FRBWHRQvRI R APFTRLVLWLRQV E\ D GHGLHE
; OHYHO 0 $ &RPPLWWHH FRPSRVHG RI DOO IRXU
YORQLWRULQJ RI YLHZHUVB FRQWHQW SUYbtb@PHO W KRXJE GDWD

DQDO\WLFV FDSDELOLWLHV DQG RI WKH JURXSRV RIIHULQJV DOLJQPHQW WR

PDLQWDLQ DQG LQFUHDVH VXEVFULEHUY IHOWPRISPWQW RI D VWUXFWXUHG LQWHJUDW LR
DFTXLVLWLRQV WR HQVXUH D VPRRWK DVVLPLO

Y)RFXV RQ ORFDO FRQWHQW LQ OLQH ZLWKpEDHAL ILG FOK-REID® MUDIVASIHH PRGWDWLRQ R
SUHIHUHQFHV SDUWLFXODUO\ LQ (XURSHRRWURBMN-DHG UHSRUWLQJ PHFKDQLVPV ZLWK!

YORQLWRULQJ RI UHIXODWRU\ GHYHORSYEHRWY DEFWWMLFWERY IOXGLWY WR PRQLWRU SHUI
GLVEXVVLRQV ZLWK SURIHVVLRQDOV LQ MWKH P @ RUQRQGLHQIFIHRENOWLGHQWLI\ DQG T
ZLWK UHOHYDQW UHJXODWRU\ DXWKRULWLWVYHG RYEHY WIRQ F@ KX RRQFHOW Ky DibLQVvw

FRQVLGHUDWLRQVY DQG XOWLPDWHO\ DFKgH PD W IYRX WREP HRPERDA KW EFRZ LWK JURXS S
Rl DQ\ DSSOLFDEOH OHJLVODWLRQ o ,
&203(7,7,21 $1' ',6,17(50(',$7,21

y*URXS V DJJUHIJDWLRQ VWUDWHJI\ WR S8RRP/IHEWM LSGL RW XNGL RAK HF RQRAEFD@WH QW HUWDLQPHQYV
WR LWV VXEVFULEHUV YLD WKH LQFOXVK®PQHRIDW&HLXEVF LEGIDW IRWFRQWLQXDOO\ LQFU
I1HWIOL[ 3DUDPRXQW OD[ HWF WR DQ RQJRLQJ PRYH WRZDUGYV GLVLQWHUPHGLD

. SDUWLELSDQWV H\ﬁWHULQJ DgG H[LVWLQJ RQHV |
Y3RVLWLRQLQJ RI WKH JURXS V DJJUHJDWLRQ RIIHU HGLWRULDO DQ

WHFKQLFDO DJJUHIJDWLRQ WR VXSSO\MWKHW PRWH TWOREZDURAWV GBIMLQWHMPHGLDWLRQ DQG
JUHQFK 79 PDUNHW GRPLQDWHG E\ WKW SXO0DP\HOVWIRUPV KDV LQFUHDVHG FRPSHWLWI
(;7(51$/ *52:7+ DQG PD\ FKDOOHQJH WKH JURXSRYV DELOLW\ WR J

7KH JURXS KDV H[SDQGHG SDUWO\ WKUR%JIRVEMHEAH KP¥BY poc Lv

FXUUHQWO\ SXUVXLQJ D PDWHULDO WUDQMP FWRRL VZ 1P MY BHR XIg@HWHRGH Y LIQLILFD
RIHU WR DFTXLUH WKH UHPDLQLQJ VKD WHM RJLAHORILEKREPDY X OHORYREHUVY OHDGLQJ V
PHGLD DQG HQWHUWDLQPHQW SURYLGHU kRRsHWE M ROKHR JURRKASWR ¥ MNP WHE\ VXEVFULEHU
DOVR HQYLVDJHV IXWXUH H[WHUQDO JURZMNKU PPN QL IMONSENHEWOMH W WH-UHDWRUV U
LQKHUHQW ULVNV RI 0 $ FRPSDQLHV 7KH PDUNHW LV DOVR OLNHO\ WR FR

$FTXLVLWLRQV H[SRVH WKH JURXS WR YN HRREHHINRS H k&k‘éL'%%ﬁVéQ\NVd’RWGHOV DQG
OLPLWHG WR H[HFXWLRQ GLIILFXxoWLHV'EEKs BB BN RATV Lsﬁ v QE"XHEE%QW/DYRXULQJ

GLVUXSWLRQ RQHURXV FRQGLWLRQV WH¥HFKRITPWRUCESWIYHoENPQE JHFRIQLWLRQ R
EXVLQHVV GLYHVWPHQWYV XQDQWLFLSDMWHGC bQKHW WK S @B OHWBHYLYHUVH JURXS RI
RYHUHVWLPDWLRQ RI VIQHUJLHV DQG RW\gdRBPLVWY WHROWH EURVWIRR ILOP VWXGLRY WR VP
GLIILFXOWLHV H[FHVVLYH GHEW LQFXU Wpiid s WKWV HFRHGHRREARR @R PO RIWHQ KDYH
DQG WKH DVVRFLDWHG LPSDLUPHQW UL\JHVR&X® AHPRRIMNPWRNFEFWXUDO DGYDQWDJIHV VXFK
GLVWUDFWLRQ 7KH JURXS KDV LQ WKH BR\6WrRQ @& PO W L& BIKUIXHNX ik PO DBIH LQWHJIUDW
PLQRULWY QRQ FRQWUROOLQJ VWDNHV \ZYWK Ry ZILAMKR XK 13 DWW § WWR FRHRR WMOR® QFLQJ WK
RSWLRQV LQ EXVLQHVVHV RU FUHDWH MREQWOYE@WXRBVDHNKRW K HYB VEPRWEHRWZHHQ P
ZLWK YDUVLQJ GHJUHHV RI RZQHUVKLS DERX6@I8KNBR@FWR IMHUH FRPSHWLWLYH RIIHULQJV

FRQWUROOLQJ LQWHUHVWY DQG MRLQW pRAQW XHH ¥ HRIPL WEWH Y KU WRW RIHRY POWIRMU-MYHG v w L
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KLOH FRPSHWLWLRQ LV DOUHDG\ LQWH\%/W&GQU@W?&MFP@%NW\H JUWRK¥RY VHW WRS ER]
H[SHFWHG WR JURZ LQ HPHUJLQJ PDUNHW\ Q¥ JdRWHB@HM B EFKYOW HFBSHRY BY UHILRQ DQG

&RQFHUQLQJ *9$RV RSHUDWLRQV FRPSHWRYREHUBRRUG'RRIAKLSYHW FRPSURPLVH

DOWHUQDWLYH WHFKQRORJLHV VXFK DV yPREBRNpPHOMHRRAMY HU FRUNLQJI RQ QHZ VHW WR

VDWHOOLWH FRPPXQLFDWLRQ 7KH ODXQFKpRN)LFIUR 7B 76KKRIXWRIARL QF ¥"WUHDPV WR LGHQW
VHUYLFHV E\ FRPSHWLWRUV FRQVWLWXWH\ PpyhVN IRU *9% V FRPPHUFLDO

GHYHORSPHQW i
g&RQWLQXRXV VWUHQJWKHQLQJ RI DQWL SLUDF\

JRU '$,/<027,21 WKH 86 PDUNHW LV VWUDWHBEWRBRQR &PSIRW WPEQAW WB DFFHVV FRQWUROV

PHHW WKH DXGLHQFH JURZWK QHHGV LQKYUHQW Lgb oW YHPX\WRHVYV PRGHO

+RZHYHU LW LV D KLJKO\ FRPSHWLWLYH PDUNHW GRPLQDWHG E\ D IHZ ODUJH

SOD\HUV DQG WKH DELOLW\ WR JURZ LWV P&OHRFFUMIHNYR QvRe BN @ DLW \OHE KW W\ DXG L\
SLUDF\ PHDVXUHYV
OLWLJDWLRQ

Y*URXS V GLIIHUHQWLDWHG DJJUHJDWLIQ’(&VW&BW WR OF M- YELPRR YWY LRI RIEESLUDW
VXEVFULEHUV D ZLGH YDULHW\ RI FRQWHNCW 2V RESBHMHREY ¥ RYG L
$SSOH79 0D[ DQG 3DUDPRXQW FRQWHOQWHQVEHWE LFPOWK®HY DIDLQVW SLUDWH DFWRU\
FLQHPD DQG 79 VHULHV FRPPHUFLDO RIIRIUWKH BURXSBYGHRY VMR ULHY QRWLFH DQG W
DQG (XURVSRUW FRQWHQW LQ GHGLFDWHAHNMRRHEW RREPHHWHEOFRIOQMUHOW IURP ZHEVLW!

Y3RVLWLRQLQJ Rl WKH JURXS V DJJUHJDWEQ?"’R’?M'@K HELWRIY p & W'’ DWLRQ DQRG RWKH
WHFKQLFDO DJJUHJDWLRQ WR VXSSO\ WA LMW +QEBLY ERXDHY RGHRPIDQLVDWLRQV LQ
JUHQFK 79 PDUNHW GRPLQODWHG E\ WKHVH $RWH FRAWHQW

Y., QYHVWPHQWY LQ ORFDO DQG H[FOXVL¥§UP3?J WY YW HD 6B SIPRVBEQW Vklp 3o 6 EORFNLQJ
Rl VWUDWHJILF SDUWQHUVKLSV ZLWK OREDPRASEM\WHY WVEK W\UL%%?\/}"’L\%WWIJMVHUV It

SURWHFWLRQ RI WKH JURXS V PDUNHW SRVLWEREYD FcPEEAHMY WY URODWLRQ ZL

VXEVFULEHUV Y$VVLVWDQFH WR DXWKRULWLHYV LQ WKH GLVPDC
YEWUHQJIJWKHQLQJ RI SDUWQHUVKLSV zZLWICHWHARWSRBY¥ 1\ BURY REHUQVH-YE QHWZRUNV RI
FRQWHQW FUHDWRUYV Y&ROODERUDWLRQ ZLWK ,63V VHDUFK HQJLQHV

Y ([SORUDWLRQ RI VWUDWHJILF DFTXLVLWLEh%(S/ Y@%%%ﬁ%g{F%{ﬁ@lﬁLﬁyngdDQWL SLUDF\ H
PDUNHW SUHVHOFH LQWHUQDWLRQDO DQWL SLUBFVBVVRFLDWLRQ

Y&RQWLQXRXV PRQLWRULQJ RI PDUNHW XM %555(‘%8WR%'S§|WL%§UDZDUHQHVV FDPSDLJQ
Y WUDWHIL HY YDOXH R1 OHJLWLPDWH FRQWHQW FRQVXPSWLR

FRQVXPHUV RQ WKH OHJDO DQG HWKLFDO LPSO

Y ,PSOHPHQWDWLRQ Rl GDWD DQDO\WLFY, WR XQGHUVWDQG DQOG SUHGLFW
FROVXPHU EHKDYLRXU Y 7DUJHWHG FRPPHUFLDO RITHUV ZLWK DSSHDOLG

RITHULQJ DW DWWUDFWLYH SULFHV

&<%(5 5,6.
23(5%$7,21%/ 5,6.6 $ F\EHUDWWDFN PD\ GLVUXSW WKH JURXSRV RSH!
3,588&< GDWD EUHDFK PD\ FRPSURPLVH FRQILGHQWLDO L
7KH JURXS LV H[SRVHG WR WKH ULVN RI BLROF\ IRW WKXVMERPHMYYWHRROW\HWY RU EXVLQHYV

SURGXFHV EURDGFDVWY DQG GLVWULEXW i o)\ U 5\<,

WR WKH JURXSRBV SUHPLXP FRQWHQW VX L\7 'I: BYex) \}ZIVA\.S L%Q_QI}SV \(A\PEQ V\;_KDSV}L(JI:

EORFNEXVWHU ILOPV DQG VHULHV LQ W ’E J8 ¥| Q Ik'L %LQ//N%L OLQH

ULVN RI SLUDF\ FRXOG KDYH D QHJDWLY vV \ 7KH JURXS

VWUDWHILF REMHFWLYHV DV DFFHVYV W% \ j%'—é &@J %&R—(UDWWDFNV C
DWL

LOOHJLWLPDWH PHDQV PD\ OLPLW WKH I.f._| "KLOH WKH F\EHUD\

3LUDF\ LV LQKHUHQW WR WKH DXGLRYLVWBB DHORGSVEDQ SMKBIVSDW WV EKDFBHYRW KDG D PDWH
FRQWHQW FRQVXPSWLRQ IRU IUHH RU D \ORRZHLF B K \RW R & B g DMKLURAVI KV X FK DWWDFNV FRXC
OHJLWLPDWH PHDQV DIIHFW WKH JURXSRYV DELOLW\ WR FRQGXFW LWV

RWKHU WKLQJV WRWDO RU SDUWLDO V\VWHP RX!
7KH ULVN SUHYDLOV LQ DOO WKH PDUNHWYyHDPY it WKW NG RS MKRWMBY oXxUH RI FXVWR
DQG WKH JURXS FRQVLGHUV SLUDF\ WR EH @ RIWWK PRYM ERIQDCELEB R uHVXOW LQ Wi
FRPSHWLWRUV ZRUOGZLGH FRQILGHQWLDO GDWD RI WKH JURXS LWV EXVLQ}

7KH IRUPV RI SLUDF\ DUH FRQVWDQWO\ A¥¥WRPHH Vs iEQS R Wik k8§ FRRAE BT VXOW LQ RS
HYROXWLRQV KDYH HQDEOHG QHZ IRUPVORWERBWHRW ELQHEREXERQROWLHY RU WKH SD\

379 SLUDF\ ZKLFK KDV VXEVWDQWLDOO} GRYJHORSHE BOFRIGHBHFDQW IRU *98 ZKLFK RS
YLHZHUV LQ UHFHQW \HDUV 7KLV IRUP Ry SEEREN ¥ b bRESPHEH SWHEDUIH VXEVFULEHU ED!
WKURXJK SODWIRUPV WKDW RITHU YDULRYGVXBVAR K HSMALER RFNDAEY PRRWDEN FRXOG |
DUH SDUWLFXODUO\ DFWLYH LQ WKH LO@HIQQ ¢LYYPERWLR@ RL RS RUMYsSEBRWHIDWH G
OLWLIDWLROQ PRGLILFDWLRQ RI LWV FXVWRPHU SHUVRQDO GDV

y'LVFXVVLRQV ZLWK DXWKRULWLHV DQG <O€I—T%l % L @Yﬁv Q/y\;HIAN D PEG)IZSVS\?VI\?ISH\/

DVVRFLDWLRQV WR VHHN JUHDWHU FR ?%@%g {W xs F—l J—( P\{\%@v(?_l W XSORD

GLVWULEXWRUV DQG UDLVH DZDUHQH VR W WUWﬁ I& I OVI-|| %LG WLVLQJ DQG DVVR
PDQLSXODWLRQ DQG UHSXWDWLRQDO ULVN
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OLWLIJDWLRQ &RQFHUQLQJ *9% VSHFLILFDOO\ LWV WHFKQLFDO

Y5HIXODU F\EHUVHFXULW\ ULVN DVVHVVPHYRWW BB@HSW G HIPPdPWirRGLWKHU DFFLGHQWDO(

WHVWLQJ LQFO DXGLWV E\ LQWHUQD WV MW X@QMLRd s§BERWLW\REBQEKH XVHU H[SHULHC
JRYHUQPHQW DJHQFLHYV FXVWRPHUV WR ORRN IRUDQ DOWHUQDWLYH VXS

Y&RQWLQXRXV VWUHQJIJWKHQLQJ RI WKH: QHEXQ@R WL RQ AMOR Wi FROZ DYV HWKLY EXVLQHVV LV
RIIOLQH EDFNXSV DGYDQFHG WKUHDWWWHWHUIFW. RO WHKQHFBR WP YDLODELOLWY RI WK
VIVWHPV 62& SURWHFWLRQ DJDLQVW PWWPHKRLFADOREQFLGHQW DQG RU VDWXUDWLRQ

Y'HSOR\PHQW RI PXOWL IDFWRU DXWKHCQWWI*—@WWFQQQO)$ IRU DOO

HPSOR\HHYV Y%URDGFDVW DFURVV PXOWLSOH YHFWRUV H J

. 277 SURYLGLSJ IDOO EDFN RSWLRQV WR VXEVI
Y(VWDEOLVKPHQW RI D F\AEHUVHFXULW\ JRYHUQDQFH IUDPHZRUN ZLWK

FOHDU SROLFLHV DQG SURFHGXUHV y7HFK VWUDWHILF SODQ FRYHULQJ JURXS FRQYH}

, VWDOGDUGLVDWLRQ ,62 DQG LQGXVWULDOLVD)
YODLQWDLQLQJ XVHUV DZDUHQHVV RI FARFHLHBBYY pow L FLSDWLRQ WHDP RULHQWDWLRC

Y'HYHORSPHQW DQG WHVWLQJ Rl EXVLQYYYeRROVY RELWA PRS GHPYMIYEH cHSORIPHQW

UHFRYHU\ SODQV FRQWLQXLW\ SODQV %&3 DQG GLVDVWHU UHFR
Y&RPSOLDQFH ZLWK GDWD SURWHFWLRQ Y&bbXd bW \WeVNDIRE it ik dWR/ WRISURYH Y SODWIRUP
VWDQGDUGYV SHDN FKDUJH GHYHORSPHQW RI UHGXQGDQF\ V

3 WUDQVPLVVLRQ SDWKV LPSOHPHQWDWLRQ RI I
Y5HIXODU UHYLHZ DQG XSGDWH Rl WKLUGH$REW\RIHY Yib FOXRH HABWR WY RI UHFRYHU\ Pr

WR LQFOXGH VHFXULW\ UHTXLUHPHQWYV,
Y&RQWLQXRXV VWUHQIJWKHQLQJ RI WKH VHFEXULYV

Y(QJIJDIJHPHQW LQ F\EHUVHFXULW\ LQIRUPRWMORQ W KEPENRE Y LWE VIRFPHOVWKUHDW GHWHFEW
DQG JRYHUQPHQW HQWLWLHYV V\VWHPV ('5 62& G6HFXULW\ 2SHUDWLRQV &HQ

YORQLWRULQJ RI HPHUJLQJ FAEHUVHFXULR{ @YY QWWDFEN EV "LVWULEXWHG "HQLDO RI 6

Y3URPRWLRQ RI VWURQJ UHODWLRQVKLIV ‘FYW©E ﬁ’YEﬁBQHEQBLM@\'%fé’W\VWXUH PRQ SUF
DOG VHUYLEH SURYLGHUV WHVWLQJ RQ WKH LQIUDVWUXFWXUH DQG NH\ VI
'$,/<027,21 Y SODWIRUP FXVWRPHU UHODWLRQ

Y'HSOR\PHQW RI D F\AEHUVHFXULW\ LQVXUPD® B JSPRIQUD FRHWHP V

),/$QDO\VLV DQG TXDQWLILFDWLRQ RI F\Efﬁ-ﬂU-I.[UFLWINDMRI%(ULH?IU\LI-V\U.WU—FH OHYHO DJUHHPHQWYV
F\EHUVHFXULW\ LQYHVWPHQWYV SURYLGHUV WR HQVXUH UHOLDELOLW\

7 23(5%7,218/ 5(6,/,(1&( Y'LYHUVLILFDWLRQ RI WHFKQLFDO VHUYLFH SUR)
$V WKH JURXS LV FRPPLWWHG WR SURYLGR§ JvP ERVWY R FOHPW V FXVWRPHU

H[SHULHQFH WKURXJK FRQWLQXHG LQYHYWPHQW LQ WHFKQRORJ\ SULRULW\
LV JLYHQ WR WKH UHOLDELOLW\ VFDODWVIBYMRNVBWHELYH VKL QPFHRHQAUIKURHBRXQIVWO QG GH
WHEKQRORJ\ ,I WKH VIVWHPV LQIUDVW U XXRMWHIY RWY HR WhEWO LH @ Bt i Zd R/KRY\VWHPDWLF 1D

XVHG E\ WKH JURXS IRU LWV EXVLQHVV §35g§W&|ﬁe YOREROERHFRBE Wr HOG WHVW WR YD
XQDYDLODEOH RU XQGHUSHUIRUP WKH %g\(/\ﬁ YERQRYVYWYERUNORDG FDSDFLW\ IURP -
YH

RSHUDWLRQV FRXOG EH GLVUXSWHG DQG W%PW&%%RH HUQDO SDUWQHU
KDUPRQLVDWLRQ HIIRUWY FRXOG WKHPVH V HQFRXQ HU\gLIILFXOWLHV U

JHQHUDWH VXEVWDQWLDO FRVWYV )'/BHSDUDWHG VHUYLFHY PDQDJHPHQW EHWZHHQ

'HY2SV WR FKDOOH\?JH VHWXS WXQLQJ DQG HJ[
7KH JURXSRV LQWHUQDO DQG H[WHUQDO RSHUDWLQJ VA\VWHPV DQG

LQIUDVWUXFWXUH DUH VXEMHFW WR RSHPZWHRYRDSYRIOW K H [PER\ON WU LIWQLG DK W/ HFK Q L F D (
JURXS V SURGXFWV DQG VHUYLFHV QHHG WWRULHDN WKHDMIE HOG E\Y WIHUIFWHVLOLHQFH DL
ZLWK D YDULHW\ RI WKLUG SDUW\ RSH U D VSIUHYWQWIHPY VRIWZDUH DQG

GHYLFHV QHFHVVLWDWLQJ DOLJQPHQW DQG LQWHJUDWLRQ ZLWK WKH JURXS V

VIVWHPV 7KXV WKH JURXS GHSHQGYV RQ LWV RZQ.DQG WKLUG SDUWLHVR

WHFKQLFDO LQIUDVWUXFWXUH DQG VHUYLAPL RRIsRUBWAH IDLOXUHV RI ZKLFK

FRXOG GLVUXSW WKH JURXS V VHUYLFH\0$5%, 1 &2035(66,21

"HVSLWH WKH JURXS PRYLQJ LQFUHDVLQQ HW%%@&X \QH(,QW DFTXHLVLVY/'LZQRDJ%HI':PHHGQ
LQIUDVWUXFWXUH SURYLGLQJ IOH[LELO F 8 \i&ﬁ%@#ﬁﬁa Q [
PDQDJHPHQW RYHUKHDG LOQ SDUWLFXOE 'ﬁ\féf Y X R WRH ULVN RI PDUJLQ FFR
'$./<027,21 SODWIRUPV LW UHPDLQV UHGITSWE J{NK}Q RISV R PP SW LWV FRQWHQ
SURYLGHURBV LQIUDVWUXFWXUH DQG LWV KDPRQOYLRG R I IRPO-QM Iih Q@ DREWY W\H FRXIOW\ EH LPSEC
XSGDWHV EDFNXSV DQG GLVDVWHU UHF8K &Y \WAHHDPY XU VG FIRW WURRGWIH/QW DFTXLVLWLRQ
DOVR VXEMHFW WR WKH ULVN RI HOHFWBEFRYQW RUWDE W X0JO LIRHWHIXW WEIRRQY XP@@/ LR Q |
VLIQLILFDQW LQIODWLRQ LQ HOHFWULFMKDBUHLRYH W X VIFQQ ELMNY UHDWH B WY FP® DR WIW LW LR

&RQFHUQLQJ ¥ RSHUDWLRQV wkH JURXYTYNHRSRUHE W R WPV UILQJ ORQJI WHUP RQHUR
ULVN RI VLIQDO WUDQVPLVVLRQ EURDGRDVWWULUOWLRWHUUXSWLRQV E\ YDULRXYV

RSHUDWRUV VDWHOOLWH XSOLQN SURWLGHWYvISE¥DWLR U@QMRH%"ME%M RIDFRBxvLYH

)77+ RSHUDWRUV W LV DOVR HISRVHG WM Kdhiyhifk 8b QFW EHERH RERIED 00 VSRUWY
WR LQWHJUDWH WKLUG SDUW\ SODWIRUPV LQWR LWV RZQ ODWIRUPV VXFK DV

WKH Y SODWIRUP Y'HYHORSPHQW RI SURSULHWDU\ FRQWHQW 678"
P&5(%$7,21 25,*,1$/(B WR VHFXUH WKH JURXS V E
SUHVHUYH LWV UROH DV D SXEOLVKHU
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)'/'HYHORSPHQW RI SUHFLVH YDOXDWLRQ PRARKDHAD W KHR JIURDRY B HV XQIRMLVBIURQYLGH WHOHYLV
GHFLVLRQV i PLOOLRQ SURSRVHG WD[ DGMXVWPHQW )RU

(?& VHSDUDWH DGMXVWPHOW KDV EHHQ SUR
y$UELWUDWLRQ EHWZHHQ FRQWHQW DQG EJ ESHOVBIVWLR\QKQJV&%KH U"_-hQH I'PI-ﬂJ UHVXOWL

Rl H[SLULQJ FRQWHQW DFTXLVLWLRQ DQG Gbywall_‘lgév%ltﬁ?%wwgWd_tq}%\MXVWPHQW

Y3RVVLEOH PRGLILFDWLRQ RI WKH RITHU AV YDRWE Y LURURWY B G KRWWRIZ RV WKH SURSRVF
RSWLRQV DQG VXSSOHPHQWYV VHSDUDWHBRW LFIXFPWWKHY HYF UDWH DSSOLFDWLRQ VI

Y'HYHORSPHQW RI WKH JURXS V HGLWR *E)E)\}W 5% )g[FlﬁéWEEHs/Wd;:E'WEHYH SURYLGHG

HYROXWLRQ RI WKH SURILOH DQG SUHI§ XEYR OEQJEi?JSSOL\JRUYHLVéLIJ_R?FV
UHMXYHQDWLRQ Q Q

] VHUYLFHV 7KH JURXS FRQVLGHUV WKDW WDNLQJ
Y, PSOHPHQWDWLRQ RI GDWD DQDO\WLFW WR QR ®HRQWW D BA RQIGGEQHGHWHYLVLRQ VHUYL

FRQVXPHU EHKDYLRXU WKH H[DFW RSSRVLWH SRVLWLRQ RI WKH )UHQFK
) 1818, 1% &LQHPD &1& ZKLFK LV D SXEOLF DGPLQLVWUDW!
7KH JURXS LV VXEMHFW WR ULVNV UHODW‘th,sW%Vh'%éb"t%/ﬁ%fBQFL"%fféQBc# QG LPSOHPHQW!

LQ WKH ILH RFFLQHPD DQG RWKHU DUWV DQC

7KH JURXS V SULQFLSDO ILQDQFLQJ IDF LIDQ@WALIHW HIEJ HPWWZ R VI D O DPMOL HVX GLRYLVXDO YLGH]
DJUHHPHQWY DQG D EULGJH IDFLOLW\ D MLHGHFRH QWP HAK H$ GPR RE W D BEMWAWM\DSSHDO LV VFK
WR VHUYLFH WKHVH IDFLOLWLHV LV GHSHLJ%_& 8 g LWY RSHUDWL\&J FPVK JORZ
DQG LI WKLV LV QRW VXIILFLHOQW WKH JURXEIH SVEH FRUVERRU FROOHFW
RU UHGXFH LQYHVWPHQWYV VHOO DVVHWW CFL'_BJI'XLVkRHRWBHUFLDO RSU"HPW Vé%SROOH!
JURZWK RSSRUWXQLWLHV LQFOXGLQJ DIP'F)@LQILLR/\PLIQ \\/F %M@H%?%\i'ﬁ'uﬁﬂi’% RR{LQLHV KD
RSHUDWLRQDO IOH[LELOLW\ DQG DELOLV\WK/\/R)HH@& %MDW\%'@W%W% R FRQWHVW WK

DQWLPH Wk FRPSDQLHV DSSOLHG IRU GHIHU
0 WKH JURXS LV QRW DEOH WR PHHW LW\XNII{IQWQ/FKQJ\ARI[OlGWIWVRVQ’\HQW\RIKH OPQDHILRQ KD
WHUP LW FRXOG DOVR EH IRUFHG WR UHILQDIFHLR0 UKD W WM K UKD VWEHE BEW XQWHG E\ W

OHVV IDYRXUDEOH WHUPV LPSDFWLQJ WKH JURXSRBYV JLODOEIDQ FROGLWLRQ
bRFL«W<« GR(GECWERO GH &DQDO 30XV DQG *URXSH

OLWLIJDWLRQ DXGLW QRWLFHVY UHODWHG WR 9$7 IRU WKH Il
Y'HYHORSPHQW RI D FRPSUHKHQVLYH FD'$IFMEE Hb Q D J HKHIQW DN P X SWWIYWDUWHG LQ JHEU

YODLQWDLQLQJ D GLYHUVLILHG SRUWIROXRWKHHNBRYH J WRWKEHDEVHQFH RI D IDYRXUDEO
SHQGLQJ GHEDWH RQ WKH QDWXUH RI WKH VHUYL

Y(VWDEOLVKPHQW RI VWURQJ UHODWLRQMKk Y ALNHK LU AbGN PRRIHQRY PRREGEUMWHQG WR
YORQLWRULQJ RI FDVK IORZ SURMHFWLRQVWAQB WLAZLGLW\ UDWLRV UHJXODUO\

YODLQWDLQLQJ D UHVHUYH RI XQGUDZQ ¥UMEXWVILIRQG EWWVKVSIRRI MR Q@R @Y LQ WKH VHI
QHHGV LQ RUGHU WR H[SODLQ WKH JURXSRBV SRVLWLRC
LOQWHUSUHWDWLRQ PDGH E\ WKH DXWKRULWLHV

Y6FHQDULR DQDO\VLV IRU VWUHVV WHVWLQJ WKH JURXS V ILQDQFLDO SRVLWLRQ
Y'LVFXVVLRQV ZLWK WD[ DXWKRULWLHV RQ WKH
Y5HIXODU UHYLHZ DQG XSGDWH RI ILQDQBEMHFRRUFEHY W BHRIQ REY ZAMEK RQ WKH 9$7 UD!

PDUNHW FRQGLWLRQV JURXSRY VHUYLFHV
Y(QIJDIJHPHQW LQ SURDFWLYH GHEW PDQPgWRHE QW J LF® H»@WRIFLSDWLQJI WKH WUDQVIRUP
UHILQDQFLQJ RSSRUWXQLWLHV EXVLQHVV PRGHO DQG WKH LPSDFWV RQ WKH D)

Y7UDQVSDUHQW FRPPXQLFDWLRQ zLWK LGFNVWRUN F?%LHLFF?&WF@UR/' WKH VWUXFWXUH R
UHJIDUGLOJ 1LODQFLDO KHDOWK UNLOWURGXEWI RO BT RSWLRQV VHSDUDWLRQ |
IHDWXUHV HWF DQG RU LQFUHDVH RQ WKH VH

VHUYLFHV LQ PDLQODQG )UDQFH DQG WKH )UHQ
[(*$/ $1' 7%; 5,6.6 WHUULWRULHYV WR UHIOHFW HLWKHU DOO RI RU

)5(1&+ 9$7 Y5HIJXODU UHYLHZ DQG XSGDWH RI WD[ VWUDWHJ
7KH J)UHQFK WD[ DXWKRULWLHV DUH FODLBII-—IQIJ_\)\/O(I:EWWFD@V\U-(P@EDCPIW%‘@WP/H@J\RH?I VHUYLFH |
WKH JURXS LQ UHVSHFW RI DOOHJHG XQSDLG YDOXH DGGHG WD{

ZKLFK WKH JURXS LV FRQWHVWLQJ I WWHQ@)@V@/HBIﬂQVﬁ|ZWWEVW@LVFS[>§WHWV RQ FXUUHQW O
UHVXOWYV LQ DQ XQIDYRXUDEOH RXWFRPHRRIRWEH DGRIXH WKLY FRXOG KDYH

D VLIQLILFDQW LPSDFW RQ WKH JURXSBY5(L@PQBLRD FR®GEWLRQ50 XGEDELOLW\

WR LPSOHPHQW LWV VWUDWHJ\ 7KH JURXS LV FXUUHQWO\ FKDOOHQJLQJ WKH UXC

GHWHUPLODWLRO RIWKH WD[ EDVLV RI WKH JUHC
Y7KH JUHQFK WD[ DXWKRULWLHV KDYH RKPOQRHRIHG WKH ULIKW RI' WKH

JURXS WR EHQHILW IURP VXSHU UHGXFHG 9%$7 UDWHYV DQG

ZLWK UHVSHFW WR D SRUWLRQ RI WRHLYWYHRXBVVRIRQVGHRRAQDARBOXYV DQG *URXSH
WHOHYLVLRQ VHUYLFHV ZLWK DGGHG RXW ORI RYHU WKKHUXOHV DSSOLHG E\ WKH &HQW
SHULRG ZKLOH QRW GLVSXWLQJ WKH HWYW$s@HIOWRDI$ISORHR«WR&1& IRU WKH GHWHUPLQ
WHOHYLVLRQ VHUYLFHYV UHVXOWLQJ LEDYLV RALWIOH RYHQFKSWRH R QVBHOHYLVLRQ VHUY
DGMXVWPHQW DQG WD[H VXU OHV VHUYLFHV GH W«O«YLVLRQ

YZLWK UHVSHFW WR WKH DQG 1LV FD:© WK DUHYV S\HFHV) WHRQWIK WPV FD O \HDUV HQGHG
DXWKRULWLHYV DOOHJH WKDW WKH JURXS HVHPRWWHQWLDOBHG WIRIWPKHU 9%$7DQG DIWHU K
DSSOLFDEOH WR WHOHYLVLRQ VHUYLFHYVXEXWK ERQYWHR G AAXVIR\O D BHQUWEHVKRVH UXOHV E|
VWDQGDUG UDWH WR WKH HQWLUH UHYRQMNHEEDVHG RRAIQWOGRIBWULRRQ GH &DQDO
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Y *URXS ILOHG D FODLP EHIRUH WKH 3DULV $GIP6 85U (VLY H
&RXUW WR REWDLQ D UHIXQG RI D SRUWLRQ Rl WKH DPRXQWYVY WKH\
SDLG DPRXQWLQJ WR i PLOOLRQ 2Q 6HSWHPEHU

WKH ILUVW OHYHO 7D[ &RXUW GHQLHG VEKHPIVRXEBY UHTHEKHV B 27K & <

HQWLWLHV KDYH SDLG WKH DPRXQW RIgWIIFHP LLQHRIHS ARG NV KUDQFH FRYHUDJH IF
UHFRJQLVHG D UHFHLYDEOH DJDLQVW WKH &&k& JKYUNWBEPWW YXEVLGLDULHY ZRUOGZLT
DSSHDOHG WKH GHFLVLRQ RI WKH LUV, PBIQPF (P $R7UDP PHY DUH DGPLQLVWHUHG E\

Y:LWK UHVSHFW WR WKH ILVFDO \HDU HQ@WHDQRHHHBRYWPHQ@QKLLWK UHQRZQHG PDMRL
JURXS KDV SDLG WKH GLVSXWHG DPRXOWMHYEQ BDWNRRDR U DVEN KOG 7KHY DUH VXEMHFW
ZKLFK KDV QRW EHHQ JUDQWHG E\ WKH k@ &L RKRHVRQIMAQRAHWKH JURXS WR EHQHILW TURF
WKHUHIRUH ILOHG D FODLP WR REWDLJXP URRVOBHK | DRGH VEHYRYX W H G

DPRXQW 1 PLOOLRQ 7KH DPRXQW FODRLRHAG KRN GHEHRHEERRI U DPPHY ZKLFK DUH SXxw

DV D UHFHLYDEOH DJDLQVW WKH &1& 5y Hyo WDNH WKH IRUP RI D PDVWHU SROLF\ WD
Y:LWK UHVSHFW WR ILVFDO \HDU WKYURX Q&Y VRXHW GREBOWHQAV YR QX WHERYHU RXWVLGH

DPRXQW DQG DVNHG IRU D UHIXQG ZKLEK KRR EHHRIYBOWHRURKLS ZLWK LWV LQVXUHL

WKH &1& i PLOOLRQ 'DPDJH %XVLQHVV ,QWHUUXSWLRQ SURJUDPPH ¥
6RFL«W« GB(GLWLRQ GH &DQDO 30XV DQGH¥HORSS & HWUBRVWKHSUHYHQWLRQ SURJUDPPH GF
VXEMHFW WR DQ DXGLW E\ WKH &1& IRU ULWRDIO[SRYXVYH R@QWY DVVHWY DQG DQ\ UHVXO\
2Q 'HFHPEHU WKH &1& LVVXHG WZBHIRWDEHVQRISHFWLRQV RI WKH JURXSRV PDLQ ID
SURSRVHG DGMXVWPHQWY SURSRVLWLRIEWUR B G HFWH SHFDW URG GLE\ WHKH LQVXUHUV WR H
DJJUHJDWH DPRXQW RI i PLOOLRQ LQINOWHGL\QD®G REWDBIMHRWKH ULVNY FRYHUHG 7K
ODWH SD\PHQW 6RFL«W« GR(GLWLRQ GBRDFDD®COR\W QRBXEHRXSBDQV IRU UHVXPLQJ RS
Y FKDOOHQJHG WKHVH SURSRVHG DGMX\8WPBQW\D BHIR UHY WEW RI DFFLGHQWY KDYLQJ DQ
&1& EHIRUH ZKLFK WKH GLVSXWH UHPDLFRP SRQBQ®IRI D SDUWLFXODU EXVLQHVYV (QYLUI

PHDVXUHY DUH DOVR LO SODFH
JRU ILVFDO \HDUV DQG 6RFL«W« GR(GLWLRQ GH &DQDO 30XV

DQG *URXSH Y KDYH FDSSHG WKH DPRXQMISDURAR LUHWISBIEW WR PDLQWDLQ LWV FRPSUHI
Rl WKH JUHQFK 767 DW WKH DPRXQW GHWWWUBDWHIG ILRUDFFFE LGD/QFBIMRWKLVN H[SRVXUHV
WKHLU LQOWHUSUHWDWLRQ RI WKH UXOHWRDN[SHQKHBQRERNGH BD WK R U WRDGX EH IRRIHW Y WK UR X J
WKH 3DULV $GPLQLVWUDWLYH &RXUW JURXS GRHV QRW FXUUHQWO\ KDYH D FDSWLYH L

UHLOQVXUDOFH HQWLW\
JLVFDO \HDUV DQG KDYH QRW \HW EHHQ DXGLWHG EVWKH &1&

$V IURP -DQXDU\ UXOHV JRYHUQLQJ WKH GHWHUPLQDWLRQ RI

WKH WD[ EDVLV Rl WKH JUHQFK 767 KDYFD@HAQ,ﬂpﬁaﬁ_5l_$4b&éo3/\5?Zz’§<5l$Q/Q(i6

ZD\ WKLV PRGLILFDWLRQ KDV EHHQ LQWHBRIEX¥BRX IRV WRN X8D O FRXIFEHY DUH PDOO Ul
EH GLVSXWHG DV Rl -DQXDU\ 6RFLW W GRA\BDYWERY G P PN SUDFWLFHY 'HGXFWLE
30XV DQG *URXSH Y ZLOO DSSO\ WKH ODZGID\s WRIBQWGR GV KIKDWRXQWYV RI SULQFLSDO DQG |
ZLOO UHVXOW LQ DQ DGGLWLRQDO DQQXX¥ IDFPHRYRWHRPHQWLO®IOR@IRIZTGWK PDUNHW FRQC
7KH JURXS FRQVLGHUV WKDW WKLY FKDQJH GHPRQVWUDWHY WKH PHULWV RI

WKH JURXSRYV SRVLWLRQ ZKHQ FKDOOHQIKB P RAKY LXOHIP FRH 1ERPH LMY WMPNHQ RXW E\ V

6KRXOG WKLV ULVN PDWHULDOLVH WKH®8°B33767 $ON PV PYUE8WN 1AL lE{55837,21
GHGXFWLEOH IRU FRUSRUDWH LQFRPH WINLY xUERNPP PRHKERRY HRY W IEONV RITLUH ZDWHU C

UHVXOWLQJ LQ D FRUSRUDWH LQFRPH W%EW%WW YV DQG WHUURULVP GHSHQGLQJ RQ WKI
UHOHYDOW FRXQWU\ RU VWDWH DV ZHOO DV WKH

OLWLJDWLRQ GXH WR D EXVLQHVV LQWHUUXSWLRQ UHVXOWLQJ
Y5HIJXODU UHYLHZ RI WD[ ODZV DQG U H JAXXPXV DRV H VB WO v R U KBGW RWIHRYGMNIDO KX QG UH (
ZKHUH WKH JURXS RSHUDWHV WR VWD\&LQI/R/U£(%|(.‘7 Rl DQ\ FKDQJHYV

Y(QIDIJHPHQW ZLWK WD[ DGYLVHUV IRU AKINUSW BQOIARHVFBEEBUYV JHQHUDO DQG SURIHVV
SODQQLQJ WR QDYLJDWH FRPSOH[ WD [VKQH FRRKQNHQRN\EBQIR HVW IROPMUDWLRQYV DV ZHO(
WKH ULVN RI DGYHUVH RXWFRPHV WKH HQWLUH JURXS

Y, PSOHPHQWDWLRQ RI LQWHUQDO FRQWU KOV WRVIRQW RN H ® RIXW SWHWHFWRUVR DQG FRUS
UHSRUWLQJ LQFOXGLQJ WUDQVIHU SUOEDE) ®PDWAWHRWKUDQFH DV ZHOO DV HQYLURQPH

- \5/, WR FRYHU HOYLURQPHQWDO GDPDJH FDXVHG
Y7D[ ULVN DVVHVVPHQWY DQG HVWDEOLVKPHQW RI SURYLVLRQYV

FRQGXFWHG DFFRUGLQJO\ WR SUHSDUH2PRY/ BERWIHEGW(I¥Y® FKDQJHV LQ

WD[ OHJLVODWLRQ 6RPH LQVXUDQFH SURJUDPPHY DUH VSHFLILF WR
, HIDPSOH LQ WKH 8QLWHG 6WDWHV DQG WKH 8. IR
yODLQWDLQLQJ WUDQVSDUHQF\ ZLWK W RIpRX¥KE Uk ¥WdE W& W@SV&U%NUVNSODFH DFFLG

DQG IDFLOLWDWH QHJRWLDWLRQV LQ Wik HHQW R IUANSRAAYbYH REOQWRUDQFH RU

Y5HIJXODU XSGDWHV WR WKH ODQDJHPH(E{\Q%\:&B%%RNQU\AF&YBQV% DEHELW\ SURJUDPPHYV KI

v
VWUDWHJILHY WR HQVXUH KLJK OHYHO RYWHVLARQRFHYE YEEYHGVDRYAYV WR FRPSO\ ZL
H[DPLQDWLRQV UHTXLUHG E\ GLIIHUHQW 6 WDWH ODZV LQ WKH 8Q
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9,$%,/,7< 67$7(0(17

,Q DFFRUGDQFH ZLWK 3URYLVLRQ RI WWKHSQBBRDWRYBWHRSDFW Rl SLUDF\ FRQWHQW LQI
*RYHUQDQFH &RGH WKH ODQDJHPHQW %®DWSXWHY D\CH D QHE) MKHDVHG FRVW RI ILQDQFL!
SURVSHFWV RI WKH &RPSDQ\ WR HQVXUH KO WI MKKBM BULIQFYBQDEWH/ NV FDQ EH IRXQG
H[SHFWDWLRQ WKDW WKH &RPSDQ\ ZLOO 3AH QFEIOFD & B LPRNDMW [RQ WHKLY $QQXDO 5HSRUW

RSHUDWLRQ DQG PHHW LWV OLDELOLWLHY DV WKH\ IDOO GXH
7KH RXWFRPH RI WKLV VWUHVV WHVWLQJ VKRZHC

7KLV DVVHVVPHQW KDV EHHQ SHUIRUPH G IRWKH U HE HIWYHMHOQ FEIHWKRGEXVLQHVY WKH JURXS
ZKLFK VHHPV WKH PRVW DSSURSULDWH WIRMKKW DQQDNUKRH@®W D% RDRIGWKHVH VHQVLWLYLW
FRQVLGHULQJ LQGXVWU\ WUHQGY DYHU®SHHLRGURWWRE RIQIRGALDDFI\RV HAMWWY 7KH LPSE
WKLUG SDUWLHV RQ FRQWHQW DQG G L VARXIOEX & H RRQ WILQ B W\HCH ENURXISBYJ DGMXVWPHQWYV
SODQQLQJ F\FOH 7KH LPSDFW Rl WKH PRGEDDVRUQ WSQDT®V RUWKLORWKWHKERUPDO FRXUVH
VKDUHV LQ 0XOWL&KRLFH QRW DOUHDG\ERAD HR\E\OLRHWHE® XERK D\G QRWWPHQWY WR RXU R
EHHQ LQFOXGHG LQ WKLV DVVHVVPHQW DMGXKM URQX S & DBLYPGHYR MEBHVVYSHQGLQJ

WR OXOWL&KRLFH QRU WR DQ\ PDWHULD%L&&% SXEOLF LOIRUPDWLR

LQFOXGLQJ OXOWL&KRLFHRY LQWHUQDO FERL PV W%Lﬂ-@i—gD'\’/'ﬁEﬁé\ﬁvﬁ\PVVHVVPH(

DQG WKH WHUPV RI LWV ORDQ IDFLOLW\ ‘B BWHRREA/ WKUHDWHQ RXU EXVLQRVV PRGHO
VROYHOF\"RU OLTXLGLW\ WKH ODQDJHPHQW %RD

/RQJ WHUP YLDELOLW)\ KDV EHHQ DVVHYVWKG FREXISGIHW Z 8 O OL S RAKIHVLIRRMHSR WR HIITHFWLY H
VWUDWHJI\ DQG UHODWHG IRUHFDVWYV L QR ®HWPW LARIQUDHOY B Q BHWW PDWHIQ FDQIGYNYV DQG KDY
FDVK IORZ JHQHUDWLRQ DQG LL WKH JUBRXBW HYL\RVG L\Y K IFW HGK AV JIDRX 6 (AL DKVUHPDLQ Y|
6WUHVY WHVWLQJ KDV EHHQ SHUIRUP HGFRIDAIQYX\H FRBLHUDMWYL § $ HFAGLFHHW NWY OLDELOLW
ZKLFK FRXOG SRWHQWLDOO\ LPSDFW W KW KIHJ RIXYSH VHID @ BRIFULLIRGS SROGMOLURQ MFEHPEHU
YLDELOLW\ RYHU WKH UHYLHZ SHULRG QDPHO\ LQFUHDVHG FRPSHWLWLRQ

RI FLYLO VRFLHW\ DQG ZKLFK FRQILUPV WKH UH(

. (< 67%. (+ 21" (5 6 FRPPLWPHQWYVY LQ WKLV DUHD RYHU WKH SDVW \

$1' 6(& 7.21 YH[WHUQDO VWDNHKROGHUV SRLQWHG WR WKH L

' SXEOLF DZDUHQHVV RQ &65 LVVXHV DQG WKH J
67$7(O(17 LQFOXVLRQ ZDV VHHQ DV D VWUHQJWK DQG

YDFFHVV WR FXOWXUH ZDV VHHQ DV D GLIIHUHQ\
LVVXH IRU WKH JURXS LQ VWUHQJWKHQLQJ LWV

yRV VXFFHVV LV EXLOW XSRQ PDLQWDLQLYRNWWRQJ UHODWLRQVKLSV
DQG WUXVW ZLWK LWV VWDNHKROGHUV g\ B FRPRPRR L QTEY IBRRY BB LQ sbuwLFxoD!
XQGHU JUHQFK ODZ WKH &RPSDQ\ LV QRPRBRECSR! %SGy LVRU\ %RDUG HQIDJIH ZLWK W
&RPSDQLHV $FW FRZHYHU LQ DFFRUGRQRH \ INK W $INGtKkROGHUY EHLQJ LWV VKDUH
&RUSRUDWH *RYHUQDQFH &RGH y DFNQRLZQFRPLHWKYXxSSoLHUY DQG SDUWQHUV DQG WK
REOLJDWLRQ LQ VHFWLRQ  RI WKH 8. &RRpRQLEDEWHY ZKLRK )L 0DQFLDO 3HUIRUPDC
UHTXLUHV WKDW WKH 'LUHFWRUV SURPRW#k WKH YXEFHIYsRIHYKH SRFSBEBWH *RYHUQD O]

IRU WKH EHQHILW RI PHPEHUV DV D ZKR ? KkBHL S%wwqu%RDWﬁH/XPPDULVHG EHORZ
LQWHUHVWYV RI VWDNHKROGHUV LQ WKHL cg}HFLVLRQ PDNLQJ $FFRUGLQJO\

WKH JURXS LV IRFXVHG RQ PDLQWDLQLQE+SB@EAXBBKHU HQKDQFLQJ LWV
UHSXWDWLRQ DV DQ LQGXVWU\ OHDGLQBRAUHDVYO WD WDRRQMRO LWFUXFLDO WR WKH JURXS!
VKDUHKROGHUV LWV RWKHU VWDNHKROBGHKLM BB ® REH WRE P XX AFHYY DEHIXODU DQG HIIL

HQYLURQPHQW LW RSHUDWHYV LQ ZLWK VKDUHKROGHUV LV WKHUHIRUH D NH\ SULR
YDULRXV IUDPHZRUNV DQG SURFHVVHV LQ SODFH
,Q ZKHQ y ZzDV SDUW RI 9LYHQGL D PDWHULDOLW\

DQDO\VLV ZDV FDUULHG RXW RQ WKH &6% ZV®RHEHWSRHEG LIGFI W IV . WM B MAVAQQWREVHQHUDO
LQ RUGHU WR EHWWHU XQGHUVWDQG WKH @ [YMFHGED RRRID/QR IRIQNV V- ¥ QHD N HK RBGHKIVZLO O JL
DQG WKHUHE\ UHILQH WKH JURXSRYV &65 IVQV B 5 WRIUW XELW \DWR GRARXQLFDWH ZLWK WKH &
IROORZHG RQOLQH FRQVXOWDWLRQV DQIZQIGW R UNRWH VR QL WIKUD RMOP BDW WH UM WKDW UHT)
JURXSRYV PDMRU VWDNHKROGHU FDWHJRDGESURERVDL PHMG/ WO BBRAEDQ\ ZLOO FRQWLQXH W
DXWKRULWLHY PHPEHUV RI FLYLO VRFLNWDUWBREOWU\D@Q WKEHVRXWRRDWWHUV WKURX.
PDQDJHUV DQG HPSOR\HHV )RXU LVVXHRV RKPDMRBOAPKR HQDRFHPWRW ZLOO LQFOXGH D
DOO WKH VWDNHKROGHUV FRQVXOWHG HFUHIHGWBEWLRQV VEEBORIXNHKELWKIXO0O \HDU SL
DQG VDWLVIDFWLRQ RI FXVWRPHUV 5 WHWUHIFPWMO WY I R Q HOMHHDLRYSHWHIGWEKHP YR EBIOY R1 WK H
RI DQG UHWDLQLQJ WDOHQW [UHHGRA R IZHERDIW IRRQ DOE RBOXUDOQWPSURYLGLQJ LQ
RI LGHDV DQG UHVSRQVLEOH FRQW H ®WWHIWHLODWDMR X BIS G VWL RIQWDW $QQ XD O 5HSRUW QHZ
QXPEHU RI NH\ LVVXHV IRU WKH JURXS ZHHIK ®DYWROL\I KMZAMG6HUYLFH DQG YDULRXV LQIRU
i WKH P,QYHVWRUVR SDJH Rl WKH §y ZHEVLWH
YHPSOR\HHV DVVLJQHG D KLJK OHYHO RI LPSRUWDQFH WR HQYLURQPHQWDO

LVVXHV D SRVLWLRQ ZKLFK LV FRQVLVWAOWVERRR QAX'H WiKkiz0B M VARDUG SURYL
UHSRUW WR WKH 6XSHUYLVRU\ %RDUG DGGUHVVL
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QHFHVVDU\ LQFOXGLQJ LQYHVWRU UHODWLRQY BXWWHG/ LDMVG VWY BIWWRURI VLIQLILFDQYV
IHHGEDFN 7KH 6XSHUYLVRU\ %RDUG KDV @ OD/@RGDISBRHQ®/IHEBI D WM BIIRUIWQHUVKLSYV ZLWK V
,QGHSHQGHQW 'LUHFWRU ZKRVH UROH LEBGXGHWRVHOQKDQFBVLWQ VXEVFULEHUVR ZDWFKL
LQWHUPHGLDU\ IRU WKH RWKHU PHPEHUNQFIUWRMH ¥8WY WHNRQR ORIDBFOGO HGIH 7KH JURXS

DQG VKDUHKROGHUV PRQLWRUV YLHZHUVR FRQWHQW SUHIHUHQFHV W1

FDSDELOLWLHY DQG XVHV WKLV DQDO\VLV WR LQ
(03/2<((6 RITHULQJ DQG HGLWRULDO VWUDWHJ\ DQG WKHUFH
y SULRULWLVHV RQJRLQJ FRQVWUXFWLY ,_G&,Q&ye#ﬁ;(g{,WUKLEHUVB LQWHUHVW
HPSOR\HHV DQG WKHLU UHSUHVHQWDWLYHV 7KH JURXS DFFRUGLQ?J

FRQGXFWV VRFLDO GLDORJXH DQG FRQ VDWW DRMHE K R B VP M VK D WHDID®V & HEYHHDY SXW L Q
HQDEOLQJ LW WR ILQG FROOHFWLYH VROWRVYRQW QS VKW QF X Q DRUOAPRIQ W VALK LWV FXVWR
UHODWLQJ WR ZRUNLQJ FRQGLWLRQV RUBBQRYD®.LlRQUD® ¥EDQHB M QRI KM WKUIRUPDQF|
DQG VDIHW\ LQ WKH ZRUNSODFH 6XFK VRFRBSDLGQDORMHDPQBHSRUWLQJ WR 'DLO\PRWLRC
GLVFXVVLRQV DUH RUJDQLVHG LQ OLQH ZRQYKWRKN BRSO BMAVHROW HODZW TXHV WV [URP XVHU
UHJXODWLRQV IRU HDFK FRXQWU\ LQ ZK BKE QWKH H U R XYSL B (5\H D VROQHDVH QBWHUDFWLRQ

DQG LQ DFFRUGDQFH ZLWK KXPDQ UHVRXUEHY SROLF\ JXLGHOQL

DGRSWHG E\ HDFK JURXS HQWLW\ ,Q )U5?9}%%%9&%‘5&%“%?&8’@(}’&%?UGLQJ KRZ y HQJI
F N\MBRHJé\L/V\BWLSIiJg\?%EL'\g%bWﬁ’H&GS REMHFWLYHV
Q¥

KDV YDULRXV HPSOR\HH UHSUHVHQWDW ; \
ZKLFK LW UHJXODUO\ LQIRUPV DQG FRQVXOW¥ R 3L@PRUE RUKDOYHHPRC N XVLQHY

ODZ 7KH ODVW SURIHVVLRQDO HOHFWLRERIRE wRAS¥W HSUHVHQWDWLYH
RUJDQLVDWLRQV WRRN SODFH LQ IR §38(6(58 PG LdF571(56

IRU Y  QWHUQDWLRQDO 7KH VRFLDO $HDYHQHWYVRRI WKHWHR LQWHUQDO WDOHQWV WKF
FRPPLWWHHY KROG SOHQDU\ PHHWLQJV DG DU WHBW W RHRUW HR RIWWR RI LWV SDUWQHU
UHJXODU EDVLV VR DV WR HQULFK VRFLR)®D &L B XRINHHE\FGHORK VW QURIHVVLRQDOV ZKR L
PDWWHUV VXFK DV QHZV DERXW WKH JUBYRXEWVQEWXBWH Iz UWWVHEVR@RBHFWRUYV SURG:
DQG ILQDQFLDO SRVLWLRQ DQG LWV +5 Hp% X6/ \6 R®INH-G E\ WKH JURXS WR DWWUDFW U

,Q HDUO\ DOO HPSOR\VHHV zZHUH JLYHO R E P MRALLRW + QIR X G H
SDUWLFLSDWH LQ WKH JURXSBV ILUVW waagggwpﬁ W M YW%%(QJ 5 KLIK TXDOLY

LQFOXGHG WRSLFV VXFK DV PDQDJHPHQ LWgEIHU\ﬁQBiV\BID @FLIJ(D% HQW
DQG VHQVH RI EHORQJLQJ 7KH VXUYH\ UHVXOWY DUH XVHG WR JXLGH +5

IXQFWLRQ HQDEOLQJ LW WR ILQH WXQH Y WNRXQ\GHUVWDQIEQWYIZRIVGKHLGH WR HQVXUH WK
RUJDQLVDWLRQRY VWUHQJWKY DQG DUHD W HOD &D¥EHORER HRQ W VWD\Q & RIORV HMQ W RIFOXGLQJ E
WKH DSSURSULDWH DFWLRQ SODQV DW ERWEGOWPDQ MLAG RURBMQ VTHAIHROQY ZKHUH WDOHQ

7KH JURXS DOVR KDV DQ HIIHFWLYH V\VWMH@$[SRDEKG@[QSUPLHMNWWV WR JURZ DQG RIIF
LQLWLDWLYHYVY DQG WHDPV LQ SODFH WR YXEBRWW WRE BB¥RORXBHQWHRI WRWDOHQW Vi
HPSOR\HHVR VNLOOV DV ZHOO DV WKHLU KD GWBEQYBEWI\LQ Q WO/XVLRGUEBYVHHUG LWV PR
SURJUHVVLRQ DQG JHQHUDO ZHOO EHLQJ INDQGWIXW LWHDBPWLLR V'KMENL DWQ B |

WKHVH DUH VHW RXW LQ &KDSWHU IR% )LQDESFLDO 3HUIRUPDQFH DQG
%XVLQHVV (WKLFV RI WKLV $QQxDO0O 5HSREW & FPo9RPHRPpFPLUWRHU LQ ILOP FUHDWLRQ

SDUWLFXODU LPSRUWDQFH RQ LWV HPSORRWE ¥ RpL OHFVERWKR HYRVE gDWXUHV DQG VK
VXFFHVV DQG LQWHQGV WR H[DPLQH RSSRUMWF QN VI vV ZKR KDYH RIWHQ El
HPSOR\HH VKDUHKROGLQJ SURJUDPPHV HOBECLYKYRESOIRIWWMERLYU FDUHHUY

VKDUH LQ LWV SHUIRUPDQFH DQG WKXV ERULHERRQGON Gy IRQIMEHY W LWK LWV EXVLQHVV <
FROQWULEXWLRQ WKH SURGXFWLRQ LQGXVWU\ WR SURPRWH WKH S

ULJKWY KHDOWK VDIHW\ DQG WKH HQYLURQPHQ
$CGGLWLRQDOOV GHWDLOV UHJDUGLQJ K$EC¥X'T'4Q|=J|P|3U?€/§P%W<|HVWRXS RV, GHVFULEHG LQ P

ZRUNIRUFH WR SURPRWH LWV &65 REMHFWLYll-h\Q/ LJ D&W&%WHRJQR%MHUDQG % XVLQHV
1RQ )LQDQFLDO 3HUIRUPDQFH DQG Wgéb")%%l—‘%\ﬁﬂ}\,\:lv RI WKLV

$QQXDO 5HSRUW
62&,(7<

&86720(56 7KH JURXS LV FRPPLWWHG WR FROGXFWLQJ LWV
SHVSRQGLQJ WR WKH GHPDQGV DQG H[SHEWDWLRWYRY YERYRYLEHM RREPH FrRowWULEXWL
FXVWRPHUV LV NH\ WR §BV VXFFHVV 7K JURXS WKW [RUAKPY W RSHUDWHY DQG LO
DQ HYDOXDWLRQ DQG TXDOLWY PRQLWRUY,L dH\ﬁ\\&lﬂ'ﬂ bY POV RT 4BY PO L wPpHQWY WR st
UHJLRQV ZRUOGZLGH LQ RUGHU WR DVVHY K

DPV GLYHUVH L
HQW PRUH DFFHVVLE

10,
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HGLWRULDO PDWWHUV DQG WKH JURXS KDV ,QXPH FRQWE T W SR Vo LoV Do DZDU K
LWV VXEVFULEHUV LQFOXGLQJ FDOO FHOWNHY REQH A DLLRN% Bv E\ YROXOQWD
ODQJXDJHV VDOHV RXWOHWYV DQG UHPRMWHR FRQWREYW SKBEEFY VX JBHURWKH vxsHUYLVLR
PDUNHW VXUYH\V FXVWRPHU VHUYLFHV BOG RUWERPSODE QWY SA RS Widh ) uHOFK 0LoLY
DUH XWLOLVHG E\ JURXS HQWLWLHV WR SVVHVY 5X¥WRPAY VRWLVIRRWHRE 1B8BY pod b
hRED QR SUEFG SV RO DOG IRU WKH soOT

ZKHUH QHFHVVDU\ UHVROYH DQ\ GLVVD bq_ﬁ)lv
FXVWRPHUVY DQG VXEVFULEHUV ZLWK KLbﬁ_%ﬁg% \)/|_)|(I§§
VXUYH\V DOVR FRQVLGHU ZLGHU VRFLHW| \(R/ Q/

My
)RU H[DPSOH § HQJIDJHV LWV JUHQFK VXEYFWL N WEKMNRXY
VXUYH\V DVNLQJ WKHP DERXW WKH LPS

WKHLU SHUFHSWLRQV RI HQYLURQPHQW%QSLHE%\IIFJ”{\\:PMW
UHSUHVHQWDWLRQ RI VRFLHW\

DUHDV ZKLFK LQYRO"
PRV BRYRRUH LoIRUPDW
WDNHKROGHUV VXFK DV L
QUHRY R poc VRFLHW!
WH UHIHU WR &KDSWHU

3HUIRUPDQFH DQG %XVLQHVV (WKLFV RI WKLV $¢
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121 ),1$1&,$/ 3(5)250$1&( $1' %86,1(66
(7+,8&6

Y LV UHTXLUHG WR SURGXFH D GHFODUDWLRQ Rl QRQ ILQDQFLDO SHUIR
IRU LQ $SUWLFOHV / DQG 5 RI WKH JUHQFK &RPPHUFLDO &F
ZLWK WKH GHVFULSWLRQ Rl WKH EXVLQHVV PRGHO LQ WKH GHGLFDWHG
%XVLQHVV PRGHO WKLV FKDSWHU SUHVHQWYV WKH NH\ VRFLDO DQG HQ
UHTXLUHG E\ WKLV IUDPHZRUN IRU QRQ ILQDQFLDO SHUIRUPDQFH UHSRL
GHSOR\PHQW RI WKH FRUSRUDWH VRFLDO UHVSRQVLELOLW\ &65 SURJU
WKH PDLQ QRQ ILQDQFLDO ULVNV DQG RSSRUWXQLWLHV LQ 6HFWLRQ

XQGHUWDNHQ LQ 6HFWLRQ DQG WKH NH\ SHUIRUPDQFH LQGLFDWRU

6HFWLRQ SURYLGHV IXUWKHU GHW D 9¥QRQ WIWHQEY BX G/ K WXULRIWY )RUFH RQ &0LPD
FRQGXFW IUDPHZRUN LQFOXGLQJ WKH DQWEFBRLEHHIVS GRY BXREXPRWABWLRQV

WKH J)UHQFK 6DSLQ ,, $FW

$V D (XURSHDQ JURXS VXEMHFW WR WKH &RUSRU
6HFWLRQ SUHVHQWY WKH WDEOHV BHBRESQIQNQ EH HZAWILKY W K&6%D UIWROMHVIJURXS LV SUH
UHJXODWLRQV DSSOLHG E\ ¥ LQ H[WUD IZQWK FLIDKV PIDAHZHWYIXODWLRQV LQ WKH $QQ X

EH SXEOLVKHG LQ
y/LVW RlI VRFLDO HQYLURQPHQWDO DQG VRFLHWDO .3,V UHOHYDQW IRU WKH

GHFODUDWLRQ RI QRQ ILQDQFLDO SHUIRUPDQFH

$ 9%$/8( '5,9(1 EXVLQHVVHPOW&RQV PRQLWRUHG DQQXDOO\ 3D

DQG KDYH GHFUHDVHG VLJQLILFDQWO\ EHWZH

$3352%&+ 72 &65 RIIVHW E\ HPLVVLRQV JHQHUDWHG E\ EXVLQHVVH
KDV LQYHVWHG GXULQJ WKH \HDU

$ 675%7(*,& 9,6,21 7KH DSSRLQWPHQW RI D QHZ *OREDO +HDG RI 6XV

$V D JOREDO PHGLD DQG HQWHUWDLQPHW"#%EP%%g\ ZLLK/V'@FBUIWRL W WKH &KLHI )LQDQF
FUHDWLRQ DQG GLVWULEXWLRQ DFWLYL \ IRU (XURSH LOOX

UHVSRQVLELOLW\ WR FDUU\ RXW LWV FRPPEWH ‘0"1 %%% O GO @ R LY, & B MW P H QY

LWV YDULRXV DXGLHQFHV VWUDWHJLF &65 SULRULWLHY DQG WUDQVIRUPDW

%XLOGLQJ RQ LWV FXOWXUDO FRPPLWPHY% v F U RYRS\s YHERH B QP kY p& 65 VWU D W H I\
VXVWDLQDEOH VWUDWHJI\ LQ RUGHU WR YRRPHEHREY VYERUWERY Bdc HwKkLFDO

ZRUNSODFH WR HQDEOH LWV HPSOR\HHV OB SRS WK 1Y REEOY WP HOW RI WKH )RQC
FRQWHQW WR DOO LWV DXGLHQFHV ZLWIigh @\P Wh! $BRR K WA B FIFIPAHGRUBX OWXUH IRU DV P

y LV HPEUDFLQJ WKH RSSRUWXQLW\ WR K \’JL%HVWVW/UK\(‘W“*LQ%)WL‘WQHG WKH JURXSRBV SKLO
FRQWHQW RIIHULQJ DQG LQFUHDVH Lwv FRH W H 2k1&fH 03%8&7)8/ 7$/(17 72 0%.

UHFRJQLVLQJ LWV UHVSRQVLELOLWLHV §53/€8|5L§ E)Jé%éﬁ(\l\ﬂvol?l?(/ﬁ@&(ee 9 (
(5,7 3(23/( 7+528%+ &8/785( $1' &5($7,9,7<

4XHVWLRQV UHJDUGLQJ WKLV SURJUDPPH FDQ EH DGGUHVVHG WR WKH
JURXSRV &65 '"HSDUWPHQW UVH#FDQDO 3@8Y(FBP//$56 72 &219(< *5283 9%$/8(6
, WKH JURXS GHFLGHG WR IRFXV RQ WKUHH
5(,1)25&( &65 $6 3$57 2) 7+( *5283Qﬂiﬂ5PLWPHQW DQG KDV VHW JRDOV DQG DQ DFWL
+,6725,& &200,70(176 HTXDOLW\ LQFOXVLRQ DQG IRU WKH SODQHW LOQ
+DYLQJ GHILQHG WKH &65 FRPPLWPHQW \ HRUQD KQ B D/OR DLUMD ¥ X MLRQRIVYIHYI LQQWHU QDO DV
WKH JURXSBV &65 SURJUDPPH VHWV \RXOW WHKROBHUM DFKLN QS RIJUDPPH DLPV WR UDL\
IUDPHZRUN WKDW JXLGH WKH DFWLRQV WG LFORKBUNY WERWLOH MRRQ SALRKRW M LPSURYHP HC
D PRUH EDODQFHG UHSUHVHQWDWLRQ RLYRGEXHMNR D Q G GNVRXYMADI HFVE VOK M\ LQ FRQWHQW

SODQHWDU\ ERXQGDULHYV
7KH JURXS KDV HQJDJHG LWV WHDPV DURXQG WK

Y KDV EHHQ D PDMRU FRQWULEXWRU WRRW kK RBW IDFWD RQ BWRRXY FLUFOH IRU VRFLHW\ L
DQG WR WKH VWUDWHILF GLUHFWLRQ VHW FEX Q@G YW KK W KWRHMHS SIQODUVKIWHVHQWHG LQ 6H
LQFOXGHV WKH JURXSBV SDWKZD\ WR UHGOFHNVLWKHH QYR XNEQP ERQWIDIHVY PRGHO DQG WDN
IRRWSULQW LQ DOLJQPHQW ZLWK WKH 3BQYVLSRQHHRWDOW XRRVBABQEFWRRMWDO LVVXH
WDUJHWYV ZHUH DSSURYHG E\ WKH 6FLH Q@G OWNWUZBKYWHWY RQ IFWR QIWHLONM

6%7L LQ ODUFKDb $V D UHVXOW RI WKH VWHSY WDNHQ DFURVV WKH
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',9(56( ,03$&7)8/ 7$/(17 72
0$.( &8/785( $1' &217(17

025( $&&(66,%/( 6867%,1$%/( $1°

, 5(63216,%/( 23(5%$7,21%/
Y)RVWHULQJ WKH HPHUJ )22735,17
WDOHQW LQ DOO WHUU . ,v.iv v
y3URPRWLQJ KHDOWK\ HP}SKIR_\\HLI—QJ SXEOLF DZDUHYKRRP? RIOWVP? RRVHWROD GH
GHYHORSPHQW DQG LQFOIX\X/\D(H-HVSWEBWXEIH\KLJK TX$DEDWWZDf\RQWHQW
y6XSSRUWLQJ IHPDOH WD}O(H)Q’WUWQJDH:IKQW\HI-QW DFB/I—LQ\W.I'EJ.LDEL\X)WL\QJ HQYLUR
JHQGHU HTXDOLW\ y(PSRZHULQJ SHRSOH WK;JR&HK’D:WDGNJXSHRFHVVH
y)RVWHULQJ VHOI FRPPLWPHGWUHDWLYLW\ y*XDUDQWHHLQJ VDIH F
Y(QVXULQJ DVVHW SURV

,1&/86,9( :25.3/$&(
$1' &200,77(" 7($06

,1&/86,9( :25.3/$&( $1' (7+,&%//< ZKR KDV GHOHJDWHG VSHFLILF PDWWHUV WR WKF
&200,77(' 7(%06 &RPPLWWHH DV H[SODLQHG LQ PRUH GHWDLO LQ
(WKLFDO GLYHUVH DQG IXOILOOHG WHDPY DUH WK WR ULFK SRZHUIXO

DQG UHVSRQVLEOH FUHDWLYLW\ 7KH JUFQXQ@\‘/"[VW'EEIQ \WBBU’W\ GHEGHHBYOHPHQWHG &6
RQ WKH GHYHORSPHQW RI LWV HPSOR\HH\?@WNP&&\?PB{-/V%WHB \FH/MH JURXSEV ODQDJH

JHQHUDO ZHOO EHLQJ DQG VDWLVIDEFWLRE "%DF REY ER D %QJ%QVM%

JXDUDQWHHLQJ IDLU EXVLQHVV FRQGXFWR WO ¥ YR XSHBYDWVKHVE PARAIQPHQW DQG FRPSOL
LQFOXVLRQ SROLF\ LV EDVHG RQ ILYH SELKRY IgWivVFE IHQ@EH & JiH UX AU HOEDRWSX VWD L QD

DQG GLVDELOLW\ JHQHUDWLRQDO UHSUWYXHQWRWS X yW\K MAYLBDWHRLRY LIHQPHBQEKR LV I
FRPPXQLWLHV ZLWK D SDUWLFXODU IRF¥YQQ HWAPGRUNRKRJGHPDOH WDOHQW

',9(56( ,03%$&7)8/ 7$/(17 72 0$.( &8/785( . ,

$1' &217(17 025( $&&(66,%/( $ &65 67537(*< 67((5(" %< 7+( &65

7KH JURXSRY HQWLWLHV FRQVLVWHQWO\ GARATE(WE kLakoLakw DQG GHYHORS
LQVSLUDWLRQDO WDOHQWYV IURP YDULRXWKHRYURXBPRY &EEFFTNPIWKEREIRQW WRIRRHY WKH VWL
FRQWHQW WKDW WUDQVFHQGV ERUGH U VREMHFIG-LYGHV LRV WWKDHO KWR X\ K Y BB PKRRLF\ FRRUC
LWV YDOXH FKDLQ DQG HVSHFLDOO\ LQ PRYWWRQ & BUREG RAGLRG UHY IR W-EOH IRU UDLVL
KDYLQJ D SRVLWLYH LPSDFW RQ VRFLHWSURORES MILH HRWRIHBREPMORHHPRE® R\HHV DQG H
HQULFKLQJ LWV FRQWHQW RIIHULQJ :KLbWYXHM QIWDERMR\P WRDIKIYWHHVIEBESBY QRQ ILC

FXOWXUH WR D JURZLQJ QXPEHU RI SHRSQHE Y R \WxSP VWL FXPRPHY WkH 865 'HSDUWPHQ

DWWHQWLRQ WR ORFDO FXOWXUHY DQGHAYR WREDEGYRIVEL AR kT 8 xvwoLonE
DQG GLVDEOHG FRPPXQLWLHY 7KH y )RXQGDWLRQ ZDV FU

WR WDNH WKLV PLVVLRQ IXUWKHU LQ WK%@HQHU@IQLFQ.WBLU—H/SMUWLQJ WHDP FRRUGLQDW

, ILQDQFLDO LQIRUPDWLRQ E\ HDFK HQWLW\ DW JU
6867$,1$%/( $1' 5(63216,%/( 23(5%7,21%/ 45pwzRUN RI QHDUO\  UHSRUWLQJ HPSOR\HHV Z
)22735,17

)XOO\ DZDUH RI LWV UHVSRQVLELOLWLHVKMW Kif 5] HRSCEU WP K QIK D FRPHPWWEHG QHWZRUN RI
WR FRQGXFWLQJ LWV EXVLQHVV LQ D UHYIRQNVIEQW IPWQQHW L @ VK R LMLRXISBW W DULRXV E
HQYLURQPHQWDO IRRWSULQW DQG SURWHEWIDSBKYKDQ DWHHYH BXGLOIQOFHWSHFLILF ZRUN
DQG VHQVLWLYH GDWD UHJXODUO\ WR LPSOHPHQW DSSURSULDWH DFWLF

FRRUGLQDWRUV KDYH DOVR EHHQ DSSRLQWHG LG
&2175,%87,21 72 7+(81,7("' 1$7,216MOD\ SROLFLHY DQG UDLVH DZDUHQHVV ORFDOC

0, * 'k
b6867$, 1$/0/( (9(/230(17 28/6 6 K% &65 'HSDUWPHQW LV LQ UHJXODU FRQWDFW

YRV &65 DQG &RPSOLDQFH SURJUDPPHV HI#F?(%R/‘?(O\ PHHWL v WR HQVXUH WKDW
ZLWK WKH JXLGLQJ SULQFLSOHV RI WKH BQEWH&GIBW R\QI—YU\ %6? RF¥ow EHVW SUD
7KH JURXSRY DSSURDFK LV LPEXHG ZLWK WKHVH XQLYHUVDO YDOX

UHVSHFWLQJ DQG SURPRWLQJ IXQGDPHQ X JK y ORERX
VWDQGDUGY UHVSHFWLQJ WKH HQYLUR%\é%‘%ﬁ @g%%(mzég SSKIB;)LEUEX};%/Q‘_% ’FQO(XGGHG .

7KH 6 XVWDLQDEOH '"HYHORSPHQW *RDOVFFGP%QUGWSW(BICFFLIQSRQHQW RI WKH PHPEHUV RI
6HSWHPEHU E\ WKH 81 GHILQH D JOREPDUDJHEED LRIFOXG H HQYLURQPHQWDO VRFLDO
SULRULWLHV IRU GHYHORSPHQW WKDW EDODQFHV HFRQRPLFE JURZ

SURWHFWLRQ Rl WKH SODQHW ZHOO EHHJ\? EHF%%W&@GO#@HD%%@/V&WH FKDQJILQJ HQ
LQFOXVLYH DQG VXSSRUWLYH VRFLHWL YéH’PQPQ ¥ pl&s ok BRYH WKDW WKH JURXS
GLUHFWO\ WR WKH JURXSRV EXVLQHVVH (o FRH‘{‘J’UUEJ-LPHLQHWW'UYBWY%FR% FRPSHQ
Y KDV PDGH D VLJQLILFDQW FRQWULEXWIR ED\A/"&P@LQY ¥ JR G PHPEHUV KDV ERAHQ VHW DW
UHVSRQVH ZKLFK FDQ EH IRXQG RQ WKHVEOWy HE WA kR MR Y KE Y RXSRY FRPPRQ REMHF

&RPSDFW ZHEVLWH 9LYHQGL ZDV RQH Ry WKH+ LMW ABPE DDA WDUJHWV DUH DOVR DSSC

ZRUOGZLGH WR DGRSW WKH XSGDWHG FRRPHWRHFPYWIREEBR FRRIHBVHWLRQ RI HOLJLEOH
SXEOLVKHG E\ WKH 81 LQ

$ &65 67537 (*< 6833257 (" %< *29(51,1* %2', (7 § . +2/"(56 ’
P'D

Y@V &65 SROLF\ ZKLFK LQFOXGHYV DVVHVVL\?J (\pp DJILQ ors
FOLPDWH UHODWHG ULVNV DQG RSSRUWXIVWE® |_ Py '\3|¥‘( WRHEHYHORS DQ HITHFWL
0DQDJHPHQW %RDUG DQG RYHUVHHQ E\ WKHD%EHy PLURDPBROUYW WONH LQWR FRQVLGH
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ZKLFK LV PDGH XS RI DOO LWV VWDNHKRDRBYY VFRXWV WDOHQW ZKHUHYHU LW RSHUDWHYV
DWWDFKHV JUHDW LPSRUWDQFH WR WKHWR HQVXUH WKH TXDOLW\ RULJLQDOYW\ DQG UH
LPSDFWHG E\ LWV DFWLYLWLHVY DQG PDDOVR SDUWQHUV ZLWK IHVWLYDOVKDQG WUDLQLQ
WKH ILQDQFLDO FRPPXQLW\ UHJXODWRIWDOHQW ILUVW HPHUJHV W DWWWDFMUWEXGGLQ
SHHUV HPSOR\HHV DQG WKHLU UHSUHVJURZ DQG ZRUNV ZLWK WKHP RYHU WPH ,W LV H

WR VXSSRUW WKHLU GHYHORSPHQW WR FUHDWH
$V DQ LQGHSHQGHQW FRPSDQ\ Y UHPDLYV FrRFFLWWHUG WK

WUDQVSDUHQW FRPPXQLFDWLRQ ZLWK DQYDB\VW\UNEIIIGQUQNHUWR/[X\SQR}U(W*WR\NXB@HQW VKRZ
% HOV SURYLGLOJ WKHP ZLWK D VWLPXODWI
7KH UHYLHZ RI WKH &65 ULVN PDS DQG V\Sla-b WH%%QBYX/ B@\RIPWI%VWU\HWKHLU KDQG DW

6HFWLRQ 7+(3528&(66 )25 35,25,7,86, VHULHV. FLQHPD HWF 7KLV LV PDGH SRV

&200,70(176 FRQILUPHG WKH LPSRUWDQEUI—R/IH\%IKSIHVD%'UQ?Q/RJ I—kLGH UDOJH RI FRQWHQW W
ZLWK UHODWLRQVKLSYV ZLWK FUHDWLYH WDOHQW FXVWRPHU VDWLVIDFWLRQ DQG

VRFLDO GLDORJXH EHLQJ SULRULW\ LVVXI—LWIQBV\Y/\DIEI-O\]MRO(—ISOHDGLQJ SDUWQHU RI ILOP Fl

ODQG DOQG JUH FK VSHDNLQJ $IULFD LQYHVWL
[Q | DVSDUW RI SLYHQGL WKH JURXSHROGKENEE BB IWHABRIY e Puywoeorvine ¢
D0p01vLy 2kLFK HoDEOHG Lw wr Enww B bR AR R B s M B R E D

RI LWV VWDNHKROGHUYV

3+$6,6 21 &86720(5 &$5(
VSR%GL J WR WKH GHPDQGV DQG H[SHFWDWLR
U FRQFHUQ IRU Y ZKLFK K
QLWRUL J VIVWHP

&2167588&7,9( ', $/2*8( 1,7+ (03/2<(é(
Y SULRULWLVHYV RQJRLQJ FRQVWUXFWLY,
HPSOR\HHVY DQG WKHLU UHSUHVHQWDWL\QW F%ﬁ

FRQGXFWVY VRFLDO GLDORJXH DQG FRQV%QWB&Q‘B&H %lly(\mv R/V[!é BQQI-R/ \9 SHUIRUP
HQDEOLQJ LW WR ILQG FROOHFWLYH VRO

FQHDQé VdJlﬁ:q
WR ZRUNLQJ FRQGLWLRQV RUJDQLVDWLRQDO FKDQJH DQG KHDO @ &\Q)U—h Q/W'D%

VDIHW\ LQ Wk 7KH JRDO LV WR EXLOG WKHRN\L(DQGRIFRED‘(BSR\QID’OIXDWLRQV DW VKRUWHU DQG
UHODWLRQVKLS WKDW LV HVVHQWLDO |RPHDHAXSHF WDX\CL W IFDFALVD IOR KX @ RWRROR_KDU F IZIKQ FKD W W
WKH JURXS EHOLHYHV WR EH D VRXUFH REUDURG WLIPWDV HD GSHVRABMAMR Q7 RLMVRITHUYV WHFKQLFE
UHVSRQVLEOH WUXVWLQJ UHODWLRQVKIUSHRDWEZRQNHBGQH IHBWWRHNQDORPIWWRUY RYHUD
Y DQG ZDV VWUHQJWKHQHG DV +5 WHDPWEHQBR®FLRO SOEWQHEYQJ VDWLVIDFWLRQ ZLW}
MRLQHG IRUFHV WR PDQDJH WKH SXEOLFDISHSHOWLK FURWLY UQYHQ FRQWHQW 2YHUDOO ZHI

DPRQJ Y 3D\79 VXEVFULEHUV ZRUOGZLGH KDV UH

LWKLQ WKH JURXS VRFLDO GLDORJXH DQG V%FLDO 6Hd68q\ﬁ DUI—\NKDQNV WR DQ

RUJDQLVHG LQ OLQH ZLWK WKH HPSOR\PFID%VMMFPVH% LQ&\)RU
HDFK FRXQWU\ DQG LQ DFFRUGDQFH ZLWK KXPDQ U VRXUFHV SROLF\

JXLGHOLQHV DGRSWHG E\ HDFK HQWLW\ 7K@ )JJULRXBHK BIYP SOP\HBR XYV FRQWDFW SRLQWV IRU
UHSUHVHQWDWLYHY DUH LQ SODFH IRU iDPI FHQNMDHMWDEQW MR WHWSARBW.Q DOO ODQJ
SURIHVVLRQDO HOHFWLRQV WRRN SODFNH@QQDFXRDU BD&OJXQGHY IRU $IULFDQ FRXQWULH
LQ IRU Y ,QWHUQDWLRQDO 7KH VR FLIEXOWSHWYQBQE BHWR(\.MH}-FRQWDFW FKDQQHOV

FRPPLWWHHY KROG SOHQDU\ PHHWLQJV DQG DUH NHS IRUPHG RQ D

UHJXODU EDVLV VR DV WR HQULFK VRFLD® & '399\&/‘\'% V) VAW XS D WKUHH OF
PDWWHUV VXFK DV QHZV DERXW WKH JU|§§3§ f_"\)N MUB\’\)@ 5'\” G\NUYI—H:&'(R) LGVFWRPHU ‘LDOR.

DQG ILQDQFLDO SRVLWLRQ DQG LWV +5%%S<§K&59'§'ﬂ\5 ﬁ’\f_ﬁ\ﬁ EOH W HQWLI\ DQG UH
E\SURYLGLQJ) WKH DSSURSULDWH UHVSRQVH 7K

&RPSUHKHQVLYH +5 SURFHVVHV HQVXUHVWKRDWGWAKHNKH WEEDFNOQEH QWUH VHUYLFH SURY!
SHUVRQDO H[SHFWDWLRQV RI HPSOR\HHVQIFW G LIMHLWHGWWMRWVIDQM X URH WKBWUWKH\ DUH PDL
FDUHHUVY DUH WDNHQ LQWR DFFRXQW VEHNKDW VWKRRUJDQWKOMWDEQORMQ WHR DFFHVV D F
PDQDJHG LQ D zD\ WKDW HIIHFWLYHO\ PHHWWOWKHHRIBHGV RURWPKH JWRXS RYHU WKH VDPF
DQG WKH GHYHORSPHQW RI LQGLYLGXDQW PHGLOWHXOHDROWAHILRQ DDAMHHKDY LQFUHDVHG
DQG VXSSRUWLYH HQYLURQPHQW VHH 6HFWIYRIQDOO FXI\WWHFRSU VDWLVIDFWLRQ ZLWK FX)
:25.3/$&( $1' &200,77(' 7(%$06 IROORZHG WKH VDPH SRVLWLYH WUHQG ULVLQJ

Y DOVR SODFHV SDUWLFXODU LPSRUWD YRZH FRHQDLWHAD H P SITEREBHVULHY RXW PDUNHW VXUYH\\
VKDULQJ LQ WKH JURXSRBV VXFFHVV DQGZIKM@WHQGEW RERI HDWMHWQ HVR DVVHVV FXVWRPHU VDW
RSSRUWXQLWLHYVY WR GHYHORS HPSOR\HBYWKIDUHKROVG BQRBRWHWDEPRHWH 136 IRU WKH &$
HQDEOLQJ HPSOR\HHV WR VKDUH LQ LWWBBVXR/HVDWEKH OCRIGHUKR¥HEHBEHWZHHQ WKH SURSRK
UHFRJQLVHG IRU WKHLU FRQWULEXWLRQKR SURPRWH WKH VHUYLFHY DQG WKH SURSRUW

,W KDV LQFUHDVHG E\ WKUHH SRLQWYV LQ WR

e
:?)5’9’/( ( 5(/$7'216+’36 '$,/<027,21 LV SRVLWLRQHG DV D SUHPLXP VHUYL

7+ (;7(51%/ 7$/(176
LWV FXVWRPHUV DQG GYHUWLVHUV ZLWK KLJK T
Q DGGLWLRQ WR LWV LQWHUQDO WDOH@WV, W\R, b %b\?% %N/ PSTRBbEH wrR LPSU

JURXS OLNH Y LV EXLOW RQ WKH VWUHQW\/MSl BRIV VS DB H\gv A RUPDOEH RI FDPS
ZLWK WDOHQWHG DUWLVWV ([WHUQDO W, W ROWY U\HRFUSBHP RARIBOLRR B PYHFWR U
ZKR DUH QRW HPSOR\HHV RI WKH JURXS | {RHR\NIR 5ﬁﬁ='x4-N/WHJRP XVHU FXVWRPHUV DQ
GLUHFWRUV SURGXFHUV DFWRUV HWF 7| Kk DUH HVYVHQWLDOO\ WHFKQLFDO LQ QDWXU|
7KH JURXS V EUDQG LPDJH DQG LWV WDJREWWHWMRYQBHKRP BUWKH SODWIRUP  ZLWK D UH\
LQWHUGHSHQGHQW WKH TXDOLW\ RI WKMURY BB BG MWOGUWREPK SHY VRZPQ IXQWHUDFWLRQ

YHFWRU IRU DWWUDFWLQJ DQG UHWDLQLR L WMPPHBWHUWDLOPHQW /B2/<03,$ KDV FXVWR

,GHQWLI\LQJ FUHDWLYH WUHQGYV DQG SWPRHFIHIMMG-E @D &M WDV D §KRPWMHDQEG0OVRFLDO PHGL
SDUW RI LWV NQRZ KRZ DQG EXVLQHVV PRGHO LQ DQ\ SDUW RI WKH
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0$1$*(0(17 2) 7+( ,Q DGGLWLRQ D IHZ NH\ LVVXHV IRU WKH JURXS .

*5283Rk6 0%,1 5,6.6 $1 Y7KH JURXSRYV HPSOR\HHV DVVLJQHG D KLJK OHY
23325781,7,(6 HQYLURQPHQWDO LVVXHV 7KLV SRVLWLRQ LV F
JURZLQJ DZDUHQHVV RI FLYLO VRFLHW\ ,W DOV
UHOHYDQFH RI YBV FRPPLWPHQWY LQ WKLV DUF
7+( 352&(66 )25 35,25,7,6,1* SDVW \HDUV VHH 6HFWLRQb 6867$,1$%/( $1
&65 &200, 70(176 5(63216 %/( )22735,17 2) 23(5%$7,216
00,70(17 72 $ '(&$5%21,6%$7,21 3$7+:$< DQG
,Q DQG ZKHQ y ZDV SDUW RI 9LYHQ<% ( Ké‘| 1* (&2 5(3216 %/( 35$&7,&(6 ,1
JURXSBV &65 SURJUDPPH ZDV EROVWHUHGy,IR; J%5 WZ R, FU
FXWWLQJ DQDO\WHV D PDWHULDOLW\ DQDO\VL DQG Q XSGDWH RI WKH
QRQ ILQDQFLDO ULVN PDS 7KH PDWHU L IY/Q ['WH D@DD® WM B NHRKQREXGEMUHG SREQWHG WR WKH L
\HDU HQG GHILQHG WKH &65 LVVXHV DSS@DEDEDAD WHRQMO® RQ &65 LVVXHV DQG WKH J
EXVLQHVVHV DQG KLJKOLJKWHG VWD NH K RIOGHWX VI 8 B FVWDWHHR@ WD QGVWUHQIWK VHH 6HFV
SHUFHSWLRQ RI WKHVH LVVXHV 7KH QRQ 13 B(PRI D' ULAN FBE 7GIDZQ QKB ',9(56(

LQ IDFLOLWDWHG WKH XSGDWH RI WKHOPDED ULANYVIY IRFAH L(FEWHR 85( $1' &217(17
YRV YDULRXV EXVLQHVVHV DQG UHDVVHV\ORGE(VBEK (66 WHYHULW\
,Q Y EHIJDQ ZRUNLQJ WRZDUG FRPSOyD:QM/b‘IOZL\WKl'W]KKIDOLWDWLYH GDWD IURP WKH VX

QHZ (XURSHDQ QRQ ILQDQFLDO UHSRUW L QX REMFGH WRKIDN NDFREHY\DWR/ KHOWXUH LV VHHQ D'
&65' Y SODQV WR FRPSO\ ZLWK WKLV IUDRJHHMQ@/ LVVXH IRU WKH JURXS LQ VWUHQJW |

EXWLR R VRFLHW\ VHH 6HFWLRQ
7UDLQLQJ IRU WKH &65 WHDP DQG WKH ([HF é(_?()lé/&&P (HQ]_ &217(17

SODFH IRFXVLQJ RQ WKH &65’ UHTXLUHPHE) $&rg§ e%RJ g )-%OP3 E'Li'*Ds%ééN\xlnszsu
X

DVVHVVPHQW DQG JDS DQDO\VLV KDYH EH@Q, gLoo IR
EDVLV IRU WKH GHSOR\PHQW RI URDGPDSV RYH WKH F UVH
LQ WKH PDLQ DUHDV RI QRQ ILQDQFLDO L{I—),SB'UMIQQJZQH_I(QHﬁ(g)g/\E,I@-ﬂ;&@g(
,1',&$7256

(17,),&%$7,21 2) 7+( 0$,1 121 7KH &65 UMSRUWLQJ SURWRFRO LV UHYLHZHG HD
),1$1&,$/ 5,6.6 $1' 23325781,7,(6 wp LQIRUPDWLRQ FROOHFWHG RQ VRFLDO VRFL
. Q Y EXLOW RQ WKH PDSSLQJ WRIXYYXPWH OWWEEIQ LOQGLFDWRUV ZLWK WKH &65 .
ULVN XQLYHUVH 6HYHQWHHQ ULVNV LG HQW LRIUP® @ ¥HUKIOW K B QVE 5 R WKW H J\

JURXSRV EXVLQHVVHV ZHUH DVVHVVHG
Q OLQH ZLWK WKH UHVXOWYV RI WKH &65 ULVN PL

7KLV ULVN PDS KLIJKOLJKWHG WKH VLJQLD MWLV LWV W KRWSQKIING AWRLEDHG QHZ QRQ ILQ
DGGUHVVHG E\ DFWLRQ SODQV WR HQVXUHHWBWHBUHR E MHPDPEOE HS WRSHUOORIXH DQG FXVW
DQG DOVR LGHQWLILHG LQIRUPDWLRQ U @RIV MR RGMHVHIOWH RO BIHAWBDIPQW RI WKH PD
VRFLHWDO DQG VRFLDO URDGPDSV RI WKH JURXSRBV &65 SURJUDPPH

1HZ ULVNV LQFOXGLQJ VRFLDO GLDORJX ﬁ j W§g/vﬁiFGélW§Q ZHUH
LGHQWLILHG DQG D PRUH SUHFLVH DVVH z. FRQWHQW

OLDELOLW\ ZDV GHYHORSHG UHIOHFWLQ (éJ LQIOXHQFH DV

D OHDGLQJ (XURSHDQ JURXS LQ PHGLD DQSG HQWHUWDLQP QW
6(17$7,21 2) 35,25,7< 5,6.6

7KH GHWDLOV DUH JLYHQ LQ 6HFWLRQb $1° 23321319113571@(@;/

5,6.6 $1' 23325781,7,(6 3XUVXDQW WR JUHQFK ([HFXWLYH 2UGHU 1R b

-XO\b DPHQGLQJ WKH OHJLVODWLYH IUDPHZRU
$ 087(5,8/,7< $1$/<6,6 72 (;%0,1( R| QRQ ILQDQFLDO LQIRUPDWLRQ Y HVWDEOLVKF
35,25,7< ,668(6 WKH PDLQ QRQ ILQDQFLDO ULVNV UHODWHG WR L
,Q RUGHU WR UHILQH WKH JURXSBV &65 VWUDWHJ\ E\ EHWWHU XQGHUVWDQGLQ
WKH H[SHFWDWLRQV RI LWV VWDNHKR 0 &Huiv& & pHW N A DD SWR S Dby ¥ ZDVZDV SUHVHQ

FDUULHG RXW LQ RQ WKH &65 LVVXH\)( VORPIM PHRW HROYEWR Y LWLRYHPEHU 7KLV
QDO\WLFDO DSSURDFK WR ULVN DVVHVVPHQW Z

7KH DQDO\VLV RI PDWHULDO LVVXHV ZD\RSUHLSLWOLQ)DHERWQEFQIBHJEZFWHULVWLFV RI Wk
WKH ULVN XQLYHUVH RI WKH QRQ ILQDQFIRRA (Ut NN HRPD & KR WHW RQOUQAHYDULRXV EXVLQH\
FRQVXOWDWLRQ DQG LQWHUYLHZV ZLWKzB MRRAE@H R MAWKRHUIWRXAEBRM BRMROWY RI WKH DV
VWDNHKROGHU FDWHJRULHV EXVLQHVYV $HIWLINIM HFKW KRUHWHEAVS (PRIGEFIUYI D PRUH DF
RI FLYLO VRFLHW\ WDOHQW DQG WKH JWRXSBYRKBR D IHUM D QBKH? SHRKWVMLQJ WRRN LQW
ORUH WKDQ  bUHVSRQVHV ZHUH DQDOWHG ERHBEFRK@® RI HDFK EXVLQHVYV

JROORZLQJ WKLV DQDO\VLYV DOO WKH LWWXB\WMYEBMVWHSL VRIW FRRY Y BEMDWERRI ILYH pJL
ZHUH GHHPHG PDWHULDO KLJKOLJKWLQZUW R IWHIOHYRRVHGB DMK XISU 7KHVH ULVNV DUH W
VHOHFWLRQ )RXU LVVXHV HPHUJHG RI POMRIV LPSIRKWIDLFOX IR PIODL WIWLRQ PHDVXUHV
VWDNHKROGHUV FRQVXOWHG DOO FORVWHPYHOHAMHBUW B HEDXHEHVEWKMYHM VNV FRQVLGHEH

ZHUH DOVR DVVHVVHG DV SDUW Rl WKLV PDSSLQ.
Y'LDORJIXH ZLWK DQG VDWLVIDFWLRQ RhEXYWERIHHQV DUH EHLQJ LPSOHPHQWHG E\ WKF

YENLOOV GHYHORSPHQW DWWUDFWLQJ RS HWHEBOIHWARBHAW FRQVLGHUHG WR EH v

Y)UHHGRP RI H[SUHVVLRQ DQG SOXUDOLR/\bHMDQ@HW\JLQFH QRQH RI WKH QHW ULVNV L H
PSOHPHQWDWLRQ RI DFWLRQ SODQV WR PLWLJD
Y5HVSRQVLEOH FRQWHQW FUHDWLRQ DV KLJK RU FULWLFDO LQGLFDWLQJ WKDW WKH S

UHOHYDQW DQG HIIHFWLYH
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'"HVFULSWLRQ DVVHVVPHQW DQG PLWLJDWLRQ RI WKH WRS ILYH JURVYV ULVNYV

7LWOH RI ULVN'HVFULSWLRQ RI ULVNOHPHQWYV RI DVVHVGEPMRWLWLIDWLRQ H

5LVNV DVVRFLDWIHWGHDVH RU GHFUHDKHVIH UDLXGIVH QKH F K 6IHUHHG6 HE MH RIDOW WR 21*2,1*
ZLWK WKH FXOVWDXWPEG UV RU LQ LQFFRMWHRR® RIIHULQJ EXY21'@HVWHV*5RO%
DSSURSULDWH@EXWWVRPHUYV DQG DG VHRYWUVHRWK UHIJXODBNRIUW2/'(56 (03+%$6,6
FRQWHQW GHSHQGLQJ RQ WKH DHIRLWHPHRWNHMD (XURSKH7TRQG WEH( DQG
GHPDQG IRU GLYHUVIHQMGBRQSKHEQ@WF RV B HFMFVRIMW LR Q V' 19956 (
VXLWDEOH IRU DOO MXGULANQ RH G LIY®I IK\RIXW M 3BRS Y8V VHIQ L D W R ROG . (
RU HIWHUQDO ORFDO @RI ORREOD ®GDSWDWe/RQ5RISWKE&217 (17
FRQWHQW JHQUH GLFRHQ@WHWW 7KH\ DOVRB2BHS®&R ya6QM/ (D Q
RSSRUWXQLW\ WR LORQIWE|LUHQHYDQAB0 (17
GHYHORSPHQW DUHD2) IRUS®HZS$/(17 ,1 $//
FRQWHQW DQG QHZ BYDQDTH $&5266 285 6833/<
&+$,1

5LVNV DVVRFLDMN® RI LQFRPH |URBLRMWWIRPKHHWHQW WRsIHR GWHAG@WRRHEHULQR21*2,1+*
ZLWK DWWUDFWL@G DOBHUWLVHUV BXQ\G GHY¥UHYD VHEKIHY H' V$KH & UDTHG*5283
UHWDLQLQJ H[WHEGQABQFH QXPEHUV DWWKBDEM ILYHD@ VV L&7 ©.1(@N/HG 6W R3 B/, H (* ('
WDOHQW HQG RI UHODWLRQVKRELDILWK WRVEW@L® B\ $VQLL G4 B/ LG W K H
FUHDWLYH WDOHQW EIMUWL ¥ WHD \B X WHK RHUG/L W(BW & D ©$ /\VIFFBI& Q DIEO6 HFW LR Q
DFWRUV SUHVHQWHDWYG LGIHEWROVWIIHQW LQ,D®E6( ,03$&7)8/
SURGXFHUV ZKR FRQMQUALEKIWH QURO\ FRPSH®/(W/L YR 0$.( &8/785(
FROQWHQW FUHDWLRGHQRU WR @MHIQW LV  $1' &217(17 025(
LQVXIILFLHQW UHQHZDO RI DWWUDFWLYH$&&(66,%/( )267(5,1* 7+(
WDOHQW "(9(/230(17 2) ',9(56(
7$/(17 ,1 $// 5(*,216
$&5266 285 6833/< &+$,1

5LVNV DVVRFLDWHGHDVH RU LQFUH BV MN\ LLAKHRPHHORW L Q6 VAHHUGH F\W LIRFMSL Y L W L2HV 2, 1 *
ZLWK WKH GLD @RIKIHHQFH QXPEHUV GHBHLQGIQIIHRIH FWL Y HS FZRQW:URO *BR\8W HP V
ZLWK FXVWRPHUWKIB@ELOLW\ WR LGMRWKDQBQ@GE PHHWHWIEHSE H2Y (86 (03+$6,6
XVHUV DQG WKHISHFWDWLRQV RI DX¥®QWMIFHVVD QG 21 &86720(5 &$5(
VDWLVIDFWLRQFZMWKRPHUYV LQ WHUPV RI IRUPDWV DQG
SURGXFWV DQGSURGXFW VHUYLFH FRQWHQW
VHUYLFHV 5HSXWDWLRQ ULVNV DVVRFLDWHG ZLWK

FRPPXQLFDWLRQ ZLWK FXVWRPHUV

DQG XVHUV DQG SDUWLFXODUO\ GLUHFW

LQWHUDFWLRQV ZLWK DQ DXGLHQFH

5LVNV DVVRFLD®GBLWLRQDO RSHUDWLQVHFE YWV RIUH F RSN\ 6 HEW GR Q b 21%2, 1%
ZLWK WKH KHD®PWXVIHEGRSSRUWXQLWVYEQWUDEYRQW @\ 'HIPS OR\H D+ EXN83
VDIHW\ RI WKH DEVHQFH RI HP SAOKRHHUY \D GXHVWRHQW 6T H.XHD/ KD E&MMIB758&7,
HPSOR\HHV LQ WRFALGHQW UDWH ORARURHBPSOR\MHNR & DY, ", $/2*8( 1,7+
ZRUNSODFH WUXVW LQ WKH FRPSDIMOGHRLF DQG WKH EBLRLB/ DO EBFWLRQDb
GHSDUWXUHV DQG VIWR SUHDWHUYLQJ WKH IRH OO WK: R3.3/$&( $1°
GHWHULRUDWLRQ LQHPBOM®RMHINV LQ DOO *&RDOS7H QW I $OL6H V
UHODWLRQV VWULNHYXH\LPSDVFA FRRY WO\ BO2SPR,G X F\WEL/R @
UHSXWDWLRQ DQG R QFWAW UW E MAL QR WD D@ (FORQXXH F W e R Q3D WK
UHWDLQLQJ HPSOR\HHHR/S GRAHMHOWUDGY HO DEIVRDE&/86,9( 353&7,&(6
ILQDQFLDO ULVNV LQ WKH HYHQW RI
FRPSOLDQFH EUHDFKHYV LQ WKH DUHDYV
RI RFFXSDWLRQDO KHDOWK DQG VDIHW\
DQG ZRUNLQJ FRQGLWLRQV

5LVNV DVVRFLDMWHSXWDWLRQ ULVN DASHOQRRLWQ RIRQ WKH J6HRD BB & WILRRDQh 21*2,1*
ZLWK WKH VRFLEXYWRPHUV DQG UH YoHIQHOH DG WWRH RUJD'QEN2D8(LRTHD 5283
GLDORJXH VHUYLFH GLVUXSWLR®RQ KN ¥WHDWY MWXW R/ . (WX/H(5/6R L&A 6758&7,

VHULRXV LQGXVWULFO XROMINWDQ EH YHO{ GS&IPHBHQM DQG
,PSDFW RQ UHSXW DWIWR DD RPHQW LV(AF'SBEHW HD® E\6HFWLRQ
DWWUDFWLQJ DQG UBWPRQLQRFLDO UHJXOEWIERYV:25.3/$&( $1°
HPSOR\HHV OHJDO D/KEM LQD/QFLY ®DGH BQOOWKRK P RADH

ULVNV LQ WKH FROQWWHQ \RIWDL PB MNER W KH LBIS G XZVG D*QF($STOD Q V
UHVWUXFWXULQJ RU LIPHSROUHICHILW B @& LER QVR@® 3/2R K(S' (9Q/230(17
WKH JURXS UHFHQW \HDUV $1' ,1&/86,9( 35$&7,&(6
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5,6.6 '((0(" ,55(/(9%$17 :,7+ 5(*$5' FKURQLF DG/ M¥KKVBYV KHDY\ UDLQIDOO IORRGYV
72 7+( *5283R6 %86,1(66(6 KHDWZDYHV DQG ULVLQJ VHD OHYHOV 7KH VWXC

*LYHQ WKH QDWXUH RI LWV EXVLQHVVHV&FKHVYRD®RILBPRREWKY PRYW SRWVLPLVWLF 5¢
GHHPHG UHOHYDQW WR YRV ULVN PDSSL@JwiUJRJf—RIX\W\PQPHQWDO 3DQHO RQ &OLPDWH &KDQ
GLITHUHQW WLPH KRUL]JRQV FXUUHQW ULVN VKR

yWKH ILJKW DJDLQVW IRRG ZDVWH \HDUV PHGLXP WHUP WZR WR ILYH \HDUV DQG

- ILYH \HDUV LQ OLQH ZLWK WKH UHFRPPHQGDWL!
YWKH ILJKW DJDLQVW IRRG LQVHFXULW\

PHWKRGRORJ\ IRU PHDVXULQJ SK\VLFDO ULV
YUHVSHFW IRU DQLPDO ZHOO EHLQJ DQCD\V’\WN\%\RWQS\R/OFH PRUY WREQ RI WKH JURXSRV \

VXVWDLQDEOH IRRG DQG D ILQDO VFRUH RI SK\WLFDO YXOQHUDELOLW\ 7K

YDFWLRQV WR SURPRWH SXEOLF VXSSRLE’\NQM{(JUWQA WE’(PLQ/VIBW\'-B HJWRIV LV EDVHG RQ OR
VXSSRUW HQOLVWPHQW LQ WKH UHVHUYHYOHFWHG IURP RSHUDWLRQDO GHSDUWPHQWYV

7KLV VWXG\ VKRZV WKDW WKH GLUHFW DQG LQGL
FOLPDWH FKDQJH IRU YRV DFWLYLWLHV FRXOG Ef
Y SODQV WR XSGDWH WKLV DQDO\VLV LQ WKH FR:
0%,1 &/,0%$7( &+%$1*( 5,6.6 LPSOHPHQWDWLRQ Rl WKH &65'

7R DVVHVV WKH SRWHQWLDO ULVNV UHODWHG WR FOLPDWH FKD JH LQ
WKH JURXS FROQGXFWHG D VWXG\ FRYHU@&J(@MM@ ubb 2wl % $viv
SROLWLFDO OHJDO WHFKQRORJLFDO D®G PH LN AW $/dc Bx@vBFDO ULVNV

3K\WLFDO ULVNYV

3 0 ,QFUHDVH LQ DYHUDJH WHPSHUDWXUH UHVXOWLQJ LQ KLJKHU HQHUJ\ FRQVXPSWL
3 0 6LIQLILFDQW ORVV LQ ZRUNHU SURGXFWLYLW\ GXH WR UHFXUULQJ KHDWZDYHV

3 0 5LVN RI KXUULFDQHV RQ FRDVWOLQHY GDPDJLQJ FULWLFDO DVVHWYV

3 0 5LVN RI IORRGLQJ DORQJ FRDVWOLQHYV DQG ULYHUV GDPDJLQJ FULWLFDO IL[HG DV

7UDQVLWLRQ ULVNV

7%U ,QFUHDVH LQ VHQVLWLYLW\ WR FDUERQ SULFHV GXH WR JURZWK LQ GLJLWDO EXVI
7 % U ,QFUHDVH LQ HOHFWULFLW\ FRQVXPSWLRQ DQG SXUFKDVHV GXH WR JURZWK LQ Gl

7 0 ,QFUHDVH LQ FRPSOLDQFH FRVWYV
7 0 ,QFUHDVH LQ GLVSXWHV LQ WKH ,QIRUPDWLRQ DQG &RPPXQLFDWLRQV 7HFKQRORJ
7 0 ,QDELOLW\ WR PHHW PDUNHW H[SHFWDWLRQV RQ FOLPDWH FKDQJH LQ WKH HQWH!L
LOQGXVWULHV
0 S5LVN RI VHYHUH VKRUWDJH LQ VWUDWHJILF PHWDOV
0 ,QFUHDVHG LQYHVWPHQW LQ ORZ FDUERQ WHFKQRORJ\ HJ GDWD FHQWUHYV
0 7LJKWHU UHJXODWLRQV RQ DGYHUWLVLQJ GXH WR HQYLURQPHQWDO LVVXHV

7UDQVLWLRQ ULVN 7 U ,QDELOLW\ WR PHHW PDUNHW H[SHFWDWLRQV RQ FOLPDWH FK
PHGLD FRPPXQLFDWLRQ DQG HGXFDWLRQ LQGXVWULHV

ODUNHW H[SHFWDWLRQV LQ WKH VHFWRUV ZKHUH Y RSHUDWHVY WHOHYLVLRQ DQG PRYLH
$V D UHVXOW WKH FDUERQ LPSDFW FDXVHG E\ FRQWHQW SURGXFWLRQ H J DXGLRYLVXEL
FULWLFLVP )DLOXUH WR SURYLGH DQ DGHTXDWH UHVSRQVH WR WKLY GHYHORSLQJ WUHC

/ILNHOLKRRG RI RFFXUUHQWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
ORGHUDWH > @ OHGLXP WHUP > WR b\FDUMIK >i 01 0@

3K\WVLFDO ULVN 3 U 6LJQLILFDQW ORVV LQ ZRUNHU SURGXFWLYLW\ GXH WR UHFXUULQ

+HDWZDYHV FRQVLGHUDEO\ UHGXFH SURGXFWLYLW\ DQG WKH TXDOLW\ Rl ZRUNLQJ FRQG
/DERU 21ILFH :RUNLQJ RQ D :DUPHU 30DQHWR WHPSHUDWXUHV DERYH r& r& DUH DVV

r& r& D ZRUNHU RSHUDWLQJ DW PRGHUDWH ZRUN LQWHQVLW\ ORVHV RI WKHLU ZRU
LQ QHZ W\SHV RI DLU FRQGLWLRQLQJ VIVWHPY DUH QHFHVVDU\ WR PDLQWDLQ JRRG ZRU!
VIVWHP DW FHUWDLQ NH\ VLWHV VXFK DV WHOHYLVLRQ VWXGLRV FRXOG IRUFH WKH VL\

/ILNHOLKRRG RI RFFXUUHQWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
+LJK >! @ 6KRUW WHUP > WR b\HJODUMGHUDWH >i 01 0@

Y $118%/ 5(3257



3K\WLFDO ULVN 3 Ub5LVN RI KXUULFDQHVY RQ FRDVWOLQHY GDPDJLQJ FULWLFDO DVVH

((WUHPH ZHDWKHU HYHQWYVY HVSHFLDOO\ KXUULFDQHYV FDQ GDPDJH FULWLFDO *URXS DV
LQYHVWPHQWY 7KHVH HYHQWY FRXOG DOVR GDPDJH FXVWRPHU HTXLSPHQW H J VDWHOC

/ILNHOLKRRG RI RFFXUUHQMWMWLPDWHG WLPH KRUL]JRQIWHQW RI LPSDFW
8QOLNHO\ > @ /RQJ WHUP >EH\RQG \HDWV®E >1 0i 0@

3K\WLFDO ULVN 3 U 5LVN RI IORRGLQJ DORQJ FRDVWOLQHYV DQG ULYHUV GDPDJLQJ FU

JORRGLQJ DORQJ FRDVWOLQHY DQG ULYHUV FDQ GDPDJH FULWLFDO IL[HG DVVHWYV HV
5LYHU DV ZHOO DV LQ WKH VXSSO\ FKDLQ IRU H[DPSOH DW WKH SURGXFWLRQ IDFLOLWL

/ILNHOLKRRG RI RFFXUUHQWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
8QOLNHO\ > @ /RQJ WHUP >EH\RQG \HDWV®E >1 0i 0@

7UDQVLWLRQ ULVN 7 % U ,QFUHDVH LQ HOHFWULFLW\ FRQVXPSWLRQ DQG SXUFKDVHV
EXVLQHVVHYV

7KH GLJLWDO WUDQVIRUPDWLRQ RI WKH HQWHUWDLQPHQW PHGLD DQG FRPPXQLFDWLRC
DQG QHWZRUN LQIUDVWUXFWXUH 7KH VWXG\ FRQGXFWHG VKRZHG WKDW HOHFWULFLW:!
ubQJLQJ IURP WKUHH EHVW FDVH VFHQDULR WR HLJKW ZRUVW FDVH VFHQDULR EHWZI
VSHQGLQJ RQ HOHFWULFLW\ SXUFKDVHV E\ *URXS HQWLWLHY SDUWLFXODUO\ LI LW LV
(XURSHDQ PDUNHWYV LQ ‘LWK WKH JURZWK RI $, WKH HOHFWULFLW\ FRQVXPSWLRQ R

/ILNHOLKRRG RI RFFXUUHQMWMWLPDWHG WLPH KRUL]JRQIWHQW RI LPSDFW
ORGHUDWH > @ OHGLXP WHUP > WR b\FDOR@&HUDWH >i 01 0@

7UDQVLWLRQ ULVN 7 U ,QFUHDVHG LQYHVWPHQW LQ ORZ FDUERQ WHFKQRORJ\ H J

5HIXODWLRQV RQ HPLVVLRQV FRQWURO DQG HQHUJ\ HIILFLHQF\ FRXOG UHTXLUH KLJKHU
HPLVVLRQV DQG HQHUJ\ FRQVXPSWLRQ LQ SDUWLFXODU WKRVH RI GDWD FHQWUHV RZQ
SRWHQWLDO ULVH LQ LQGLUHFW FRVWV

/ILNHOLKRRG RI RFFXUUHQWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
ORGHUDWH > @ OHGLXP WHUP > WR b\FDOR@HUDWH >i 01 0@

7UDQVLWLRQ ULVN 7 U 7LJKWHU UHJXODWLRQV RQ DGYHUWLVLQJ GXH WR HQYLURQPF

3XEOLF RSLQLRQ LV LQFUHDVLQJO\ FULWLFLVLQJ WKH UROH RI DGYHUWLVLQJ LQ HQFR:
KDYH WDNHQ DFWLRQ FDOOLQJ IRU WLJKWHU UHJXODWLRQV RQ DGYHUWLVLQJ WR JUDG
DQG WUDYHO DQG OLPLW WKH SUHVHQFH RI DGYHUWLVLQJ LQ SXEOLF VSDFHV 7KH &OL
DOVR VHW VSHFLILF UXOHV IRU DGYHUWLVLQJ LQFOXGLQJ WKH REOLJDWLRQ IRU PHGL
UHJXODWLRQV LQFUHDVH LQ VFRSH RU EHFRPH VWULFWHU WKH\ FRXOG KDYH D PDWHUL

/ILNHOLKRRG RI RFFXUUHQWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
8QOLNHO\ > @ OHGLXP WHUP > WR b\FIDOR@HUDWH >i 01 0@

7UDQVLWLRQ ULVN 7 $ U ,QFUHDVH LQ VHQVLWLYLW\ WR FDUERQ SULFHV GXH WR JUR:

7KH GLJLWDO WUDQVIRUPDWLRQ RI WKH HQWHUWDLQPHQW PHGLD DQG FRPPXQLFDWLRQ
QHWZRUN LQIUDVWUXFWXUH ,Q DGGLWLRQ WR WUDQVLWLRQ ULVN WKLV WUHQG FRXO
WR FDUERQ SULFHVY DQG UHODWHG FRVWV LI FDUERQ WD[ PHFKDQLVPY DUH LPSOHPHQW

/ILNHOLKRRG RI RFFXUUHQWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
ORGHUDWH > @ OHGLXP WHUP > WR b\lFDUW@WHG > 1 0@

Y $118%/ 5(3257



7UDQVLWLRQ ULVN 7 U ,QFUHDVH LQ GLVSXWHV LQ WKH ,&7 LQGXVWU\

J)DLOXUH WR FRPSO\ ZLWK QHZ UHJXODWLRQV RQ HPLVVLRQV FRQWURO DQG HQHUJ\ HIIL
,&7 LQGXVWU\ ZKLFK LV LQFUHDVLQJO\ GHFULHG IRU LWV IDVW DQG FRQVWDQWO\ JURZL

/ILNHOLKRRG RI RFFXUUHQMWMWLPDWHG WLPH KRUL]JRQIWHQW RI LPSDFW
ORGHUDWH > @ OHGLXP WHUP > WR b\lFDUW@WHG > 1 0@

3K\WLFDO ULVN 3 U ,QFUHDVH LQ DYHUDJH WHPSHUDWXUH UHVXOWLQJ LQ KLJKHU H
IDFLOLWLHYV

$ FKURQLF ULVH LQ WHPSHUDWXUHY FRXOG LQFUHDVH H[SHQVHV RQ FRROLQJ V\VWHP
ZKHWKHU RZQHG RU RXWVRXUFHG $FFRUGLQJ WR WKH ,QWHUQDWLRQDO (QHUJ\ $JHQ
FRQGLWLRQHUV DQG HOHFWULF IDQV WR VWD\ FRRO DFFRXQWV IRU QHDUO\ RI WKH \
'LWKRXW DFWLRQ WR DGGUHVV HQHUJ\ HIILFLHQF\ HQHUJ\ GHPDQG IRU VSDFH FRROLQ.
WR WKH HQHUJ\ FRQVXPSWLRQ RI DOO RI &KLQD DQG ,QGLD WRGD\

/ILNHOLKRRG RI RFFXUUHQMWLPDWHG WLPH KRUL]JRQIWHQW RI LPSDFW
+LJK >! @ OHGLXP WHUP > WR b\FDUWP@WHG > i 0@

7UDQVLWLRQ ULVN 7 U ,QFUHDVH LQ FRPSOLDQFH FRVWYV
ORUH VWULQJHQW UHJXODWLRQV LQ FRXQWULHV ZKHUH Y RSHUDWHV FRXOG JHQHUDWH

/ILNHOLKRRG RI RFFXUUHQMWWLPDWHG WLPH KRUL]RQIWHQW RI LPSDFW
+LJK >! @ 6KRUW WHUP > WR b\HDODUYBLWHG > 1 0@

7UDQVLWLRQ ULVN 7 U 5LVN RI VHYHUH VKRUWDJH Rl VWUDWHJILF PHWDOV

7KH LQFUHDVLQJ FRPSOH[LW\ RI HTXLSPHQW DQG ULVLQJ GHPDQG IRU KLJK WHFK SUR
PHWDOV $ KLJKHU GHPDQG IRU VWUDWHIJLF PHWDOV FRXOG OHDG WR D ULVH LQ WKHLU
WKH PDQXIDFWXUH RI' Y VHW WRS ER[HV

/ILNHOLKRRG Rl RFFXUUHQM®WLPDWHG WLPH KRUL]JRQIWHQW RI LPSDFW
8QOLNHO\ > @ /RQJ WHUP >EH\RQG \HDUMR@WHG > i 0@

0$,1 &/,08$7( 5(/$7(' 23325781,7,(6 )22735,17 &200,70(17 72 $ '(&$5%21,6%$7,21
JRXU RSSRUWXQLWLHYV UHODWHG WR FOLPBWH $KDQJIH ZHUH LGHQWLILHG DQG

LQFRUSRUDWHG LQWR WKH JURXS V DFW}"mQESQQLQJ HQHUJ\ HIILFLHQF\ DV SDUW RI D E

Y3URDFWLYHO\ LQWHJUDWLQJ DXGLHQFH WS AKSFA@HWHRPRRIFDUERQ HPLVVLRQV HQHU
HOQWHUWDLQPHQW LQGXVWULHVR HQJIDJKBRYwWYUA My DS Wik 15 B RIHIGQMIL Iy WR VLIQLILF
D OHDGLQJ PHGLD DQG HQWHUWDLQPHQRAURXEDWHE RPPBUDWLQJI FRVWYV 7KLV FRXOG
SRVLWLRQ WR XVH LWV LQIOXHQFH WR MROOU-RWVE W R B @ i @QFHIDRGT LR HQHUJ\ SULFH
VRFLHW\ 7KH GHYHORSPHQW RI LQQRYDWENH BRZFBUFPRE X HIN &P, DVVHWY ZKLOH D
DQG VHUYLFHV HFR GHVLJQHG SURGXFWWRPERWWP BRW RODEHLHB kAR WKH JURXSBV VLW

Y V FDUERQ IRRWSULQW EXW DOVR kuJngJX/@r@N Gy Q| DWLRQ SDWKZD\ VHH 6HF
LPDJH VHH 6HFWLRQ ", 9(56( ,03$&§§5 $shPlly/ G381 5(63216,%/( 23(587,218/
0$.( &8/785( $1' &217(17 025( $&&(66,%/( )22735.17 &200,70(17 72 $ '(&$5%21,6%7,21

029,1* $8',(1&(6 7+528%+ +,*+ 48$/,7< 337+:8<

&217(17 72 5%,6( 38%/,& $:35(1(66 21 Gy'%WULQJ UHVLOLHQFH LQ WKH IDFH RI JURZLQ:
,668(6 RQ UDLVLQJ SXEOLF DZDUHQHV ‘& VREWh RHODMAHE RRENV JURZ HVSHFLDOO\ V

6867%,18%/( $1' 5(63216,%/( 23(5%7.3k%¢ |ORRGLQJ Y FRXOG DFKLHYH D FRPSHWLW!
)22735,17 ,17(*5%$7,1* (19,5210(17$//< pGYDQWDJIH E\ EHLQJ EHWWHU SUHSDUHG WKDC
6867%,13%/( 23(5%7,1* 352&(66(6 RQ HFR RRQGHHVHRRUHPH HYHQWYV DQG RSHUDWH LQ GL
RI SURGXFWV DQG VHUYLFHYV FDXVHG E\ FOLPDWH FKDQJH WR HQVXUH XQLQW

Y'HYHORSLQJ UHQHZDEOH HQHUJ\ vxssolNV WkYWMRFHYM VHFWRU LV
XQGHUJRLQJ PDMRU UHJXODWRU\ FRPPHUFLDO DQG WHFKQRORJLFDO
FKDQJHV 2SSRUWXQLWLHY LQYROYLQJ UHQHZDEOH HQHUJ\ VXSSO\
VKRXOG EH VHL]HG WR UHGXFH 6FRSHb DQGb HPLVVLRQV RQ WKH
JURXSRYV GHFDUERQL]DWLRQ SDWKZD\ VHH 6HFWLRQ
6867%,1$%/( $1' 5(63216,%/( 23(5$7,21%/
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5,6. 021,725,1* RZQ $QWL &RUUXSWLRQ &RGH RI & RQGXFW DQG D
$1' 0,7,*$7,21 352&(66 SURFHGXUH ZKLFK UHOLHV RQ WKH ZKLVWOHEOR

Y LV JUDGXDOO\ LQWHJUDWLQJ FOLPDWHE UHOBWHRIGLYNY LOWR LWV ULVN

PDQDJHPHQW ZKLOH FRPSO\LQJ ZLWK WKH YDULRXV UHJXODWLRQV LQ WKLYV

DUHD 7KH JURXS V LQWHUQDWLRQDO G»évg@ﬁfpgvgs?/ \éviy%wm*\ ‘é@%{ﬂé‘?v

GHSHQGHQFH RQ DQ\ RQH JHRJUDSKLFD URB » PRLEKEL lpfF

UHVLOLHQFH LQ WKH IDFH RI WKH FRQVI—V'K)HH&QHFP!S/OR.IDIQG?IHP'D-IVSBUWKBIQQM/ LV UHVSRQVLEOH
PHQW WKH JURXSRY &RPSOLDQFH 3URJ

,Q RUGHU WR SUHYHQW DQG PLWLJDWH g

LVV\D‘\(N H\QHH%W?BJFH\PWEW %RDUG WKURXJK

HITHFWV RI FOLPDWH FKDQJH RQ WKH JU'BE))( D IQIEIW WL&‘VA_ LD EH &RPPLWWHHV
YDULRXV PRQLWRULQJ DQG PLWLJIJDWLRQ W ov G SURFHVVHV D %

LWV LQWHUQDO FRQWURO SURFHGXUHV 7KH $XGLW DQG GXVWDLQDELOLW\ &RPPLWWHH R’
WKH JURXSRYV &RPSOLDQFH 3URJUDPPH DQG UHSF

YJHQHUDO RSHUDWLRQDO ULVN PDSSLQW RF RRWUGERDHUNE VR UN KR DUEH YRR HFWLR Q
$XGLW '"HSDUWPHQW ZLWK WKH DLP RI LGHQWLI\LQJ DQG DVVHVVLQJ

WKH LPSDFW RI PDMRU ULVNV RQ WKH JURXS V DFWLYLWLHV VHH 6HFWLRQ

&200,77((6
yWKH PDSSLQJ RI QRQ ILODQFLDO ULVN\é‘fO%QQi@é(&EZ\OW@H(ges
'HSDUWPHQW VHH 6HFWLRQ 08,1 215 hd L& 1S KH UROORXW RI WKH JURXSRBYV &RPS

5,6.6 $1' 23325781,7,(6 &RPSOLDQFH &RPPLWWHH FKDLUHG E\ WKH &KDL

YWKH HQYLURQPHQWDO FRPSRQHQW RI MKYPIHPRHQWIUBPPG NI BRVSRQVLEOH IRU HQVX
DPRQJ RWKHU WKLQJV HQOLVWYV YRV H&EWRWLLV DY WRENP&F SUHYHQWLRQ PHDVXUHV L
SUHFDXWLRQDU\ DQG UHVSRQVLEOH D&SURBRKI P IR kviLos RI "HFHPEHU
HQYLURQPHQWDOO\ IULHQGO\ WHFKQRPRAWRIDL r ST WU vy PRIV RIHMXHFIWILWGRQ RI WKH U

6867%,1$%/( $1' 5(63216,%/( 23(5$ARBPHOLDQFH 3URJUDPPH 7KH &RPSOLDQFH &RPP
y22735,17 &200,70(17 72 $ '(&$5%21,6$@HRVW WKUHH WLPHV D \HDU

387+:8< .0 LWV DFWLYLWLHV PDLQO\ FRQVLVWHG RI

YFULVLY PDQDJHPHQW LQFOXGLQJ ORFDQ FULVLY VEHQDULRY D@G
EXVLQHVV FRQWLQXLW\ S0DQV ,Q -DQXBEHPWLRKERHMHAGVER R By N PDSSLQY

WRRN RXW D QHZ (QYLURQPHQWDO /LDEWIWipR@BXBRAWDWLRERIBWERGHY DQG SRO
FRYHU HQYLURQPHQWDO GDPDJH FOHDQ XS DQG UHVWRUDWLRQ
FDXVHG E\ SROOXWLRQ ZKLFK KDV EHWOWKHJ®RBPEHRRQWDWLRQ RI YRV ZKLVWOHEORZLC

yPRQLWRULQJ RI WKH LQGLFDWRUYV UHJDUGLQJ L
XQGHU YRV FRGHVY DQG SROLFLHV

&25325%7( (7+,&6 $1°' ,
YUHSRUWLQJ RQ WKH ILQGLQJV RI LQWHUQDO DX

&203/,%$1&( VAVWHP
y $8',7 $1' 6867$,13%,/,7< & 0,77((
Y FDUULHV RXW LWV EXVLQHVV DFWLYLV\}IKHV$IX%LF\)§P RQEL FL LOLW\ &RPPLWWHH S|

ORFDO DQG LQWHUQDWLRQDO UHJXODWIskQMyhRErY /oﬁﬁMbQﬁ'c% RHQ%%)%"&?LQ)% FRPSOL
UHODWLRQV ZLWK WKLUG SDUWLHV DUH JURXQGHG RQ KLJK VWDQGDUGV RI

EXVLQHVV HWKLFV 7KHVH VWDQGDUGYV W[@%LL@L\QEW\(SNQ&WNS@MDQQHWWDPPH DQG L\
DQG KHOS PDLQWDLQ WKH JURXSRV UHOD WA RQYKiEW BWWHXVW ZLWK LWV

EXVLQHVV SDUWQHUV DQG FXVWRPHUV 7KH\ DOVR VWUHQJWKHQ LWV RYHUDOO
SHUIRUPDQFH 7KH\ DUH HQVKULQHG LQ YSHERERYILRG FQS PRIMPHHY WR LPSURYH WKH HII
ZKLFK LQFOXGHV ULVN PDSSLQJ FRPSOLDGHHWHREBRNY PG IKHUH PYSURSULDWH H[SUHV
WKLUG SDUW\ DVVHVVPHQWY ZKLVWOHEOWEHQUYHAXQMIY RIJWHUBDOYLHREQWUROV

DQG DXGLWYV DQG WUDLQLQJ IRU JURXS HPSORWKEYN 6RSHWKLFRO\ %RDUG IRFXVHG RQ WKI
EHKDYLRXU WKH P&RPSOLDQFH 3URJUDF%IBHBVWDQGDORQH &RPSOLDQFH 3URJUDPPH [IXUV

6XSSRUWHG DW WKH JURXSRV WRS PDQDJ W"G WKH YDULRXV VHW RI S
&RPSOLDQFH 3URJUDPPH LV EXLOW DUR)§ RI' WKH JURXSBV &RF
RUJDQLVDWLRQDO VWUXFWXUH UHVSRQ\}‘ ,\c? W'— &RUUXSWLRQ &R(
FRRUGLQDWLQJ LWV LPSOHPHQWDWLRQ '% iR

IXQGDPHQWDO SULQFLSOHV RI WKH 8QL\/&QI§51@MI£Q}gz*@,R,@Q@(&&Fsﬁpd:eN

WKH 8QLYHUVDO 'HFODUDWLRQ RI +XPDQZRHIXYRK SWHHR sSHWBWRRYDbBQAPPUXFWXUH LV GHV
/DERXU 2UJDQL]DWLRQ DQG WKH 2UJDQLNVDPWIRLRHRK LUFR DR ERARSOLDQFH ULVNV
RSHUDWLRQ DQG 'HYHORSPHQW 2(& ZKLFK VKDSH WKH JURXSRV

DSSURDFK WR UHVSHFWLQJ DQG SURPRWLIKH I XQROPHQ WS OXPREH 'HSDUWPHQW GHILQ!
ULJKWV DQG ODERXU VWDQGDUGY UHVSHWWH QP B/ H PHQYWW DWW QRO RW DAWEL FRUUXSWLRQ |
FRPEDWLQJ FRUUXSWLRQ LQ WKH JURXS R LDWVRALLQY MWWK\HD\QXGE WLGLLEDXUILKRX R MWKH JURXS W |

HQWLUH YDOXH FKDLQ ODQDJHPHQW %RDUG DQG ZRUNV DORQJVLGH W|
W DOVR ZRUNV ZLWK WKH JURXSRV
7KH WHDPV UHVSRQVLEOH IRU FRPSOLDQFS}-li_| IQ%UFE‘-I Q%I%&I%QUH DV L "HSDUWPHQWYV
H[SHUW WUDLQLQJ ZKLFK KDV HQDEOHG WKHP WR DLQ WKHLU NLOOVD
WKH KLIKHVW OHYHO y&RPSOLDQFH FRQWDFWY DW HDFK VXEVLGLDU\ |
SOLDQFH SROLFLHV DUH HQIRUFHG ZLWKLQ
,Q IXUWKHU WR WKH VSLQ RII Y LPSOHPHQWHG

VWDQGDORQH &RPSOLDQFH 3URJUDPPH LQFOXGLQJ LQ SDUWLFXODU LWV
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Y7KH JURXSRV ,QWHUQDO $XGLW 'HSDUWEH@EAN ¥DQ RIHWL WK IR FREWURSRYWLHY LQ WHUP
WKH SURSHU DSSOLFDWLRQ RI WKH PHBVXUMVHGH RORWWH.BEDV kM RI VSHFLILF FULWHULD

&RPSOLDQFH 3URJUDPPH DQG UHFRPPRDWKYH¥IUREHYHOWH JHQHUDWHG DQG ORFDWLRQC
FRUUHFWLYH DFWLRQ LI UHTXLUHG RI WKH GXH GLOLJHQFH FDUULHG RXW 'HSHQGLQ

WKLV DVVHVVPHQW PHWKRGRORJ\ LQFOXGHV DQ
SDUWLHV SXEOLF FRPPLWPHQWYV LQ WHUPV RI E:
,03/(0(127,1* %86,1(66 (7+,&6 $&ELVFXVVLRQ ZLWK WKH WKLUG SDUW\ DERXW LW\

&203/,%$1&( DFWLRQV
%XVLQHVV SDUWQHUVR FRPPLWPHQWV
)530,1* %86,1(66 (7+,&6 %XVLQHVV UHODWLRQVKLSYV FDQQRW EH HVWDEO

Y LV FRPPLWWHG WR KLJK VWDQGDUGV RiplyWHHUA DG UQWVKIJPHW\RI WKH JURXSRBV &RPS
7KLV DSSURDFK DLPV WR SURWHFW KXPR}H@ & LJKMM YHHHE R ¥KP MPWNVRQOAE FRPSOLDQFH ¢
WKH HQYLURQPHQW LQ WKH JURXSRV EX¥RQUXY¥VPIFMG- %R IHH K | BBR@ @R X4RBXVWR T (WKLFV

LWV HQWLUH YDOXH FKDLQ SXUFKDVLQJ SROLF\

)250%/,6%7,21 2) %86,1(66 (7+,&6 35,1&,3/60 HWKLFV DQG FRPSOLDQFH FODXVH LV LQWHJU

$1' 9%$/8(6 DJUHHPHQWY DQG VHWYV RXW DORQJ ZLWK WKH L
HDFK SDUW\RV FRPPLWPHQWYV UHJDUGLQJ KXPDQ

&RGH RI (WKLFV
.0 Y IRUPDOLVHG D &RGH RI (WKLFV 'ZEHEKRZY WKL Wik P QG VDIHWY DQG HQYLURQPH
HWKLFDO YDOXHV JXLGLQJ WKH DFWLRQY &b MU SUBKS UHVSHFW RI

LQGLYLGXDOV LQWHJULW\ DVVHW SURWiNWIgHE BRE GHW L PR EAHDERAY RI WKH JURXS \
SURWHFWLRQ ZKLVWOHEORZLQJ VI\VWHP LV GHSOR\HG WKURXJKk

7KH &RGH RI (WKLFV JXLGHV WKH JURXSRYHP% SREH P VoVETUIRPOR&XQY PGGUHVY DOHL

WKHLU ZRUN DQG LQ WKHLU GHFLVLRQ PDONLMQP X8 We oMb WB oVRI\RUPHLY DFFHVVLEOH

PRUH HWKLFDO UHODWLRQVKLSV ZLWK WHKD AWRORI/HBX VY (P60 R WYY WRBUG sDuwl
PRUH EURDGO\ ZLWK VWDNHKROGHUV Y KDV DGRSWHG WKH

&RGH RI (WKLFV DV SDUW RI LWV ,QWHUQW&RIFHYYODWHREYH z K RRK LESHHZYNL DO PHDQV WR L
HPSOR\HHV DUH ERXQG E\ LW ,W KDV EHHWR PR GRUHNPHKORIEOVHFREHY PRG SROLFLHVY RU D

HPSOR\HHV DQG VWDNHKROGHUV RQ WKIP DI MR W H HPPHRR p@G WR H[FKDQJH LQIRUTF
ZHEVLWH PHVVDJLQJ ,W DOVR DOORZV WKH DXWKRU RI D L

DQRQ\PRXV LI KH RU VKH ZLVKHV WR GR VR
6 XVWDLQDEOH SXUFKDVLQJ SROLF\

,Q DFFRUGDQFH ZLWK WKH &RGH RI (WK L5HS RUMY eXWhv B LDEDH LQ DFFRUGDQFH ZLWK W
SXUFKDVLQJ SROLF\ VHWV RXW WKH SULTDHIROWVDISTORFIHDE BWHWR

SXUFKDVLQJ SUDFWLFHV DQG WKH vxssg\ﬂ:oﬁw/f/ VHE RQ WKY 54 WLOQJ 3URFHGXU

SRU
GHYHORSPHQOW RI HWKLFDO DQG VXVWDIQBEQY BVl Qiyy WREDWRR ONE 3 EvLwH Do w
DQG WKH REMHFWLYH RI PDLQWDLQLQJ E—i%Q/\)/LVV\}”L)f-iF LYH GLDORJXH LW

FDSWXUHV WKH JURXSBV HWKLFV VRFLDO DQG HQYLURQPHQWDO
H[SHFWDWLRQV IURP LWV EXVLQHVV SD%%HU&/255837 21 32/ &<

&KDUWHUV IRU FRQWHQW SURGXFWLRQ &RUUXSWLRQ ULVN PDQDJHPHQW LV EDVHG RQ DQ

.. DFFRUGDOFH ZILWK  J)UHQFK /DZ 1R b R1  'HFF
Y KDV DOVR HVWDEOLVKHG VSHFLILF FKDble%ILI M | \K/RQ V|\_/|V WDLORUHG PHDVXUHV DQ

SURGXFWLRQ DVNLQJ SURGXFWLRQ SDU FRRY) VB WP VAP QHWR OO0 RR A FowLrRe UL
LQFOXVLYH SUDFWLFHV FRPEDW VWHUHR éSvV',NHD@DCS&HQIHQWd'WW%&% FROWURO PHDVXU.

HFRORJLFDO IRRWSULQW VHH 6HFWLRQ ;9(56( ,03%&7)8/

7$/(17 72 0$.( &8/785( $1' &217(17 025( 5,6. ,'(17,),&%$7,21

$&8&(66,%/( )267(5,1* 7+( '(9(/230(17 2) 'BKHEDVVHVVPHQW Rl FRUUXSWLRQ ULVNV FDUULI
7$/(17 ,1 $// 5(*,216 $&5266 285 6833/< &+&BRP HDQIDQFH 'HSDUWPHQW DQG &RPSOLDQFH FRC
6HFWLRQ 6867%,1$%/( $1' 5(63216, WBHWDLOHG DQDO\VLV Rl WKH SRWHQWLDO ULVNV

23(5$7,21$/ )22735,17 ,17(*5$7,1*

(19.5210(17%//< 6867%.1$%/( 23(557,1* $ ULVN PDSSLQJ XSGDWH ZDV LQLWLDWHG LQ

3528 (66(6 LGHQWLILFDWLRQ DVVHVVPHQW DQG SULRULWLYV
XSRQ D PHWKRGRORJ\ WDNLQJ LQWR DFFRXQW W

,03/(0(17$7,21 2) 35(9(17,9( 0($685(6 UHFRPPHQGDWLRQV RI WKH JUHQFK $QWL &RUUXS

7KLV ZRUN ZLOO EH SXUVXHG LQ
7UDLQLQJ DQG DZDUHQHVV UDLVLQJ

&RPSOLDQFH ZLWK EXVLQHVV HWKLFV D& LBSNSH@ILMN. FRPPLWPHQWYV
UHTXLUHV WUDLQLQJ DQG DZDUHQHVV R] DOO HPSOR\HHV _$Q R%OLQH
WUDLQLQJ PRGXOH GHGLFDWHG WR KXxPB8Wl HRVY XS §&®E ! &RQGXFW
IEWKH JURXSBV DQWL FRUL

IUHHGRPV KHDOWK DQG VDIHW\ DQG HOVLYRHPRAHK V\’/LBBXI

$W \HDU HQG PRUH WKDQ RI WRY YURWER{ &RGH RI &RQGXFW VHW RXW WKH J
JDLQVW FRUUXSWLRQ ZKLFK DUH DC

HPSOR\HHV KDG FRPSOHWHG WKLV RQOLYKHWLBEY |

YRV &RGHRI'{WKLFV Y KDV DGRSWHG WKH &RGH
$VVHVVLQJ WKH HWKLFV DQG LQWHJULW(IWRA LW K LDANG STDUW RHVY. WYV ,QWHUQDO 5HJXODWLRQ
7KH JURXS KDV GHILQHG D SROLF\ IRU DM VHVBRXQQGVE\L UW SBVUKNDLWEHHQ PDGH DYDLODEO!
SROLF\ GHILQHV WKH FDWHJRULHV RI W RI\WIENSKRW GHW D \R QU WMKNH IWKRHX S BV K@ RUDQHW D Q

WKRVH LQYROYHG LQ FDUU\LQJ RXW GXH,GLOLIJHQFH DQG WKH DSSURSULD

WH

SURFHVV ZLWKLQ WKH &RPSDQ\ IRU GHFE&Y(;BJQX%HW%%X\%WHB\RN%PE%TW gHQEXFW DGGUL
FROWLOXH D EXVLOHVY UHODWLRQVKLS VLWXDWLRQV LGHQWLILHG GXULQJ WKH ULVN PD:
WKH SULQFLSOHV DQG UXOHV WR EH IROORZHG E
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HPSOR\HHY ,W WDNHV LQWR DFFRXQW D)S$ 0 1P DEDH IQREF DO+ (60 NVEDEGBW /LQH DOVR DSS
UHJXODWLRQV LQ FRXQWULHV ZKHUH Y M/RSEWHNVDIRWH VSRIUWK AXODUQFLSOHY RI WKH $QWL
WKH 6DSLQb,, $FW WKH JRUHLJQ &R U U X & W QRA)OFPW LAV VI XFWID Q W3HH V. @ WWKLHFW FRQILGHQWL
8QLWHG 6WDWHY DQG WKH 8. %YULEHU\ $SRWWKH ZKLVWOHEORZHU WKH SHUVRQV WDUJHW

LQIRUPDWLRQ DOG GRFXPHQWYV JDWKHUHG YLD W
7R KHOS JURXS HPSOR\HHV GHDO ZLWK VLWXDWLRQV"WKDW FRXOG SUHVHQW

D ULVN D QXPEHU RI SURFHGXUHV KDY H HW B QOGS LOHBFWB XURNQGSBRWLGH D IUDPHZRU
WKH LPSOHPHQWDWLRQ RI WKH $QWL &RUDYSMOLHREO®Z BHVRVERRGEAWOH UHSRUWY DQG K
3URFHGXUHV IRU KDQGOLQJ JLIWV LQYLEWDMWR@GU HG G7 KR ¢l 6HBW Y VRI QR BUHRFHGKUH KDV
ZHUH LVVXHG IRU DOO RI WKH JURXS HP B® B LIDH\E O HY R) D\ R HP\SORWHRXWD QG VWD NHKR
WKH SURSHU FRQGXFW WR EH IROORZH GLRDKWHID Q HWHL BRG] ZHES LRVHH U L Q J

JLIWV DQG LQYLWDWLRQV DQG WKH ILQDQFLDO WKUHVKROGYV DERYH ZKLFK D
GHFODUDWLRQ PXVW EH PDGH RU DXWKR GRSt KW Exw wkH\ DOVR

KHOS LGHQWLI\ VLWXDWLRQV ZKHUH DQ AP SOBW RFV WHUVRORE LWRWHHEVWYH ,QWHUQDC
FRXOG FRQIOLFW ZLWK WKRVH Rl WKH JURXYPRUPHG FKHFNV WR UHYLHZ WKH FRUUXSWLR(

$ZDUHQHVV DQG WUDLQLQJ Rl PDQDJHPH \H%Vgé“-v'\‘ GHWHFWLRQ DQG SUHYHQWLRQ PHEC
HPSORVHHYV DOG DFFRXQWLQJ FRQWURO SURFHGXUHV ,Q DG

7KH WUDLQLQJ RI DOO HPSOR\HHV Lv D &HVYHPBRKYH & Ref RQJ WKH \HDU WR HQVXU

FRUUXSWLRQ SURJUDPPH UHFRPPHQGDWLRQV PDGH GXULQJ DXGLWV FDUUL
\HDUV ZHUH LPSOHPHQWHG

$ JURXS ZLGH RQOLQH PRGXOH GHGLFDWHG WR DQWL FRUUXSWLRQ LVVXHV

KHOSV HPSOR\HHV JDLQ D EHWWHU XQGHU¥YWODPBHFI(* DW ULVN EHKDYLRXU

DQG RI DQWL FRUUXSWLRQ SROLF\ UXOHYkBKIYRW Y RY QOREBRCHOHVWUDWH I\ SUHVHQWHC
FRPSXOVRU\ DQG FRQVWLWXWHV WKH PLRORXPRPEDHUHPRRWKRUDPR®YS LQFOXGLQJ WKH
HPSOR\HHV LQ WHUPV RI DQWL FRUUXSWLRQ WUDLQLQJ SDUWLFXODUO\ ZKHQ
RQERDUGLQJ QHZ HPSOR\HHV $W \HDU HGH VWUDWHJ\ DSSOLHV WR DOO WASHV RI WD[HV
HPSOR\HHV KDG FRPSOHWHG VLQ W IKQWQ DR UHOs WOLRRRP PREKGHRQDO DQG QDWLRQDO  5HIH
WZR \HDUV ZLWK FHUWLILFDWLRQ WR EH REBKAHE +HOOKU\ WZR \HDUV

,Q WKH &RPSOLDQFH 'HSDUWPHQW RUKHIURXEBYVUINARARY WD[ VWUDWHJI\ LV UHYLHZH
VHVVLRQV IRU PDQDJHUV DQG HPSOR\HHOWXZRRYBYRYRVRPHYPUHG WR EH

DW ULVN GXH WR WKHLU SRWHQWLDO HISRY XUl Y ¢ RIIXSWARA WHQRWHE MEKME wr w
7KLV VHUYHG DV DQ RSSRUWXQLW\ WR Uil WIHbRWEL Wiyt bR oUW DR bk Lp iy b \HD:
UXOHV JRYHUQLQY WKH HVWDEOLVKPHQ %%% PO H L RAK 632U Y LVRU\ %RDUG

N

H

EXVLQHVVY UHODWLRQVKLS 7KH &RPSOLIB FFbHFb%Q'%\Q;PdﬂIQMVKHq)\b DJHPHOW %RDUG
RUJDQLVHG WUDLQLQJ VHVVLRQV WKURXJKRXW WKH \HDU WR GHYHORS KH

H[SHUWLVH RI &RPSOLDQFH FRQWDFWYV DWLYURW B HQHIN VKDWVVEHHQ SUHSDUHG WR PHHW W

\ RXW LO WKH 8. )LQDQFH $FW 6FKHGXOH ST
$VVHVVLQJ WKH LQWHJIULW\ RI WKLUG SRUWEHM W R wKH GXW\ Rl YRY 8. VXEVLGLDULHV \

7KH JURXSBY SROLF\ IRU DVVHVVLQJ WKLUG SDUMWEHY @ UFKLERE ;R oGHE  ‘HFHPEHU
6HFWLRQ 03/(0(17,1* %86,1(66 (7+ &ALy RZQ ZHEVLWH RU LQ D IUHHO\ DYDLODEO®
&203/,$1&( )5$0,1* %B86,1(66 (7+,&6 LORQAYOGVEDYRG I DULHY GR QRW KDYH D VXLWDEOH 8.
DVVHVVPHQW RI WKH ULVN RI FRUUXSWLRQ R WKE B &SR Y %9§&BV%W&KFHQWUDOO\ E
WKH DQWL FRUUXSWLRQ SROLFLHV WKH\KRYH S DRBHAMHG D0 UHTXLUHPHOW
YR B Wy YW R M % uH wkbw
FNVCRQ WiLUe Spbwl

RV DWWLWXGH WRZDUGV WD[ LV FOH

=

7

'XH GLOLJHQFH DQDO\VWYV DUH UHVSRQV¢_I§\pW6EL¢\HM
DQG KDYH DFFHVV WR D WRRO IRU UXQQLQJ FK
LQGLYLGXDOV DQG FRPSDQLHV y WKHJ

OHYHOV
%XVLQHVV SDUWQHU FRPPLWPHQWYV .

$V H[SRVHG LQ 6HFWLRQ ,03/(0(17,YPRgYRpg-DWH VWUXFWXUHV DUH LGHQWLILHG |
(7+.86 $1' &203/.$1&( )5$0.1* %86.1(66 (7 VREHY DUH SURSHUO\ FDOFXODWHG DQG SDLG |

EXVLOHVY UHODWLROVKLSY FDQORW EH HYWBE W BKLE Vx BOUKAREW § HoMNV FULEHG WLPH

SDUWQHUV DUH LQIRUPHG RI WKH JURXS%MSDSQJ\NSLEIBDW%WIF&QQWLQJ SROLFLHV LQFOXG
FRPPLWPHQWY DQG UHFHLYH GRFXPHQWV R LMV FRBEALDRFHIWEROAE\DQG IROORZHG VR

HJ $QWL &RUUXSWLRQ &RGH RI &RQGXFWyRBGHORIFOFXNFYDWHG DQG SDLG LQ WKH UHO
6XVWDLQDEOH 3XUFKDVLQJ 3ROLF\ i
YWD[ UHOLHIV ZKLFK DUH ULJKWIXOO\ DYDLODEO
H

[
$ FODXVH LV LQWHJUDWHG LQWR EXVLQHV; pdWH PR W o/ H &y MM LEPIGRXMH  BFKSURSULDW
SDUW\RV FRPPLWPHQWYV ZLWK UHJDUG WR D FRUUXSWLRQ LVVXHV
[

L

UQDO DGYLVHUV HQJDJHG E\ WKH JURXS K
$FFRXQWLQJ FRQWURO SURFHGXUHV L

L

ILFDWLRQV DQG UHSXWDWLRQ
:LWK UHJDUG WR DQWL FRUUXSWLRQ DFE QJ FRQWUROV VLQFH D
OLVW RI DQWL FRUUXSWLRQ DFFRXQWLQY RRUWDRSB WV RO VVEWHRONY M biIXOHQRWLRQVKLSV ZL

XSGDWHG PDNLQJ LW SRVVLEOH WR OLPLIAWWIGHYHORY H G PR LPOHO WE bkl ZKHUHYHU ¢

FRUUXSWLRQ ULVN PDS SHUPLWWHG E\ ORFDO ODZ

,1)5,1%(0(17 '(7(&7,21 $1' 352*5$00( YLQ WKH HYHQW WKDW DQ\ FRPSDQ\ RU SDUW RI
(9$/8%7,21 VXEMHFWHG WR D WD[ DXGLW WKH DSSURSULD'
i H[WHUQDO DGYLVHUV DUH DVVLJQHG WR WKH P
Y $SOHUW /LQH WKH SURSHU FRQGXFW RI WKH DXGLW SURFHVV

7KH ZKLVWOHEORZLQJ VIVWHP GHVFULEHG % - RBFWYRERVVLEOH
,03/(0(17,1* %86,1(66 (7+,8&6 $1' &203/,$1&(
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7KH JURXS KDV YHU\ ORZ WROHUDQFH WRDWD ULFMMLR@G YRV FRPPLWPHQW WR D KHDOWK
QRWDEO\ GRHV QRW VDIH ZRUN HQYLURQPHQW LV ZLGHO\ UHFRJQLVH

YVKHOWHU SURILWY LQ WD[ KDYHQV RU HORX WHWHRMOLWRRL HD WK HRUH wkHKH JURXSBV HTX

JURXS GRHV QRW KDYH D OHJLWLPDWHSRRAFY uEK bRK YRV RIEHFWHG LQ WKH PDQ\ DJUH
HPSOR\HH UHSUHVHQWDWLYHV LV EDVHG RQ ILY!

YXVH OLFHQVLQJ DUUDQJHPHQWYV RU D Q) TRV IO WV FRKHPIWW RD W & DAAWIBIEIL O LW\ JHQHUDWL
DUWLILFLDO SURILWY WR ORZ WD[ FRXQ®MYILHW\ R RULJLQV DQG FRPPXQLWLHV ZLWK D

YVXEVFULEH WR RU SDUWLFLSDWH LQ v?—’%ﬁéﬁ\w\‘/\h&w é}l Kt ﬁ'QW %DFNHG E\ D SUR
R HI\L\]%KLL\}:IE.) DUH GLYHUVH I

FRPPHUFLDO EHQHILW WR WKH JURXS \ﬁu\oi\/v@@'f SRZHUIX DQG UMVSRQVLEOH FUHD
VLIJQLILFDQW FRQWULEXWLQJ IDFWRU Q Q

7D[ ULVN PDQDJHPHQW 352027,1* +($/7+ (03/2<((

Y7KH JURXS MXVWLILDEO\ PLWLJDWHYV LV‘(‘@(V)(/EBO(_DEL$)lWL]:i&/[8(5GgF(R95$&D7Q&I-(6
FRVWYV E\ PDNLQJ UHDVRQDEOH DQG D3BYRIVUS BWHXMHeREWKSE2: 1+ 72+(7+(5
OHJLVODWLYH IUDPHZRUN DQG WKH DYRkO®E OHIRBMH- RRYEdR\HDPSURSRVLWLRQ DQG UH
WHUULWRU\ ZLWKLQ ZKLFK LW RSHUDWHV $V VXFK WKH JURXS HQJDJHV
LQ OHJLWLPDWH WD[ SODQQLQJ LQ RU YBV HPSOR\HU EUDQG LV XQGHUSHRQHG E\ LQQR"
XVH Rl SHUPLWWHG WD[ UHOLHIV DQG LQWHUQDWLRQDOLVP FRPPLWP\-}QW SDVVLRQ DC
DFFHVV WR WD[ ORVVHV IURP SULRU SH[SHULHQFH Y SURPRWHV D SDVVLRQ IRU FRQWH
XVH Rl VXFK DUUDQJHPHQWYV ZLOO EH SRVLWLRQV LWVHOI DV DQ LQQRYDWLYH DQG DJL
ZLWK WKH DSSURSULDWH WD[ DXWKRU FDSLWDOLVLQJ RQ LWV LQWHUQDWLRQDO SUHVH!{
WKH JURXS VHHNV H[SHUW DGYLFH WRUROHV ZLWKLQ WKH EXVLQHVV WR RIIHU RULJLQLEL

EH FKDOOHQJIHV WR LWV SRVLWLRQ WKHMHRPEY G PR 8 AW 0O Wi Rbdrgo.

EH VHWWOHG LQ LWV IDYRXU FRPPXQLWKURXJK WKH HPSOR\HU EUDQG LQ SDU
y7KH JURXSRY 7D[ '"HSDUWPHQW HPSOR\GHGLFDWHG SDJH RQ WKH JURXSBV FDUHHUV ZHE

3DULV 3RODQG ,YRU\ &RDVW DQG &DFDFFRXQWKH +HDG RI WKH

7D[ '"HSDUWPHQW UHSRUWV WR WKH &KJ @l VL BEE RSHUBDWERQDO WHDPV WDNH YDULRKX

Y.,Q FRXQWULHV ZLWKRXW D ORFDO WD[SRWHQWLDO FDQGLGDWHV LQFOXGLQJ SDUWQ
FRRUGLQDWLRQ ZLWK ILQDQFH GHSDU | VFKRROVB UHFUXLWPHQW SODWlRUPV SDUWL

WHDP VHH DERYH UHOLHV RQ H[WHU UHFUXLV\LRM@W%WUHE@LG/B\NMDQLVDWLRQ RI H
TXDOLILFDWLRQV DQG UHSXWDWLRQ YLVLWV WR RXU VLWHV FDVH VWXGLHV ZLWK VW

Y 7KLV WD[ VWUDWHJ\ KDV DOVR EHHQ SOXSPRIWW LR MHARUGWHAHDWWKQ RI QHZ WDOHQW
WKH DSSOLFDEOH P6HQLRU $SFFRXQWLQY YRR YR B RE SR SER/YRYH FDUHHU zKLFK L\

&ULPLQDO 2IIHQFHRB UHTXLUHPHQWYV v \wxUH ZLWK WKH JURXS DQ LQGXFWLRQ SURJUI
5HODWLRQVKLS ZLWK WD[ DXWKRULWLH\RQERDUGLQJ SKDVH DQG D ZHOFRPH GD\ LV DYD

Y7KH JURXS LV FRPPLWWHG WR HVWDEORVKLYD DOS P blWwD S¢RIJYBPPHV KDYH DOVR EH
FRQVWUXFWLYH DQG WUDQVSDUHQW URBGBWRMIMINKWXG) WY XEHRWH[ VXFK DV WKH 6WXG

DXWKRULWLHV LQ DOO FRXQWULHV LQ &ZK'—EEq;k’YNﬁﬁ i BN QPVEERBIDYWRS win wuLl
UHODWLRQVKLSV DUH SHUPLWWHG XQ K EOOWLR QYT vy LR QY RI QHZ HP

FXVWRPV 7KH JURXS FRQVLGHUYV WKD%R/@(E_I%B%#JV\@QQBOMW:V'W

ORQJ WHUP EHQHILWYV IRU ERWK WKH JURXS RFDO WD]
DXWKRULWLHYV ,GHQWLI\LQJ DQG UHWDLQLQJ NH\ WDOHQW

Y KDV LGHQWLILHG WKH IROORZLQJ 8. v2HFRJIQLVLQJ DQG UHWDLQLQJ NHI WDOHQW LV R

JURXSV DQG FRPSDQLHV ZKLFK DUH UHTWR Y 6SHFLILF OHDGHUVKLS DQG WHDP QHWZRU!

GLVFORVH WKHLU WD[ VWUDWHJ\ SURJUDPPHV VDODU\ LQFHQWLYHV DQG ULJRURX
y678',2&%$1$/ *URXS

LGHQWLILHG WDOHQW KDYH EHHQ SXW LQ SODFH

, . 7DOHQW UHYLHZV DUH UHJXODUO\ FDUULHG RXW
y678',2&%18/ +ROGLQJ 8. /LPLWHG DQ'[ jFWRUV'RITWKH JURXS )RUPDOLVLQJ WKH WD
y€78',2&$1$/ YLOPV /LPLWHG DQG LW’ "PDNHV LW SRVVLEOH WR RIIHU \RXQJ WDOHQW H
g VHQLRU H[HFXWLYHV HWF WKH DSSURSULDWH L
y678',2&%$1%/ 6HULHV /LPLWHG DQG L'WKkDW VXSSOV WKH VSHFELILF FKDOOHQJHV DQG FI

Y8UEDQ 0\WK )LOPV /WG DQG LWV VX OORYDWLYH SURSRVDOV IRU JHRJUDSKLFDO DQC

),/678' 28$1$/ .,'6 $1' )$0,/< /,0,7(" DQGDOVR PDGH WR PRWLYDWH DQG UHWDLQ RXU HPS

VXEVLGLDULHV 2XU UHPXQHUDWLRQ SROLF\ LQFOXGHV YDULDEO

o ERQXVHV WDLORUHG WR GLIIHUHQW SRSXODWLRC
,1<027,21 ILPLWHG

y's DWWHQWLRQ SDLG WR WDOHQWHG VWDII GXULQJ

,Q FRPSOLDQFH ZLWK OHJDO UHTXLUHPHQWV YR

&65 &200,70(176 SROLF\ LV EDVHG RQ WKH SULQFLSOHV RI HTXDO!
GLVFULPLQDWLRQ DQG SD\V SDUWLFXODU DWWH

Rl PHQ DQG ZRPHQ WR JXDUDQWHH HTXDO SD\ IR

,1&/86,9( :25.3/$&( JURXSRBV FISPSDQLSHVQVWULYEWR RICI;HUQHPSOR\HI—
: , PRWLYDWLQJ FRPSHQVDWLRQ EDVHG RQ WKHLU V
$1 &200,77(" 7(306 H[SHUWLVH DQG WKHLU SHUVRQDO FRQWULEXWLTF
Y VXFFHVV ODUJHO\ GHSHQGV RQ WKH G&H b RRPDGEM RAIKHWWYWOVR GHWHUPLQH WKH PRVW
HPSOR\HHVR VNLOOV DV ZHOO DV WKHLE p\iRd RROWAHO PDEMUHIY PQE ORFDO QHHGV )LQD

Y $118%/ 5(3257



SDUW LQ SRVLWLRQLQJ VXUYH\V DQG UHJIKDPOIOY\D QB PNV WRWHHYHU\RQH WR RXU HQWLU
HPSOR\HHVR FRPSHQVDWLRQ WR HQVXUH RWKLYURXSURG G LORAD & R MMRIKXUFHY ZKLOH DOO
&RPSDQ\ DQG WR FRPSDUH LW ZLWK P D WNHW WIDAHN F'R WHR XWUW & HUE PDQDJH WUDLQLQJ
EXVLQHVVHV KDYH WKH PHDQV WR UHW DLLGH® QO HEWWLRED RW WUDEWL@QHZQHHGY GXULQJ D
SURPLVLQJ FDQGLGDWHYV DOORFDWLRQ DQG GHSOR\PHQW 7KH WRRO ZLOO

SHUVRQDOLVH DFFHVV WR WUDLQLQJ ZLWK SDWt

,PSOHPHQWLQJ DFWLYH FDUHHU PDQDJH RUHG WR GLIIHUHQW SRSXODWLRQV SURIH)
$JDLQVW D EDFNGURS RI IUHTXHQW DQG;UBSLG

WUDQVIRUPDWLRQ WKH JURXS SURYLGHV LWV HPSOR\HHVFZLWK WKH
RSSRUWXQLW\ WR JURZ DQG UHDFK WKH)IRVWIOOLYRBR WHKHWILDRX ERRIRBQDAHULDO FXOWXUH
WKHP H[SHULHQFH DQG FDUHHU SDWKV 7KH JURXSRV DELOLW\ WR SURYLGH D ZRUNLQJ H
DVSLUDWLRQV ZLWKLQ D IXKMERHERYN RID VHQVH RI FRPPXQLW\ LV FULWLFDO WR HQVXUL
SHUIRUPDQFH DQG WKDW RI LWV HPSOR\HHYV

7KH GHYHORSPHQW SROLF\ FDOOV IRU F,Q WRGD\RV ZRUOG FRPSDQLHV KDYH WR DGDSW
VWDNHKROGHUV VXSSRUW RI +5 VWDII PDQDJHUV PXVW DOLJQ WK
VWDNHKROGHUV ZLWKLQ WKHLU HFRV\VWHP WKR

YIURP WKH PDQDJHUV ZKR LGHQWLI\ WIFRPSDQI SHUIRUPDQFH HPSORHH H[SHFWDWLRQ
WKURXJK WKHLU FORVH UHODWLRQVKLZRUOG 865 FKDOOHQJHV TUHIXODWLRQV DQG Wl
SRVLWLYH PDQDJHPHQW DSSURDFK WKEXVWRPHUV™ POUNHWV 'DQG FLYLO VRFLHW\ &RP

HPSRZHUPHQW DQG LQLWLDWLYH LOQOWHUJHQHUDWLRQDO DQG LQWHUFXOWXUDO GL

YIURP WKH +5 WHDPV ZKR HVWDEOLVK Xvﬁl*}ELs\)lﬂLiQdJF%%'—d"PPHv
GHVLIQHG WR NHHS SDFH ZLWK EXVLQ$V'DQ HPSOR\HU  Y'KDV D GXW\ WR VXSSRUW PDC

LPSDFW RI QHZ WHFKQRORJLHV FUHDWH WKH FRQGLWLRQV IRU VDRFBIRVV ZLWKLQ
YIURP WKH HPSOR\HHV WKHPVHOYHV ZK (E%%XU%QHE;H\HED§%%\JRJUDPPHV DGDSWH:
DQ DFWLYH UROH E\ OHYHUDJLQJ WKHL tWiH DO R/NAEWHER Y %PYDLODEOH WR KH
DQG VNLOOV WR WKHLU EHVW DGYDQwDH R PP W HE Y VR, JHW WR NQ

IRU FDUHHU GHYHORSPHQW RU PRELOLF\N’;}DF?? \)VX%L" R FEH.%VEIQ YJIHUV WR KDQG

DQG SURIHVVLRQDO REMHFWLYHYV GHYHORS WD SSRUW IHPDOH P
WKHLU FDUHHU

(PSOR\HHV FDQ H[SUHVV WKHLU FDUHHU GHYHORSPHQW DVSLU LRQV
GXULQJ SURIHVVLRQDO DQG DQQXDO LQMHUFEHZY @/ EKk BSHFDBULHE BXW*
ZLWK Rl HPSOR\HHV ZRUOGZLGH $7 :25.

B3URFHVVHV VXFK DV SHUIRUPDQFH DSSUTHWDHF WHIWRIWH K% P V@ &t WY HFQRE AKX QGDPHQWDO
DQG PRELOLW\ FRPPLWWHHV DUH VXSSRWHHE RO JOREDO KXPDQ

UHVRXUFHV LQIRUPDWLRQ V\VWHP +5,6)RMRR0UHYSHEWE RV L@FLDYCH ULJKWV ILUVW DQG IF
ODQJXDJHV WKH SODWIRUP LV DGDSWH® WHVSRQY LERH HREO® \BIWJBRGHO WKDW SURWHF
UHTXLUHPHQWY RI GLIITHUHQW JHRJUDSKYHNWR RHPEFSORSOBGI MY ARQWYHUY FRXQWU\ LC
SRVLWLRQV DUH DGYHUWLVHG RQ WKH KRERd BH\RX@ O\ PO ¢HTHRIWHRHQWY ¥ DGYRFD)
SODWIRUP ZKLFK DOORZV HDFK HPSOR\MMU ULREBYEGKRORPWRHIVULQHGSHOH RI PDQDJIHPH

RU FRXQWU\ RI DFWLYLW\ WR ILQG MRE MRV DORFE wROIFS DR YRROWKIRR PV RI SVIFKRORJ
KDUDVVPHQW 7KHVH SULQFLSOHV KDYH EHHQ HQ

-RE DQG &RPSHWHQF\ 30DQQLQJ *(33 R BWH RW MMKLFRUNHHIEHFWLRQ ,03/(0(17,1*
30DQQLQJ LV FDUULHG RXW LQ SDUWLF¥XODYs! BY MREY % DEH UsRsloQD* %86,1(66 (7+,&6
WUDQVIRUPDWLRQ ,Q MRE FODVVLILFDWLRQV ZHUH RYHUKDXOHG

,Q NHHSLQJ ZLWK WKLV SODQ DOO JURXS HQWLW

GHJUHH IHHGEDFN IRU PDQDJHUV DQG/ ¢RIGNVKREYUMR VKW SRRUMEULPLQDWLRQ DQG KDU
LQWHUQDO MRE VHDUFKHV DUH DOVR RUJBRRARYDGE WU WKGLOI WEHPROFRARMWY DQG PDQDJIH!
WHDP UHODWLQJ WR UHSRUWLQJ DQG LQYHVWLJDWLRQ
OHHWLQJ DOO WUDLQLQJ QHHGV FRPPXQLFDWH UHJXODUO\ RQ ZKLVWOHEORZLQJ \

6NLOOV GHYHORSPHQW DQG WUDLQLQJ PFF YRAMHRWH ¥ RARWMLRQR § Mt BPRHIDWLRQV |

SHUIRUPDQFH DQG WRPRUURZBV EXVLQHMY WMBDAHMIBUPDWLRRVYRY HPSOR\HHV KDG UHFH

7KLV PHDQV GHYHORSLQJ WKH JURXxsrv HRHROYRFICLQ WKH ODVW WZR \HDUV  ZLWK FHUW
LWV VWUDWHJI\ DQG WKH UHTXLUHPHQ\AXSGDWUH.Q..UYI'\UéJWH\:’W\PVVR

WUDQVIRUP WKH JURXS V EXVLQHVVHV gEb&ky PHHWRQREHYKHDQHRER RIDIYVLQJI ZRUN
HPSOR\HHV WR JURZ DQG OHDUQ 7KH JURXS IDYRXUV DQ RUJDQLVDWLRQDO VWUXF

$Q DQQXDO VNLOOV GHYHORSPHQW SODWKH QHHG IRU VRFLDO WLHV DQG IRU IOH[LELOLV

ZRUNTZKAUH SRVVLEOH DQG RO'D YROXQWDU\ EL
3

LGHQWLILHG WKURXJK WKH MRE FRPsH$RUN_ZKH R \
GHYHORSPHQW UHYLHZV 3ULRULW\ DUHLSOHIG JEEM S ARES SLUE O Ry WO o2y
PDQDIHPHOW DOG QHZ ZD\V RI ZRUNLQJFRDUBFWHULVAG EV'XGLTXH BIGOPLFV DUH WKRV

NN s v

IXOFWLRQDO VNLOOV VERGWDOHRXV H{FKDQJHV OHDGLQJ WR FROODER

WR RIIHU HPSOR\HHV JUHDWHU IOH[LELOLW\ DW F
$ ZLGH UDQJH Rl RQOLQH WUDLQLQJ FRISURIHVVLRQDO D Q@G ESHU WRQD@OOLY HV
HPSOR\HHV ZRUOGZLGH YLD D JOREDO SODWIRUP Y

Y
/($51,1* DV ZHOO DV RQH RII FRDFKLQJ L,L\YVK PDQ\ HPSOR\HHV DEOH WR ZRUN UHPRWHO\

VSHFLILF SURJUDPPHV RQ &65 DQG LOF(RUJDQLVOWLERG KDV QRZ IXOO\ LQWHJIUDWHG VXF
7K\"PDQDIJHPHQW WUDLQLQJ SURJUDPPHV QRZ RI
¥ /($51,1* WKH JURXS V WUDLQLQJ SOD'PDQDJHPHQW PHWKRGV IRU VXFFHVVIXO RUJDQL\

UHVSRQVH WR IHHGEDFN H[SUHVVHG E\ KDYH DOVR EHHQ UHGHVLJQHG WR DGDSW WR WK

H
H
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UHTXLUHPHQWY RI LQGLYLGXDO RU WHD®52R2N 1t GEQX&/I8@J96 BROQDEBRUDWLY HR
VSDFHV (19,5210(17

5HFRJQLVLQJ WKDW SHRSOHRV GLIIHUHQFHYV DQG
/LVWHQLQJ WR HPSOR\HHV DQG PHDVXU 'y eI 'R| ZHDOWK DQG WKDW HPSOR\VHHVR VHQ
FRPPLWPHQW EDVHG RQ WKH UHFRJQLWLRQ RI WKHLU XQLTXHQ

»Q HDUO\ DOO HPSOR\HHV ZHUH JLY ey "6 00 REHG FRPEDBTWKDW LV ULFK LQ LWV (

SDUWLFLSDWH LQ WKH JURXSRBV ILUVW Jgyr bWV B 'EXSWXUN RI"COFOXVLRQ )DLU UHSU
LQFOXGHG WRSLFV VXFK DV PDQDJHPHQu Y4 58CLGESXVIRO DUH VWUDWHILF LVVXHV
DQG WKH VHQVH RI EHORQILQI 7KH VXUgR L 5TRXS VR WKDW WRHY EHERBE D UHDOLW\ IR
WKH +5 IXQFWLRQ HQDEOLQJ LW WR IL Qi s ifph F Yy AR BB H bt W' WEE b GDLO 5
RUJDQLVDWLRQRYV VWUHQJIWKYV DQG DUHRV ARY GRYAQABRPERRW K QGpYRH wKH JURXS RIIH
LGHQWLI\ WKH DSSURSULDWH DFWLRQ SPQWY PY ER D%Fif%g@%d 5§§ SHRSOH IURP
OHYHOV 7KH SDUWLFLSDWLRQ UDWH LQEvgllgN\ﬁL)%g((/)p &y ZDV KLIK ZLWR D
VLIQLILFDQW HQJDJHPHQW UDWH RIb

%10JLOJ SHRSOH WRIHWKHU DQG UHVSHFWLQJ
(QVXULQJ WKH KHDOWK DQG VDIHW\ RI H(gLSI(pHSJHH%\éHV
*HDOWK DQG VDIHWA LV D NH\ FRQFHUQ BI'p V' BWL'SY Do TRUPV K1 €LV FULPLODWLRQ LV
DQG SUHYHQWLYH PHDVXUHV DUH DGDS/ypy iHwHE EVWKH HTXLWY DQG COFG¥VLRQ SUR.
FRPSOLDQFH ZLWK ORFDO ODZV DQG UHe{" Wiy JURXS "V 'LV FRBEPIWWHSE WR SURYLGLQJ ¢+
DUH LPSOHPHQWHG DQG PRQLWRUHG E\ yespi\wkgIWiH V' 'RUTHYHU\RQH LQ UHFUXLWPHQ
ERGLHV WDVNHG ZLWK GHDOLQJ ZLWK Ru 51107 ' B3¢ FRPEHQVDWLROTWHIDUGOHVYV RI
LVVXHV ,Q JUDQFH WKH\ DUH URXQGHG =55 XU 5'S ROLYVLY "JHGGHU "UHOLILRQ DJIH VH]
6LQJOH 'REXPHQW IRU WKH $VVHVVPHQV"O-|-_'|'H“—§'\ Wb E Y 8 PwWAHYWN v

UHTXLUHG E\ ORFDO ODZ ,WV SXUSRVH vyuo remHFWLYHV LQFOXGH

LPSOHPHQWLQJ D SODQ WR SUHYHQW VWUZRVVARRELWWHXKDWKRYM BHBDQWH® WMB WR GHILQH

RUJDQLVDWLRQDO FRQVWUDLQWY RU WKHWDRIK RIODRWNL H QNHYVIH D WHDH/ GHGLFDWHG W

VDIHW\ RI HPSOR\HHV DQG SUHYHQWLQJLIQFOXNY RV (PMYGRWHHDWVOEDbQ DWWHQG WDONV RQ

RFFXSDWLRQDO LOOQHVVHV DQG GUDZLSQORD WK HDFHKFAR /K DWHWLI EHWBRWUYH EHLQJ W

SODQV LQ WKH HYHQW RI D VHULRXV FUXQGHUVWDQG DQG PDQDJH SUHMXGLFH DQG VWH
H[WISI"QKI‘DI(\/uEr)\(r)\\\/MRVC;}};l\§ WUDLQLQJ DQG DZDUHQHVV

Y HQVXUHV WKDW LWV HPSOR\HHV FDQ FsjRIUDPPHV RS LOFSXVIRG LVVXHV SDUWLFXOL

ZKHWKHU SURYLGHG E\ WKH &RPSDQ\ RUSAE™S 0 0DIHUV .0 JUDQFH LQ RI PDQDJH

2WKHU PHDVXUHV SDUWLFXODUO\ WDNLEHHQ WUDLQHG RQ DQWL ' SL¥FUYIFRWQAMWRU\ SUDF
Rl WHOHZRUNLQJ KDYH EHHQ LQWHJUD\I\II-I(: L AWD KYDNDOQ IITH\/DVYIICH\/

\ 7RA DFWLRGQ SODQV' 'PSOAPHQWHG WDNH LQWR T
SROLF\ DQG KDYH UHDIILUPHG WKH LPSF 8w HE FKDOOHQIHY ZLWK UHIDUG WR GLVFU
gpzogéc\/"ﬂ\é D\?SXSFUKR;VVHFWLQJ WKHLU PR G EH ' WKUHH ERFSOHPHOWDUV GLBYoVLROQV
Q Q ,QFOXVLRQ &KDUWHUV ZLWK UHFRJQLVHG RUJDQ
YHVWDEOLVKLQJ UHJXODU FRPPXQLFDW;.'R?DQ\,\IIYI:Q.HJU;{,UP.(.LUE%{\VE\l;\.lvl\%K\é%lsL}@{_'l.‘.gjvaRg‘;%?_bVVRDUWéES(\?/J
PDQDJHUV DQG +5 bHWF DQG RUJDQLZRUNLQJ JURXSV WR GULYH DQG
UHgD[DWLRQQ Q QL EHGLEDWHE ZRUNLOY JURXSY WR MBGUHVV VSHF
H[DPSOH LQ JUDQFH ¥ LV D ORQJ VWDQGLQJ VLJ

),/RUJDQLVLQJ PHHWLQJY DQG ZHELQDUV IRH KHDWWKKDQ® U GCO@RRRW MWK EWWKH /HV (QWU
FRYHU WRSLFV VXFK DV WLPH PDQDJHPHQ& QHPWIRRYY UHODWLRQVKLSV

ZLWK RWKHUV UHVW WLPH DQG H[HUFLVH
$GDSWLQJ WR DQG LQWHJIJUDWLQJ GLVDELOLW\

YGHSOR\LQJ TXHVWLRQQDLUHV DQG VXY DLPV WR LQFUHDVH WKH QXPEHU Rl HPSOR\HHYV
RQ HPSOR\HH QHHGY DQG IHHOLQJV R(DV KDYLQJ D GLVDELOLW\ ,WV YDULRXV HQWLWL
SDUWLFXODUO\ UHODWHG WR ZRUN RUSURPRWLQJ WKH LQFOXVLRQ DQG QRQ GLVFULPL:

, GLVDELOLWLHV ZKHWKHU PRWRU RU SV\FKRORJL

ygxyLDVEV%-VK'—QJ DQ DQRQIPRXV PHQWD j1{\'§RGVLEGH DOE VXVWDLQDEOH SROLF\ WKDW

QFH KRWOLQH IRU HPSOR\HHY 5G| vy L. GXDO EXVLQHVV DQG WR ORFDO OHJLVOD!
YWUDLQLQJ PDQDJHUV WR UHFRJQLVH vLQ UHJIXODU DZDUHQHVV UDLVLQJ FDPSDLJQV WD

ORQHOLQHVYV DPRQJ HPSOR\HHYV DQG PDQDJHUV SDUWQHUVKLSV ZLWK QRQ SURIL

HPSOR\PHQW DQG LQWHJUDWLRQ RI SHRSOH ZLW

Q DGGLWLRQ ¥ KDV ODXQFKHG D VSHFIel,n W {'aj" (DYRXUDEOH FRQGLWLRQV HQDEOLQJ
JUDQFH EDVHG RQ WKUHH SLOODUV UDlywiy ' GLVBELCSLWY VR ' WKDW MREV DQG ZRUNVW
KHDOWK SUREOHPV LQ WKH ZRUNSODFH preRi Gl JURYS bBYR IDYRXUYV FROODE
WRROV WR GHDO ZLWK WKHLU ZHOO EHLE( ;b oA JRYLELGT DGDSWHG ZRUN DQC

LPSRUWDQFH RI KHDOWK 1RU WKH JURX <R S OQLY VSURVLEL
i 22 SLWLHV (6%7V"'DQG FRPSDQLHV HP

O (V' "WR VXSSRUW WKH HPSOI
IDFLOLWLHY OLIH VDYLQJ DQG SV\FKRV-é'l—_"R'S\bH LUJ UYL YDULRXV
DZDUHQHVYVY UDLVLQJ VHVVLRQV UXQ E\ krAu PHGLFDO WHDP RQ VXQEXUQ
DOFRKRO FRQVXPSWLRQ VH[ UHODWHG FOQFHUWWKH WFRX S FRHQMHD OWWK ILIWK FRQVHFXWL
UHODWHG LQLWLDWLYHYV KDYH EHHQ UROEBG WRXW MR RVIXKE WXFERDNHEUMRYVWELVDEOHG ZF
FDQFHU DZDUHQHVYV FRPPXQLFDWLRQV LPSOHPHQWDWLRQ RI PHDVXUHV IRU WKH UHFUXIL

. UHWHQWLRQ DQG WUDL%LQJ RI GLVDEOHG HPSOR
,Q DGGLWLRQ Y KDV DGRSWHG PHDVXUHVY WR PDNH OLI'H HDVLH

IRU HPSOR\HHV ZKR DUH DOVR FDUHUV MXFUDQFBRO@WLQJY GDOWRRQII RWK IRXU RWKHU Pl
JUDQWLQJ VSHFLDO OHDYH DV ZHOO DVFRPGODKWQHVYV UDRGZXRHAGQA QIQMELPWRYEBNDVW D 79 DG
HPSOR\HHV ZLWK YLVLEOH RU LQYLVLEOH GLVDEI
WKDW LQ WKHVH FRPSDQLHY RQO\ WDOHQW DQG

1
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6833257,1* )(0$/( 7$/(17 72 $&+,(HM:RUN OLIH EDODQFH DYDLODELOLW\ Rl UHPRWH
*(1'(5 (48%/,7< DUUDQJHPHQW DQG IDPLO\ IULHQGO\ PHDVXUHV

7KH SURPRWLRQ RI LQFOXVLRQ DQG JHQ L | Q
LQFOXVLYH ZRUNSODFH ZLWK VWURQJ IHj %&%\ﬁvwwﬁfﬂﬁ&%ﬁ%gﬂg\%@ﬁ GH[EZODHVZXRVPHH(

UHSUHVHQWLQJ ~ RI WKH JURXSBV HPSOR)HHW QMR WEHHASD RikH VDPH zD\ DV PHQ DQG D
€21)5217,1% 6(;,60 $1' +$58$660(17 )RU Y WKH DYHUDJH LQGH[ ZDV  DW WKH HQG RI

&RQIURQWLQJ VH[LVP DQG KDUDVVPHQW 13 NAk WRIBRYNUMEDB MPIHQGH[ LQ )UDQFH ROQ
DQG LQFOXVLYH ZRUN HQYLURQPHQW 7&%WMW¢M&/WLJ%%%\\#H%’VBAH UHTXLUHG WF
&KDUWHU WR &RPEDW 6H[XDO +DUDVVPHQ W, DY f H by iy % HIWR KL GHU SD\ JDS GLIIHU}
ZLWK WKH RUJDQLVDWLRQ 3RXU OHV ITHRPIYpGP Q¥ FUHD § 4G LH G%SURPRWLRQV VDODU
DQG WKH 6W2S( &KDUWHU RQ VH[LVP LQpW{H f&L \SQPBVH”E)%é%%ﬁ’ SUHVHQFH RI ZRPH
KDV DOVR UROOHG RXW GHGLFDWHG WUBHREQIPRRR\BUNYHRWERQV IDVEKDPIP XxP VFRUH RI

DZDUHQHVV UDLVLQJ FDPSDLJQ RQ HYHWRGRY 1YL Wi EbQ@\/LRV\c[)v DUH UHTXLUHG LI WKH VF
KDUDVVPHQW DQG PRUH JHQHUDOO\ KDV DGRSWHG D JHUR WROHUDQFH

DSSURDFK ,Q JUDQFH LQ D VSHFLILE2WW DT QLY F(SURIAIPERH <3(6
ZDV ODXQFKHG WR UDLVH DZDUHQHVV ROKWHJURX S KDWKBRZREWSFHFHROLF\ WR LPSURYH \
DPRQJ VWXGHQWY DQG DSSUHQWLFHV 3ZRRAHRUD QERVWSRIRRRWAHQKH JHQGHU VWHUHRW\SFE
H[LVWHQFH RI DQ DOHUW V\VWHP KDYH D&\DE I HWIQL 8 HIIRR\HETP PE VO BOFW IO P%RRVW +(58
JURXSRY RIILFHVY ZRUOGZLGH ZRPHQRV SURIHVVLRQDO DPELWLRQV DQG DGGUH
ELDVHV WKDW KLQGHU ZRPHORYV SURPRWLRQ )RL
7KH JURXS DOVR LQWURGXFHG D ZKvaon(qlele},@,gsvk\@/\(,Hﬁuy#@L@m@NEBQDQQXDO LOWHUOQ
103/(0(17,1* %86,1(66 (7+,&6 $1' &203/,31&%y RSHQ WR PHQ IRU WKH ILUVW WLPH 7KH
)5%0,1* %86,1(66 (7+,&6 DQG SURYLGHV \HSKYM UHY FHFWLRR SURYLGH DQ RSSRUWXQLW

Q WKH RQJRLQJ FDPSDLJQ WR UDLVY D EBYR¥YUY P RE WVHOTEDN RQ LVVXHV RI SHUVRC
VH[LVP DQG KDUDVVPHQW VSHFLILFDOO\MWBBEHW 'ﬂ;er‘bg%QJ(ﬁ@\?% ®LIH EDODQFH ZLWK L
GHSDUWPHQWYV ZKHUH DQ LVVXH KDG EHMKHUDKRAGHQIHV IDFHG E\ ZRPHQ LQ WKHVH DUF

(1685, 1% *(1'(5 (488/,7< . 7+.1 723 ,Q DGGLWLRQ Y LV FRPPLWWHG WR SURPRWLQJ .
0$1$*(0(17 WKH WHFKQRORJ\ VHFWRU HVSHFLDOO\ WKURXJk

y EHOLHYHV WKDW D GLYHUVH ZRUNIRUFHEYYOHEN Q) AT 19 §FRBPXQLWY ZKLFK DLPV WR
IRU SHUIRUPDQFH DQG LQQRYDWLRQ DRERNWcWM D FKRERTIV\FPY RIHKVRIQG SURPRWH WK
WKH JURXS V PRVW LPSRUWDQW FRPPLWPHEWWWXGCHQWYV

Y ILUPO\ XSKROGV WKH LPSRUWDQFH RI YH@BHE), BD BYW) 2LV 0 (17

PDQDJHPHQW :KLOH PHULWRFUDF\ UHPQPRQY kWY ¥ W B RVIYG S5 HRY R\ pL¥WphkMyR GD\ EDVLYV
GHWHUPLQHG WR UDLVH WKH SHUFHQWDy V&'UZLF&BF\/@KLDQNWW—P&QH W PPBOHHG DUH DUF
RI'LWV HQWLWLHV E\ LPSOHPHQWLQJ VS ll—l”-%;—llFQI\/Wb'PJbeW\L@ RPB®E WKDW DZDUHQHYV
ZRPHQ DQG JHQGHU SDULW\ 7KH SURSRHWER/RRI HFBBALESDHHWHRI RXU DFWLYLWLHV LV \

JURXSBV WRS PDQDJHPHQW ZDV DV RIsWHKYLHEB R RYRHEWRERWH HQIDIHPHQW ZLWK RXU
DQG WKHUH LV DOVR SDULW\ LQ WKH ODQDJHPHQW %RDUG

63(&,$/,67 :25.,1* *52836

6833257,1* $1' 352027,1* :20(1R6 &$5((5 .RUN JURXSV GHILQH DQG PRQLWRU WKH HQYLUR
"(9(/230(17 $1" *(1°(5 (488%/,7< _VRFLHWDO LQLWLDWLYHV WKDW WKH JURXS LPSO
*HQGHU HTXDOLW\ LV D SULRULWA 1RU Y wWZK Ak kMU FIRR K RRXVAC UHSUHVH QW DMULW M \D QUR P
WKDW LW LV ERWK D VRXUFH RI LQRQRYDY¥'65 HEEGWPHOW 'JRU'HIBP'SOH ZRUN JURXSV IRI
EXVLQHVV SHUIRUPDQFH 7KH JURXS WK{'bSURYHBHOW L8 LQWHUOBO B0OG HIWHUQDO DZL
SROLF\ RI JHQGHU EDODQFH DQG DLPV ¥5a HOYLURGPHOWDS SUDEWLERY LQ FROWHQW
OHYHO RI WKH RUJDQLVDWLRQ DQG DW &{y (33 Ri‘GHERGHUV BOG VHUYLERV 7KH ZRUN .
LWV HPSOR\HHV WKURXJK UHFUXLWPHQR UHYLHZ DEWLRG SObGYV 'PHBVXUH SURIUHVV
RI DOO GHVHUYLQJ WDOHQW DQG GHYHORS EHVW SUDFWLFHV

7KLV REMHFEWLYH KDV EHHQ LGHQWLILHG BOG BYRNHQ GRIG kQWReD ZLGH
UDQJH RI DFWLRQV GHSHQGLQJ RQ WKF 5= " ¢' [HEW ' TWV HFSORIHHV PRWL.YDWHG E\ RII
OLQHV DQG WKH GLITHUHQW FXOWXUHV pRHWKOVERQIMUHQFHV ' RY €65 VIOV DZDUHQH
DUH EDVHG RQ PHDVXUHV UHODWLQJ WFSYRJUDPPHV DQG HYHOWY 'DQG XVLQJ LQWHUQDC

HJ QHZVOHWWHUV LQWUDQHW SRVWV HWF

Y5HFUXLWPHQW GLYHUVLW\ LQ MRE RIlmyyx Mt ey gra m =005 Sl
SURPRWH JHQGHU EDODQFH GLYHUVLIFRQIHUHQE:V FRYHUHG WRSLEV VXFK DV WKH HQ)

FRPPLWPHQW WR VIVWHPDWLFDOO\ SUG&ar o bR QRORI L VAVWDLEQ]
RQH IHPDOH FDQGLGDWH IRU DQ\ YDFDUYw SRVLWLRY UYU DzUURAYRAVYV

RI VWDNHKROGHUV LQ WKH PDQDJHPH(IURJUDPPHVY DQG HYHQWRW D AFRXQWHG IRU

Yy3D\ REMHFWLYH FULWHULD FRPSDULVRQ %%PGSBBB_H-\\PLF%/JI%IQSVD?%(?&/WHQGDQFHV ZRUOC
EHQHILWY EHWZHHQ HTXLYDOHQW MREW. l/BY RIPYIGQ 3 6W KH3IBR PH@HYHO RI

VNLOOV UHVSRQVLELOLWLHY DQG UH\,Q°~ WKH JURXS ODXQFKHG WKH Y 62/,'$5,7< VN

yruoLaLes nTxpo oeervy vxssruw 2V RESUARNELS SURMIRESS LS JUBRRN TOTK £y
ORQJ DEVHQFHY LQFOXGLQJ SDUHQWD < & armerasy i ' e o laia e Squ s mor e

ZRONLQJI'KRXUV "XS'WR WKUHHA GD\V D \HDU WwWR "

Y3URPRWLRQ HTXDO UDWHV RI SURPRWVHOHFWHG QRQ SURILW RUJDQLVDWLRQV VXSSRL

HTXDO DFFHVV WR PDQDJHPHQW SRVL\LQFOXVLRQ DQG HQYLURQPHQWDO SURWHFWLRQ
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FRPPLWPHQWY 7KH SURJUDPPH DLPV WRXRK PUYWMKH LHUKHRQW )HUUDQG 6KRUW )LOP )H
JURXSRBRV VWDII LQ YROXQWHHU ZRUN ZLWKILQVWIKQH&DF MU RKQY R WIBKVWRWLJIXL $ZDUGV LQ

'21$7,216 3RZHUHG E\ WKH JURXSRV )RXQGDWLRQ VHH 6HF
$SDUW IURP VNLOOV LQ Y GRQDWHG,PRIBT VBKD®/ (17 72 0$.( &8/785( $1' &217(17
i DPLOOLRQ LQ NLQG LQ WKH IRUP RI |U M2 5Y GBRIEYEEL %l QJ \OSR IS, 1* 3(23/( 7+528%+

SDWURQDJH DQG SDUWQHUVKLS LQLWLEWANGISY $1' &5($7,9,7< WKH &UHDWH -R\ 3UR DQG

S%RJYHUVLW\ SURJUDPPHV RIIHU WUDLQLQJ LQ WK
7KH JURXSRV FKDQQHOV DQG SODWIRUPY RIIH Y Cpl \wH7Rﬁ\yHHléU|R\6LU%‘bPHV DLP WR GHYHC
VSDFH WR QRQ SURILW RUJDQLVDWLRQVp KK yEYK B &R B YHEDWHG SURIHVVLRQ
FDPSDLJQV LV LQ OLQH ZLWK WKH JURX O LRUL WY DT RY LV 555 0V o Lo sbuwon
ILJKW DIDLQVW GLVFULPLQDWLRQ DQG HQVEURIBHAWE Y SAk WH

5‘0"—586 IHVWLYDOV ,Q
F

'$,/<027,21 DOVR HQDEOHYV EUDQGV WR \BJSIHHAM @WDAHWWL. MKE QUGIRFK "HYHORSPHQW $JF
LQFUHDVLQJ DXGLHQFH HQJDJHPHQW WRQRKPH G RHWR/ HQFUVDVH bW bW UDLQLQJ DFWLY|

IRUPDWV GHVLJQHG WR JHQHUDWH ILQDBRLWEH K4S FPW FRROWRQHAUW IBAYLQILQJI WKH WR
RUJDQLVDWLRQV WUDLQLQJ DEFURVV DOO FRXUVHV RIIHUHG E\ EHQ

/IR2/<03,$ DQG &$1%/ 2/<03,$ FRQFHUW YHQXHV RIIHU
FKDULWLHV VSHFLDO UDWHV DQG IUHH VRUYPIIFHU\sURYWEHQS RQANIGEH DR WL R@ &I $IULFDQ

DFFHVV WR IXQGLQJ WKURXJK WLFNHWLO&RG Y SXW LQ SODFH D VWUDWHJILF SDUWQHUVKIL
WUDLQLQJ SURJUDPPHV WR XQHDUWK IXWXUH \R>

,Q DGGLWLRQ Y PDNHV FRQWHQW DYDLGREQHRRWKHHES) $IULFDQ 6FKRROV J)RRWEDOO &#
VFUHHQLQJV IRU EHQHILFLDULHV RI QR SKRRUIDW Y VRFLDWLRQV DQG IRU WKH

QDWLRQDO HGXFDWLRQ QHWZRUN
6833257,1* $0%,7,286 /2&$/ &217(17

&5($7,21
', 9(56( ,03$&7)8/ 7$/(17 72 0$Y(VXSSRUWV WKH GHYHORSPHQW RI FRQWHQW LG
&8/785( $1l &217(17 025( DQG GLYHUVLILHG PDQQHU WKURXJK FR SURGXFV

RI PRYLHV DQG VHULHV DZDUGHG LQ PDMRU LQW
$&&(66,%/( ZHOO DV SRSXODU VXFFHVVIXO WKHDWULFDO SU
7KH QDWXUH RI WKH JURXS V EXVLQHVYV PHRPRIYFYKWYW WW BPESID. MSMEEDO® UHDFK
UHVSRQVLELOLW\ &XOWXUH LQ WKH EURDGHVW VHQVH LV D FRUQHUVWRQH RI
VRFLHW\ SURYLGLQJ HVVHQWLDO HQWHDU WYL W QW JVSPRW @Y RIpFLQHPDWRJUDSK
PHDQV RI HPSRZHULQJ LQGLYLGXDOV DQ)@Q%E/WngéJ W ¥ 'ILQDQFHG RYHU ILOPV |
7KH JURXSRV HQWLWLHV FRQVLVWHQWO\ VWULYH WR KLJKOLJKW DQOG GHY
LQVSLUDWLRQDO WDOHQW LQ LQGLYLGX&O%'W}IEP YO IR RWH ARR B b DQ '-QFUHDV'-Q
EDFNJURXQGV WR HQDEOH WKHP WR FUHRE YFﬁ%V\/ﬁBWWKPE#W WWMd:\Fr—PIPééV\PHQW WR UDL
ERUGHUV :KLOH JLYLQJ DFFHVV WR FROWHOWLBDR ¥RBWXUH WR D JURZLQJ

QXPEHU RI'SHRSOH WKH JURXS SD\V SD g OQRY I:'QMB@ WMRROWRKRQURXSRY ORFD
FXOWXUHV DQG DOVR WR DGGUHVVLQJ %‘96WMV\T*5UR S¥UREONKLDW KLIKOLIKW $1UI
SRSXODWLRQV W LV FRPPLWWHG WR H G\j«_wé )5 ORI R YV KH $SIULFDO &XS F
UHSUHVHQWDWLRQ RI VRFLHW\ HTXLW\ Fﬁ?z v ES \</ S KL BV VHGIR £8 ORXMR b s i Lw LR
LWV YDOXH FKDLQ DQG HVSHFLDOO\ LQ W Lﬁ'ﬁﬁ N W PWRYCUFINE RR BIDW YK LWEH QwHU
PDMRU VSRUWLQJ HYHQW

)267(5,1* 7+( '(9(/230(17 2) ',9(56(

7$/(17 ,1 $// 5(*,216 $&5266 285 7KH JURXSBV FKDQQHOV DUH RIIHULQJ FRQWHQW
6833/< &+%$,1 VXFK DV :RORI .LQ\DUZDQGD %DPEDUD DQG 3HX

7KH JURXS FRQWULEXWHV WR WKH GHYHQRSE & ) ﬂk@'ﬁ%%ﬁ/&@WN‘Q&WFﬁ. ®PDV DOVR SU

WDOHQW LQ LWV FRXQWULHV RI RSHUDWR® S@Fié%ﬁﬁ/'ﬂR%‘ P \BQEGREWWIH obusH QXxPE
HDVW $VLD GLUHFWO\ WKURXJK LWV RZQ SURGXFWLRQ FRPSDQLHV ZLWKLQ

678',2&%1%/ DQG LQGLUHFWO\ E\ VXSSRUW(UIGJ)WKRH $GHYHORBSBH.QW SRI7, 67, &
WKH SURGXFWLRQ LQGXVWU\ ORFDOO\ 7$/(17 ,1 $// ,76 ',9(56,7<

Y LV FRPPLWWHG WR LPSURYLQJ HTXDO RSSRUW)
352027,1* /2&%/ &5($7,9,7< DOHQW DQG LOVSLULQJ YRFDWLRQV WKURXJKR]

B3UHVHQW LQ bFRXQWULHV ZLWK FRQW,HLQ}WDWXQ onlEgdbéQ(p FRQWHQW
ODQJXDJHV BV GHYHORSPHQW LV GULYHQ E\ D VW

FRPPLWPHQW WR WKH FXOWXUHV DQG FBHBWJ.Q(H.W\L\QRIW\NQ‘HLLB’@R_LR\@WQLFQ* RALFURYLGLQJ D
LW RSHUDWMWWFKHY SDUWLFXODU LPSRUWR QWKH VR MWUJHQFH RI QHZ WDOHQW Y LV SDUW(
GHYHORSPHQW RI WDOHQW DQG FRQWHQ@RWJIDRPVRAWI RIGV LIROAR 2K HGHL QWWIKH VHFWRU WR
H[SDQGLQJ LQ RUGHU WR EH FOR\ DOMRRIH_UMMWDI%O@_\MQLUBO DrX® SURKHSVVLRQDO H[SHULHQF
SODFHV JUHDW LPSRUWDQFH RQ UHOD\L W,

ERUGHUV WR VKRZFDVH WKH GLYHUVH F§ J ?8§/B[\_1%3L \%%RV%L UL?NDKUVV\‘/’}?#%\I/_EL«?;
ZRUOGRV GLIIHUHQW JHRJUDSKLF UHJLRQYL

IHVVLRQDO LQWHJUDWLRQ ZLWK WKH &LW« (X
)267(5,1% 7+( (0(5*(1&( 2) 7$/(17 )520 6F«QDULVWHY PFRPSDQLRQVKLS SURJUDPPHR DC
$5281' 7+( :25/ HPSOR\PHQW E\ UHODXQFKLQJ WKH %XUHDX GHV

$V D OHDGLQJ SDUWQHU RI WKH ORFDO D:R¢MRYDW XDlD W QBW HEHPEP HV \RXQJ DXWKRUV WF

LQGXVWULHYVY LQ DOO LWV WHUULWRULHV Y Vm RUWV i g ng}Q/éBB%VWKH JURXS
DZDUGV DQG FRPSHWLWLRQV ZKLFK VKR% %W%%?E‘ &%$ gg %W\/RH[g/e@lmQWV DQG JLY

GLUHFWRUV DQG DXGLRYLVXDO WDOHQW
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SURIHVVLRQDO H[SHULHQFH RU WR KHC$0O RYHU WKH ZRUOG WKH JURXS V 79 FKDQQHO
ILOPPDNHUVY GHYHORS WKHLU SURMHFWFRQWHQW WKDW UDLVHVY DZDUHQHVYVY DQG KLJKOI
H[DPSOH RQ 1RYHPEHU WKH  QWHUQDWLRC

7KH JURXS DOVR DEWLYHO\ VXSSRUWV 155110 BWILRG KI'OLKOHQFH BIDLIVW :RPHQ WKH

SURGXFLQJ DQG GLUHFWLQI ZKLFK KDVERHQGHOV ZHUH KRDYLO\ LGYROYHG LQ UDLVLQJ

ILOPV ILQDQFHG E\ WKH JURXS LQ EMUBQEK 2YHUVHDV \’N”H“U“U"LWRULHV DQG 0\DQPDU

XS IURP LQ RIJUHQFK ILOPV E‘F'Fé“é(/\b_ H” %Y FDXVHB SURMHFW LQ SDI
ZHUH GLUHFWHG E\ ZRPHQ 6RPH RI WKhy KDY, WLROV TKURXIKRXW W
GLUHFWRUV VXFK DV -XVWLQH 7ULHW DR Gy Dv>2<|55 Q%\EBWW(&EJ%WRUF}’U IRRG VDIH
RI WKH *ROGHQ 3DOP DW WKH &DQQHV )Lk H)E'LYWSYQ/O:BlﬁPH q(DQLb%k'lf?QQHov WKURXJK DGYF

VXSSRUWHG E\ Y VLQFH WKHLU GHEXW @(AJ&VLI%FIBWM%UW‘E(@D
KDV HVWDEOLVKHG Di PLOOLRQ VXSSRUW IXQG WR LQ LD

SURMHFWY ZLWK IHPDOH ILOPPDNHUYV GXSSRUWLQJ

fTI

L WH DPELWLRXV
UHDWRUV VHHNLQJ WR PDNH D SR\

F
'LWK $X OLFUR SURGXFHG DQG EURDGFD I-F&FH%QJ H, IV\QKH SURGXEWLRQ Rl FROWHOW Z|
Y JDYH D FKDQFH WR HYHU\RQH ZKR ZDQ\?"’ ?s‘é’ﬁ*uW'ﬁBB WWHG WDOHQW WKURXJK SDU

IRRWEDOO FRPPHQWDWRU 2XW RI WKRX\{-ID\/QI\FLW \9%% Lfl—' Ié—i HBQDSQJRMHFWV

FDQGLGDWHY ERWK PDOH DQG IHPDOH WKH ZLOOQHU UGHG

FRQWUDFW ZLWK WKH FKDQQHO DQG QRZQFRPPM/Q(WVJIRIQX&?KLD)I-H’QHIZQG va SDUWQHUVKLS 2
/HDJXH PDWFKHV ZKLOH VHYHUDO ILQD @GIK\DV\ H HR HLD P O H W\R. ODX QFKDW VHOHFWV FRQW
FDUHHUV LQ WKH VSRUWY LQGXVWU\ DERXW WKH 8QLWHG 1DWLRQV 6'*V DQG JHWV YL}

KRZ WKH\ FD KHOS EXLOG D EHWWHU ZRUOG VY |
7TKURXJK LWV RZQ YLUWXRXYV DOJRULWK D §Q|RWI-|G LQ WKH 3UL[ -HXQHVV]

H[SORUDWLRQ DSSURDFK WKDW UHFRPﬁEQEBV\YLLFﬁ; L%f§ PPi IRU \RXQJ SHRSOH DJ
UDQJH RI GLITHUHQW RSLQLRQV UDWKHU,WKDQ Rk bQWnyJLLLjV BSH &CXU DZDUGHG
DOJRULWKPLF PEXEEOHR '$,/<027,21 HQ b B UHOW R M. & R ZKLEK 2DV VXEVH
EHQHILW IURP JUHDWHU YLVLELOLW} RQQ/‘K%HF?('BH:(S(H%L%QSH 2'&‘3%)(/@5%\/6"3'85@ WR) «FLHXV

PRUH GLYHUVH FRQWHQW RQ WKH SODWHH R« pQGLVHVRE UHFHLYHG WKH MXU\ V 3UL[ &RX

(17$*,1* 67$.(+2/'(56 72 352027( &DOOV IRU SURMHFWYV DOVR KHOS LGHQWLI\ FUHI
:1&/86,21 ,1 7+( 98/8( &+3,1 y 5 «x\% ODX FKHG LWV IRXU

7R UDLVH DZDUHQHVY DPRQJ LWV SURGXé:UVd_hﬁQFW%QW ﬁlﬁ b Q’DNHUV WR

K258
LVVXHV_ERWK LQ IURQW RI DQG EHKLQG WK fPEY Ube WEHWHT SRR W ome o 't

I

LQ SODFH D FKDUWHU UHTXLULQJ JHQGHLS’HV&W Y PRLEBITEBRKDE G0 3 wkH VioYHU ¢
UHSUHVHQWDWLRQ Rl JHQGHU DQG WKH, 6L§MZVLIF§QJ R &Y Y DaMPHHIN £ BOR\ Lo

LWV SUHSXUFKDVH DQG SURGXFWLRQ FRQW DFWV UDQFH

| HU\ PR '$,/<027,21 UHZDUGV WKH PRVW DF
Y KDV DOVR FRPPLVVLRQHG WKH GHYHOFE P 9%&:\9&6 W FUHDWRUV RQ LWV SO
D )UHQFK DFFRXQWLQJ WRRO HQDEOLQJ FBJCEJ)bFPV}AlHR/QDF YHWYR subowy  VXFK DV b

DXWRPDWLFDOO\ WUDFN WKH UDWLR RI RF’I—R'%FPJQ@ )%Q; LDQZeéVFlﬁ_IﬁéLLdVEEﬁB LQQQQB

DQG DUWLVWLF WHDPV 7KLV PRGXOH ILQDQFHG E\ Y
DYDLODEOH WR FRPSDQLHV LQ WKH )UHQEK/S8,RG XRW/I6RYR 5 HIFRG R U) 8H @REDH Y
EHWWHU PRQLWRULQJ Rl WKH SURSRUW L&RBQ$R|2ZRPHQ LQ SURGXFWLRQ UROHV

2YHU WKH SDVW IHZ \HDUV ERGLHV KDYH EHHQ V
5$,6,1* 38%/,& $:$5(1(66 21 62&,(K8YH EHHQ PDGH DQG SURFHVVHV KDYH EHHQ Gl
,668(6 7+528*+ +,*+ 48%/,7< &217(XDUDQWHH D IDLU UHSUHVHQWDWLRQ RI VRFLHYV
Y VFRQWHQW DQG WDOHQW FDQ SOD\ D8 ADPsRQMMY/QMM WKdiHFIOG PDWH HPHUJHQF\ WKURXJ
UDLVLQJ DZDUHQHVV RI HQYLURQPHQWDWO KRR AR DA FR¥EHPWBROSIWRGHRLQJI DQG GLVWI

Y LV FRPPLWWHG WR SURPRWLQJ LPSDFW ¥8DR 6 RFRURIWDH@WY DQG GHGLFDWHG ERGLHYV
VXSSRUWLQJ FRPPLWWHG FUHDWRUYV AXDUWHUO\ &65 &RPPLWWHHYV IRU JHQGHU HTXDO

IRU WKH SODQHW ZRUN WR UHIOHFW RQ DQG LPS
64,7+ 7,1% &217(17 )520 &5($7256 :+2 VRFLHW\ DQG HQYLURQPHQW DUH UHSUHVHQWHG
$5( &200,77(" 72 62&,(7$/ ,038&7 Q JUDQFH WKH JURXSRV PDLQ FKDQQHOV PDNH |
(QKDQFLQJ WKH YLVLELOLW\ R LPSDFWIMER/QFVVWQW PHGLD UHJXODWRU

7KH JURXS DOORFDWHV WLPH DQG VSDFH R®\\WUPHBHDR R RHQ RHBVI RYWPVRPPLWPHQW
WR KLJKOLJKW WKH ZRUN RI UHPDUND E OolyQ @ RGFHPWPYOF B BUW W HBEVWR) D SXEOLF FOLP
PDNLQJ D GLIIHUHQFH LQ VRFLHW\ DQG B¢ @ HHEWR g WRVH Q@I P KREVLW LV DSSO\LQ.
VHULHV RU ILOPV FRQWULEXWH WR SRVLWkYFRVYEGL R R WRHDEMPPLWPHQWY PDGH LQ LW

bY YRLW JUHHQR RQ WKH Y 277 soDwIRUPP YT PHES W vk (X WX UH REOLJDWLRQV DULVLQJ
ULFK YDULHW\ Rl GREXPHOWDU\ ILFWLRBTIEEBWXRRVsBRIMBFFRBRR \wk Y POVR DGRSW

<

IRFXVHV RQ WKH HQYLURQPHQW JKWH/ b (G YL E§§RF§JJB\ VRS + &1 o0\ QI DQGe FRXQWLQU F
DQG SURPRWHYV LQLWLDWLYHV WKDW DL Q/\YFUkPD %HQ‘Q’BQLWLWVPéB'PWCH% KRXUV RI
VRFLHW\ 2WKHU H[DPSOHV RI KLJK LPS ﬁ/@‘é’ngﬁfWﬁﬂQHv R PBLk¥EQJ DZDURQHVV RI HQYL

F
oL SWF é’é‘ﬁ!\?\%@ﬁ“s%%?\‘n’/%g““v

P3ODVWLF 2G\VVH\R IROORZLQJ D VKLSBQ/'—MM%B(?%P RQ
DURXQG WKH ZRUOG bILYDQWH VvV B VKRZEHVEIFL3DUDR Bbudh WP L kW RQ FKDQQRHOV
HYJ Q@

D
DJDLQVW GRPHVWLF YLROHQFH DQG IHPLRURHY WK PRLERF<«HQ®IHXMMBDWLQJI FROOHFW
KLIKOLIJKWLQJ WKH LPSRUWDQFH RI ZRUNKPORHJRFOXVLRQ IRU SHRSOH ZLWK

GLVDELOLWLHV 7KLV ODWHVW HQGHD YR XK il Y@ k& \WWr & HH, I R XSDWRHR S QUMM v v L
ILUVW &Dl« -R\HX[ FRXQWHU LQ WKH ZRUQERVOVNEH bWE RIR KHDBT YR Y WKLY WR PXOWL
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DW SURPRWLQJ D PRUH EDODQFHG UHSUGINAH @QWBWIRJXH WRERHWD DKQDGCGDSWHG WR ERWHK
HQYLURQPHQWDO LVVXHV LQ QDUUDWLYBWOH[LF SHRSOH DOORZLQJ WKHP WR ZDWFK FR

RULJLQDO YHUVLRQ
$vV D PHPEHU RI WKH 6FUHHQV Rl 7TRPRUURZ PRYHPHQW Y

FRQWULEXWHG WR WKH FUHDWLRQ RI D JELGB FRH WDKI) YQZ70 SBDWHRUPA LV DOVR RIIHUL
TXHVWLRQV WR KHOS 79 DQG ILOP SURIH\DJILR CHOOWXUX U\ I WEG DRBIRVGHVFULSWLRQ FRQ
WKH\ FRQYH\ DQG WKH LPSDFW Rl WKH L URRR QMMM J YL FSIBINVHGE RV XEWLWOHY DQG D SDJH
LQYROYH WKH VHFWRU LQ WKLV UHIOHFWLRQ WR GHYHORS LQFOXVLYH DQG
VXVWDLQDEOH FRQWHQW FUHDWLRQ E\ VSRQVRULQJ GHGLFDWHG URXQG

WDEOHV DW SDUWQHU IHVWLYDOV VXFK DV WKH 9HQLFH )LOP )HVWLYDO LQ

DQG 1RXYHOOHV 9DJIXHV LQ VHL]LQJ WKH RSSRUWXQLW\ WR
GLVFXVV LVVXHV Rl VXVWDLQDELOLW\ DQG LQFOXVLRQ LQ WKH LQGXVWU\

(QKDQFLQJ HPSOR\HHVR VNLOOV DQG DZDUHQHVYV

7KH WHDPV LQ FKDUJH RI FRQWHQW KDYH D NH\ UROH WR SOD\ LQ

SURPRWLQJ LPSDFWIXO FRQWHQW Y LV SDUWLFXODUO\ FRPPLWWHG

WR KHOSLQJ LWV FUHDWLYH DQG HGLWRULDO GHSDUWPHQWYV JUDVS FXUUHQW
VRFLDO DQG HQYLURQPHQWDO LVVXHV

7UDLQLQJ VHVVLRQV KDYH EHHQ VSHFLDOO\ GHVLJQHG WR VWLPXODWH
UHIOHFWLRQ RQ WKH VRFLHWDO LPSDFW RQ DXGLHQFHV RI WKH
UHSUHVHQWDWLRQV H[SOLFLW RU LPSOLFLW LQ WKH FRQWHQW $W WKH HQG RI
PRUH WKDQ SHRSOH LQ WKH JURXS RU DW D SURGXFWLRQ
SDUWQHU KDYH EHHQ WUDLQHG LQ LGH®WIHVMLEDQLVD ®REYHEWRQIOD\HUV DQG YHQXHYV
VWHUHRW\SHY LQ FRQWHQW VLQFH 7KH JURXS KDV PDGH LWV ZHE LQWHUIDFHYVY PRUH
HYHORSLQJ GLJLWDO SURGXFWV JXDUDQWHHLQ

7KH SURJUDPPH ZDV FRPSOHPHQWHG E\ @@#—ﬁ\P\Y‘UEQéU\X/N VRENYEHOREY ITURP WKH RXWVHW
DV ZHOO DV PDVWHUFODVVHV RQ &65 FRQPMEHQWHRBAPWI VY DQG ZRUNVKRSV

EDVHG RQ WKH 6FUHHQV RKH HQG RRZ JXLGH %\ W

PRUH WKDQ Rl WKH JURXS V FUHDWLYHKBO& /H82WRUNYDOG HRHPPR\HY XVHU LQWHUIDFH |

JUDQFH DQG LQWHUQDWLRQDOO\ ZHUH WUBKEMY VOV RS PVBXRIVWKH :HE &RQWHQW $FFH\
DOORZLQJ SHRSOH ZLWK GLVDELOLWLHV LQFOXG

OHDVXULQJ SURJUHVYV NH\ERDUGY V\VWHP DFFHVVLELOLW\ VHWWLQJV ¥

Y HQJDJHV LWV )UHQFK VXEVFULEHUV WigYRX K WHIYHHY PIYDERIYV WR XVH DOO WKH FRC

WKHP DERXW WKH LPSDFW RI WKH JURXSA&MGROMWARMDRQ VSKIHWY SDXVH QH[W SURJUHVYV
SHUFHSWLRQV RI HQYLURQPHQWDO LVVXHV DQG WKH UHSUHVHQWDWLRQ RI

VRFLHW\ ,Q Rl UHVSRQGHQWY IHOMWHWIKBRWSIRQER HRV XY HYOWKH DFFHVVLELOLW\ F
UHSUHVHQWHG LQ Y FRQWHQW D SRLQYWHQRZIHYHDAH<URP WK ADULY DQG WKH &$1$/ 2/<0:
SUHYLRXV \HDU ZKLOH LQGLFDWHG WHBWBIDMHUHOXW EDHARIWRXDOFERPPRGDWH SHRSOFL
DQG FXOWXUHV DUH IDLUO\ UHSUHVHQWRRELOLW\ DQG /B2/<03,$ VWDII DUH JLYHQ EHVW

DONLQJ WR DQG DVVLVWL8J VSHFWDWRUV ZLWH}

w
3URJUHVV PDGH E\ WKH JURXS WR HQVXWH 3tk G- MWEL X WL i@ D
SURGXFWLRQ RI LPSDFWIXO FRQWHQW LV FRQWLQXRXVO\ DVVHVVHG IRU

H[DPSOH E\ XVLQJ DQ LQWHUQDO $, WRR¥FERVYVNKEAODWNVRMKFHXBWRPOIW RHUYLFH

VSHDNLQJ WLPH E\ ZRPHQ RQ WKH JURXSKY FHBKS A\Q DEPHVH EWRLW\ PHDVXUHV DOVR HJ
HYDOXDWH WKH HIITHFWLYH SURPRWLRQ RHUMWMQEH U HI XIDDR HQ R QMKHU HHRIXS KDV GHSOR\H
Y DOVR WUDFNV WKH SURSRUWLRQ RI IHPDOHXOYHVHWHISW IBYEQJ VIVWHP DW LWV VWRU
DSSOLHV WKH %HFKGHO WHVW ZKLFK PIKB@YGHW IWKIHRQV E W EHHQ HXWWWPRY VHUYLFH
Rl ZRPHQ LQ ILFWLRQ WR DOO LWV a&UKIWURQV RBEDPLYBGHRMAVWR PHBIYFH KLV VHUYLFH K
4AXDQWLWDWLYH DQG TXDOLWDWLYH DQDIGWHYNRE OH N KHOWDAIL RRSODRUVHG FXVWRPHUV

FKDUDFWHUYVY DQG OLIHVW\OHV DUH UHJ E@ﬁ%%ﬁwﬁ\%{&gvélg‘:WSWﬁ}M&Bb%oeL‘]LWDO LQIUL

WHDPV RQ VRPH RI WKH JURXSRBVY PRVW HVV WR FXOWXUH IRU DV PDQ

PHDQV LPSURYLQJ WKH LQIUDVWUXFWXUH IRU DF

(1685,1* &217(17 $&&(66,%./,7< W HUOLWRULHY

&217(17 $&&(66,%,/,7< )25 3(23/( :,7+
', 68%,/,7,(6 7KHDWUHV QHWZRUN

7R HQVXUH DFFHVVLELOLW\ IRU HYHU\RG$1H KH <0BRK § @O K D ¥y DIGRRBWHHEWD SULFLQJ
DQG GHOLYHU\ VAVWHPV WR WKH QHHGVHRIBEHREOAVZPRR\GINRDEDQH 1BV ARVVLEOH WR GLVI
6SHFLILF LQWHUQDO UROHV ZLWKLQ WK HOREDKQDREOSWHF PR irU Q HPHG LF®OG WR WRUWLFLS
PDQDJLQJ GLVDELOLW\ DQG DFFHVVLELCIRRAFIHNIWKHWQG HYHQWYV

6XEWLWOLQJ DXGLR GHVFULSWLRQ DQG6WRFd &KMIRKXBWZRUNRY ODXQFK LQ RYHU
Y RIITHUV SURJUDPPHV LQFOXGLQJ VXEWKBROHWDOWHGI&$1$/ 2/<03,$ YHQXHV
ODQJXDJH WUDQVODWLRQ IRU WKH KHD ﬁR& DXGLHQFHV DQG
DXGLR GHVFULSWLRQV WR PDNH FRQWH%‘;E&"—T—[{E v/ #Jgﬁu WR yLvxhoo
YHORSV D ILEUH RSWLF QHWZRUN DQG PDU

LPSDLUHG SHRSOH )RU H[DPSOH LQ )Ul----— \
&1(:6 FKD HOV DUH FRPPLWWHG WR V)VHUYLFHV XQGHU WKH &$1$/%2; EUDQG WKURXJK]
OL('HDU SQUQRJUDPPL 3 EHHQ "D 'SLRQHHU ' RITHULQJ XQOLPLWHG YHU\

Q Q EURDGEDQG ,QWHUQHW DW DQ DIIRUGDEOH SULF
7R IXUWKHU LPSURYH HTXDO DFFHVV WFPRUH WKDQ PLOOLRQ KRXVHKROGV DQG EXVLC
JURXS ODXQFKHG D SDWWHUQHG SLRQH *9$RV )WW+ QHWZRUN DPRQJIVLFRXQNVULHYV FL

JUDQFH LQ FDOOHG G\VWLWOHV 7KHVH VXEWLWOHY DUH EDVHG RQ D
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(032:(5,1* 3(23/( 7+528*+ &8/785(2SHQLQJ XS DFFHVV WR FXOWXUDO SURIHVVLRQV

$1' &5(%7,9,7< 7KH Y )RXQGDWLRQ VXSSRUWV VWXGHQWY DQG S

352027,1* &5266 *(1(5$7,21$/ &217(17 LQ WKH DUWVY DQG FXOWXUH E\ SURYLGLQJ WUDL
FXOWXUDO SURIHVVLRQV WR KHOS WKHP EXLOG [

SBURWHFWLQJ DQG SURPRWLQJ FLQHPD KHY MWKRYHDUHD VR WKH\ FDQ RIWHQ WXUQ D SDVV

:LWK VRPH bWLWOHV 678',2&%$1%$/ LV UHVSRQVLEOH IRU D

WUHPHQGRXV KHULWDJH (YHU\ \HDU QXPHURXWKHORXBGHRWHRYY MRRAN RYHU DQG LV GHY

DQG PRGHUQLVHG VRPHWLPHY UHWXUQSYRWRPEPHYWDOHQWHG SHRSOH ZKR ZDQW WR Z
YHUVLRQ DOORZLQJ QHZ DXGLHQFHV WIFXOWXUDG DQG FYBRWIRG W REEYWULHV

VFUHHQ 7KLV DSSURDFK ZKLFK OLHV D™, WKL KUNINN DI eg ' %

EXVLQRVY' SURVHUYHY Wik ULEK KLvwrd E0HDIH KT SUS TSR uoneLo) LoLwL
VKDUHG ZLWK DXGLHQFHV WRGD\ DQG LQ Wf%é*o WKH VXSSRUW Rl &UHDWH -R\ 3UR

,Q RYII-|U bILOPV ZHUH UHVWRUHG R)k/'YG W A4 IE; \L ﬁéGé@dJ SURJUDPPHY UROOHC
$UL]JRQD 'UHDP DQG $UP\ RI 6KDGRZV 5@ IH%/ KDUDQ $IULFDQ FRXQV
DERXW WKH 5HVLVWDQFH GLUHFWHG E\ - H E WUDLQLQJ IURP ¥ 8C
ZKLFK ZDV SUHVHQWHG LQ D UHVWRUHG Dagbl_) IQ \ﬁ R gL If)' EEVQJH RI DXGLRYLVXDC
&ODVVLFV )HVWLYDO

+HOSLQJ \RXQJ SHRSOH GHYHORS D WDV | F X Ho.

7KH JURXSRV FKLOGUHQRY FKDQQHOV Hé\/@@(2§ﬂ1§%28 $1RrsHLU&I216,%/(

FXULRVLW\ DQG LQWHUHVW LQ DOO IRUPZ3HISBVRAUSY )22735,17

,Q JUDQFH Y DOVR KDV D GHGLFDWHG FREPIWRKD WY IBHIKR)FBPPLWWHG WR FRQGXFWLC

DW D UHGXFHG SULFH IRU SHRSOH XQGHYNVSRQVLEQHBRARHYp PLQLPLVLQJI LWV HQYLUR
FKHDSHU SULFHV IRU WKH YDULRXV VXEVEGFWW YRR W& QRAHPFAH PXGLHQFHY DQG VHQ

SODWIRUPV E\ EXQGOLQJ WKH VXEVFULSg\Ié_88,\/7ID(%\f/? 92VL$Q\]P§|$%%)(??1,6$7,21

Q y DOVR VXSSRUWHG WKH <RXWK ZPUSMRI WKH

IHVWLYDO &LQHPD IRU &KDQJH HQDEOL@@R\PRBY WRIHPHQwWDIKURGEDP®S GHSOR\HG DV SI
LQ PDQ\ FRXQWULHV WR YLHZ D VHOHFWSRBRIRDBEKRUWIDORYQABWA WRFWKM WiRULYV $JUHH
WKHLU LQVLIJKWV DQG GHEDWH DQG YRWH| HRIWWKHLUHPRREXYOWHWLRBY R WKH ,3&& DV
$IULFD VRPH FODVVHV DUH KRVWHG LQ &IIGR2(PB A RHPFIRUNGHFDUERQLVDWLRQ REMH
WKHDWUHV IRU VFUHHQLQJV DQG GHEDWH\O LFDWHG R\3WRRP@% 7L LQ 0DUFK ORUH VSt
678',2&%$1%/ SURYLGHV DFFHVV WR D FXURMNIGEWH @ HEWLRRQ I LIF@KRY ZLWK D r& WUDMHF

IRU ZRUNVKRSY DQG DFWLYLWLHV WKUR XJKQRQpHEBXE 8 VEHRRYO SURWIBRAPHIVR U\ IRU WKH €
IRU DOO VFKRROV LQ WKH FRXQWU\

) 7KH 6%7L VXSSRUWHG E\ WKH &DUERQ 'LVFORVX
)21'$7,21° Y 8QLWHG 1DWLRQV *OREDO &RPSDFW WKH :RUOG
6R WKDW HYHU\RQH HYHU\ZKHUH FDQ KD¥H PEBHWKHWRBEEGWKEHILIH )XQG ::) FHUWLI
bSDUWLFXODUO\ WKRVH ZKR IHHO WKH PRYMs EOYWPRBEYRHYRRXWHO YD *++ HPLVVLRQ UH

KDV VXSSRUWHG RXWUHDFK SURMHFWV IRYHPHQL JJRE V2 LAKK o BHBRWHGWHE LHQFH DQG WKH
DFFHVV WR WKH ZRUOG RI FXOWXUH DQG WKH MREV UHODWHG WR LW

WKH JURXS WRRN WKLV FRPPLWPHQW WRY D-YREANKHAG OH YK BEGKOHDWYQRHHIWLQJ WKH v
FRUSRUDWH IRXQGDWLRQ ZLWK D YLHZ WRXNURBDEM PFYLYW W IRKMy UH® P UJIH SDUW WKDQI
DFWLRQV WR FUHDWH HYHU PRUH HTXDORRYSPUWRYLWRHR/ ILAVW OHH RX B X oliDd FHY VHW W
VSKHAKH PDLQ DLPV RI WKLV IRXQGDWLRYZh WH KvW B iR it X B RO H @lhleI\ FRQVXPSWLRQ

MRE UHODWHG RSSRUWXQLWLHV PRUH DERHVMIEOH D6 WR R WW X RZLVE5Y WRBEIMW VY b

RI WRPRUURZ ZKHUHYHU Y KDV D SUHVH\QEH Iﬁ}fJR}VRE FL'LR§JVPE§%NKV DQG LOWHQGV WR D
LOQLWLDWLYHY XQGHUWDNHQ E\ WKH JUR%&&Y@B% WLRQ DU JXLGHg E\ % \

ILUP EHOLHI AFXOWXUH LV D SOXV OHWRV VKDUH LW& LQ DOO LWV IRUPV
D
J

O,

RU VHYHUDO \HDUV ¥ KDV XVHG DQ HQYLURQPH
JRVWHULQJ DFFHVV WR HPSRZHULQJ FXC{}%%%% VIVWHP WR FROOHFW GDWD DQG DVV
HISHULHQFHV VHH 6HEWLR 127( 21 121 ),1$1&,$/ 5(3257,1
Q WKH )RXQGDWLRQ WRRN RYHU DQ¢x 4LV, G Y. OR7%<LLQ/‘]V VWHP LY RSHUDWHG YLD D QI
SURJUDPPHV SURPRWLQJ SHUVRQDO GHYRQRBR QWQQ/%EO'-@#Q&(UWF&%J'%% WULEXWRUV Z
GLVDGYDQWDJHG SRSXODWLRQV WKURX IS PEEH Y WRRRAWIHYQ &8 V7SK|Q-F_1U%RXS PROLW

DFWLYLWLHV LQGLFDWRUV RQ DQ DQQXDO EDVLV WR PHDVXUH

Y&UHDWH -R\ LV FRPPLWWHG WR SURYLé’wH&JXE%'R%JJ W 5 RUERR JRRWPULQW RI LWV DFWL
\RXQJ SHRSOH DQG GUDZzV RQ WKH H[SHRYWRVAERYMWWR FRIT U ERPL w (19,5210(178/ 1",
SDUWQHU DVVRFLDWLRQV WR VXSSRUW|KFORVXDA VWO UH RNMGIFWMMYWEAWZ LWK WKH 7&)'R)\
SURPRWH FXOWXUDO DFWLRQ GLVFRYUWHFRRGBHREHE 6 WR FRVIPWHY LVRWU IRUWKHU LQIR

SocC

NT

PRUH WKDQ SHRSOH EHQHILWHGBKIHWRP MKH YRKSISBYW FRJQ EH IRXQG SOHDVH UHI
WKH &UHDWH -R\ SURJUDPPH 78&) &203/,$1&( 7$%/(
Y2USK«H LV D SDQ $IULFDQ SURJUDPPH 7ZK LBl gBiH @ RI$3¥4pA FRAyH5 17
WKDQ FKLOGUHQ LQ FKLOGFDUH7RDEDOIFWbidWHA WY FDUERQ IRRWSULQW LQ “

VXSSRUWLQJ YXOQHUDEOH FKLOGUHQ WXIRUYEKRPRRARKY P ESVRWIRNRHRYEOY+* SURWRFRO
FKLOGKRRG IDFLOLWLHV DQG LPSURYLQKWHPFERXE WRSRGMWAD WO BRD GO WEUNVY GLUHFW
DQG HQWHUWDLQPHQW E\ VXSSO\LQJ HEXEEDWHRBRQAPR® HAKNUSPHRWVXPSWLRQ 6FRSHVb D
FXOWXUDO UHVRXUFHV DQG D UDQJH Rd fFFXW MWK RO DFWRWHMLHVYQGLUHFW HPLVVLRQV
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6XPPDU\ WDEOH RI WKH JURXSBY FDUERQ HPLVVLRQV

$ EUHDNGRZQ RI WKH FDUERQ IRRWSULQW IRU 6FRSHVb DQGb
SDUWLDO LV SURYLGHG LQ 6HFWLRQDb (19,5210(17%/
,1',&87256

7T&2HT FKDQJH YV
6FRSHDb

6FRSHb PDUNHW EDVHG

6FRSHb ORFDWLRQ EDVHG

7TRWDO 6FRSHVb DQGb PDUNHW EDVHG

7TRWDO 6FRSHVb DQGb ORFDWLRQ EDVHG

&DUERQ LQWHQVLW\ UDWLR D PDUNHW EDVHG

&DUERQ LQWHQVLW\ UDWLR D ORFDWLRQ EDVHG

3DUWLDO 6FRSHb b E

,Q WKH GHFUHDVH IRU 6FRSHVb D®GbHE®PORNMWKHEBQHNGURQPHQWDO LPSDFW RI FRF
PDLQO\ UHIOHFW WKH JURXSRV LQFUHDVLLFQBJO)H\PH-I-I(EEWHBQ{I-DZLDERO(H/I-H’(BIIEDN’.X\UHV VXFK DV D VX
DENDJH IRU LWV HPSOR\HHV L UDQFH VDIHW\

7KH LQFUHDVH LQ DFWLYLW\ LQ $IULFD *%l?e%I\PvRHéP/VYAH‘!H PRROWIRHBEDRIHHY WR xVH E

HPLVVLRQV GXH WR WKH JURZWK LQ Wi Xl Pdls! OpiY I Wk H GHYHORSPHQW RI DQ DSS
JRU 6FRSHb U ZKLFK DFFRXQWV IRU WKHIPPRRWWIHV IQ Pk« XQRRORWR FDU SRRO ,Q DGG
RYHUDOO HPLVVLRQV U Y LV SXUVXLQJ LBWVY HBHRIKGEMY Kd Y ROWR EHHHQ LQ SODFH VLQFH
WDNLQJ DFWLRQ LQ DOO Rl WKH FDWHJRWPASOHPHRIMEHBGOLWKRRRBPREH RRYFHY WHFKQ
WKH PDLQ LPSDFW FDWHJRULHV WKH sRVHRWY Y@IHRRRYY RYFo HWRHI® FO-®G WDWH YLUWXD!

VROG SURGXFWV ZHUH RIIVHW E\ WKH L%EH%’%Y@(%? y\ﬁKfl) 7!—(1&45%ﬁl (9,&(6 $1°

ILQDQFLDO LQYHVWPHQWY GXULQJ WKH §HDU ¢ s

(1(5*< 6$9,1%6 $1' 86( 2) 5(1(:$%/( 6HW WRS ER[HV

(1(5*< \ 7K DUER%VIRRWSULQW RI VHW WRS ER[HV LV PI
JRU VHYHUDO \HDUV QRZ Y KDV EHHQ FmPPPLLVW/WFy HUDWHG E\ WKHLU PDQXIDFWXUH

FRQWUROOLQJ LWV HQHUJ\ FRQVXPSWLRFQQBQ)(("P G H%U 8:] WY'LEL}(IXQ/%LQJ

HQHUJ\ HIILFLHQF\

KH JURX SGUDPDWLFDOO\U GXFHG WKH FDUER
7KH JURXSRV QHZ KHDG RIILFH WR ZKLF L[w U QREDWH G Fly@y §fS %VIH\)@E,;,USUHYLRXV THOH!
LQ WKH 3DULV UHJLRQ LV DQ +4(p DQGr%R%H 9P MAVMWLILHER |, KRXVH IDVHV W

EXLOGLQJ IHDWXULQJ WKH YHU\ ODWHYV Mbm%%H%WQQULwQﬁH |-_],]q;JV\I/l\.N }4 %‘W PRGHO
N R d % B

WR DOO WKH DFWLRQV LW KDV WDNHQ WR PR DEOHG WKH FDUER

VXVWDLQDEOH DQG HQHUJ\ HIILFLHQW \gﬁHG])l(JIB\Rfl?I&&KG\ﬁQUE}Q%JLI—%&FHG E\ PRUH WKDQ

HOHFWULFLW\ FRQVXPSWLRQ KDV IDOOHQ E\ " LQ WKUHH \HDUV R

WKH JURXS HOHFWULFLW\ FRQVXPSW LR G\ DK H) RIPU bl HRHIZIDJEOHG WRK EFHT LUGWHU  *+* HPL
FRPSDUHG WR  LQ VKLSSLQJ DUH DOVR UHGXFHG

'$,/<027,21 XVHV RQ SUHPLVH GDWD FHQBWBINDIPQ QUDQFH HQWLUHO\

SRZHUHG E\ UHQHZDEOH HQHUJ\ ZKLOH $WW KD RX¥G ULDOWDE WILXNMMOXBBVERQ IRRWSULQW |

KDYH HQDEOHG LW WR DFKLHYH VLJQLILAPSHFEWHG X¥RVLROVHIVADWBERQILFDQWO\ LQ WKH

HPLVVLRQV LQ WKH SDVW \HDU LQFUHDVHG XVH Rl FRQQHFWHG GHYLFHV § LV W

68675 18%/( 02%./ 7< GHYHORS LWV SODWIRUP PDNLQJ PRUH XVH RI U
0/ ( °, SSURDFKHV QFOXGHV UHGXFLQJ WKH FDI

%XVLQHVYV WUDYHO LV HVVHQWLDO IRU HW/M'Q'FDQ,IL GH?HCPQB’LVQ?Q%%IDQJWHVV DPRQJ XVF

HITHFWLYH DQG SURGXFWLYH UHODWLRQVKLSV ZL

VWDNHKROGHUV LQFOXGLQJ VXEVLGLDUAHWZRAKQWRPBQWG DUWYL\YYHYWRIGXEQ WKH UROG
DQG EXVLQHVV SDUWQHUV DQG LV WKHPRIRUH | FIRFLAHROQVLIQQFRG LQJ IRUPDWYV IRU WKH GL
EXVLQHVVHV +RZHYHU WKH JURXS KDV HQVERGXFHIGGUFIGVEW R GRGMWKRPRQVXPSWLRQ
WKH LPSDFW Rl EXVLQHVV WUDYHO )URFDUERQZDFLGVWLRBEW RURKSBR VWUHDPV HVWLPDV
EXVLQHVV WUDYHO SROLF\ KDV LQFOXGHG IRU ISQUHFRQRVHEWXWR FDUERQLOPYV ,Q
HPLVVLRQV VXFK DV WKH UHTXLUHP HQ W BARQFIKHG SWSH AU © FBH' WA LWWDMQA YHY DQG WHFK
MRXUQH\V LQ JUDQFH ZKHQ WKH\ ODVW QHGWK MK D/ MW KRSHHFWRRUDBLSM BPWUHDPLQJ HYHQW
UHVXOW GLVWDQFHY WUDYHOOHG E\ DL% (0HPWK&HG HQFIKEQBWLRRFSD® DG HZQARMKRU WKH HC
WKH SUH &29," SHULRG DQG *+* HPLVVLRQWUDWR YBXW LQROXGH WHVWLQJ WKH GHOLYHU!
WUDYHO LQ FDWHJRU\ H[FOXGLQJ FRPRXPDIMY D EQRVDWBIORUSODWIRUPY DQG WKH GHVL.J
UHPDLQHG VWDEOH EHWZHHQ DQG VKIHMSGE W HOMIRHVIWREIWK IRIU 277 FRQVXPSWLRQ 2
WKH EXVLQHVV RYHU WKLV SHULRG PDVVLYH UHGXFWLRQ LQ WKH YROXPH RI H[SHOO
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'$,/<027,21 DOVR VWDUWHG PLJUDWLQJ O A5238F k| kFDQAB S PIKWE RLI (WE 72 5$,6( 38%/,&
SODWIRUP WR FORXG VHUYLFHV WR RSWH&RBIEVYH(MWKHL XB6\2KE ,RTHVHBFHBYV XUIHE/EKOD WIKHIVXSHUY
LQ HQHUJ\ VDYLQJV DQG UHGXFHG KDUGWBRUHH) BXQ FK P\HHGL DDV HHZAHWW RUN DXWKRULW\ DQC
VHUYHUV ZLOO EH QHHGHG (FRORJ\

(&2 352'8&7,21 2) $8',29,68%/ 6+2276 (03/2<(( (1L*$*(0(17

7KH FDUERQ IRRWSULQW RI FRQWHQW S$RGXNBEWDRQHG/ IPDBEOWRRGH XS RIL&/86,9( :25.3/$
HPLVVLRQV OLQNHG WR WKH FRQVXPSWIZ8RQORT HO AW & L DRWT (IR U* V8 K/F KRDTD (17
HTXLSPHQW DQG WKH XVH RI IXHOV WR WBBQRSHRHWDIHRBQBDDAG DW YDULRXV OHYHOV L
HTXLSPHQW JURXSV DQG LQ DZDUHQHVV UDLVLQJ LOLWLDWLY

7R DVVHVV DQG UHGXFH WKH FDUERQ IRRWXULRW BG IWWR/ FRQWHR@WHQWDO LVVXHV PRQV
SXUFKDVHV Y XVHV WRROV LW GHYHORSRBXXHGKRRKFHRQAMIQFXR XV LPSURYHPHQW LQ UDL
DXGLRYLVXDO LQGXVWU\ WKURXJK (FRSUWRIG F DH@RWQ ESULRIG WQ RV IDAGE WWDUWDLYRHID HFR SURG X
RI ZKLFK Y LV D IRXQGLQJ PHPEHU DQG BRBUIQPRIPEHERGHUYV DQG VHUYLFHV

DLPHG DW DFFHOHUDWLQJ WKH JUHHQ WUDQV WLRQHITD% WK\éI-JéILOP DQG

DXGLRYLVXDO SURGXFWLRQ VHFWRU VHH BHEWLR OR "‘WDKEQO%/%NKH RSSRUWXQLW\ v
$1' 5(63216,%/( 23(5%7,21$/ )22735,17 COLPDWH )UHVN ZRUNVKRSY WR XQGHUVWDQG KR

17(*8$7,1* (19.5210(178//< 68679,18%/( FKDQJHV DV ZHOO DV WKH FDXVHV DQG FRQVHTX
23(5$7,1* 352&(66(6 GLVUXSWLRQ 7KHVH ZRUNVKRSV DUH RUJDQLVHC

HPSORVHHV ZKR KDYH EHHQ WUDLQHG WR UXQ WK
,WV SROLF\ Rl UHGXFLQJ WKHVH LPSDFWV LWRDVRIGE) RQGW KZH. \I & RABKAHL RQURBHDQ :HHNV IR
HFR SURGXFWLRQ SUDFWLFHV E\ FRQW HQW HQURSPXHGGW V D VQOSBRUWRIGHYH QWY ZHUH RUJD(
SDUWLFXODU E\ WKH GHSOR\PHQW RI| W K VFERIIMLE @ BH OL WDRH UWWEKER@®RRQ IRRG DQG .
DXGLWHG E\ D WKLUG SDUW\ $Q (FRSURBORMXGE QB DARIQBI\G LRXQWI RQ (PPD%V WKDW FROOHF
VKRZHG WKDW REWDLQLQJ WKH ODEHO WHRXFKIHGY WDIQHS FID B R R QH LRRWFSHUE Q WRKIUQD OLVW *X

ILOPLQJ E\ DQ DYHUDJH RI GHOYHG LQWR WKH HFRORJLFDO LPSDFW RI GLJL
,Q '"HFHPEHUD Y SOHGJHG WKDW RY,BWS/$5 (&2120<

4&U«DWLRQV 2ULJLQDOHVA FRQWHQW VKKW 1QRXDQERWQYR BHNIHFXKRS VROXWLRQV WR LP
HQWHUWDLQPHQW 79 VKRZV IURP ROQEPEGRPALDQGEHFRRFEHVLIQ SULQFLSOHV LQ WKH S

SURGXFHG XQGHU WKH (FRSURG ODEHO H/IKXAW\S PHRDWKQH RUGWKMWR UHGXFH WKH FRQVXPS
PDMRU VHULHV PODULH $QWRLQHWWHR ZDQ/GDHQ@DEBEGIIG BNHVHWIHLERDQRUWHPWQW RI WKH OLIH
HFR UHVSRQVLEOH SUDFWLFHY RQ WKH ¥Q@WHIOWRKUWRWR URF\FOH LWV HTXLSPHQW WKUR
Y KDG RI' LWV SURJUDPPHV FHUWLILHGFKRFOXKCGY@®RQFH LW LV QR ORQJHU XVDEOH DQG
HQWHUWDLQPHQW SURJUDPPHV HLJKW VWHWHYQ HR® HE\GREMWHQWBUV @& UHIXUELVKHYV W
RQH ILOP XVH E\ QHZ VXEVFULEHUV ,Q RI VHW WRS

WR JUHQFK VXEVFULEHUV ZHUH UHIXUELVKHG ER|
678',2&%$1%/ LV DOVR FRPPLWWHG WR HQW@L%&

M%qupgéﬁé’v& VXEVFULEHUV ZHUH UH|

SURGXFWLRQV SURYLGH D FDUERQ IRRWSNERW RPE Py hY i QBWH SFLRWKH JURXS FROY
WR EHLQJ JUHHQ OLW ,Q WKH SURGREWMEROUWRIVWME Hylk @y rF4RQWVEBE vHw WRS ER[HV
LPSOHPHQWHG D QXPEHU Rl HFR SURGXEWER L5 EHR¥HUN YR RoVETEVRY wHVYWHG Lo v
&2175,%87,21 72 */12%$/ 2))6(77,1* 2) $IULFDQ FRQWLQHQW VLQFH HQDEOLQJ PRUH
&$5%21 (0,66,216 HTXLSPHQW WR EH FROOHFWHG

R &Y

MWF\)’WD\@*&DWHMUELVKLQ‘
WR W

H WKH DPRXQV

TU

I

=

<20
T

UHGXFH RU VHTXHVWHU *+* HPLVVLRQV :]

LOQOWHUQDWLRQDOO\ UHFRJQLVHG VWDQC‘SQJL'[?%\{ WIQW%WLBB\%EQQV Rl VH

of5
VROLGDULWA DQG WKH FRPPRQ JRRG WKHYREIK MR \FOHRWL K Quid WKSlh o suRwHFWLYH E
YDULRXV FRXQWULHV ZKHUH LW RSHUD VHJ%@BQ%
e

Q??(DQV%YJWW&BWFHVVRULHV KDYH |
FRUUHVSRQGY WR D TXDQWLW\ RI FDUE XR SXLYPORAWLWE WEENV VLEOH WKH SO

e o P R oy GRXUEIVHG erHYODUHSROLVKHG LQvwHDG RI
WRWDOOLQJ ~ HTWRQUWE \HDUV  pyR| G KDYLQJ WR XVH QHZ SDUWV ZKLFK KDV U}

7KLV YROXQWDU\ FRQWULEXWLRQ WR JOREGOFHNIREOROQQRWMKH VW PEW B B H MY VXV G LQ WI
S e E R SO R N R e D B8 ERY LSRRI DFVG RS WRRERD 1 nrxLs s

DQG UHGXFH *+* HPLVVLRQV IURP LWV DGW{ Y ¥ BHY| yFxOoDU HFRQRP\ SURJUDPPH LQ DVV
VSHFLDOLVW SDUWQHU WR UHIXUELVK HTXLSPHQ
VHFRQG KDQG PDUNHW

7KH JURXS DOVR SDUWLFLSDWHV LQ WKHGHYHPR SR
"b%‘()(/'tg

,17(*5$7,1* (19,5210(17%//<
6867%,1$%/( 23(5%$7,1* 352&(66(6
,Q DGGLWLRQ WR UHGXFLQJ LWV *+* HPL\MVIRAG\8% 3L NG Qli02/9(’
WR EXLOG D PRUH VXVWDLQDEOH PRGHOYIRQWRRH H\Q ¥ WMYRGPHTLN HEW LQ LWV HQYLURQPH
GHYHORSLQJ WKH FLUFXODU HFRQRP\ DWW HEY WRIQWRLOY W HXYWDLQDEOH 3XUFKDVLQJ 3
VXSSRUWLQJ FROOHFWLYH LQLWLDWLYHYU4QFD FICHIV LAV K WbAMK AQ@cW iKY &KDUWHU QRWI
HPSOR\HHV FXVWRPHUV SHHUV DQG DORWRKIHVEHEAW WRZRRNEDH ¥ HIY HITRUW WR SUHYHC
LQIOXHQFH RQ LWV VHFWRUV RI DFWLYLW®G VHULRXV YLRODWLRQV RI HWKLFV KXPDQ UL
) SULQFLSOHV LQ LWV DFWLYLWLHY DQG DFURVV D

,Q -XO0\ Y FRPPLWWHG WR UDLVLQJ HQYLURQRIRWDIO %86,1(66 (7+,&6 $1°
DZDUHQHVV DPRQJ LWV WHDPV DXGLHQEHY3P Q@6&$DYB@HkVode\s,1(66 (7+,8&6
YROXQWDULO\ VLIJQLQJ D AFOLPDWH FRQWUDFWR LQ )UDQFH VHH 6HFWLRQ

',9(56( ,03$&7)8/ 7$/(17 72 0%.( &8/#d5P$ADMRU DUHD RI LQYHVWPHQW ILOP DQG DX
&217(17 025( $&&(66,%/( 029,1* $8',(1&(P NH\ VHFWRU IRU DGYDQFLQJ WKH HFRORJLFDO

YRV YDOXH FKDLQ 3URGXFLQJ FRQWHQW FUHDW &

Y $118%/ 5(3257



HIWHUQDOLWLHYV VXFK DV FRQVXPSWLR(GHYHORS LQWHUQDWLRQDOO\ FRQVLVWHQW SUD
UHVRXUFHVY DQG L UVLMW RQ ELRGLYH Y DQG (FRSURG VSRQVRUHG WKH ILUVW $IULFDQ

SURGXFWLRQ IHVWLYDO KHOG LQ 7RJR LQ 2FWRE
7R HQJDJH D ZLGH YDULHW\ RI LQGXVWU\ VWUNHKRKUGHUYV Y KUV

FROQWULEXWHG WR WKH FUHDWLRQ RI W:LWK UHJDUG WR WKH HQYLURQPHQWDO LPSDFW
(FRSURG RI ZKLFK LW LV D IRXQGLQJ PIXVHG LQ WKH DXGLRYLVXDO LQGXVWU\ Y LV FRQ
ZLWK RYHU PHPEHUV DW WKH HQG RI SURMHFW ODXQFKHG E\ WKH $5&20 DQG WKH $UF]
WKH JURXS KDV HQDEOHG WKH GHYHORSPHGLD DQG WHOHFRPV UHJXODWRU\ DXWKRULWL!
HFR UHVSRQVLEOH FRQWHQW SURGXFWILQ FROODER UDW LHRH HAMHRHS |EWWR QDO DJIJHQF\ I
DFFHVVLEOH WR DOO LQGXVWU\ VWDNHKRODAHWRY PHGW WR VWDQGDUGLVH WRBWHWKRGR
VXFK DV WKH &DUERQR&ODS FDUERQ FDDVVHVVLQJ WKH HQYLURQPHQWDO LPSDFW RI DX
/IDEHO ZKLFK SURYLGHV JXLGDQFH DQGPHWKRGY HQDEOH WKH HFR GHVLJQ RI SODWIRU
UHVSRQVLEOH DXGLRYLVXDO VKRRWYV 7KBL&MHUERQUEDDSU WGH¥VYILFDOO\ LV

D FDUERQ FDOFXODWLRQ WRRO WKDW ZDV DSSURYHG E\ WKH &1&

L
0DUFK IRU XVH LQ PDQGDWRU\ FDUERQ'D 6787516 LV D bREEHU RI wKH 65, 61Q6L
GHV 5«JLHV ,QWHUQHW WDVNIRUFH WKDW KDV Z|

7R UDLVH DZDUHQHVY DPRQJ DOO LWV S&ROGXPFMWQAREL SDWWQHUWDERBREWUXVW D YROXQWI
WKHVH LVVXHV WKH JURXS LQFOXGHYV DFRKDWWNIKYU ARB R XIUHHDMERQWHHAEROH GLIJLWDO DGYHUYV
SURGXFWLRQ SUDFWLFHV LQ DOO LWV sSB88HKUHRKDAMHI B QY \BXUHRGE X RWIIDRJF K b 7KH SURJU
FRQWUDFWYV LQ )UDQFH 7KLUW\ HPSOR\REW REWIDHQ HG WR RARU D PXOWL IDFHWHG DSSU
SURGXFWLRQ WUDLQLQJ FHUWLILFDWH WHODIOHWDWUHQFLHY FRPPLWWHG WR VXVWDLQDELOI
*(77.1% 285 &86720(56 21 %285 HFR UHVSRQVLEOH ZD\ Y %5$1' 62/87,216 KDV EH

' DZDUGHG WKH JROG ODEHO UHFRJQLVLQJ GLJLWI

$V WKHLU FKRLFHY DUH HVVHQWLDO WRELHP\ﬁ\Hqui@LJUW\é%WIEHRR:PRHU%WDO

LPSDFW RI YRV VHUYLFHV DQG SURGXFWV FXVWRPHU DOVR

EURXJKW RQ ERDUG E\ LQIRUPLQJ WKHP*B§§$V1X7](l{-l,\iWL@§)%D&V2&9(17

ZKLFK WKH\ FDQ PDNH D GLIIHUHQFH

7KH JURXS V FKDQQHOV DUH FRPPLWWHG WR JXD
$Q HFR IULHQGO\ IHDWXUH GHYHORSHG IRUUWKNVY 2¥GHSHQGHQFH DQG SOXUDOLVP RI L(
SODWIRUP DQG '$,/<027,21 ZHEVLWH DQGEDSBSORFPMALR RPHIDQWKQGHU WKH H[WHQVLYH FR
WKDW XVHUV FDQ VHOHFW WKH EURDGF D\ FRPO XWL RD WLKRHQ W H RQOMDMRY\ DXWKRULWLH!
DOORZLQJ WKHP WR EH PRUH HQHUJ\ HIILEFLHOW VKRXOG WKH\ ZLVK 7K

G z H

SODWIRUPV DOVR UDLVH DZDUHQHVV RI W¥HIVEFW HBYE HRAY HYsBRGWHQW VXLWDELOL

GLILWDO VHUYLFHV E\ SURYLGLQJ LQIRUPSRMLROVEFRHYOPEOHT I\ WV DQG UHJXODW

ZHEVLWH RQGIEPRSIWDFWLFHY WKDW LWV W%ﬁu%/ul'fggLLS@skb%BD%Q%GHG LQ WKH $5&20 DJUHH
7

&
COr

RQOLQH Y FKDQQHOV LQ ) H

Y %5%$1' 62/87,216 KDV GHYHORSHG D VHUYPAY rI'WRRA/ (&7( (19,5210(17 72

IRU LWV DGYHUWLVHU FXVWRPHUV 7KH B/%P&BRERERER LG IRG &b kH

HQWLLUWLVLQJ HFRVI\VWHP SURYLGHV LQURWWPHIMILRIY RRXBH VYK GLHQFH YV
SUDFWLFHV WR DSSO\ LQ PDNLQJ YLGHRgRG{HUWOWL 8D PRBIDG UHIXODWLRQV DUH LQ SO
HQYLURQPHQWDOO\ IULHQGO\ 7KH DJHOQFNRSHGRUYERR COESOUREYHBWHYYWEHR FRQWHQW
HQYLURQPHQWDO LPSDFW RI WKH ILOP SYR EXRPWDR @ 1ISYR WHMM BFHHRYEXORXVON 9LHZLQJ |
EHIJLQQLQJ ZRUN RQ LW LQ RUGHU WR UMGXWHWW KHSBRBERQOIIRRWEKLEY SURWHFWLRQ L\
ULJKW IURP WKH GHVLJQ VWDJH 7KLV OPEHRHEDWWHH® ®QSRAMHP EMV 2Q YRV 277 SOD\
(FRSURG DQG ZLOO EH PDGH DYDLODEOH MR @KHQZKBOH WRMHYWEYLRHFXUH VSDFH ZKLF
LQGXVWU\ E\ 7KH JURXS DOVR DSSOpV|DRHHOY R YREFPHRWWRDW DUH QRW VXEMHFW \
FRGH RI FRQGXFW IRU VDOHV FRPPXQLFRBWRER HIREWYHCYHYMIWDP@DIFRQWURO WRROV
DFWLYLWLHV LQFOXGLQJ D VHULHV RI PgDY X H¥ Wk VIKWLHQIMEHR 21 SODWIRUP KLGHV \
HQYLURQPHQWDO SUDFWLFHV LQ WKH ViRWYRWY QWAEACEH I DROMRRWEBRWHFW WKRVH ZKR
SDUWQHUHG ZLWK 6FRSH DQ LQGHSHOQBHRMD E B PSOEQ HERD BDROMIYUV LQFOXGLQJ \RXQJ
DQG PHDVXUHV WKH HQG WR HQG HPLVVLRQV RI D GLJLWDO DG LQ
DOLJQPHQW ZLWK WKH *$50 *OREDO OHG'$0/6RX¥WdL B ¥ L\OLIMHG WKH 6DIHU 6RFLDO 1HWZI
JUDPHZRUN 1DWLYHO\ LQWHJUDWHG zZLWKLEQFb$ O VRN RRORLO WIHEHRLWK WKH (XURSHDQ &
VXSSO\ VLGH SODWIRUP 6FRSH LV SRZHURHYDWRH DRO WKW PP DQGLQJI XS IRU FKLOGU
*UHHQ OHGLD ODUNHWSODFH HQDEOLQJ®PHEWPEXHRYVURR PHOWRWMWDWHPHQW SXEOLVK
DQG RSWLPLVH WKH FDUERQ HPLVVLRQV RI<WRAR2Y NMENQARGHAWEHWREFBWRWRYEUH SRXU OD !
ORHQIDQFH HQ OLJQH /DERUDWRU\ IRU 2QOLQH &
"RUNLQJ WRIJHWKHU ZLWK RXU SHHUV JUHQFK JRYHUQPHQW LQLWLDWLYH WKDW EULQJV
y LV ZRUNLQJ ZLWK LWV SHHUV RQ DQ L@QFRXMMYH\RUHEHGHYHORS DQG HYDOXDWH VROXWLI
HQYLURQPHQWDO WUDQVLWLRQ E\ VXSSRUYW LRy MiHRG P hRRIPHR W IKRH GLILWDO HQYLUR
VKDUHG DQDO\VLY DQG UHIHUHQFH WRRGVY/<$5P Yl QoW S BBWRFHYRRREHY FKLOG I1UL
OHVVRQV OHDUQHG IURP LWV H[SHULPH®WKXW RQOLQH SULYDF\ DORQJ ZLWK PRUH SURW

7KH (FRSURG DVVRFLDWLRQ RI ZKLFK v RRVFBARYYGREIHC BV PLQRUV

PHPEHU DLPV WR EULQJ WRJHWKHU SODWHM Q@ M $lu®RA DI Gy W GROWEL B @

LQGXVWU\ WR SXW LQ SODFH WKH ULIKWJNGROY 2RWWKHIXDDWR R YV '$,/<027,21 SURYLG
HQYLURQPHQWDO WUDQVLWLRQ VR WKDW| WikHD ® Bl PHR/&H BEYYW RRIG HHQHWROW H VAVWHP
DQG DFFHVVLEOH 7KURXJK ZRUNVKRSV RREB8W YHNQAQWY YXEFKSRY bWN RU LQIULQJHYV RQ LQW
DQQXDO FRQIHUHQFHV LQGXVWU\ SURIHMMARR POW HPHRUW HWRDRIG Y PERHGIOMFARRXW LQ WKH "
IULHQGO\ SUDFWLFHV LQ WKH DXGLRYLVXPRKLIECRHBFrRO®HIWWEINGRR\VEARWRUNMY DQ LQV
(FRSURG LV IRUJLQJ OLQNV ZLWK HTXLYRPB®RY RQWH SBWWRRPEL QWY EBW Y YIWDWHRDEOH
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FHQWUH OLVW HDFK FDWHJRU\ RI SURKLWKWHECHER § WHQ@QWD X L WHKVHRD MROXHNMIDOLVWYV $Q (\
DQG UHVRXUFHV IRU IXUWKHU LQIRUPDWRRQ77 FKDQQHOV DV UHTXLUHG E\ ODZ WR HQV

LOGHSH GH%FH DOG SOXUDOLVP RI LQIRUPDWLF
7KH LVVXHV UHSRUWHG DUH KDQGOHG E\ HGLFDWH PRGHUDWLRQ

WHDPV ZKLFK SURYLGH URXQG WKH FOREN K RIDDBHWR Y GRIDWDDU SUHVHQFH Rl SROL
ZHHN 7KH\ DUH WDVNHG ZLWK DVVHVVLQRUUHERBSWW DWBRUPHPREHQY Rl WKH (GLWRULDO /
FROQWHQW WKDW YLRODWHYV '$,/<027,21RMHHRS DFUUHFR 8B SRIVWK/HPXVUWVERH JLYHQ WR SROL
SURFHVVHG ZLWKLQ KRXUV 7KLV GH D GIULRIH D ¥ PHOW B X OH BRQWWERILAFNGWR WKH HGLWRU
DQG ZDV PHW LQ PRUH WKDQ RI FDVHWHKIBP WR /DN DERDGMXVWPHQWY UHTXLUHG WF
UHSRUW RU XSORDG FRQWHQW DUH DEOBDOPR QOBSI$S H QOWRRIPNURMIGQUDOLVP 7KLV WHDP L
GHFLVLRQV FRQFHUQLQJ WKHP YLD DQ L®MRSWDMD® FD 8 YWBHO H/ WIWHRVLYH PRQLWRULQJ GXU

$ UHVSRQVH VIVWHP JLYHV SULRULW)\ W R KRXSIKUWXORX \FIRWD W QW LFREOAHDLQL Q J

FKLOG SRUQRJUDSK\ RU YLROHQFH DJDL®FMG ZLWEUHRQ VHDPWDREKDQJILQJ XVDJH DQG |

DGGUHVVHY WKHVH LVVXHV LQ FROO D E RAFOQFIHRI®D ¥ LIMEKR XD O KHBVP&BEW LROO/RFLDO PHGLD

21ILFH IRU &RPEDWWLQJ ,QIRUPDWLRQ D'G @ <®RFPXQQPXWERKGLDLPHZ YLGHR DSSOLFDWLR

2&/&7,& DQG LWV 3+$526 UHSRUWLQJ SODWRRUWKP DQG IHDWXUHV DUH GHVLJQHG WR H(
GLVFRYHU RWKHU SRLQWVY RI YLHZ RQ WKH LVVX}

/DFNOLQJ RQOLQH KDWH WR HIEKRQIH YLHZY UHVSHFWIXOO\ :KLOH PRVW
$,/<027,21 SD\V FDUHIXO DWWHQWLRQ WR,¥ R BB R HR 0 POJRULWKPYV WKDW G

KRIY
PLVFRQGXFW 7R DGGUHVV JURZLQJ FRQOEHUQPBRF IR %%g‘%\ﬂwﬁ/\éﬁb’%’,zl IDYRXUV DQ H]|

D G S RS DR dRVE T 1RO Uy rrut Ui xoD UG

X
(XURSHDQ &RGH RI &RQGXFW RQ FRXQWHHLEQIHHQQ ROV ML ¥8HBRS wpu\ RU FRQWUDG
RQOLQH IRU GLILWDO EXVLQHVVHV LQ DOG LV DO DFWLYH PHPEHU RI

H
WKH RQOLQH KDWH VSHHFK PRQLWRULQJ$X/@DW7 KRYVMHBOBAR) VIS

8 BK WRHIBEGDQJ D PRYHPHQW
UHJXODWRU $5&20 VLQFH FROOHFWLYH DFWLRQ WR LPSURYH WKH XQGHUV\
DWPHOQOQ R LQH PHOWDO KHDOWK LVVXH

W UH W Rl RQO
Q WKH VDPH VSLULW '$,/<027,21 KDV MRy QWXWUW%XVL'R%%WM M QW RU KDUDVVPHC
DLPHG DW HOLPLQDWLQJ WHUURULVW FRQWHG W R L s b G b IWEH K H FUHDWR U\
&KULVWFKXUFK &D0OO WR $FWLRQ DQG LD hv 85K HAVRBY B Lo F 1 '$ /<032
Q '$,/<027,21 UHQHZHG LWV FRPPLWE K QW WR WIS 14 HDQWK 'D\ E\ SUHVHQW!

DIDLOVW WHUURULVW DQG HIWUHPLVW REQWHAYH BY WITLHAUEY X IHIK SRS R UV Do

/HDGHUVR 6XPPLW KRVWHG E\ WKH 3UHVLGHQW R! J)UDQFH DW WKH <O\V«H

3DODFH $W WKH VDPH WLPH '$,/<027,215MREQBE L\VEROH HIGHIHUMFLKXRIKS UDFWLFHYV

&DOO ,QLWLDWLYH RQ $OJRULWKPLF 2XVWERFHVY GHGL/RDNHBLVKD \F WHHIMWEZGSE FHUWLILFDW
VHFXUH GDWD H[FKDQJH V\VWHP DY DLO DFEOXN WZRR W W I \VFRFHROVDIWIDFELOLW\ *URXS 7$* HDFI
FRPPXQLW\ WR VWXG\ WKH LPSDFW RI D0 $R ULWKPS RIQY HWKHEVSWHDIGHRBI 3URJUDPPH WKH 2
YLROHQW FRQWHQW '$,/<027,21 LV WKH RQRAUDIFPHR DI ®BIVE | R WPFREEDWLQJ FULPLQDO DFV
WKH RQO\ (XURSHDQ SOD\HU WR EH SDUWUDIQWKY D | H@/M W I0D @/ILYHY 3O DDL@YHYWLVLQJ

'$,/<027,21 MRLQHG WKH *OREDO ,QWH

UOHW JRUXP WR
&RXQWHU 7HUURULVP DORQJ ZLWK RWKH*Q%%ﬂﬁ%U§HDWK%BQME%B@NHUWLVLQJ SUDFY
LQIRUPDWLRQ UHVRXUFHV DQG WHFKQRloVi!z\ﬁLFfﬂ'\'/HLSJD’gH% {%I\HLI-'TIE?HéR/@ {FDQ FDPSDLJQV I

GHWHFWLQJ DQG UHPRYLQJ WHUURULVWY PR HWIRRg H JURXSEV ODUNHWLQJ "LUHF\
WKH FRXQWULEHV FRQFHUQHG WKHUHE\ HQVXULQ

JLQDOO\ '$,/<027,21 VWUHQJIJWKHQHG LWNRBRGWWBYIWRDL N GHKGILDHRVEDO VWUDWHJI\ EXW
DLPLQJ DW HQVXULQJ D VDIH VSDFH RQ OLHXQH ERWKL VRILHXVHHB @TX®UWHUV DOVR SURYLGH
FRQWHQW FUHDWRUV WR OLPLW WKH GLY¥KHO LEPFDLR Q GRY HADMLIVIX@®JI FFFOP\S B DI VWIKKW/ O D X
HQVXULQJ D VDIH H[SHULHQFH RQOLQH EBMHK IIUQREK HLDQUDO VRHGQRXWVRXUFHG DUH WUDLQ]

DQG WKH FRPPHUFLDO SUDFWLFHV WR EH DGRSW
(QVXULQJ DXGLHQFH VDIHW\

(QVXULQJ WKH VDIHW\ Rl VSHFWDWRUV LYDDNS BQPWL WV HRRI B3V YHQXHYV

7KH XVH Rl JHOHUDWLYH $, LV DOUHDG\ DQ LQWH
$O00 WKH YHQXHV LQ WKH &$1$/ 2/<03,$ QEW%&W\‘ PV Y Y RN v Kby DGRSWHG D FKDUW

VWDQGDUGY WKDW DUH KLIKHU WKDQ OREBQ VWPRGIYG K B G & UM, IREMIA Ko e voIHixe
WR YHU\ UHJXODU FKHFNV E\ VHUYLFH S\W% lOCi/HLéVG QEBHWH%OPHWW%IX&Q&@\ALWWHH YD

DUH HTXLSSHG ZLWK GHILEULOODWRUV gyrMHFWY PDNLQJ VXUH WKH\ FRPSO\ ZLWK WKF

$W / 2/<03,$ VDIHW\ JXLGHOLQHV DUH YHQVYVWRQRHQOWMPE DYRFHEBSWRIE WY DQG FRQWHOQ\
DQG XSGDWHG DFFRUGLQJ WR WKH VDIHW\ VLWXDWLRQ 7HDPV DQG

SDUWQHUV KDYH GHWDLOHG ULVN PDQD{ABPBOWIEURGEAGCK BP2BO&7 .21

SURWRFROV H J KHDOWK ULVNV FURZG/ P ® MRKVH RR QMK RIY RIXSBVI EXMW QBIYYV UHTXLUF
/R2/<03,$ ZRUNV ZLWK WKH DXWKRULWLH VY PR GWSW R KKEWAFIUREBIOV DQG XVHUV DV ZHOO DV
UHVSRQVLEOH IRU SXEOLF VDIHW\ DQG WHFSSWOLLWAU \D QZXK XM P XWKH BFR FRIQ GXFWHG LQ D PD
LQQRYDWLYH HTXLSPHQW WR FRQVWDQWQWKPSHERYRQDDY GTHUDRIPIDIDFH OBRBDYV LQFOXGLQ
DOO VKRZV UHJXODU VLWXDWLRQ XSG D {8HV 35 CDE @KS\8 R H FPHD@DH BUSA WRSOLFDEOH QDWL]
HQVXUH WKDW RSHUDWLRQV DUH UXQQLSURMRRWIKROQ GDEY U’ BIWBQSNW\RWHPWOLARQ LV D NH\
UHSRUW LV SUHSDUHG WR KHOS LGHQW LIURUSHDW ARPSIOALDORHHSHRW D P P H

(1685,1* (7+,&$/ 352)(66,21$/ 67$1'$5'6 7KH JURXS HQVXUHV WKH KLIJKHVW VWDQGDUGV [
WR F\EHUVHFXULW\ DVVHW SURWHFWLRQ DQG KD

JDLUQHVV RI LQIRUPDWLRQ DQG SURFHVVHY WR JXDUDQWHH SHUVRQDO GDW
7KH HGLWRULDO LQGHSHQGHQFH RI WKHZPH QK 2 WK DVXUHY LQFOXGH WKH :

QHZVURRPV LV HQVXUHG E\ SURIHVVLRQRR, WG & RYWHLYHHIWEREY DV wkH 58%s5,.
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LPPXWDEOH EDFNXSV WKDW FDQQRW EHHARRWHH HE® @ Q H W HR@ VK D WWDXFSBW ZHEVLWH 7K|
VXFK DV UDQVRPZDUH WKH VI\VWHPLF UNSRUMH QDG !)DBQ BN RHRSWHIEY WHUULWRULHV LC
LOWUXVLRQ LQWR WKH JURXSRV V\VW H PELDI®D RUHLQ ALH) WK M KRHUPDRLR GBRBNLH QRWLILFDWLF
$JHQF\ IRU ,QWHUQDO 6HFXULW\ $16, [EOQG QHIF RWLERWVKYWAKBRQIESOWHIGWO\ DVNV IRU
ERWK LQWHUQDOO\ SHQHWUDWLRQ WHVMHSORDQG ERPLHWW H KB DU BN ERENLH EDQQ
7KH JURXS DOVR KDV LQ SODFH D 62 & 12 K FIKORI ®HUIDOW RV PAWIKRQ LQ SODLQ ODQJXDJH |
LQWHUQDO WHDPV LQ JUDQFH DQG 3RO DQIG KW ZIHDG VDK HY DRE RAKIVF K RARIOIRIDBY  VXFK DV F
SURYLGHUV 7KH LQWHUQDO VHFXULW)\ SR® MWK HIQF 0N BWMWDNY |, 7 FKDUWHU IRU

QRQ WHFKQLFDO HPSOR\HHVY DQG WHQ JOREDO VHFXULW\ SROLFLHV IRU
WHFKQLFDO WHDPV ,Q DGGLWLRQ PSULYDF\ E\ GHVLJQB DQG PSULYD

DSSURDFKHY DUH LOQFRUSRUDWHG IRU HDFK QHZ
ORUHRYHU WR FRPSO\ ZLWK DSSOLFDEO$UGBWDFSHYRWHF WHRRPPEHDGIDWILRQY LVVXHG E\ |
DQG HQVXUH WKDW LWV SURFHVVLQJ DFSURWWEMW\L DY B XWWIKRWMSDIUHW VUMW WHD NHQ LQWR D
JURXS SURYLGHV LQIRUPDWLRQ WR WKHFRPWO LDXEFEMHERMWWLRIQR/VBIQSHBM RYP B OH V
GDWD LW SURFHVVHV DQG XSGDWHV WK DV UHTXLUHG

V LOIRUPDWLR 7K
JURXS GLVFORVHV WKLV LQIRUPDWLRQ \IX/ \X?}QH WDJU%éﬁWVD\ﬁﬁBhQWW%PHGDWD SUF
GDWD SULYDF\ SROLF\ zKLFK LV sSRVWHB%RB WKHIIYRREGHRNE L RWIPFK VXEVLGLDUN LQ V

7UDQVSDUHQF\ LQIRUPDWLRQ PD\ DOVR BN B/ EH bR WEHEBRWAW WP BPYD SURFHVVLQJ F
RU DV RWKHUZLVH UHTXLUHG E\ DSSOLFDEOH ODZ IRU H[DPSOH YLD

Y $118%/ 5(3257



,1',&$7256 6800%5< 7$%/(6

62&,(7%/ ,1',&$7256

&XVWRPHU VDWLVIDFWLRQ DQG UHOHYDQFH RI FRQWHQW

$YHUDJH VDWLVIDFWLRQ UDWLQJ RI Y VXEVFULEHUV

2YHUDOO DYHUDJH 136 IRU WKH &$1$/%2: EUDQG

(IWHUQDO WDOHQW DFFHVV WR FXOWXUH DQG SURPRWLQJ FXOWXUDO KHULWDJH
+RXUV RI WUDLQLQJ SURYLGHG IRU FUHDWLYH WDOHQW D

DQG QXPEHU RI SHRSOH WUDLQHG D PRUH WKDQ
1XPEHU RI WLWOHV LQ WKH FDWDORJXH UHVWRUHG DQG GLJLWLVHG E\ 678',2&$1$/
5HVSRQVLEOH FRQWHQW DQG FRQVXPHU KHDOWK DQG VDIHW\

1XPEHU RI LQWHUYHQWLRQ PHDVXUHYVY WDNHQ E\ EURDGFDVWLQJ DXWKRULWLHV ZLWK
UHVSHFW WR Y FKDQQHOV

,Q Y UHFHLYHG VL[ ZDUQLQJV RQH VXPPRQ DQG QLQH VDQFWLRQV IRU DOO RI LWV
WKH JUHQFK EURDGFDVW PHGLD UHJXODWRU ,Q DGGLWLRQ VL[ SURFHHGLQJV WR LPS
DQG & FKDQQHOV WKUHH RI ZKLFK ZHUH FORVHG ZLWKRXW VDQFWLRQ GXULQJ WKH \H
LOWHUYHQWLRQV LQ YJRU D GHVFULSWLRQ RI VDQFWLRQV SOHDVH UHIHU WR 1RWHbD

BHUFHQWDJH RI XVHU UHSRUWYV Rl P'LVLQIRUPDWLRQR SURFHVVHG LQ OHVV WKDQ IRXU
'$,/<027,21

SHUFHQWDJH RI XVHU UHSRUWV RI FROQWHQW YLRODWLQJ SULQFLSOHV RI UHVSHFW IRU |
SURFHVVHG LQ OHVV WKDQ IRXU KRXUV '$,/<027,21

62&,%/ ,1',&$7256

RI WRWDO KHDGFRXQWRI WRWDO

+HDGFRXQW

+HDGFRXQW Ub7RWDO

+HDGFRXQW UbOHQ

+HDGFRXQW Ub:RPHQ

+HDGFRXQW U 2WKHUV D QD QD
+HDGFRXQW U 1RW GHFODUHG D QD QD
+HDGFRXQW Ub(PSOR\HHV RQ SHUPDQHQW FRQWUDFW

+HDGFRXQW Ub(PSOR\HHV RQ WHPSRUDU\ FRQWUDFW

+HDGFRXQW U (PSOR\HHV RQ QRQ JXDUDQWHHG KRXUV
FRQWUDFW D QD QD

+HDGFRXQW UbODQDJHUV

21 ZKLFK ZRPHQ

+HDGFRXQW E\ DJH JURXS
(PSOR\HHV XQGHU

(PSOR\HHV  WRb

(PSOR\HHV  WRb

(PSOR\HHV  WRb

(PSOR\HHV  WRb

(PSOR\HHV DJHG DQG DERYH
+HDGFRXQW E\ JHRJUDSKLF UHJLRQ
$IULFD

1RUWK $PHULFD

$VLD 3DFLILF

(XURSH

21 ZKLFK )UDQFH

$UULYDOV DQG GHSDUWXUHVDb E
9ROXQWDU\ WXUQRYHU UDWHb F
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7RWDO KLUHV QHZ DUULYDOV

21 ZKLFK RQ SHUPDQHQW FRQWUDFWYV

7RWDO GHSDUWXUHYV

21 ZKLFK GHSDUWXUHV Rl SHUPDQHQW FRQWUDFW HPSOR\HHV
21 ZKLFK UHVLJQDWLRQV Rl SHUPDQHQW FRQWUDFW HPSOR\HHV

21 ZKLFK LQGLYLGXDO GLVPLVVDOV RI SHUPDQHQW FRQWUDFW
HPSOR\HHV

21 ZKLFK UHGXQGDQFLHV RI SHUPDQHQW FRQWUDFW
HPSOR\HHV RQ HFRQRPLF JURXQGV

&DUHHU GHYHORSPHQWDb E

1XPEHU RI WHPSRUDU\ FRQWUDFWYV FRQYHUWHG LQWR
SHUPDQHQW FRQWUDFWYV

7UDLQLQJb G

1XPEHU RI HPSOR\HHV WUDLQHG b H H b
7UDLQLQJ KRXUV

+RXUV RI WUDLQLQJ SHU SDUWLFLSDQW DYHUDJH

$EVHQWHHLVPD G

2YHUDOO DEVHQWHHLVP UDWHb F

21 ZKLFK GXH WR LOOQHVVb F

+HDOWK DQG VDIHW\b G

5DWH RI ZRUNSODFH DFFLGHQWY UHVXOWLQJ LQ ORVW ZRUN WLPHb F
JUHTXHQF\ UDWHb F

6HYHULW\ UDWHbDb F

(PSOR\HH UHODWLRQV DQG FROOHFWLYH EDUJDLQLQJ DJUHHPHQWVb G
&ROOHFWLYH EDUJDLQLQJ DJUHHPHQWY VLJQHG RU UHQHZHG
YUDQFH

21 ZKLFK UHODWLQJ WR FRPSHQVDWLRQ DQG HPSOR\HH

VDYLQJV SODQV

21 ZKLFK UHODWLQJ WR ZRUNLQJ FRQGLWLRQV KHDOWK DQG VDIHW\
2UJDQLVDWLRQ RI ZRUNLQJ WLPH

YXOO WLPH HPSOR\HHV

3DUW WLPH HPSOR\HHV

3URIHVVLRQDO LQWHJUDWLRQ DQG GLVDELOLWLHV

1XPEHU RI HPSOR\HHV ZLWK GLVDELOLWLHYV

QD QRW DYDLODEOH

D

E

F

H

,QGLFDWRU QHZO\ UHSRUWHG LQ LQ DQWLFLSDWLRQ RI FHUWDLQ &65' SXEOLFDWLRQ UHTX
\HDU

,Q DFFRUGDQFH ZLWK WKH UHSRUWLQJ SURWRFRO WKHVH GDWD DUH QRW UHSRUWHG E\ HQW
127( 21 121 ),1$1&,$/ 5(3257,1* 0(7+2'2/2*<

JRU WKH FDOFXODWLRQ PHWKRG RI WKLV LQGLFDWRU VHH 6HFWLRQ 127( 21 121 ),1$1&,$/
8QWLO '"HFHPEHU LQFOXGHG HQWLWLHY ZLWK D WRWDO KHDGFRXQW RI OHVV WKDQ L
DQG KHDGFRXQW DUULYDOV DQG GHSDUWXUHVY L H QR UHSRUWLQJ RI GDWD UHODWHG WR WL
EDUJDLQLQJ DJUHHPHQWY $V D UHVXOW WKH GDWD PD\ QRW EH VWULFWO\ FRPSDUDEOH
,Q DGGLWLRQ LQ DFFRUGDQFH ZLWK WKH UHSRUWLQJ SURWRFRO WKHVH GDWD DUH QRW UHSRUWHC
6HH 6HFWLRQ 127( 21 121 ),1$1&,%/ 5(3257,1* 0(7+2'2/2*<
$V D SHUFHQWDJH RI WKH WRWDO UHSRUWHG KHDGFRXQW L H H[FOXGLQJ HQWLWLHVY HQWHU
WKRVH ZLWK D WRWDO KHDGFRXQW RI OHVV WKDQ DV RI '"HFHPEHU $V D UHVXOW WKH
GDWD 6HH 6HFWLRQ 127( 21 121 ),1%$1&,%$/ 5(3257,1* 0(7+2'2/2*<
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(19,5210(17%/ ,1',&%$7256

‘DVWH 8QLW FKDQ
"DVWH 7RWDO QRQ UHFRYHUHG :((( WRQV

7RWDO UHFRYHUHG :((( WRQV

7RWDO :((( WRQV

7RWDO KD]JDUGRXV ZDVWH H[FOXGLQJ :((( bWRQV

7RWDO QRQ UHFRYHUHG QRQ KD]DUGRXV ZDWWE&V
7RWDO UHFRYHUHG QRQ KD]DUGRXV ZDVWH WRQV

7RWDO QRQ KD]DUGRXV ZDVWH WRQV

7RWDO ZDVWH WRQV

3XUFKDVHV RI UDZ PDWHULDOV 8QLW FKDQ
5DZ PDWHBXDOEKDVHY RI FHUWLILHG SDSHU H J )6& RWRQ\W

3XUFKDVHV Rl UHF\FOHG SDSHU WRQV

3XUFKDVHV RI QRQ UHF\FOHG QRQ FHUWLILWEGDSHU

7RWDO SDSHU SXUFKDVHV WRQV

3XUFKDVHV RI SODVWLF DQG DFU\OLF PDWHULDOV XVHG LQ WKH
PDQXIDFWXULQJ RI SURGXFWV EURXJKW WRWRQMHW E\ WKH JURXS

&DUGERDUG SXUFKDVHYV WRQV
7RWDO SODVWLF DFU\OLF DQG FDUGERDUGVBRQ¥KDVHV

7RWDO SXUFKDVHV RI UDZ PDWHULDOV WRQV

(QHUJ\ 8QLW FKDQ

(OHFWULFEWQVXPSWLRQ RI HOHFWULFLW\ IURP QRQ DHQHZDEOH VRXUFHVb D
&RQVXPSWLRQ RI HOHFWULFLW\ I[URP UHQHZEBEOH VRXUFHV
6HOI FRQVXPSWLRQ Rl HOHFWULFLW\ IURP WKQHZDEOH VRXUFHVb E
7RWDO HOHFWULFLW\ FRQVXPSWLRQ 0:K
%XLOGLQJERQVXPSWLRQ RI QDWXUDO JDVb F 0:K /+9
H[FOXGLQJ&RQVXPSWLRQ RI GRPHVWLF IXHOb F 0:K /+9
HOHFWULFLW
&RQVXPSWLRQ Rl VWHDP XVHG IRU VSDFH WHIOWLQJ KHDWLQJ QHWZRUN
&ROG FRQVXPSWLRQ FRROLQJ QHWZRUN 0:K
7RWDO HQHUJ\ FRQVXPSWLRQ IRU EXLOGLQY H[FOXGLQJ HOHFWULFLW\
9HKLFOH IPHHONFRQVXPSWLRQ IRU WKH YHKLFOH 10OHHWB F
'"LHVHO FRQVXPSWLRQ IRU WKH YHKLFOH 1OHHIWb F
(OHFWULFLW\ FRQVXPSWLRQ IRU WKH YHKLF®H IOHHWb G
7RWDO HQHUJ\ FRQVXPSWLRQ IRU WKH YHKLKOH IOHHW
*HQHUDWRXWO FRQVXPSWLRQ IRU JHQHUDWRUVb B:K /+9
'"LHVHO FRQVXPSWLRQ IRU JHQHUDWRUV®:R /+9
7RWDO HQHUJ\ FRQVXPSWLRQ IRU JHQH 0DWRGV
7RWDO HQHUJ\ FRQVXPSWLRQ 0:K 0
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*5((1+286( *$6 (0,66,216

6HH 6HFWLRQ 127( 21 121 ),1$1&,$/ 5(3257,1* 0(7+2'2/2*< IRU D GHILQLWLRQ RI WKH
6FRSH 8QLW FKDQ
6FRSHb 2IILFHV IXHO RLO QDWXUDOW®NT

*HQHUDWRUV IXHO GLHVHO W&HAT
ORELOH VRXUFHV [IXHO GLHWHERIT 3*

5HIULJHUDQWYV WE&RHT
7RWDO 6FRSHbD W&HT
6FRSHD (OHFWULFLW\ PDUNHW EDVHGN&BT
(OHFWULFLW\ ORFDWLRQ EDWM&GH T
+HDWLQJ QHWZRUN W&E&HT
&RROLQJ QHWZRUN WE&HT

7TRWDO 6FRSHb PDUNHW EDVW&HT
7TRWDO 6FRSHb ORFDWLRQ EW¥BMG
7TRWDO 6FRSHVb DQGb PDUNWMMHEDVHG
7TRWDO 6FRSHVb DQGb ORFDWRIIRTY EDVHG
3DUWLDO 6BRBHKDVHY RI UDZ PDWHULDGW& BT

BURSHUW\ WE&HT
2WKHU HQHUJ\ WE&HT
:DVWH WE&HT
%XVLQHVYVY WUDYHO WE&HT
(PSOR\HH FRPPXWLQJ WE&HT

6ROG OHDVH® SURGXFWV W&HT
JLQDQFLDO hEBYHVWPHQWY WE&HT

7RWDO SDUWLDO 6FRSHb WE&HT
7TRWDO 6FRSHVb DQGb PDUNHW EDVHG
DQG SDUWLDO 6FRSHD W&HT

D *+* HPLVVLRQV OLQNHG WR VROG DQG OHDVHG SURGXFWV FRYHU YRV VHW WRS ER[HV DQG VD
WHFKQLFDO GDWD IRU HDFK SURGXFW DQG RQ DQQXDO YROXPHV DQG FRYHU WKH HQWLUH OL
SDFNDJLQJ WUDQVSRUW XVH DQG HQG RI OLIH WUHDWPHQW RI WKH SURGXFW DQG LWV SDFI
VROG SURGXFW FDWHJRULHY DUH SUHVHQWHG LQ DJJUHJDWH DQG HPLVVLRQV DUH FDOFXODW
WKH DFWLYH IOHHW GXULQJ WKH \HDU IRU WKH XVH SKDVH VHH 6HFWLRQ 127(21 121 ),1
0(7+2'2/2*,&%/ '(7%$,/6 $1' /,0,7$7,216 ,1 5(/$7,21 72 ,1',&$7256

E *#+* HPLVVLRQV OLQNHG WR LQYHVWPHQWY KDYH EHHQ FDOFXODWHG RQ WKH EDVLV RI WKH Ut
ILQDQFLDO UDWLR LV XVHG DQG WKH UHVXOW LV ERUQH E\ Y DW WKH FORVLQJ UDWH RI SDUW
PLG WKH *+* 3URWRFRO UHTXLUHV WKH FDUERQ IRRWSULQW WR EH WDNHQ LQWR DFFRXQV
'"HFHPEHU \HDU HQG UHYHQXHV IURP 2FWREHU WR 6HSWHPEHU KDYH EHHQ WDNHQ LQW
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&203/,$1&( 7$%/(6

P'3()B &203/,$1&( 7$%/(

7KH FRPSOLDQFH WDEOH EHORZ VHWV RXW WKH FDWHJRULHV RI
LQIRUPDWLRQ UHTXLUHG SXUVXDQW WR $UWLFOHV / b 5b
DQG 5 b RI WKH JUHQFK &RPPHUFLDO &RGH

,W UHIHUV UHDGHUV WR WKH VHFWLRQV RI WKLV $QQXDO 5HSRUW ZKHUH
LQIRUPDWLRQ UHODWLQJ WR HDFK FDWHJRU\ FDQ EH IRXQG

&DWHJIJRU\ RI LQIRUPDWLRQ 6HFWLRQV RI WKH $QQXDO 5HSRUW ,

3UHVHQWDWLRQ RI WKH JOREDO SHUIR%B®,QE66 FORGH O
"HVFULSWLRQ RI WKH PDLQ QRQ ILQDQFLD® ULYNY,1$1&,$/ 5,6.6 $1' 23325781,7,(6

'"HVFULSWLRQ Rl SROLFLHV WR SUHYHQW LGHQWLI\ DQG PLWLJDWH WKH
PDLQ QRQ ILQDQFLDO ULVNV DQG WKHLU LPSDFW DQG SHUIRUPDQFH
LQGLFDWRUYV

&RQVHTXHQFHV RI WKH &RPSDQ\BYV DFWLYEWL&I/VODB RGEWEH (X¥16.BIDQGb
WKH JRRGV DQG VHUYLFHV LW SURGXFHV6R&/$ABPDWHLFBEOER2H6,%/( 23(5$7,21%/ )22735,1°

6RFLHWDO FRPPLWPHQWY IRU VXVWDLQDEOH GHWEHEBRSP HGW/$&( $1' &200,77(" 7($06
',9(56( ,03%$&7)8/ 7$/(17 72 0$.( &8/785( $1°
&217(17 025( $&&(66,%/(
6867$,1$%/( $1' 5(63216,%/( 23(5%$7,21$/ )22735,1

&XOWXUDO DQG VSRUWV LVVXHV ',9(56( ,03%&7)8/ 7$/(17 72 0$.( &8/785(
$1' &217(17 025( $&&(66,%/(

&LUFXODU HFRQRP\ 6867$,1$%/( $1' 5(63216,%/( 23(5$7,21$/
)22735,17 ,17(*5$7,1* (19,5210(17$//< 6867%,1$%/(
23(5$7,1* 352&(66(6

&RPEDWLQJ IRRG ZDVWH

1RW UHOHYDQW Ub6HFWLRQb 0$,1 121 ),1$1&,$/ &
&RPEDWLQJ IRRG LQVHFXULWY 23325781,7,(6 5,66 ((0( (S5(/(9817 1,7+ 5(*$5" 72
SHVSHFW IRU DQLPDO ZHOO EHLQJ BQG: Hph%RBQ¥4E QoL U BDQG

VXVWDLQDEOH IRRG

&ROOHFWLYH EDUJDLQLQJ DJUHHPHQWYV 20Q*BADF$/208WKH+FRI2BBEB7$.(+2/' (56
DQG WKHLU LPSDFW RQ LWV ILQDQFLDO SHUIRUPDQFH

'RUNLQJ FRQGLWLRQV ,1&/86,9( :25.3/$&( $1' &200,77(' 7($06

,PSDFW RQ FOLPDWH FKDQJH LQFOXGLQ & 8BL7\SHIFHNo [ BG'LBYGRUIBFEW/( 23(5%7,21%/
*+* HPLVVLRQV IURP XSVWUHDP DQG2CRZNVWUERDFPO WU PIJVERY W &$5%21,6$7,21
DFWLYLWLHY DQG HPLVVLRQV UHGXFWERX DFWLRQ SODQ UDLO ULYHU
HOHFWURPRELOLW\

OHDVXUHV WDNHQ WR FRPEDW GLVFULPL QIBWAMR @(D D% IFPRPKRW 200,77 (" 7($06
GLYHUVLW\ DQG PHDVXUHV WDNHQ WR EHQHILW SHRSOH ZLWK
GLVDELOLWLHV

$FWLRQV WR SURPRWH SXEOLF VXSSRWW HROW YZWKHWP U6 6 WL ROQHG 0$,1 121 ),1$1&,$/ 5,
VXSSRUW HQOLVWPHQW LQ WKH UHZBI326H81,7,(6 5,6.6 '((0(' ,55(/(9$17 :,7+ 5(*$5' 72
7+( *5283R6 %86,1(66(6

OHDVXUHV WR FRPEDW WD[ HYDVLRQ ,03/(0(17,1* %86,1(66 (7+,8&6 $1' &203/,$1&( 7$;
675%7(*<
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78&)' &203/,$18&( 7$%/(

,Q DFFRUGDQFH ZLWK /LVWLQJ 5XOH UHOIY'WKHDG/ PIDVAW DQG RSSRUWXQLWLHY DV ZHOO
FOLPDWH UHODWHG GLVFORVXUHV FRQVE®WDIMHZARDKQWMK B Q&) UHVLOLHQFH SROLFLHV ZL

UHFRPPHQGDWLRQV 7KH IROORZLQJ FRPSOLDOQOFH WDEOH VHUYHY DV D

UHIHUHQFH IRU WKH 7&)' DQG KLJKOLJKW EWHRY G'WdNNSDV%Q’?JHPHQW FOLPDWH ULVN

ZLWK UHIDUG WR 78)" UHFRPPHQGDWLRCbQWHJUD HG LQW KH JURXSRY RYHUDOO ULVN
XUUHQW \HDU

7R DFKLHYH 1X00 FRPSOLDQFH ¥ LQWHQGY WR HYROYH LWV IXWXUH o

FOLPDWH GLVFORVXUHV IRU WKH IROORZID YV UHE¥FPH %Lﬁ/%Q/Q |
RZ0 TXDOWLWDWLYH FOLPDWH WDUJHWV LQ WKH

‘LWK UHJDUG WR VWUDWHJI\ GLVFORVXUHV IXUWKHU ZRUN LV SODQQHG WR

HQKDQFH WKH LGHQWLILFDWLRQ LPSDFW DQG UHSRUWLQJ IRU FOLPDWH

7KHPH 7&)' UHFRPPHQGDWLRQ 6RXUFH RI LQIRUPDWLRQ LQ
*RYHUQDQFH

'"HVFULEH WKH RUJDQLVDWMFQR\E B RYKHK) QIR@QAHG RIGHEWER@UVE &5266 )81&7,21%/
UHJDUGLQJ FOLPDWH UWNGBWHGLYLRRVRDGOGLPDWRIYFHIGDWHG ULVNV DQG

RSSRUWXQLWLHYV RSSRUWXQLWLHYV
E'HVFULEH PDQDJHPHQWRGHFROMRQQ WKHO0$,1 121 ),1$1&,$/ 5,6.6
DVVHVVPHQW DQG PDQD3HP BRI SVISE VL, PO WG 0$,1

UHODWHG ULVNV DQG RS&/RIBWK@EWI*HV5,6.6 0%,1 &/,0$7(
5(/$7(' 23325781,7,(6

6WUDWHJ\

'"HVFULEH WKH H[LVWLQD HYVG SIFREMHWKWH FO L P DWB 6BHHFO\MDLW R G $UL KNV IYQ & +$1*( 5,6.6
LPSDFWV RI FOLPDWH URBS®SRUHGXQLWWHYD QWKH RUIJDQLVDWLRQ KDV
RSSRUWXQLWLHV RQ WKHERQWOLOLWBGWQRRWRM VKRUW PHGLXP DQG ORQJ
DFWLYLWLHV LWV VWUDVWHHWAR DQG ILQDQFLDO

SODQQLQJ ZKHUH UHOH¥DQW-yLEH WKH FOLPDWE 6HFOVL\RBDG ULVNG,DEG,0$7( &+$1*(
RSSRUWXQLWLHV RQ WKH,RBJDR,BVDWLRQBM* $1°
DEFWLYLWLHY VWUDWHJ\DRQESTLDD @F2H@GESODQQLQJ

F'HVFULEH WKH RUJDQL\EDBMIFRMQARQUHVLOLH QR ,0$7( &+$1*(
WDNLQJ YDULRXV FOLPDW,18.68H®GD&N HG 1V FH5Q DU § RV

LQWR DFFRXQW LQFOXGQQJ*B7VEHRDAB(BERI r&

RU OHVV

5LVN PDQDJHPHQW

‘HVFULEH WKH PDQQHU DQHAKALWFIKEW KMHKH RUJDQLUBWEWQRY SBRF&E/NVOSTY &+$1*( 5,6.6
RUJDQLVDWLRQ LGHQWURUW V. GHOWHIMHM D@E DVVHVVLQJ FOLPDWH
PDQDJHV FOLPDWH UHODWOIBWH® NV NV

E'HVFULEH WKH RUJDQLEXBWERQRY DSRIFBNIHM &+$1*( 5,6.6
IRU PDQDJLQJ FOLPDWH UHODWHG ULVNYV

E'HVFULEH WKH PDQQHUELEHEWLRIQ VOKH &/,0$7( &+$1*( 5,6.6
SURFHVVHV IRU LGHQWLI\LQJ DVVHVVLQJ DQG

PDQDJLQJ FOLPDWH UHODWHG ULVNV DUH

LOQWHJUDWHG LQ WKH RUJDQLVDWLRQRY ULVN
ODQDJHPHQW

OHWULFV DQG WDUJHWYV

"HVFULEH WKH LQGLFDWRUWHWY PWLE HRDIOW KWW GLFD 6HAWELRQWISHL &/,0$7( &+$1*( 5,6.6
WR DVVHVV DQG PDQDJHR G OD@DWHNURQDMWRHGVVHVY FOLPDWH UHODWHG

ULVNY DQG RSSRUWXQLWLHNVZEAGHR SERVBIWEQWWLHY LQ UHODWLRQ WR LWV
VWUDWHJI\ DQG ULVN PDQDJHPHQW SURFHVV

E3XEOLVK 6FRSHVb DQGHEHMFWLRQ 6867%,1$%/( $1°
HPLVVLRQV DQG LI UHOI3YE8QW6,6(/R QHP5$TQAL$/ )22735,17
WKH UHODWHG ULVNYV

E'HVFULEH WKH JRDOV X&/6il6F PALW®H 6867%$,1$%/( $1°'

RUJDQLVDWLRQ WR PDQDBJIB3ROEPO/N\WRIYHSIYDAMIBG )22735,17
ULVNV DQG RSSRUWXQLWRHVY,7DQT YW\ '(&$5%21,6%7,21

SHUIRUPDQFH RQ WKHVH3$RBDGV¥
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35(3$5%$7,21 %$6,6 $1° &KDQJHV LQ UHSRUWLQJ VFRSH DUH WKH UHVXOV
GLVSRVDOV Rl FRQVROLGDWHG HQWLWLHV EHWZ!
|9$($$) &$7,21 2) 121 ),181&, 8/ ey R wkH UHOHYDQW UHSRUWLQJ \HDU

)'/LQ WKH HYHQW RI D GLVSRVDO GXULQJ WKH UH!
IRU WKH HQWLW\ LV QRW UHFRJQLVHG ZLWKLQ

127( 21 131 ),1%1&,8/ 5(3257, 1yl_Q WKH FDVH RI DQ DFTXLVLWLRQ RI DQ HQWLW

0(7+2'2/2*< \HDU WKH KHDGFRXQW LV LQWHJUDWHG LQWR \
RWKHU GDWD ZLOO EH LQFOXGHG LQ WKH UHSR

5()(5(1&( )5%0(:25.6 \HDU XQOHVV WKH LQFRPLQJ HQWLW\ FDQ FROO

7KH UHSRUWLQJ Rl QRQ ILQDQFLDO LQGLHMIW—RUHS.R/UE/\D.\Q—UG\PRIQUDQ LQWHUQDO

UHIHUHQFH GHYHORSHG E\ Y ZKLFK LV G, 582 (

QDWLRQDO DQG LQWHUQDWLRQDO UHIH Q\I/:'KR(S“:IFMLHY% DOO V He

2UGHU 1R b RI  -XO\ UHODWLQ QU WKH PKHDGFRXQWR L

RI D QRQ ILQDQFLDO SHUIRUPDQFH VWDWHP )u FUHH

1R b Rl $XJIXVW WKH JXLGHOLQ}-D\FRFRMGG-Q’FCHREID/@K WKH UHSRUWLQJ SURWRFR

5HSRUWLQJ GLWDOQ® LYWV OHGLD 6HFWRU 6XSSOHPHQW RI

0D\ WKHbWHQ SULQFLSOHV RI WKH 8Y)YHYWEWIDHYL RE YO ORRE@WOYROLGDWHG ZLWKLQ WKH

&RPSDFW DQG WKH 2(&' *XLGHOLQHV IRU OXOWIHIDUWDR®BOU RQO\ LQ WKH WDEOHYV UHODYV

(QWHUSULVHYV YIRU WKUHHbFRPSDQLHV ZLWK D WRWDO RI

7KH UHSRUWLQJ SURWRFRO IRU HQYLUR Q MWK} WHOS RAMRELD O \WOFRGS W REBHBWIHOWHQWLQJ RI
GDWD LV XSGDWHG DQQXDOO\ DQG FRPPXDORFNWHGE W R RBHIDKRIGWUR HRWER FRPSDQLHV DQ
WR HQVXUH WKH FRQVLVWHQW DSSOLFDWLRQWBEHMHRWLRHYV DRE WK WRMDO JURXSR

GDWD JDWKHULQJ YDOLGDWLRQ DQG FR)Q\\/IB&FL&DWL&&GE)\((?\HI(_)OJURﬁéHPEHU LOFOXGH
FRPSDQLHV ZLWK D WRWDO KHDGFRXQW RI OHVV WKDQ D\

, : UHSRUW GDWD RQ KHDGFRXQW DQG KHDGFRXQV
0(7+2°2/2*< 86(' )25 &65 5,6.6 HSDUWXUHV L H QR GDWD RQ WUDLQLQJ DEV
7KH PDSSLQJ RI YBV &65 ULVNV LV EDVHG\F&l—P\NNLé%%R%NWFNNLYH EDUJDLQLQJ DJUHHP
DQDO\WLYV PHWKRGRORJ\ ZKLFK LV DOLJQHG b MHUW KD Wy ¥ MHGEREY DWK PR UNIRUEH RI WKHV|
JURXSRV ,QWHUQDO $XGLW 'HSDUWPHQW hRY WKW PPSSLRBFRIR\HHY H[FOXGLQJ HOWLWLI

RSHUDWLRQDO ULVNV ZLWK WKH DLP RI HQ\REUL R{ RYGWROIG bR R WH QF\ UHSUHVHQW!
7KLV PHWKRGRORJ\ ZDV LPSOHPHQWHG E\JWﬂgklshL:[/Ri(ﬁﬁM|§@§:N\lHDPV LQ

FROODERUDWLRQ ZLWK H[SHUW FRQVXOWDQW
(19, 5210(17$/ 5(3257,1* 6&23(

7KH IROORZLQJ PHWKRGRORJ\ ZDV XVHG)RIR W&H QVOLYI L IDRYGP B @ WHWOV \BFeFS H WKH KLVWRUL
ULVNV GDWD FROOHFWLRQ FRQVLGHUV WKH QDWXUH RI
FRQWULEXWLRQ WR HOHFWULFLW\ FRQVXPSWLRQ

YGHILQLWLRQ RI D ULVN XQLYHUVH ZKLRQLRGWEKWwHMY PVWKLD®RU PRUH HPSOR\HHV WR D
HQYLURQPHQWDO DQGbVRFLHWDO ULVNY4$RH WHHVDWRXYSH B R GVL WIVRHQW LW LEIVWKH DFW X
H[FOXGLQJ ULVNV GHDOW ZLWK E\ RW Kihw§ pRyRmHVY MR WIDD HOHEFWULFLW\ FRQVXPSWLR(
F\EHUVHFXULW\ SHUVRQDO GDWD SURWWNPWWRQFRQ® FIRHUNKSIILRR HOWNYRQPHQWDO Ul

yWKH ULVN XQLYHUVH ZDV VXEPLWWHG WﬁsﬁHWI—P@dd"b%léx'sWH@/‘vﬂ%fﬁQWLQxH WR SHUIRL
¥ '$.1<027.21 *9% LO COWHUYLHZ WWLQJI HYH V ZRUNIRUFH IDOOV EHOR

FROQGXFWHG WR DVVHVV WKH JURVV ULVRRPEOETNYGHQWLI\ WKH SROLFLHV

DQG DFWLRQ SODQV LPSOHPHQWHG WRg§ RRQWHNR O WK K HOEOW VU RBY HQWDO UHSRUWLQJ
7KH ULVN PDS KDV EHHQ YDOLGDWHG E\ARWINIFDGDUHRHQW %RIBUG W
LV SUHVHQWHG LQ 6HFWLRQb RI WKLV FKOSWHD G 3557 1+ gg23(

. 7KH VRFLHWDO UHSRUWLQJ VFRSH FRYHUV RI
,1',8&$7256 DV L ?

7KH VRFLHWDO VRFLDO DQG HQYLURQPHQWDO LOGLFDWRUV DUH SUHVHQWHG
LQ WKLV FKDSWHU 0(7+2'2/2*,&%$/ '(7%,/6 $1°
8QOHVV RWKHUZLVH LQGLFDWHG WKH VRALHWE 02 ¥Rrilp S F§E #dvIdrr &R HHS 6

LQGLFDWRUV UHIHU WR FRQVROLGDWHGOREWHWINO RV RFIHFEG PEHUHQYLURQPHQWDO LQGLF
UHIOHFW PHWKRGRORJLFDO OLPLWYV GXH WR WKH

5(3257,1* 6&23( LQWHUQDWLRQDO DQG QDWLRQDO GHILQLWLRQV
7KH UHSRUWLQJ VFRSH zDV HVWDEOLVKWEH JPFERYBWEEHR @PWKR YD R FgHWDLQ GDWD

/' b DQG / b RI WKH JUHQFK &RPPHEF4 QQs&REHg BRG 6ZLWK

WKH H[FHSWLRQ RI FHUWDLQ HQWLWLHV$\LQLE§%-GVMW|B\QWMW9@¢*QJLEWEé@QzHH{VVXEVFULEl-
DQG HQWLWLHV VHH GHWDLOV DW HDFK UHSRUWLQJ VFRSH OH
7R FDOFXODWH WKH RYHUDOO DYHUDJH VDWLVID

Y DV D ZKROH WKH VDWLVIDFWLRQ VFRUHV H[SU
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UHSUHVHQWDWLYH VDPSOH RI WKH FXVWERHQWBMHVIRUMBHAK JHRJUDSK\

JUDQFH $IULFD 3RODQG HWF LV ZHLIKWHG E\WKH DYHUDJH DQQXDO
VXEVFULEHU EDVH IRU WKHVH JRQHV $EVHQWHHLVP UDWHV DUH FDOFXODWHG RQ WKH

QXPEHU RI KRXUV DQG GD\V ZRUNHG SHU \HDU D\

2YHUDOO DYHUDJH 1HW 3URPRWHU 6FRUH 136 IRU WKH &{'1$/%2;
EUDQG 2YHUDOO DEVHQWHHLVP UDWH

7R FDOFXODWH WKH RYHUDOO DYHUDJH 7&RWVIRQY @XORE WK IR IFRROWRIL R E VAKQRIHIURP ZRUN |
*9$ PDUNHWYV LWV &%$1%$/%2; LQWHUQHW RiIxpEY UWRKNHGD3§ 2 RRUNH/Y HG

IRU HDFK FRXQWU\ LV ZHLJKWHG E\ WKH VL]H RI HDFK FRXQWU\ V

VXEVFULEHU EDVH 7KH FDOFXODWLRQ RI WKH RYHUDOO DEVHQWHHL
62&.5/ .1',8$7256 PDWHUQLW\ SDWHUQLW\ DQG DGRSWLRQ OHDYH

+HDGFRXQW

‘RUN VWXG\ FRQWUDFWV DSSUHQWLFHVKEYHEROWEBERVY BHP GXH WR LOOQHVYV

SURIHVVLRQDOLVDWLRQ FRQWUDFWYV DU X P DU

FRQWUDFWY WUDLQHHV DUH QRW FRXQ 5 ALY R LOOQHVV [b
1XPEHU RI GD\V ZRUNHG

,Q DQWLFLSDWLRQ RI FHUWDLQ &65' SXEOLFDWLRQ UHTXLUHPHQWYV WR ZKLFK
WKH JURXS ZLOO EH VXEMHFW DV RI ILVEDDS5HIDOY17%$/ WMKE$S725WRWDO
ZRUNIRUFH LQFOXGHV QRW RQO\ SHUPDW\)%;VP\%@G WHPSRUDU\ IL

WHUP FRQWUDFWV EXW DOVR FRQWUDF ORY %&B@BWRMiTE‘G‘?(\ﬁWPHQWDO GDW

Y.Q WKH FDVH Rl GDWD UHODWLQJ WR FRQVXPSW
&KDQJHV LQ WKH ZRUNIRUFH VWHDP IRU KHDWLQJ RU LQGXVWULDO FRROLQJ
.| DQ HPSOR\HHBRYV FRQWUDFW LV FKDQJH Gs KRR WKHRSRRBUHWERQG WR WKH TXDQWLWLHYV
SHUPDQHQW WKH\ DUH QRW LQFOXGHG LQWHKRwW HYDPQHRWHF YW UWDWWHRHEVH IRU FHUW
KLUHV 6LPLODUO\ WKH\ DUH QRW LQFOX@HhG LQRNSH WHBYRBBUWY RBAWUPFWLPDWHG RQ
GHSDUWXUHYV FRQYHUVLRQ IDFWRUV N:K P N:K IW N:K VWD
9ROXQWDU\ WXUQRYHU UDWH FRQYHUVLRQ IDFWRUV XVHG IRU WKH HQHUJ\ FF

‘LWK YROXQWDU\ WXUQRYHU GHSDUWXUHHHRXOUWAI YBREHYKFLITHULQI DFFRUGLQJ W

UHVLJQDWLRQ RI SHUPDQHQW HPSOR\HH VD WH%?VMH@WLWLHV RU WKH EXVLQHV

VHSDUDWHO\ 7KLV LV FDOFXODWHG DV IRGORZWRP Y V1 GDWD DXGLWHG E\ DQ LQGHSI
WKLUG SDUW\ RUJDQLVDWLRQ ,73 DV SDUW RI

1XPEHU RI UHVLJQDWLRQV RI SHRSOH RQ BHWKBQMRWIERQ WRIDDFAVSHW RUPDQFH VWDWHPE
\HDU < 7TRWDO HPSOR\HHV RQ SHUPDQHQW RR Y WRD¥FMWRQDIW FHURNHQ GRZQ WR SURYLGH D
'"HFHPEHU LQ \HDU < H[SODQDWLRQ RI LWV FRPSRVLWLRQ

7UDLQLQJ ),/)RU VLWHV RFFXSLHG E\ OHVVHHV ZKR GR QRW
JRU KRXUV RI WUDLQLQJ FRPSOHWHG E\ HRSERWWHM LEMR WIR QIVIXIP? S\ RLRBDFHD Q HVWLPDWH RI
DQG H OHDUQLQJ KRXUV DUH FRXQWHG LV PDGH RQ WKH EDVLV RI WKH VXUIDFH DUHD F

KH DYHUDJH WRWDO HOHFWULFLW\ FRQV)

DQG W
DQ HPSORIHH KH RU VKH LV FRXQWHG DV LI hod St Cb S B QHZDEOH D

RQFH GDWD FROOHFWHG YLD WKH UHSRUWLQJ WRRO
+HDOWK DQG VDIHW\ $XGLWRUV LQ FKDUJH RI FHUWLI\LQJ VXVWDLQD
7KH UDWH RI ZRUNSODFH DFFLGHQWYV UHVXDUW & WK kb R X RQ 1 XWELPLH DML RQ RI WKH QR
ZHOO DV WKHLU IUHTXHQF\ DQG VHYHULWSHB\WRNPDRBH ¥WEMOD WG BDWD H[WUDSRODW
IROORZV LQFOXGHG LQ FRQVXPSWLRQ RI HOHFWULFLW\ |

VRXUFHV
5DWH RI ZRUNSODFH DFFLGHQWY UHVXOWLQJ LQ ORVW ZRUN WLPH
Y)RU FHUWDLQ VLWHYVY WKDW DUH XQDEOH WR UH

7RWDO QXPEHU RI ZRUNSODFH DFFLGHQWRDUMHYERXM. @D LW H 8V RGXFHIE WL HVWLPDWH L\
[b WKH QXPEHU RI HPSOR\HHVY DQG WKH DYHUDJH

7RWDO KHDGFRXQW RI WKH KHDOWK DQG QW&%‘&\RWS%%W@JSUHR%@UVRQ FDOFXODWHG D

JUHTXHQF\ UDWH RI ZRUNSODFH DFFLGH{WUWDSRODWLRQV
7KH GDWD UHSRUWHG PXVW FRYHU D PRQWK St
1XPEHU RI ZRUNSODFH DFFLGHQWYV UHVROWHSRBRUWLORVWQ@REN WRBH LQYRLFHY DUH PLV

[b H[WUDSRODWH WKH GDWD DV IROORZV
$YHUDJH DQQXDO KHDGFRXQW [ DQQXDOYF&G“I’:’Y(\PLFQWVQ/O\BB6$H8W§ UDLO DQG DLU WKH
LY XVHG

6HYHULW\ UDWH Rl ZRUNSODFH DFFLGHQWYV

Y)RU RWKHU FDUERQ IRRWSULQW LWHPV H[WUDSE
1XPEHU RI GD\V ORVW GXH WR ZRUNSODFH\FFdG\WQWWKH SHUFHQWDJH FKDQJH LQ NQR:
[b 1 FRPSDUHG ZLWK WKH VDPH PRQWKY LQ \HDU 1

$YHUDJH DQQXDO KHDGFRXQW [ DQQXDO KRXBER ®DWHW¥Y 3o ARARRUHMBPRQGLQI WR WKH PLVVL

:KHQ WKH H[WUDSRODWLRQ PHWKRG EDVHG RQ FR
$QQXDO KRXUV DFWXDOO\ ZRUNHG ZHUHSRIN®EKORWGEGWED MDMNMH@ULIQWRQFRPSOHWH RU XQ
DFFRXQW SODQQHG ZRUNLQJ KRXUV OHWUGRKWH RPILDEVAR PR QWKR/ AR/UNM[WUDSRODWHG RQ

DYHUDJH FRQVXPSWLRQ UHFRUGHG IRU WKH PRQ)\
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&DOFXODWLQJ *+* HPLVVLRQV JRU K\GURFDUERQV WKH HPLVVLRQV UHSRUWHG
),/(PLVVLRQV IDEWRUV XVHG RQO\ WKH FRPEXVWLRQ SDUW ZLWK XSVWUHDP H

*+* HPLVVLRQV DUH FDOFXODWHG EDVHERSH wKHP WhINAUL\R @ HEREW RUYHODWHG HPLVVLRC
IURP WKH J)UHQFK (FRORJLFDO 7UDQVLWLRSHYIHBRG $'(0¢(

GDWDEDVH IRU FDOFXODWLQJ FDUERQ IBR*\NSUL\EW %DVH &DYERQH

YHUVLRQ "HEFHPEHU .0 WKH MYHOW WDV AP Y GPRIURSHUWY EXLOGLQJIV OHI
IDFWRUV DUH QRW DYDLODEOH LQ WKH6EDVEHDVHHRY DHIOMRMQJ WR EXLOGLQJIV VLWHV
FRQVLGHUHG UHOHYDQW IDFWRUYV |URPQRRWEXLLD G HEG RV FIRQMWWRKXWHH GXULQJ WKH UHS
LQFOXGLQJ WKH *+* 3URWRFRO ZZZ JKUBBRWRARHBG RUWKRXW GHSUHFLDWLRQ L H DOO
'"HSDUWPHQW IRU (QYLURQPHQW )RRG EXQ® GXQ DOV SR IDQXND FKMXWEQJ DUH UHFRJQLVHG L
ZZZ JRY XN JRYHUQPHQW SXEOLFDWLRDS SIUHHEIORXYE GIDY WKH *UHHQKRXVH *DV 3URWI|
UHSRUWLQJ FRQYHUVLRQ IDFWRUV WKH ,QWHUQDWLRQDO (QOHUJ\

$JIH ZzZ LHD RUJ WKH $VVRFLUEW RO YI‘,6§XILD§2N%HGXL LV WKDW IRU RITLFH
&‘@/ POQG WKH &D', &DUERQ 'BDWDEPVHVH GDWDEDVH

'QLWLDWLYH PD\ EH XVHG Y*+* HPLVVLRQV IURP VROG DQG OHDVHG SURGX|

Y*+* HPLVVLRQ FDWHJRULHYV 6ROG DQG OHDVHG SURGXFWV UHODWH WR VHW V

&2 HPLVVLRQV DUH GLYLGHG LQWR WKHHHKEDWRIRKLIHYVH UHQWHG RU VROG E\ Y WR VX

Y6FRSH UHSUHVHQWYVY GLUHFW *+* HBRPFCHQWKHEFYR AFFH WK RPY S RITHUV

DVVRFLDWHG ZLWK WKH FRQVXPSW LK@ Ry RWPHOX U-DOHPR Y \PIRHY SUHVHQWHG LQ WKLV
GRPHVWLF KHDWLQJ IXHO DQG LOMHEWHBRYW IFO D NAMH Y WD QM LI OWILIBY vV

GXULQJ VLWH PDLQWHQDQFH RSHUDWLRQV RQ DLU FRQGLWLRQLQJ

LQVWDOODWLRQV ,W DOVR LQFOXGHV YPKHKVAROER QHRRWISG LMDRV VRU MQMS RD WX IDFW X
IURP FRQVXPSWLRQ IURP PRELOH VRXUFSXURKDGHGHEWOGXULQJ WKH \HDU FDOFXOL
RZQHG YHKLFOHV RU YHKLFOHV RQ ORQMWWHUFDBHD RHWEBEGROXPHY GHOLYHUHG DQ
HPLVVLRQV UHODWHG WR FRQVXPSWLRQIRRRPSUIA® RRHDFAKPRGHO RI HTXLSPHQW

JHQHUDWRUV DQG LQ ERWK FDVHV WKH HTXLSPHOW RYHU ZKLFK
WKH JURXS KDV RSHUDWLRQDO FRQWU KH FDUERQ IRRWSULQW RI WKH HOHFWULFL

HTXLSPHQW XVHG E\ VXEVFULEHUV FDOFXOI
Y6FRSH LQFOXGHV LQGLUHFW *+* HPLVVRR @Q\NK K DWXHUWUQ IYIRIBRPPHYV RI HTXLSPHQW DW
WKH XVH RI HOHFWULFLW\ VWHDP DQG WRKEOEQLSWLRQV GXULQJ WKH \HDU DQG WKH

, RIHDFK PRGHO RI HTXLSPHQW DV D IXQFWLF
Y6FRSH UHSUHVHQWV H[WHUQDO LQGLURFV ¢&] HESWHRNY | FDWLRQV DQG WKH DYH!

LQFOXGLQJ LQ SDUWLFXODU HPLVVLRQV\NHOPINEN Gy WYV RI WKH HTXLSPHQW E\ JRQH

UEXVLQHVV WUDYHO DQG HPSOR\HH FRHPXWW®JLFDO IDFWRUV SHU JRQH EDVHG RQ
GDWDEDVHV DUH DSSOLHG 7KH VDPH FDOF>

USXUFKDVHV RI SDSHU FDUGERDUG SOBYWHEM® QR ERWRLEMDVHG DQG VROG HTXL!
XVHG LQ WKH PDQXIDFWXULQJ RI SURGYWRWW FQMBOGHRQIBWYRWORQ RI HTXLSPHQW ¢
USURSHUW\ EXLOGLQJV \HDU EHLQJ WDNHQ LQWR DFFRXQW HYHQ LI
ZDV EURXJKW LQWR VHUYLFH GXULQJ SUHYL

UWKH WUHDWPHQW RI ZDVWH LQFOXGQ_QKJ (}_‘( DQG RWKHU
KD]JDUGRXV ZDVWH 7KH HVWLPDWHG FDUERQ IRRWSULQW RI WK

A RI OLIH RI WKH HTXLSPHQW
UOVHW WRS ER[HV DQG VDWHOOLWH,.GLVKHY VROG DOG OHDVHG

Ev Y y*i¥ HPLVVLROV UHODWHG WR ILQDQFLDO KROGL
05 )RU WKH FDOFXODWLRQ RI *+* HPLVVLRQV LQ
YRV ILQDQFLDO LQYHVWPHQWYV | 6y HYWPHQWV § DSSOLHV HPLVVLRQ IDFWRUV W

'"HWDLOV RQ FHUWDLQ *+* HPLVVLRQ FDOWKIOWDHWWERRSYDQLHYV LQ SURSRUWLRQ WR ¥y V VKDU
6&23( FORVH RI WKH ILQDQFLDO \HDU 7KH HPLVVLRQ

DQ LQWHUQDWLRQDO UHIHUHQFH GDWDEDVH ([LI

Y*+* HPLVVLRQV IURP HOHFWULFLW\ FREYXPBMWDRWLYLW\ DQG JHRJUDSKLFDO ORFDWLRQ

Y7R DOLJQ WKH *+* HPLVVLRQV FDOF QP RG Z .
EHVW SUDFWLFHV *+* 3URWRFRO I% @ngt#gi K?D/\%HG%‘V&IS‘GZI’ $7,21
6FRSH UHVLGXDO PL[ HPLVVLRQV POFWR HE8VHG ZKHQ
WKH\ DUH DYDLODEOH DQG FRPSDW BPEH Py R Wk} IRO@KOWILRQWRRO FDOOHG 3HUI
Rl SULPDU\ GDWD FROOHFWLRQ &XDPQPoRMRRAWWRPO P kG G DWYDs WRHYDMERRXYV OHYHOV 7
FRXQWULHV FRYHUHG E\ WKH $,% D®&EBHENYEWEH BOWPY [RUWFRQVLVWHQF\ GXULQJ LQ:

ZRUN YLD WKH &DUERQ 'LVFORVXUHY DL WIZYw bt QH @ bWAPED VROLGDWLRQ LV SHUIRUPH
FKHFNV DQG D VHFRQG YDOLGDWLRQ DUH SHUIRUP

Y7R DOLJQ ZLWK LQWHUQDWLRQDO UHERPRHOEGPWHWRVYPOGHMRKHQ JURXSHG WRJHWK
HQDEOH EHWWHU PDQDJHPHQW RI LWWRXERY KHOEI XIDUWHEGYWELRIQUW R WKLUG YDOLG
SXEOLVKLQJ D PDUNHW EDVHG 6FRSFRQVRBOEBWLRQ /DVWO\ DQ DQDO\WLFDO UHYL
SXEOLVKHV D ORFDWLRQ EDVHG 6FRSH/ X UR W MK RY P& 8 FRWYVRQWHQF\ RI IORZV EH

WKH HPLVVLRQ IDFWRUV XVHG DUH MIGRYHOSXEOUAOWIRUE\SWKNHGAWHG LQ WKH QRQ ILC
H[FHSW IRU JUDQFH PDLQODQG DQG RYHUVHDV IRU ZKLFK WKH

$'(0( HPLVVLRQ IDFWRUV DUH SUHIHUKHEURXS V UHSRUWLQJ WHDP SURYLGHV VXSSR
DQVZHULQJ DQ\ TXHVWLRQV WKH\ PD\ KDYH DERX

6&23(

-

Y%UHDNGRZQ RI *+* HPLVVLRQV EHWZHHQ FRPEXVWLRQ DQG RWKHU

HQHUJ\ UHODWHG HPLVVLRQV
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JRU WKH \HDU HQGHG '"HFHPEHU

7KLV LV D IUHH WUDQVODWLRQ LQWR (QJOLVK Rl WKH RULJLQDO UHSRUW LVVXHG
LQ WKH JUHQFK ODQJXDJH DQG LW LV SURYLGHG VROHO\ IRU WKH

FRQYHQLHQFH RI (QJOLVK VSHDNLQJ XVHUV 7KLV UHSRUW VKRXOG EH

UHDG LQ FRQMXQFWLRQ ZLWK DQG FRQVWUXHG LQ DFFRUGDQFH ZLWK

JUHQFK ODZ DQG SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ JUDQFH

7R WKH VKDUHKROGHUYV

,Q RXU FDSDFLW\ DV 6WDWXWRU\ $XGLWRUV RI \RXU FRPSDQ\ KHUHLQC
ZRUN WR SURYLGH DQ RSLQLRQ H[SUHVVLQJ D OLPLWHG DVVXUDQFH FR
REVHUYHG RU HIWUDSRODWHG RI WKH FRQVROLGDWHG QRQ ILQDQFLD
UHVSHFWLYHO\ DV WKH ,QIRUPDWLRQ DQG WKH 6WDWHPHQW SUHSEL
KHUHLQDIWHU UHIHUUHG WR DV WKH *XLGHOLQHV IRU WKH \HDU HQ
JURXSRY PDQDJHPHQW UHSRUW LQ DFFRUGDQFH ZLWK WKH OHJDO DQG
5 DQG 5 RI WKH J)UHQFK &RPPHUFLDO &RGH

&RQFOXVLRQ

%DVHG RQ WKH SURFHGXUHYV ZH SHUIRUPHG DV GHVFULEHG LQ WKH 1I
RQ LQIRUPDWLRQ ZH REWDLQHG QRWKLQJ KDV FRPH WR RXU DWWHQW.L
ILQDQFLDO SHUIRUPDQFH VWDWHPHQW LV QRW LQ FRPSOLDQFH ZLWK W
,QIRUPDWLRQ WDNHQ DV D ZKROH LV QRW SUHVHQWHG IDLUO\ LQ DFFI

3UHSDUDWLRQ RI WKH QRQ ILQDQFLDO VWDWHPHQW

7KH DEVHQFH RI D JHQHUDOO\ DFFHSWHG DQG FRPPRQO\ XVHG IUDPHZF
EDVH WKH HYDOXDWLRQ DQG DVVHVVPHQW RI LQIRUPDWLRQ DOORZV IR
PHDVXUHPHQW WHFKQLTXHVY WKDW PD\ DITHFW FRPSDUDELOLW\ DFURVYV

TKHUHIRUH WKH ,QIRUPDWLRQ VKRXOG EH UHDG DQG XQGHUVWRRG ZL)\
HOHPHQWY RI ZKLFK DUH SUHVHQWHG LQ WKH 6WDWHPHQW RU DYDLOD

,QKHUHQW OLPLWDWLRQV LQ WKH SUHSDUDWLRQ RI ,QIRUPDWLRQ

$V LQGLFDWHG LQ WKH 6WDWHPHQW WKH ,QIRUPDWLRQ PD\ EH VXEMHF
RU HFRQRPLF NQRZOHGJH DQG WKH TXDOLW\ RI WKH HI[ WHUQDO GDWD >
FKRLFH RI PHWKRGY DVVXPSWLRQV DQG RU HVWLPDWHY PDGH LQ SUHSES

7TKH (QWLW\RY UHVSRQVLELOLW\
7KH ODQDJHPHQW LV UHVSRQVLEOH IRU
Yy6HOHFWLQJ RU HVWDEOLVKLQJ DSSURSULDWH FULWHULD IRU SUHSDUL

Yy3UHSDULQJ D 6WDWHPHQW LQ DFFRUGDQFH ZLWK OHJDO DQG UHJXOD\
WKH EXVLQHVV PRGHO D GHVFULSWLRQ RI WKH PDLQ QRQ ILQDQFLDO
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LPSOHPHQWHG FRQVLGHULQJ WKRVH ULVNV HQG WKH RXWFRPHV RI VL
LOQGLFDWRUYV

Yy, PSOHPHQWLQJ WKH LQWHUQDO FRQWURO WKDW LW GHHPV QHFHVVDU
I[UHH I URP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HI

7KH 6WDWHPHQW ZDV SUHSDUHG E\ WKH ODQDJHPHQW %RDUG
7TKH 6WDWHPHQW ZDV SUHSDUHG LQ DFFRUGDQFH ZLWK WKH (QWLW\ V °

5HVSRQVLELOLW\ RI WKH 6WDWXWRU\ $XGLWRU
%DVHG RQ RXU ZRUN RXU UHVSRQVLELOLW\ LV WR SURYLGH D UHSRUW
Yy7KH FRPSOLDQFH RI WKH 6WDWHPHQW ZLWK WKH SURYLVLRQV RI DUW

Yy7KH IDLUQHVYV RI WKH KLVWRULFDO LQIRUPDWLRQ REVHUYHG RU H[WL
$UWLFOH 5 RI WKH JUHQFK &RPPHUFLDO &RGH QDPHO\ WKH UHYV
SHUIRUPDQFH LQGLFDWRUY DQG DFWLRQV UHODWLQJ WR WKH PDLQ

$V LW LV RXU UHVSRQVLELOLW\ WR IRUP DQ LQGHSHQGHQW FRQFOXVLR
PDQDJHPHQW ZH DUH QRW DXWKRUL]JHG WR EH LQYROYHG LQ WKH SUH:
FRPSURPLVH RXU LQGHSHQGHQFH

W LV QRW RXU UHVSRQVLELOLW\ WR H[SUHVV DQ RSLQLRQ RQ

Yy7KH (QWLW\RV FRPSOLDQFH ZLWK RWKHU DSSOLFDEOH OHJDO DQG UH.
WR WKH GXW\ RI FDUH SODQ DQG DJDLQVW FRUUXSWLRQ DQG WD[ HYD

Yy7KH FRPSOLDQFH Rl SURGXFWYV DQG VHUYLFHV ZLWK DSSOLFDEOH UH]J

5HIXODWRU\ SURYLVLRQVY DQG DSSOLFDEOH SURIHVVLRQDO JXLGDQFH

2XU ZRUN GHVFULEHG EHORZ ZDV SHUIRUPHG LQ DFFRUGDQFH ZLWK WK
WKH JUHQFK &RPPHUFLDO &RGH WKH SURIHVVLRQDO VWDQGDUGV RI W
$XGLWRUV &RPSDJQLH 1DWLRQDOH GHV &RPPLVVDLUHV DX[ &RPSWHYV
,QWHUQDWLRQDO 6WDQGDUG RQ $VVXUDQFH (QJDJHPHQWYV ,6%$( 5HY
WKDQ $XGLWV RU 5HYLHZV RI +LVWRULFDO )LQDQFLDO ,QIRUPDWLRQ

,QGHSHQGHQFH DQG TXDOLW\ FRQWURDO

2XU LQGHSHQGHQFH LV GHILQHG E\ WKH SURYLVLRQV RI $UWLFOH / b

&RGH RI (WKLFV RI WKH 6WDWXWRU\ $XGLWRUV ,Q DGGLWLRQ ZH KDY}t
LQFOXGHV GRFXPHQWHG SROLFLHY DQG SURFHGXUHVY GHVLIJQHG WR HQ
UHIJXODWLRQV HWKLFDO UXOHV DQG SURIHVVLRQDO JXLGDQFH LVVXHC
&RPSDJQLH 1DWLRQDOH GHV &RPPLVVDLUHV DX[ &RPSWHV UHODWLQJ

OHDQV DQG UHVRXUFHYV

2XU ZRUN HQJDJHG WKH VNLOOV RI WHQ SHRSOH ZLWKLQ WKH WHDP DQ
DQG $SULO ZLWK D WRWDO LQWHUYHQWLRQ WLPH RI DSSUR[LPDWH

7R DVVLVW XV LQ FRQGXFWLQJ RXU ZRUN ZH FDOOHG XSRQ RXU VSHFL
‘H FRQGXFWHG DURXQG WHQ LQWHUYLHZV ZLWK LQGLYLGXDOV UHVSRQ
DPRQJ RWKHUV JHQHUDO PDQDJHPHQW &65 KXPDQ UHVRXUFHV '(, Of
HGLWRULDO FRPSOLDQFH FXVWRPHU UHODWLRQV SURJUDPV DQG LQ
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2XU ZRUN LQYROYHG WKH XVH RI LQIRUPDWLRQ DQG FRPPXQLFDWLRQ V
WDVNV DQG LOQWHUYLHZY UHPRWHO\ ZLWKRXW KLQGHULQJ WKHLU H[HF

IDWXUH DQG VFRSH RI ZRUN

‘H KDYH SODQQHG DQG SHUIRUPHG RXU ZRUN FRQVLGHULQJ WKH ULVNV
,QIRUPDWLRQ

,Q RXU RSLQLRQ WKH SURFHGXUHV ZH KDYH SHUIRUPHG LQ WKH H[HUF
SURYLGH D OLPLWHG OHYHO RI DVVXUDQFH ,Q WKLV UHVSHFW

y:H DQDO\VHG WKH DFWLYLWLHYV RI DOO WKH FRPSDQLHV LQFOXGHG LQ
DQG HQYLURQPHQWDO ULVNV DVVRFLDWHG ZLWK WKHVH DFWLYLWLHV

y:H DVVHVVHG WKH DSSURSULDWHQHVV RI WKH *XLGHOLQHV LQ WHUPV
QHXWUDOLW\ DQG XQGHUVWDQGDELOLW\ WDNLQJ LQWR DFFRXQW Z¥

Yy:H YHULILHG WKDW WKH 6WDWHPHQW FRYHUV HDFK FDWHJRU\ RI LQIR!
WKH )UHQFK &RPPHUFLDO &RGH UHJDUGLQJ VRFLDO DQG HQYLURQPHGQ
DQG WD[ HYDVLRQ DQG LQFOXGHY ZKHUH DSSOLFDEOH DQ H[SODQDW
WKH UHTXLUHG LQIRUPDWLRQ DV SHU WKH VHFRQG SDUDJUDSK RIb$U\
&RGH

y:H YHULILHG WKDW WKH 6WDWHPHQW SUHVHQWYV WKH LQIRUPDWLRQ V
&RPPHUFLDO &RGH ZKHUH UHOHYDQW LQ YLHZ RI WKH PDLQ ULVNYV

y:H YHULILHG WKDW WKH 6WDWHPHQW SUHVHQWY WKH EXVLQHVV PRGH
WKH DFWLYLWLHVY RI DOO HQWLWLHY LQFOXGHG ZLWKLQ WKH VFRSH R
SURSRUWLRQDWH WKH ULVNV FUHDWHG E\ WKHLU EXVLQHVY UHODWL
DFWLRQV DQG UHVXOWYV LQFOXGLQJ NH\ SHUIRUPDQFH LQGLFDWRUYV

y:H YHULILHG WKDW WKH 6WDWHPHQW LQFOXGHV D FOHDU DQG UHDVRC
DEVHQFH RI D SROLF\ FRQFHUQLQJ RQH RU PRUH RI WKHVH ULVNV LQ
JUHQFK &RPPHUFLDO &RGH

y:H FRQVXOWHG GRFXPHQWDU\ VRXUFHVY DQG FRQGXFWHG LQWHUYLHZ\

Y$VVHVV WKH SURFHVV RI VHOHFWLQJ DQG YDOLGDWLQJ WKH PDLQ L
LQFOXGLQJ WKH VHOHFWHG NH\ SHUIRUPDQFH LQGLFDWRUV LQ UH¢
DQG

YV&RUURERUDWH WKH TXDOLWDWLYH LQIRUPDWLRQ DFWLRQV DQG UL
VLIQLILFDQW 2XU ZRUN ZDV FRQGXFWHG DW WKH OHYHO RI WKH FF
HQWLWLHY OLVWHG EHORZ & 8(6 & ,QW QF 3RODQG 'DLO\PRWLR

Yy:H YHULILHG WKDW WKH 6WDWHPHQW FRYHUV WKH FRQVROLGDWHG VF
FRQVROLGDWLRQ LQ DFFRUGDQFH ZLWK $UWLFOH / b RI WKH JUHQ
VSHFLILHG LQ WKH 6WDWHPHQW

y:H DQDO\VHG WKH LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW SURF
DVVHVVHG WKH FROOHFWLRQ SURFHVV DLPHG DW HQVXULQJ WKH FRP!

Y)RU WKH NH\ SHUIRUPDQFH LQGLFDWRUY DQG RWKHU TXDQWLWDWLYH
SUHVHQWHG LQ $SSHQGL[b ZH SHUIRUPHG

Yy$QDO\WLFDO SURFHGXUHV WR YHULI\ WKH FRUUHFW FRQVROLGDWLF
FKDQJHV LQ WKH GDWD
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Y7THVWYV Rl GHWDLO EDVHG RQ VDPSOLQJ RU RWKHU VHOHFWLRQ PHW
DSSOLFDWLRQ RI GHILQLWLRQV DQG SURFHGXUHYVY DQG UHFRQFLOLC
WHVWYV ZHUH FRQGXFWHG RQ D VHOHFWLRQ RI FRQWULEXWLQJ HQW

Rl WKH FRQVROLGDWHG GDWD VHOHFWHG IRU WKHVH WHVWYV

y:H DVVHVVHG WKH RYHUDOO FRQVLVWHQF\ RI WKH 6WDWHPHQW ZLW
LQ WKH VFRSH RI FRQVROLGDWLRQ

7KH SURFHGXUHYV LPSOHPHQWHG DV SDUW RI D OLPLWHG DVVXUDQFH H
UHTXLUHG IRU D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW FRQGXFWHG L
RI WKH )UHQFK 1DWLRQDO ,QVWLWXWH RI 6WDWXWRU\ $XGLWRUV D KL
HIWHQVLYH YHULILFDWLRQ ZRUN

1HXLOO\ VXU 6HLQH DQG 3DULV /D "«IHQVH $SULO
7KH 6WDWXWRU\ $XGLWRUYV

*UDQW 7KRUQWRQ '"HORLWWH $VVRFL«V
JUHQFK PHPEHU RI *UDQW 7KRUQWRQ ,QWHUQDWLRQDO

-HDQ )UDQORLYV %$/27(%$8" JU«G«ULF 628/,%$5" -XOLHQ 5,

$SSHQGL[b ,QIRUPDWLRQ FRQVLGHUHG PRVW LPSRUWDQW

4XDOLWDWLYH LQIRUPDWLRQ

4AXDOLWDWLYH LQIRUPDWLRQ QRQ H[KDXVWLYH &ROOHFWLYH DJUHHPHQWYV IRU & 8(6
b*2 QRYR P*UHHQ ,78 P3URPR B P6HFXUH 6SKHUHR ODQJXDJH WUDLQLQJ FOLHC
&,9 )RFXV 136R by ,PSDFWR VLWH ZLWK Py 8QLYHUVLW\R

AXDQWLWDWLYH LQIRUPDWLRQ LQFOXGLQJ NH\ SHUIRUPDQFH LQGLFDWRUV

6RFLDO LQIRUPDWLRQ HPSOR\HH WXUQRYHU SURSRUWLRQ RI WUDLQHG HPSOR\HHV SUF
VLIQHG RU UHQHZHG VHYHULW\ DQG IUHTXHQF\ UDWHV Rl ZRUN DFFLGHQWYV

6RFLDO LQIRUPDWLRQ KDQGOLQJ RI XVHU UHSRUWYV '$,/<027,21 )UDQFH 1HW 3URPRWHL

(QYLURQPHQWDO LQIRUPDWLRQ JDVROLQH DQG GLHVHO FRQVXPSWLRQ FRQVXPSWLRQ R
QXPEHU RI NLORPHWUHY WUDYHOOHG RQ VKRUW PHGLXP DQG ORQJ KDXO IOLJKWYV JUHH
EXLOGLQJV JUHHQKRXVH JDV HPLVVLRQV UHODWHG WR WKH XVH DQG PDQXIDFWXULQJ
HPLVVLRQV VRXUFHV VFRSH
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7KLV &RUSRUDWH *RYHUQDQFH 5HSRUW MHBWORXWH BAMKDW §RYV FRUSRUDWH JRYHUQDQFH
JRYHUQDQFH IUDPHZRUN DQG LWV %R D UEBR/QGXEG Y&ERWRL MIWHFWIBY H DQG HIILFLHQW JRYHU
DSSURDFK WR DFKLHYLQJ HIITHFWLYH JRFOUQDQFHY LW KR QURD FM VBIRQWVHELOLWLHY EHWZH!
GXULQJ WKH ILQDQFLDO \HDU HQGHG 'HI[FHFREMLY H O HIDWEG UAKKH S HR | WKH &RPSDQ\RV EXVI
UHOHYDQW GXULQJ WKH SHULRG EHWZHHQ WKH VWDUW RI DOG

FRESU Ve R ([HEXWL

GDWH RQ ZKLFK WKLV $QQXDO 5HSRUW Zrf SQQLPRWIR

%RDUGVR DQG &RPPLWWHHVR DQWLFLSDY/\}P?QEI\HH QWXU[§%HBUQFR'1%&WKLQ WKH *URXS H
[RUZDUG A8 RN SV SRR IR B HY boG vwubwHIN

DOLJQ ZLWK WKH *URXSRBY FXOWXUH

§ UHFRJQLVHV WKH LPSRUWDQFH RI HITHFWLYH ¢ WUDQVSDUHQW '\ oo i vig
FRUSRUDWH JRYHUQDQFH DQG LQ OLJKWKE! >fs§/ b VRV RBRK

WKH /RQGRQ 6WRFN ([FKDQJH RQ 'HFH K URYEEWKDQ WKH PDMRULWY Rl ZKRP
UHJDUG LQ SDUWLFXODU WR LWV QHZ FRL@SGR!W Q HLB‘%DV\%Q%NF'{'@OE5W\KILRQY VHHLQJ W
XQGHU WKH 8. &RUSRUDWH *RYHUQD&Q@ S U R Y WRR &RPSDQ\BV RSHUDWLR
5XOHV DQG WKH 'LVFORVXUH *XLGDQFH HHNJ'B V\"/%d?dl-l- M ¥ YKRYGHUV DQG WKDW V
WKH VDPH WLPH ZH UHPDLQ FRQVFLRXV Jgrﬂ/ WM? \P‘B VWDQGDUGV DQG WKDW Wi
JUHQFK LQFRUSRUDWHG VRFL«W« DQRQ\PHYZIHRO BFW 7RMY XEW ERRBY, H QG SURFHVVHV LQ S
VWUXFWXUH DQG RI WKH *URXSRBV KLVW@BPB@ 5% Y SRR HT Pul® MK BV PWHRFWLRQV BN

el

RPLQDWLRQV DQG 5 HUDWLRQ &RPPLWWHH
6XVWDLQDELOLW\ &RPPLWWHH DQG KDV DOVR D¢

2XU ODQDJHPHQW %RDUG DQG RXU 6XSHPMPERUV % AYULEWKRDGID DV 6HQLRU ,QGHSHQGHC

9LYHQGL JURXS

GHHS XQGHUVWDQGLQJ RI WKHLU UROHV DQG UHVSR VLELOLWLHV LQFOXGLA]
WR SURPRWH WKH ORQJ WHUP VXVvwDLQDEOH N REEHY OV AVG KRQx W hﬂ; | BWRFEN ([FKE
FUHDWLRQ IRU VKDUHKROGHUV DQG D SQQQ\BEVﬁWQQVéWUP%L%ﬁWJRY%YEH\JA’RDUG DQG ¢
VRFLHW\ 7KH\ DUH FRPPLWWHG WR HQVXULEH HVERRDHERER FYKHLU DWWHQWLI
IUDPHZRUN WKDW WDNHV LQWR DFFRXQ\QW’DZDﬁFIQWQWb WV ERY DyP [PLVWHG FRPSDQV DQC
H[SHFWDWLRQV RI LQYHVWRUV DV zHo o "h&H WRQ’%*&%%B%VGB'\&Q—WWNHYW@\FRQVLGHU Dv
LPSOHPHQWHG JRYHUQDQFH IUDPHZRUN

*x29(51$1&( $7 $ */$1&(

Y 6$ LV LQFRUSRUDWHG LQ JUDQFH DQG AIVQDXERHBW WMRDUBQEKLFK FROOHFWLYHO\ FRQ(
OHJLVODWLRQ DQG FRUSRUDWH JRYHUQPR® B JBIH FHXQLW HRHD RYHD DNOLRF@E BH WKH VRFL«W «
WR JUHQFK VRFL«<W«V DQRQ\PHV $GGLWERRDOCLY PW\ B6BEYBOWKRFKVRYHUVHHY WKH 0DQI
$GPLVVLRQ WR WKH /RQGRQ 6WRFN ([FKIBQIDI-DUQPHHCEWPFEIHWKH vmm_r«w« DQRQ\PH

&RPSDQ\ LV VXEMHFW WR WKH 8. /LVWLQJ 5XOHYV

a8
'LVFORVXUH *XLGDQFH DQG 7UDQVSDUH§€\H5§?BQVGX ?é‘\PaLH F"(‘5'§<EW WKLV WZR WLHU ER
WKH UHTXLUHPHQW WR H[SODLQ ZKHWK E%HEML%{/HZ(EW W\Hkﬁx HEg PRUH HITHPWLY F
&RUSRUDWH *RYHUQDQFH &RGH SXEOLV KIS BR WG BY \%bg‘%‘f‘_’DEbQG FOHDUHU DFFRXQWD
5HSRUWLQJ &RXQFLO 4&)5&a $FRS\R|VV@|—S|D& RWHRE HQ PDQDJHPHQW DQG VXSHU

“RYHUQDQFH &RGH LV DYDLODEOH DW 22X/ ‘RUA N 2 U i GLIIHUHQW WR WKH 8. XQLV
ZKLFK WKH'8. &RUSRUDWH *RYHUQDQFH &RGH LV

KLOH WKH &RPSDQ\ VHHNV WR FRPSO\ ZDQ® RMWKHI BRDSRQUWWRPH GHYLDWLRQV IURP W
*RYHUQDQFH &RGH WR WKH H[WHQW SR VARYSOH FHFRMVOR Q HDV S AR WWHRHWWMWDQG EHVW SU
DUH QRW FRPSDWLEOH ZLWK WKH FRUS RUDWHHEHRNH Q@ B B ¥ W DWW UKKEIM/XYRIUBEG DWH *RYHU
UHTXLUHPHQWY DSSOLFDEOH XQGHU )U HODEKUGIDR UMRV HIW\D RK W RFH@RZ\VZ KLFK DUHDV RI W
DQRQ\PHV VXFK DV WKH &RPSDQ\ ,Q SDURNHMQDQOFB\&BEHPLWHNGRW FRPSOLHG ZLWK DQ
XQGHU JUHQFK ODZ WKH &RPSDQ\ LV D YWHIMWKQWRIRLU W/K ID'DHR GHHLDWLRQV

ZKLFK KDV DGRSWHG D WZR WLHU ERDUG VWUXFWXUH FRQVLVWLQJ RI D
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&203/,$1&( :,7+ 7+( 8. &25325%$7(
*29(51$1&( &2'(

7KH &RPSDQ\ FRQILUPVY WKDW VLQFH LW\QBREWPRYWLRQ RQ KRAPMIREHRWRPSDQ\ KDV FRPSOLHI
DQG XQWLO WKH HQG Rl WKH SHULR® XQRUWIRUPDWHZREHUQDQFH &RGH FDQ EH IRXQG

‘"HFHPEHU LW KDV DSSOLHG DOO W K&RJSIRULS B HR YDHQUZ) BRFSIOAHSRUW DQG LQ YDULR

ZLWK DOO WKH 3URYLVLRQV RI WKH %.QQRWDIR HIDSRHI YR YIHW ¥ B YFRIXW EHORZ

&RGH H[FHSW DV VHW RXW DQG H[SODLQHG EHORZ )XUWKHU

8. &8RUSRUDWH *RYHUQDQFH &RGH 6HFWLRQ /IRFD

%RDUG /HDGHUVKLS DQG &RPSDQ\ 3XUSRVH &KDSWHU 6WUDWHJILF 5HS]
&KDSWHU &RUSRUDWH *RYHUQDQFH
&KDSWHU '"HOHJDWLRQ RI $XWKRULW\ &X
&KDSWHU 7HUPV DQG &RQGLWLRQV RI *HQH!L
&KDSWHU ,QIRUPDWLRQ IRU 6KDU|
'LYLVLRQ RI 5HVSRQVLELOLWLHV &KDSWHU &KDLUF
&KDSWHU ODQDJHPHQW %RDUG
&KDSWHU 5LV N
&KDSWHU .H\ 6WDNHKROGHUV
&KDSWHU &RUSRUDWH (
&KDSWHU &RUSRUDWH
&KDSWHU 7HUPV DQG &RQGLWLF
&RPSRVLWLRQ 6XFFHVVLRQ DQG (YDOXDWLRQ &KDSWHU &KDLUPDQRY 6WDW|
&KDSWHU ODQDJHPHQW %RDUG DQG ([HFXW|
&KDSWHU .H\ 6WDNHKROGHUV DQG 6HFWLF

1RQ )LQDQFLDO 3HUIRUPDQFH DQG %X
&KDSWHU &RUSRUDWH *RYHUQDQFH

$XGLW 5LVN DQG ,QWHUQDO &RQWURO &KDSWHU 5LVNV
&KDSWHU 9LDELOLW\ 6WDW
&KDSWHU 1RQ )LQDQFLDO 3HUIRUPDQFH DQ
&KDSWHU &RPSRVLWLRQ Rl WKH $XGLW &RPPL
&KDSWHU 7KH $XGLW DQG 6XVWDLQDELC
&KDSWHU 5HVSRQVLELOLW\ 6WDWHPHQW RI WKH 0DQC
&KDSWHU 1RWHV WR WKH &RQVROLGDWHG )LQDQF
*RLQJ &RQFHUQ .H\ -XGJHPHQWY DQG (VWLPDWHYV
Rl *RRGZLOO DQG BWDWXWRU\ $XGL
5HPXQHUDWLRQ &KDSWHU &KLHI ([HF
&KDSWHU $ 9DOXH 'ULYHQ $SSURDFK W
LQFHQ
&KDSWHU &RPSRVLWLRQ RI WKH 5HPXC
&KDSWHU 5SHPXQHUDWLRQ 6FKHPHV D(
&KDSWHU 7KH 1RPLQDWLRQV DQ
&KDSWHU &RQVROLGDWHG 6WD
&KDSWHU 1RWHV WR WKH &RQVROLGDW
2WKHU OLDELOLWLHYV 6KDUH EDVHG
6KDUH %DVHG &RPSHQVDWLRQ 30DQ\
&KDSWHU 1RWHV WR WKH 6WDWXWR
3UHVHQWDWLRQ DQG 6LJQLILFDQW (YHQWVR
&KDSWHU "HOHJDWLRQ RI $X
&KDSWHU 6KDUH 6XEVFULSWLRQ RU
*UDGQ
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(1*$*(0(17 :,7+ BWXGHU $OWKRXJIK ODUWLQH BWXGHU LV FXUUHQ

' 'LUHFWRU RI &RPSDJQLH GH OR2GHW DQG KDV EH}
673%.(+2/'(56 3529,6,21 \HDUV DQ LQGHSHQGHQW 'LUHFWRU Rl %ROORU«
"'LUHFWRU Rl %OXH 6ROXWLRQV %OXH 6ROXWLRQ

BURYLVLRQ UHTXLUHV WKDW WKH ERDUgR ¥d&RwWOR W CEHHL\OW HOG WK HHYLEHRYWUROOHG E\
Rl WKH &RPSDQ\RYV RWKHU NH\ VWDNHKROGEHUW LvRIIO ¥RAIGLMRQIREN RUFHUWLQH 6 WXGH
7R IDFLOLWDWH HIITHFWLYH HQJDJHPHQW 4 p W UWR HW&RIPEPSHBYLVRU\ %RDUG 7KLV LV LQ
ZRUNIRUFH WKH 8. &RUSRUDWH *RYHUQBREFW LEFG 6WHKEGRHRARHQGWHFWRUVKLS DW &RPSDJQ
WKDW D 8. OLVWHG FRPSDQ\ DGRSW RQHNRUHR) & RREWRPWIHRSURVHWPP BQG WKDW VKH LV FF

'LUHFWRU DSSRLQWHG IURP WKH ZRUNIRQBH S HQ OHIRW P DOHERMRN RURFRPSDJIQLH GH OB2GH
DGYLVRU\ SDQHO RU F D GHVLJQDWHG 1RQ ([HFXWLYH 'LUHFWRU
$ORQJVLGH WKH PHPEHUV RI WKH ODQDJHPHQW %

7KH &RPSDQ\ GLG QRW KDYH D 'LUHFWR Y D88 RWQWHHD L OMKUHG LOGHSHQGHQW WKH 6XS
ZRUNIRUFH D IRUPDO ZRUNIRUFH DGYLVRRW FROVO RHUXGHYLERDWITORU« $UQDXG GH 3
1RQ ([HFXWLYH 'LUHFWRU GXULQJ WKH SgKUHRMGWRERH Y RIHHYLHERKERZHYBHWSHQGHQW EHFD?
WKH *URXS LQWHQGV WR PHHW WKLV UHHKpMVE HQIVS R % HWIVRKNS DOY R KPWFWRUVKLSV ZLV
YDULRXV HPSOR\HH UHSUHVHQWDWLYH R\ QRAIRURQYURX $ O il 1249 U EKDLONW 6 KDUHKR O
UHJXODUO\ LQIRUPV DQG FRQVXOWYV LQ @RARUSDR ik @y WEKHW B RE KvAaNDZOo PM\GHPDQQ WR ¢
VHW IRUWK LQ &KDSWHU RI WKLV $ X@XDPROHSBY W KLHI ([HFXWLYH 2IILFHU RI 2UDQJF

*URXS KDV D PDWHULDO EXVLQHVV UHODWLRQVKL

,17(3(1'(1&(
2) 7+( &+%,8529,6,21 $118%/ 5( (/(&7,21
2) ',5(&72563529,6,21
BURYLVLRQ Rl WKH 8. &RUSRUDWH *RYHUQDQFH &RGH UHTXLUHV
WKDW WKH &KDLU EH LQGHSHQGHQW RQ 3FKSARMEWEHQWH PXQA® MK AW DDWFBBId! '‘LUHFWRUV Vv
H[HFXWLYH VKRXOG QRW EHFRPH FKDLU R d%OH AP H FRPEDRY HIFHSW

ZKHUH PDMRU VKDUHKROGHUV KDYH EHHQ FRQVXOWHG DKHDG RI WKH
DSSRLOWPHQW 8QOLNH 8. PDUNHW SUDFWLFH WKH DQQXDO UH t

WKH 6XSHUYLVRU\ %RDUG LV QRW FXVWRPDU\ IR
6LQFH $GPLVVLRQ WKH &KDLU RI WKH 6X8RFKRYERRBWAHRDUS WDOEHHQDVWHDG WKH JUHQ!
<DQQLFN %ROORU« ZKR LV QRW FRQVLGRYHSX Eb WK\ §XSHEY E VFRRPSHRPHEG UHFRPPHQGYV
WR EH LQGHSHQGHQW EHFDXVH RI KLV U®HPAMLIRY IRE S LOWVERY RRY ORWKED PD[LPXP RI IRX
VLIQLILFDQW 6KDUHKROGHU XSRQ $GPLKRPREDQ\RVOLISWZR! WKUQAFWWLFOHV RI $VVRFLD
%ROORU«RV SRVLWLRQ DV &KDLU RI WKHEKEHBBEOHRRY MKIHUE6BLGLYIHQEIRUPDWLRQR VHI
DQG KLV GHHS NQRZOHGJH RI'Y WKH DSBREQRWPH QMY RFBPQDOSOXVIJURXS FRP WKHUHIRUHI
VHQLRU LQGHSHQGHQW GLUHFWRU DV ZikRO @ PIVFWKRH KLIK HHDUNOIRU WKH PHPEHUV RI WKI
LQGHSHQGHQFH ZLWKLQ WKH 6XSHUYLVREW ¥%RBD WHE GWKIHWKIS B ULRRUXQGHU UHYLHZ HDF
%RDUG XQDQLPRXVO\ GHHPHG SULRU WRs YWHUFEPRVY LRED PRKEDG D WHUP RI RIILFH H[SL!
FRQWLQXHV WR GHHP LW WR EH LQ WKHRE MWW Ib@QWKB VWD B H MKGIGHIIRKSE PHHWLQJ WR E|

LWV 6KDUHKROGHUV IRU <DQQLFN %ROORU®WR EH \WKUBHIRWRWHGSEDLYK D VWDJIJIHU!
RI WKH 6XSHUYLVRU\ %RDUG WR FRQWLQXH WR SURPRWH DQ HIIHFWLYH

DQG DSSURSULDWHO\ EDODQFHG OHDGHUWHIPHREMWKH RUWKS ODQDIHPHQW %RDUG DUH D
6XSHUYLVRU\ %RDUG DV IXUWKHU GHWDLOHG LQ

DQG RI WKLV $QQXDO 5HSRUW IRU D WHUP RI

EH OHVV WKDQ WZR \HDUV LQ DFFRUGDQFH ZLWK

,1'(3(1'(1&( 2) 121 7KH PHPEHUV Rl WKH O0DQDJHPHQW %RDUG ZLOO |
(;(&87,9( ',5(&72586529,6,21 VXEMHFW WR DQQXDO UH HOHFWLRQ E\ 6KDUHKR

3URYLVLRQ UHTXLUHV WKDW DW OHDVW KDOI WKH ERDUG H[FOXGLQJ WKH
&KDLU EH ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUHRVWPRW?26,7,21 2) 7+( $8',7

7KH 8. & RUSRUDWH *RYHUQDQFH &RGH z82 BRwW/dUl 13688 &.2WwK WZR

WLHU ERDUG VWUXFWXUHV VXFK DV WKH &RPSDQ\RY LQ PLQG DQG LQ

JUDQFH DQG RWKHU JHRJUDSKLHV LW LV3BRWWRPHY\ WRHPLSOPNYV WKDW D 8. OLVWHG FRPS

FRUSRUDWH JRYHUQDQFH UHFRPPHQGDWLRQAW IRRPPRRSPIRHHRY Z3BHKSHQGHQW 1RQ ([HFXW

VXFK D JRYHUQDQFH VWUXFWXUH DW WKHRPSHYIENOL8Y WWHOGJP‘[S\HM‘W-K/LRHJN PHPEHUV

%RDUG +RZHYHU ZKHQ FRQVLGHULQJ WKLV SURYLVLRQ WKH &RPSDQ

KDV VRXJKW WR HQVXUH WKDW DW OHDVAKKBEE RW \RRIE @N%WWh@Q/EtkﬁLl}W\)\ﬁﬁ/Fk%WWHH H

6XSHUYLVRU\ %RDUG DUH LQGHSHQGHQ\#RPSDQ\ LV FRPSULVHG VROHO\ RI 1RQ ([HFXWLY
WKH 6XSHUYLVRU\ %RDUG 7KUHH RXW RI WKH IR:

7KH 6XSHUYLVRU\ %RDUG KDV VLQFH $GP4ANMERW VEHKH QIERBIWLVID R %HUQDUG ZKR LV &
PHPEHUV DOO RI ZKRP DUH 1RQ ([HFXWLYRPPUWRWWHRIUVIDXE HBIKOORIDQG ;DYLHU OD\HU D
ZKRP L H RYHU KDOI WKH 6XSHUYLVRU\ g4RDYEBHBHH EROWL KIRYHS MIRWEHH IRXUWK PHPEH!
LQGHSHQGHQW ZLWKLQ WKH PHDQLQJ R MWKHUS. BRBORRW P W vIRHUIHRD YFRHEH LQGHSHQGH!
&RGH 7KH HLIJKW 1RQ ([HFXWLYH 'LUHFWRUW WK Ws WK & RAKSW H ¥YIRWRHUAQDQFH &RGH $OWKF
%RDUG FRQVLGHUV WR EH LQGHSHQGHQWXRYW DN IO SX&/ISWYV | B FRA LWKHHS LV WKHUHIRUH QR
&RUSRUDWH *RYHUQDQFH &RGH DUH 0DXGCQWREAO'G BPEWHILRG %HFLMKLYH 'LUHFWRUV WKH F
3KLOLSSH %HQDFLQ 3LHUUH ,JQDFH %HURPER vEWRRPAQ B WDOPH VW Q¥zZRUWKILUGY RI ZKLFK
(PPDQXHOOH ODOHFD]H 'RXEOHW ;DYLHULQRB\HYHRGEGFH @ WUMEEHUY LV LQ OLQH ZLWK WKH
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YJUHQFK $IHS 0('() &RGH IRU SXEOLFO\ WBDBMGVERPSD QVHVKD® WKAXQHUDWLRQ VFKHPHV |
RSLQLRQ RI WKH 6XSHUYLVRU\ %RDUG -HOROXKGHLSWRYSLKH R @Y HWUKBW \ZNRXAAEVH QD EOH WKH
DQG H[SHULHQFH ZLWKLQ WKH *URXS PDRUY XILW KKRIRL Y WPH@W WD WHKIDZDUGV DQG VSHFL
&RPPLWWHH LPSRUWDQW WR HQVXULQJ BMLIFK WK IZ BXG G VE HD Q@ S SEXR/SWD DOVHE WIRL &R VR LW
&RPPLWWHH PHPEHUV KDYH WKH ULJKW YMRODIOW RMQR UMHTGLH HRM WKBW RQO\ EDVLF VDODU
&RPSDQ\ DQG H[SHULHQFH WR GLVFKDUJMKBDKNHWKH SWQMVRQ FRQWULEXWLRQ UDWHYV IRU (
SD\PHQWYV LQ OLHX VKRXOG EH DOLJQHG ZLWK W
ZRUNIRUFH DQG WKDW WKH SHQVLRQ FRQVHTXHQ
Rl EDVLF VDODU\ LQFUHDVHY DQG DQ\ RWKHU FKD

&20326,7,21 2) 7+( UHPXQHUDWLRQ RU FRQWULEXWLRQ UDWHV SDU\
5(081(5%$7,21 &200,77(( UHWLUHPHQW VKRXOG EH FDUHIXOO\ FRQVLGHUH
3529.6.21 ZRUNIRUFH DUUDQJHPHQWYV

7KH YHVWLQJ SHULRG RI IUHH FRQGLWLRQDO VK
BURYLVLRQ UHTXLUHV WKDW D 8. OLVWBG FRFPHOW BQW INHILWKSDR\HHY RI WKH *URXS D
UHPXQHUDWLRQ FRPPLWWHH RI ,QGHSHQ@GBQWHPRQ W[ HERONIGY X QGUHHFWRMY /RQJ 7THUP ,C
FRPSULVLQJ DW OHDVW WKUHH PHPEHUVGH\KHUE KB GULRI PRKHH ERDAUGL PDLQ WKH b /IRQJ 7
RQO\ EH D PHPEHU RI WKH UHPXQHUDWLRBFRMRARRL & MWHKL Q| &KW H 5HPXQHUDWLRQ
LQGHSHQGHQW RQ DSSRLQWPHQW DQG APSQQURW RRDLIK®OAKH FREMLBXWHHNLRQ RI WKLV YF
$GGLWLRQDOO\ EHIRUH DSSRLQWPHQW WAKHKIHGPXHUTEMILR Q SFSIRWE W MG YIMO GL ORQJ WHUP LQF
&KDLU RI WKH UHPXQHUDWLRQ FRPPLWWIHUVRRBREG KRXECG/KDYH & RIPODHQWLWOHG WR EH
UHPXQHUDWLRQ FRPPLWWHH IRU DW OHIBS{INQ 2|HFQRM/KEHHQ FRPSOHWHG 7KH YHVWLQJ RI

YH 30DQ LV VXEMHFW WR WKH
7KH &RPSDQ\ KDV HVWDEOLVKHG D VLQJ Igi Qé J H?/WLQJ SHULRG )URP W
5HPXQHUDWLRQ &RPPLWWHH ZKLFK LV F %I W KD DQQXDO QHZ VKD

([HFXWLYH 'LUHFWRUV IURP WKH 6XSHU Rblélﬂ DWH RIILFHUV DQ
E\ (PPDQXHOOH ODOHFD]H 'RXEOHW ZKR

D v 7KH XVH Rl WK
LQGHSHQGHQW 21 WKH RWKHU ILYH PHF gﬂf% Rg Q\)'lg Huw SUDEWLEH

5REHUW %DNLVK 3KLOLSSH %HQDFLQ D é WKH PDUNHW LQ Z
FRQVLGHUHG WR EH LQGHSHQGHQW DQG ﬁugﬁzg WE@%ILFHUV DQG HPSOR
8H U WLGH DQ DSSURSULDYV

&KULVWHO +H\GHPDQQ DUH QRW FRQVL
+DYLQJ D VLQJOH &RPPLWWHH WR RYHU\FHR%WRMM@\@\DENBQQWL&WWUDFW UHWDLQ L
DQG 5HPXQHUDWLRQ UHVSRQVLELOLWL Q Q, g\] P\R/ NHV\(/ lzg SELQJV E\ ([
WG
v D S

IRU FRPSDQLHV LQFRUSRUDWHG LQ)UDQ WKDW 0D[LI
DQG HIILFLHQW GHFLVLRQ PDNLQJ SURF

GXSOLFDWLRQ RI HIIRUWV DQG HQVXUH B&Q %%ﬁmﬁl_ LFGHV(;SVLKYLHP
DQG FRPSHQVDWLRQ DUH KHOG FRQVLV L%L'J\ka fORQJ WHUP L
PHPEHUV RI WKLV &RPPLWWHH RQH RI Z KH& WKLV $0QXDO
6XSHUYLVRU\ %RDUG DUH QRW FRQVLG K 'é 0DODJF
WR EH LQGHSHQGHQW WKH 6XSHUYLVRU\V \b ¥ \(,LP V‘%R} VLPLOE
QRW LPSDFW WKH FRPPLWWHHRV pELOLWL E 'od 8 v 5o

WKH UHPXQHUDWLRQ RI PHPEHUV RI WKH’IOIEDQ{IPIQHBWQWQ%QDUXG)WIK&KRLFH DZDUG VFKHPH
FRPSRVLWLRQ RI WKH 1RPLOQDWLRQV DQGPRHPAX GHWDNIORQQ&WRPMLWWHHS WKRBRIOO 0XOWL&KRI
LV FKDLUHG E\ DQ LQGHSHQGHQW PHPEHW HRFWKRHQ6KSHKBSWRHUY %RDWBHPRGHUDWLRQ RI W
FRPSULVHV D PDMRULW\ RI LQGHSHQGHQY WHMBEHADWF W.VRDOERQXY PRFKSHPAH QRHFK LV LQWHC
ZLWK WKH UHFRPPHQGDWLRQV RI WKH )OBQFAKH$6B 5 @D’ (D @R RMW KRW H[HFXWLYHRV SHUIRUT
SXEOLFO\ WUDGHG FRPSDQLHV )RU FRPSWHKW ISQURE\RVING LVFDRVRLOARWEHRWEDGMWEKRLFH ¢
FRPSRVLWLRQ RI WKH 1RPLQDWLRQV D Q % QGHX QWKLY WAFRRKH BIR R LWRERHFW WR WKH DFTXL
FRPSOLHV ZLWK WKH UHTXLUHPHQW XQ @KW WURKRYVERQQRILWIGKHEB.ZLWKLQ GD\V IROOR
&RUSRUDWH *RYHUQDQFH &RGH IRU D PDWRHLDATRL WIKWLRIQP EQUW KRH WRKUHP RI FDVK RU SHU
QRPLQDWLRQ FRPPLWWHH WR EH ,QGHSHQEGHMHD U RMUHVWEFWEVH LREGHBPYR® DVRQH \HDU KRO

(PPDQXHOOH ODOHFD]H 'RXEOHW KDV EHH(?%EH SELDISBI (?HF?(%N Lg—ng\”_LFi:%U

R1 308 VLQFH -XO\ DQG LV DOVR FXUUBAWXQ PUDWHRWRWFREBH SURYLVLRQV HQDEOLQJ
OHPEHU RI WKH 6WUDWHJLF &RPPLWWHH RLWKIORMKEOIRY RKNXXSHRWYVKRUH DZDUGV LQ FHU
%RDUG LV WKHUHIRUH VDWLVILHG WKDW DRAD Q RMOPXVWRAHAD| HRBXYPBYWK FRPSDQLHV DQ
SRVVHVVHV H[SHULHQFH DQG VNLOOV WKISVSDUHGJIE[DM/\KD—QWW)RSKU—QJ LUAR\D 1 HDFVX QKHDULDVW L R Q

Rl WKH &RPSDQ\RV 1RPLQDWLRQV DQG 5HPXQHUDWLR &RPPLWWH
KH DSSURDFK WR SHQVLRQV DUUDQJHPHQWYV IR

ODQDJHPHQW %RDUG LV LQ OLQH ZLWK JUHQFK S|
SURJUDPPHV $GGLWLRQDOO\ OD[LPH 6DDGD DQG

5(081(5%$7,21 6&+(0(6 EHQHILW IURP D VXSSOHPHQWDU\ SHQVLRQ SODQ
’ Y 0DUFK RI DQ DQQXDO FRQWULEXWLRQ E\ WKH

BURYLVLRQ UHTXLUHVY DPRQJ RWKHU

LRO@WLRQDO GHILQHG F
VFKHPHV SURPRWH ORQJ WHUP VKDUHKRQGHRT%

PL(?Q(;JLR KDO| RI ZKLF II%FRPSULVHV FRQWULEXW
Erwi é[ﬁ'é WL 'r'\A}-rlJH QM"HR K 7D[ &RGH DQG

§<Tk

WKDW VXSSRUW DOLJQPHQW ZLWK ORQJ WS‘\V YER UR! HY L QWHYEY SEOYG R1
VKDUH DZDUGV JUDQWHG IRU WKLV SXUSRWVH JFH HHARPYS £ V\,Q/olgiuﬁz_'QLB HQGHG WR DO
SKDVHG EDVLV DQG EH VXEMHFW WR D WRYHPO L’% |1RQJJ RE VR QB LRY PEWRBGR sHOVLRQY
RI ILYH \HDUV RU PRUH $GGLWLRQDOO\ RQH R Uht LUHPHQWYV XQGHU
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7+( 0$1$*(0(17 %2%5"

7+( 0$1$*(0(17 %2$5' 0(0% (56

0%;,0( 6$%'$
&KDLUPDQ RI WKH ODQDJHPHQW %RD|
&KLHI ([HFXWLYH 2IILFHU RI Y

'DWH RI DSSRLQWPHQW DV OHPEHU R
ODQDJHPHQW %RDUG RI WKH *URXS
‘DWH RI DSSRLQWPHQW DV &KDLUPDQ
ODQDJHPHQW %RDUG RI WKH *URXS
$SSRLQWHSQQXWDOEKDUHKROGHUVR
OHHWLQJ KHOG LQ

6NLOOV H[SHULHQFH DQG FRQWULEXWLRRUUHQW DSSRLQWPHQWY LQ WKH *URXS
OD[LPH 6DDGD KDV EHHQ &KLHI ([HFXWLWHKRLWFEQ Rl WKH 0DROSHPHQW %RDUG RI Y

VLQFH DQG ZDV DSSRLQWHG &KDLUP B® LRI WHKH 0WOVPHHRRHEWU RI *URXSH y

%RDUG RI WKH *URXS LQ +H DOVR FXKDHQWD® \RHWBYBV 22\ 1$/

&KDLUPDQ RI '$,/<027,21 VLQFH & KD IKKRBIQ RHFXWLYH 2IILFHU RI 6RFL«W« G (GLWLRQ ¢
678',2&%$1%/ VLQFH DQG &KDLUPDQ RI&K2ZIOUPBODRD @E2O0\PSLD

9LFH 3UHVLGHQW RI WKH /DJDUG2UH *UR&ISLHULQF+H XWLYB[2EAHFHU RI § JUDQFH
6DDGD ZDV DOVR D PHPEHU RI 9LYHQG LK QB Q DHFXMQW HARIDIFAHU RI § 7HFK
XQWLO 'HFHPEHU &KLHI ([HFXWLYH 21ILFHU RI § 5LIKWV

&KDLUPDC])_| RI WKH %RDUG RI 'LUHFWRUV RI '$,/<0:
OD[LPH 6DDGD KDV EHHQ ZLWK WKH *URX§UII5|9WR\ RPU: /\QW?fJWlLQ E

DV WKH *URXSBV (93 6WUDWHJI\ $IWHU Z'@HNE%%%W H PUIHU ZLWKs D ELILE 3WH /WG
736 KH VXFFHVVLYHO\ KHOG WKH SRVLW, Vi R IP@BU WHQYIR W FWERY 21 HXWVFKODQG -
+HDG Rl &$1$/687 &RPPHUFLDO 'LUHFWRY, [HEER MY B 9EEHU R )ODE 3URG
BUHVLGHQW LQ FKDUJH RI 'LVWULEXWLR X Fﬁ'ﬁ)?\ﬁ&@ﬂ SHRPRWHE WE g H

(IHFXWLYH 9LFH 3UHVLGHQW LQ FKDUJH RJ/ S\ /WebQULYH 21ILFHU RI 8SVLGH )LOPV

%HIRUH MRLQLQJ WKH *URXS OD[LPH 6DBEbBH g UNKAV IR Y ANVHFtHDBY Y 7K«PDWLTXHV
DW OF.LQVH\ &RPSDQ\ IROORZLQJ D VWiKIW!ILQHWKW g6l 2UIWKHWKRH ¥ 7K«PDWLTXHV 6SRL
1RUWK $PHULFDQ EUDQFK RI '$7$5 )UDQ&KRW! @WAKWRYHLZAWHHIbDR!I ¥ 6HULHV

'"HOHJDWLRQ RI /DQG 30DQQLQJ DQG 5HRIGHJ AW PERWRVILBHY\WRI §y +ROGLQJ
&KLHI ([HEXWLYH 2IILFHU RI § +ROGLQJ
OD[LPH 6DDGD LV D JUDGXDWH RI WKH , QMW KW XW FGR W5 B M L3FRHQL WIL § XHR\O G L Q J

GH 3DULV 6FLHQFHV 3R DQG KROGYV DQ AVHHERF Y& 21ILFHU RI § 21IHU 9HKLFXOH
&XUUHQW H[WHUQDO DSSRLQWPHQWVY  $SSRLQWPHQWYV WKDW KDYH H[SLUHG GXULQJ
'LUHFWRU RI *DPHORIW 6( WKH ODVW ILYH \HDUV

"LUHFWRU RI OHJ]R &KLHI ([HFXWLYH 21ILFHU RI 9LYHQGL (QWHUWDLC
'LUHFWRU RI 9LX ,QWHUQDWLRQDO /LPLWREHI ([HFXWLYH 2IILFHU RI 9LYHQGL &RQWHQW
'LUHFWRU RI 9LDSOD\ *URXS $% DQG OHPREHW R([MASHWLYH 2I1ILFHU Rl 6WXGLR ,QWHUQDWI

SHPXQHUDWLRQ &RPPLWWHH OHPEHU RI WKH ODQDJHPHQW %RDUG RI 9LYHQGL
"LUHFWRU RI :DWFKHYHU *PE+
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$08$1',1( )(55¢
OHPEHU RI WKH ODQDJHPHQW %RDUG
RI'Y &KLHI )LQDQFLDO 2IILFHU

RI Y

'‘DWH RI DSSRLQWPHQW DV OHPEHU R
ODQDJHPHQW %RDUG RI WKH *URXS

$SSRLQWHEQQXWDOBKDUHKROGHUVR

OHHWLQJ KHOG LQ

6NLOOV H[SHULHQFH DQG FRQWULEXWLBRRUUHQW H[WHUQDO DSSRLQWPHQWYV
$PDQGLQH )HUU« LV &KLHI )LQDQFLDO 2 I'lLIFHAWRIUYRD @G XK QW HUQDWLRQDO /LPLWHG

EHHQ PHPEHU RI WKH ODQDJHPHQW %RDUG RIVVLSFH N
6HSWHPEHU 6KH MRLQHG Y LQ &XUUHQW DSSRLQWPHQWY LQ WKH *URXS

OHPEHU RI WKH ODQDJHPHQW %RDUG RI ¥y
7TKURXJKRXW KHU FDUHHU VKH KDV KHO®WRRB L&RXWH N HA\QIRVAIVDIOR AIVL FH U
LQFOXGLQJ 'LUHFWRU RI %XVLQHVV '"HY HOREPHWORN VWRKIH6GRBSHAMY¥LYRU\ %RDUG RI § 3ROVNE

LQ &KLQD &KLHI )LQDQFLDO 2II0FHPE RU RI7KH OHPEHUVR &RXQFLO RI 9LHWQDP |
DQG 'LUHFWRU RI %XVLQHVV '"HYHOIRBPHQWQARWKRPSDQ\ /WG
Y LQ ,QGLD 6KH DOVR VHUYHG DWHRKHHIRI WKH %RDUG RI WKH ¥y )RXQGDWLRQ

JLQDQFLDO 2IILFHU RI '$,/<027,21 IURP WR
$SSRLQWPHQWYV WKDW KDYH H[SLUHG GXULQJ

3ULRU WR MRLQLQJ Y $PDQGLQH )HUU« WRUINGIEVDWV I DYWWMU DWW J\
FRQVXOWDQW DW 5RODQG %HUJHU IRU 1\RIQWYV

6KH LV D JUDGXDWH RI WKH (FROH 1DWLRQDOH 6XS«ULHXUH GHYV
7«0«FRPPXQLFDWLRQV 7«0«FRP 3DULV DQG +(&
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$11% 0356+

OHPEHU Rl WKH ODQDJHPHQW %RDUG
RI'Y '"HSXW\ &(2 RI ¥

&KLHI &RQWHQW 21ILPQG R §

&(2 R1 678',28%$18$/

'‘DWH RI DSSRLQWPHQW DV OHPEHU R
ODQDJIJHPHQW %RDUG RI WKH *URXS
SSRLQWHG X@QWD6KDUHKROGHUVR
OHHWLQJ KHOG LQ

6NLOOV H[SHULHQFH DQG FRQWULEXWLRRUUHQW DSSRLQWPHQWYV LQ WKH *URXS
$QQD ODUVK KDV PRUH WKDQ \HDUV RIOHPSEHHUIL RO MK HQ VEBIJHPHQW %RDUG
HOQWHUWDLQPHQW LQGXVWU\ B6KH KDV E&KILGH WERIQ&KH G W ( RHIFLFW UYRII F1ILFHU

Rl1 678',2&%$1%$/ VLQFH 'HFHPEHU 6KH DHEWKRVK R®& GVI WKIHF XWLYH 21ILFHU RI1 y
SRVLWLRQ RI '"HSXW\ &(2 RI WKH *URXS RKURO K NKXWOLWWHXPHIGFHQ RI 678',2&$1$/
2FWREHU $QQD 0DUVK KDV EHHQ D P&KPBHU[RIFXWLYH 21ILFHU RI '"HX[L2PH %XUHDX

ODQDIJHPHQW %RDUG VLQFH )HEUXDU\ 'L UBBHKAHWKRIUV RE HBHUE ZQ WKWK )LOPV /WG

678',2&%1%/ IRU \HDUV MRLQLQJ WKH FRPSPWRUQRI 6 XMW\PDUFK 79 BURGXFWLRQV /WG

93  QWHUQDWLRQDO 6DOHV 'LUHFWRU RI 7KH &RS\ULJKWV *URXS /WG
UHFWRU RI GWXGL FD% %LOPV /WG

3ULRU WR KHU FXUUHQW UROH VKH KHOlg FH:%IE&\{?INEHé%YJlRV&lX bV\éﬁ?LF%DQ\ /WG

v [QrOXcLQy +HDG RI QwHUQDWLRODO. U Rl 0 €2 SRS R o)

*HDG RI ,QWHUQDWLRQDO 6DOHV (93 Rlg QW WA YR T HYAMOER W WR R LREPQ Do (QwH
0DQDJLQJ 'LUHFWRU RI 678',2&$1$/ 8. 3ULEUQ

678',2&$1$/ $QQD 0DUVK ZRUNHG DV ,QWHUWOBWL QA;‘E?%%BQ\%URGXFFLRQHV 6/
0DQDJIHU DW 7) QWHUQDWLRQDO 6KH EHIQ Y GRYHEUSLYy L vAR) wrRDUG RI .LQR 6ZL

WKH QWHUQDWLRQDO 6DOHY "HSDUWPHRIER], 4 HE Hybp 4% L AU RGENLARY UG R JQWHUVW

ODUDWKRQ JURXS "LUHFWRU RI 'XWFK )LOPZRUNV ,QWHUQDWLRQDO
6KH LV D JUDGXDWH RI WKH 8QLYHUVLW\RE@WOIBHow L@ KW KDYH HISLUHG
=HDODQG DQG +(& 3DULYV GXULQJ WKH ODVW ILYH \HDUV

&XUUHQW H[WHUQDO DSSRLQWPHQWYV 1RQH
"LUHFWRU RI 6XQQ\PDUFK 79 3URGXFWLRQV /LPLWHG
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-$848(6 '8 38<
OHPEHU RI WKH ODQDJHPHQW %RDUG
RI § LQ FKDUJH RI *OREDO 3D\ 79

'‘DWH RI DSSRLQWPHQW DV OHPEHU R
ODQDJIJHPHQW %RDUG RI WKH *URXS

$SSRLOQWH G QXQHWDIOO6KDUHKROGHUVR
OHHWLQJ KHOG LQ

6NLOOV H[SHULHQFH DQG FRQWULEXWLRRUUHQW DSSRLQWPHQWV LQ WKH *URXS

-DFTXHV GX 3X\ LV LQ FKDUJH RI Y *OREDBPHEHHUORI WKH ODQDJHPHQW %RDUG LQ FKDUJH |

BUHYLRXVO\ KH KHOG WKH SRVLWLRQ RRBYHVLGHQW RI Y

,QWHUQDWLRQDO VLQFH -DQXDU\ + H&KD W TE(H H X B IPHHP 2 HHU FRHIUWKIHY , QW HUQDWLRQDO

ODQDJHPHQW %RDUG RI Y VLQFH &KLHI ([HFXWLYH 2IILFHU RI' y , QWHUQDWLRQDO "
'LUHFWRU RI 9LHWODP 6DWHOOLWH 'LILWDO 7HOHY

-DFTXHV GX 3X\ KDV EHHQ ZLWK Y IRU '\WMW ‘P"QUJ\ U +ROGLQJ &RPSDQ\ 3WH /
FRPSDQ\ LQ 1RYHPEHU WHIRUH MRLQLGE W -RFWKIHY6XSHUYLVRU\ %YRDUG RI 63, ,QWH
GX 3X\ KHOG VHYHUDO KLJK SURILOH SR}s{kY_\’l—'rB F'%(FVVLRM-Yz"Yl*E"F‘H]l?%%'t PYRRHU RI WKH ([H
WR KH VHUYHG DV WKH &KLHI 2SH ?ka q_llLFH
9HWRTXLQRO D YHWHULQDU\ SKDUPDFHY L|_I|:|D '@\ﬂ_LWiWZFfH_\Fr(‘U"bPQLH*PVWﬁv%WU RI WKH ([F
KH ZDV D OHPEHU RI WKH *OREDO ([HFXWJ, PEWNHH RT %D
&URSB6FLHQFH DQG &(2 RI (XURSH $IULF H'QQQ,HV(Q\QWU,QHU TPy
WR JURP XQWLO KH VHUY rS%gFﬁ' WKH 6XSHUYLVRU\ %RDUG RI § 3RO\
5KfQH 3RXOHQF $JUR -DSDQ WKHQ &(2 RI HQW &RUSBFLHQtFH

-DSDQ DQG .RUHD IROORZLQJ WKH PHUJHBE—L\@WWWH{BWXIO}NQ-FH[SLUHG GXULQJ
DQG +RHFKVW +LV FDUHHU EHJDQ LQ W K\ H DODOAW LW H L\W R B\K 1 Q H

3RXOHQF $JUR ZKHUH KH KHOG YDULRXMRQ@HK OHYHO LQWHUQDWLRQDO

SRVLWLRQV QRWDEO\ DV &(2 Rl ,QGLD DQG VXEVHTXHQWO\ -DSDQ

+H LV D JUDGXDWH RI $JUR3DULY 7HFK DQG 3DQWK«RQ 6RUERQQH
8QLYHUVLW\

&XUUHQW H[WHUQDO DSSRLQWPHQWYV

'LUHFWRU RI 0& 9LVLRQ /LPLWHG

‘LUHFWRU RI 9LX ,QWHUQDWLRQDO /LPLWHG
'LUHFWRU DQG PHPEHU RI WKH $XGLW &RPPLWWHH
RI 9LDSOD\ *URXS $%
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52/( $1' 5(63216,%,/,7,(6 &+%$,50%1 2) 7+( 0$1%$*(0(17
%2%$5" $1' &+,() (;(&87,9( 2)),&(5
7KH ODQDJHPHQW %RDUG LV WKH &RPSDKH eRHUHIMRUGCHRPDURB®SSRLQWY WKH &KDLUF
PDNLQJ ERG\ DQG FROOHFWLYHO\ FRQGDWY WitHH BWQPREBEBQWKRI PHKHORW EH ROGHU WK
&RPSDQ\ ,W LV YHVWHG ZLWK H[WHQVLYHK$RKHDYUYMORDAD OO WKIHSSRLQWHG IRU D WHU
&RPSDQ\BV QDPH ZLWKLQ WKH OLPLWD Wk RQY HUPWKHR&RBHDENBY PHPEHU RI WKH 0ODQDJH
SXUSRVH DQG VXEMHFW WR WKH SRZHUW KbIWih¥H\OOk dM\HH WHHISOHFWHQ AR GHILQLWHO\ Vv
ODZ WKH &RPSDQ\RV $UWLFOHV RI $VVREFKPWLIRQORPEWVKHRRIWHRQDPKH &KDLUPDQ PD\ E
SHIXODWLRQV RI WKH 6XSHUYLVRU\ %RDUGLPR E\LWNH BREHWWHRU\ WiRtbuG DW DQ\ WLPH
a,QWHUQDO 5HIXODWLRQVa ZKLFK DUHRDUIO® MKl &R @& M H U RO WRPIQT PR X QW PHWKR

VHFWLRQ RI WKH &RPSDQ\RV ZHEVLWH ZZA FIPQW RS OKWH UHRPES ABPDWRRQ RI WKH &KDLUP
VKDUHKROGHUVR PHHWLQJV DQG WR WKH 6XSHUYLVRU\ %RDUG 7KH

6XSHUYLVRU\ %RDUG RYHUVHHV WKH 0D®BHHPPIWRPRDRIGWKH 0DQDIHPHQW %RDUG UHSL
PDQDJHPHQW RI WKH &RPSDQ\ &RPSDQ\ LQ GHDOLQJV ZLWK WKLUG SDUWLHV

7KH ODQDJHPHQW %RDUG FRQYHQHY DOO VKDUHKROGHU PHHWLQJV VHWV

WKH DJHQGD IRU WKRVH PHHWLQJV DQG H[HFXWHV WKHLU UHVROXWLRQV

$GGLWLRQDOO\ DW OHDVW RQFH SHU TXDUWHUW vk P 30 B rBWh RDUG

SUHVHQWY D UHSRUW LQ UHVSHFW Rl WKH &RPSDQ\ WR WKH 6XSHUYLVRU\

%RDUG DQG ZLWKLQ VL[ PRQWKYV IURP WKIH RREWIQUKHRILQRQRHDDIHPHQW %RDUG RI Y

WKH 0ODQDJHPHQW %RDUG VXEPLWYV IRU YHUHIUKDWIORLRQDXHEOPRAWIYIRPR SUHSDUDWLRQV |

SXUSRVHV WKH DQQXDO ILQDQFLDO VW DWH®EHRNMVDQGE K R I FRKHR DD GW WIHEG '"HPHUJHU D

ILQDQFLDO VWDWHPHQWYV WR WKH 6XSHPHHWRLY I¥ ROWEKH 0ODQDJHPHQW %RDUG ZHUH KHC
FRQYHUVLRQ Rl WKH &RPSDQ\ WR D VRFL«W« DQR
ZHUH DWWHQGHG E\ DOO IRXU PHPEHUV RI WKH 0
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<$11,&. %2//25¢ 0$8' %$,//<
1RQ ([HFXWLYH &KDLU ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUH
‘DWH RI DSSRLQWPHQW ‘DWH RI DSSRLQWPHQW

2FWREHU "HFHPEHU
$SSRLQWHG XQWLO $SSRLQWHG XQWLO
$QQXDO 6KDUHKROGHUVR $QQXDO 6KDUHKROGHUVR
OHHWLQJ KHOG LQ OHHWLQJ KHOG LQ

6NLOOV H[SHULHQFH DQG FRQWULEXWLBRLOOV H[SHULHQFH DQG FRQWULEXWLRQ
<DQQLFN %ROORU« FR IRXQGHG WKH SURDBX6EWARIQ PR RSYDWKH<&KLHI ([HFXWLYH 21ILFHU R
3URGXFWLRQV LQ .Q KH MRLQHG(RKEUHPY LIDQ G PRPEHWKH $SFFRUBY /X[XU\ /LIHVW
%ROORU« *URXS WR ODXQFK DQG GHYH®RE RLIWWWRHHG Y DQG HY LVQ RRUL LWK KD YLQJ EHHQ &K
ILYH \HDUV %ROORU« OHGLD EHFDPH D QHDEHQJRQGREWEEHQWXWRISHF K LQFH 2FWREHU
79 JURXS DQG ZDV VXEVHTXHQWO\ VROGZWR §SERNQQWH®/ N DQ LQGHSHQGHQW PHPEHU R
%ROORU« *URXS D VKDUHKROGHU LQ 9LY°/HR2D3LLG+RH WIﬁHiQZNAWLKQH-HIGHWWHIURP "HEHPEHU
+DYDV *URXS LQ DQG EHFDPH &KDLUPD
(IHEXWLYH 21ILFHU 3U«VLGHQW ° LUHFWI—?)@gG 'U%Q)\ \{RWQBWH\(? é%"ﬂchUHHu LQ DW WK
<DQQLFN %ROORU« KDV EHHQ &KDLU DéQa Qrch 48840 WKk GOUULHG RXW VHYHUDO -
%RDUG Rl SLYHQGL VLOFH $SULO DXL W DVVT IO PHOWY L0 )UDQFH DQG DEURDG PR
%DQN DQG WKH ,QWHUQDWLRQDO ORQHWDU\ )XQG
<DQQLFN %ROORU« ZDV QDPHG D <RXQJ 6 DREDIOHIHD KK ZDV DSERLQWHG 'LUHFWRU RI 3D
WKH :RUOG (FRQRPLF )RUXP +H KDV UHRHLYWGR@XPEGRNEXRQRMHFWRU RI 7*9 SURGXFW
DQG DZDUGV IURP LQWHUQDWLRQDO DV \BRRLDMWSLR/@V*DREKWKHJERVLQHVV VKH EHFDPH 'LL
SUHVV +H LV DOVR D &KHYDOLHU GH OR2QUGDH GHW K WWR IHWH G HY HEMWIHWPH OLQLVWHU
<DQQLFN %ROORU« LV D JUDGXDWH RI 3DVL¥VHDX R LV KH8 CALRFGIRIVLAV\ ILQLWDO '"HSDUWPHQ)
HFRQRPLF EXGJHW ILVFDO LQGXVWULDO DQG Gl
ODXG %DLOO\ MRLQHG $FFRU DV &KLHI 'LILWDO 2
&XUUHQW FRPPLWWHH DSSRLQWPHQWYV I(_’[HFXWLYH &RPPLWWHH LQ FKDUJH RI 'LJLWDO 'D
IRPLQDWLRQV DQG 5HPXQHUDWLRQ &RPRLWMIEY\WwLRQ 6DOHV DQG &XVWRPHU ,Q 0D\

VLQFH  "HFHPEHU WKH JUHQFK 'LJLWDO &RXQFLO &11XP D SHRSC

&XUUHQW H[WHUQDO DSSRLQWPHQWYV E\ WKH J)UHQFK OLQLVWHU RI 'LJLWDO WR ZRUN R
OHPEHU DQG &KDLUPDQ RI WKH 6XSHUYLSRUILWWODEDWEYDQVLWLRQ LQ )UDQFH DQG LWV HFRC

RI 9LYHQGL )UDQFH DXG %DLOO\ LV D JUDGXDWH RI WKH (FROH 1DWL

0
9LFH &KDLUPDQ DQG 'LUHFWRU RI %ROO J—‘WXGHV 3ROLWLTXHV RI 3DULV DQG
&KDLUPDQ Rl WKH %RDUG RI 'LUHFWRUV' QG &KLHI ([HFEXWLYH

2IlLFHU RI +DYDV 19 1HWKHUODQGYV &XUUHQW FRPPLWWHH DSSRLQWPHQWYV
&KDLUPDQ DQG 'LUHFWRU RI +DYDV 1RUWXGHPH DIF®D 6 XYRWDBQDELOLW\ &RPPLWWHH VLQFI

&KDLUPDQ DQG ([HFXWLYH 9LFH 3UHVLGHOW RI +DYDV -RUQGZLGH 1/&
86 UUHQW H[WHUQDO DSSRLQWPHQWYV

'LUHFWRU RI +DYDV :RUOGZLGH 0LGGOH &8V W éJsH'/:P&WLYH 21ILFHU Rl BRILWHO /HIJHQG 0*L
JUDQFH OHPEHU RI WKH %RDUG RI */ (

8QLWHG $UDE (PLUDWHYV (PEOH

OHPEHU RI WKH %RDUG RI 'LUHFWRUV RI¢Xp VouPFHOWW W KBRXRDAH H[SLUHG GXULQJ WK
YUDQFH ILYH \HDUYV

'LUHFWRU RI /DJDUG*UH 6% )UDQFH &KLHI ([HFXWLYH 2I1ILFHU RI $FFRU *URXS B6RXWKI
'LUHFWRU RI &RPSDJQLH GH OB2GHW )UPQFEHHU RI WKH %RDUG RI 'LUHFWRUV RI &DVLQR

'LUHFWRU RI YROORU« 3DUWLFLSDWLRQYHPENYDRAFWKH %RDUG RI 'LUHFWRUV Rl %DELOR.
&KLHI ([HFXWLYH 21ILFHU Rl +DYDV 6$6 )UDQFH

'LUHFWRU RI )LQDQFL2UH 9 )UDQFH

'LUHFWRU RI 2PQLXP %ROORU« )UDQFH 52
OHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 6RILERO )UDQB
'LUHFWRU RI )RQGY GH GRWDWLRQ GH OD )«G«UDWLRQ) QO©DLVH GH
7HQQLV )UDQFH '‘DWH RI DSSRLQWPHQW

"LUHFWRU RI /B([SDQVLRQ 6FLHQWLILTXH )UDQ®DLVH )UhOHEKREHU
$SSRLQWHG XQWLO
$SSRLQWPHQWY WKDW KDYH H[SLUHG GXULQJ WKH ODYWQXxDO 6KDUHKROGHUVR

ILYH \HDUV OHHWLQJ KHOG LQ
'LUHFWRU RI +DYDV OHGLD )UDQFH )UDQFH

3HUPDQHQW UHSUHVHQWDWLYH RI +DYD%NE® @WKk HH i U6 RAHLRQEVEFRQWULEXWLRQ

% (57 %$.,6+
HS HQGHQW 1RQ ([HFXWLYH 'LUH
D

it
u
w

Rl : &,( JUDQFH SREHUW %DNLVK ZDV 3UHVLGHQW DQG &KLHI ([HF
'LUHFWRU RI 0XV«H 5RGLQ )UDQFH PHPEHU Rl WKH %RDUG RI 3DUDPRXQW *OREDO D
9LDFRP IURP '"HFHPEHU XQWLO $SULO 3DU

LV RQH RI WKH ZRUOGRVY OHDGLQJ SURGXFHUV RI
FROQWHQW GULYHQ E\ D JOREDO SRUWIROLR RI S
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EUDQGY LQFOXGLQJ &%6 6KRZWLPH 1LFX[URGHFOQ AVI866(7 &RPHG\

&HQWUDO 3DUDPRXQW DQG 3DUDPRXQWLBHFPMRWHR| 5GEHUBDWDANAWIEXLVVH 6ZLW]HUODC
ZDV DSSRLQWHG DV DQ LQGHSHQGHQW PHPEFRW R RIKH BHIISIDYWLXRY\6LQIJDSRUH 3WH /WG
%RDUG RI Y 68 ZLWK HIIHFW IURP 'HFH®EBIWIPDQ RI WKH %RDUG RI 'LUHFWRUV RI 3DUIX

5REHUW %DNLVK ZDV D SDUWQHU ZLWK %GRSRD]L$QOOHQ +DPLOWRQ LQ LWV

OHGLD DQG (QWHUWDLQPHQW SUDFWLFH$S$HRMRWPH®@WVDWRPW XDYH H[SLUHG GXULQJ WK
DQG KHOG SRVLWLRQV WKURXJKRXW WKH RWIBQUWDWLRQ LQFOXGLQJ DV

BUHVLGHQW DQG &KLHI ([HFXWLYH 2I1ILFHWRFWRMFRP , @WHW Q\DSDIER BDA I XPV  &RVPHWLT)
OHGLD 1HWZRUNV DQG LWV SUHGHFHYVVR&K LI ( [HAKIRINV 21 ILFHU RI ,QWHUSDUIXPV 6UO
,QWHUQDWLRQDO IURP WR 5RE 9

'LUHFWRU RI $YLG 7HFKQRORJ\ ,QF IURP WR

%(51$5"
5REHUW %DNLVK LV D JUDGXDWH RI &ROXPELD %XVLQHd&I_Pé:'KB Q;\)SLS(I“:R% (IHEXWLYH 'LUH
&ROXPELDRY 6FKRRO Rl (QJLQHHULQJ DQG $SSOLHG 6FCHQFH

VHUYHV RQ WKH ERDUGV Rl ERWK VFKRROV 'DWH RI DSSRLQWPHQW
"HFHPEHU

&XUUHQW FRPPLWWHH DSSRLQWPHQWYV $SSRLOWHG XQWLO

1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH VLQRH oy H % HAEH M KROGH UV R

OHHWLQJ KHOG LQ

&XUUHQW H[WHUQDO DSSRLQWPHQWV OOV %SHULH FH DQG ERQWULEXWLRQ

%RDUG PHPEHU RI WKH 1DWLRQDO &DEogil_Z| DY REbBW LR QHG 0F.LOVH  &RF
1&7% 86 DVVRFLDWH ZDY D 3DUWQHU IURP XQW

%RDUG PHPEHU RI WKH &ROXPELD 8QLYHY W\ ‘@b\(}\)@ NY PEERRO BRQ% 10 WKH HOG Rl
(QILQHHULQJ 6FKRRO 86 OF.LQVH\RV )LQDQFLDO 6HUYLFHV SUDFWLFH LQ (

$SSRLQWPHQWY WKDW KDYH H[SLUHG GXMHIHIVREZWEBVIWIH ,QVXUDQFH 3HQVLRQV SUDFV
ILYH \HDUV DFWLYH PHPEHU RI WKH &DSLWDO 3URMHFWV ,Q
&KLHI ([HFXWLYH 2IILFHU DQG 'LUHFWRU’RPQYSBPRXQMRIBYWLFV SUDFWLFHV +H IRFXVHC
OHPEHU RI WKH %RDUG RI 'LUHFWRUV &NKROPALRF RKWIKIWRZWK VWUDWHJILHV DQG ODUJH
&RPSHQVDWLRQ &RPPLWWHH DQG PHPEHIWRY BMKHOIRERAIHFEL BRG OLVWHG FRPSDQLHV 3L

*RYHUQDQFH &RPPLWWHH RI $YLG 7HFKPRORIBRYQWGHSC dv DQ LQGHSHQGHQW PHPEHU R
%RDUG RI Y 6$ ZLWK HIIHFW IURP 'HFHPEHU

3LHUUH ,JODFH %HUQDUG LV D JUDGXDWH RI WKH

3+,1,33( %(1%&,1 RUE’FSHQ\%H 8QLYHUVLW\ WKH (FROH 1DWLRQDC
'QGHSHQGHQW 1RQ ([HFXWé-R/ﬂS'X\hV BYG 6WDQIRUG 8QLYHUVLW\

‘DWH RI DSSRLQWPHQW
"HFHPEHU

$SSRLQWHG XQWLO
$QQXDO 6KDUHKROGHUVR
OHHWLQJ KHOG LOQ &XUUHQW H[WHUQDO DSSRLQWPHQWYV

GHSHQGHQW 'LUHFWRU RI WKH %RDUG RI 2UQL!
6NLOOV H[SHULHQFH DQG FRQWULEXWLR

3KLOLSSH %HQDFLQ IRXQGHG ,QWHUSDUI$B%RD WP ER@AVWKRBDMFUBIWHMSLUHG GXULQJ WK
SURGXFHV DQG GLVWULEXWHY SUHVWLJHLYHUIMPHY DQG FRVPHWLFV XQGHU

H[FOXVLYH JOREDO OLFHQFHV DORQJVLG&HCHIRQY (ADEDNQHY DW DEHLQVH\ &RPSDQ\ )UDQF
FRPSDQ\ KDV EHHQ OLVWHG RQ (XURQH]
PDUNHW FDSLWDOLVDWLRQ RI DSSUR[LPDWHO\ i ELOOLRQ 3KLOLSSH %HQDFLQ

LV &KDLUPDQ DQG &KLHI ([HEXWLYH 2IILFHU Rl ,QWHUSDBUFRPY1 (D* ®DMRL( )555(

SOD\HU LQ WKH LOQOWHUQDWLRQDO SHUIXPH DQG FRVPHWQB\HBBQleWDQRanule-rFXWLYH "LUH
&KDLUPDQ DQG OHDG LQGHSHQGHQW PHPEHU RI WKH 6XSHUYLVRU\ %R

DQG &KDLUPDQ RI WKH &RUSRUDWH *RYHUQDQFH lRPLQ%YXIHRQd 38LQWPHQW
5HPXQHUDWLRQ &RPPLWWHH Rl 9LYHQGL 3KLOLSSH %

DSSRLQWHG DV DQ LQGHSHQGHQW PHPEHU RI WKH GXSMR/IRQJW%%B(@éNhP

¥ 63 ZLWK HIIHFW IURP 'HFHPEHU DO 6KDUHKROGHUVER
OHHWLQJ KHOG LQ

3KLOLSSH %HQDFLQ LV D JUDGXDWH RI WKH (86(& EXVLOHYV VEKRR
6NLOOV' H[SHULCHQFH DQG FRQWULEXWLRQ

&XUUHQW FRPPLWWHH DSSRLQWPHQWYVY 6«JRO2QH *DOOLHQQH )UAUH VHUYHV DV D 'LUHFW
1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPOQWWHEDWLEPH O FIRPISPEHBY LQFOXGLQJ *URXSFH
*%/ &KULVWLDQ 'LRU 6( 6RFL«W« &LYLOH GX &K

)* %URV )LQDQFL2UH GH OD 6DPEUH 3RZHU &RUS
&XUUHQW H[WHUQDO DSSRLQWPHQWYV UJHVD_ 6LQFH VKH KDV VHUYHG DV &K

9LFH &KDLUPDQ RI WKH 6XSHUYLVRU\ %RB)%JES;SEIF?I 'YLUQI(I‘?WR)ly\P%FHLDQH 6$ D FRPSDQ\ WKI

&KLHI ([HFXWLYH 21ILFHU DQG &KDLUPDQ FiyWiib @ RPEEHRI v [WENAYRRY ekpLuzRPDQ RI W

RI ,QWHUSDUIXPV 6$ )UDQFH Rl ODLVRO GH &KDPSDJQH /HQREOH DQG WKH 9LF}
&KDLUPDQ RI WKH %RDUG RI LUHFWRUVVﬁkHQO Hllxk%/ *ROBbH *DOOLHQOH JURUH 2

JUDQFH QGHSH WPHPEHU RI WKH 6XSHUYLVRU\ ¢
&KLHI ([HEFXWLYH 2IILFHU RI 3KLOLSSH % \7\R<+|-ﬁ QR¥HPEHU
86

1RQ ([HFXWLYH 'LUHFWRU DQG 9LFH &KDLUPDQ R QWHUSDUIXPV ,QF
1RQ ([HFXWLYH 'LUHFWRU DQG 9LFH &KDLUPDQ RI ,QWHUSDUIXPV

&XUUHQW FRPPLWWHH DSSRLQWPHQWYV
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH &KDL!
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3ULRU WR WKHVH VHYHUDO PDQGDWHYV PB&«DREGHQOBIQ*® YR ENQDPXH)Q@WWOHN BV XWLYH 9LFH 3UH
+HDG RI 3XEOLF 5HODWLRQV DW 3UR[LPXBHIDAWIRXW QQWBOIDFRP DQG

+HDG RI &RPPXQLFDWLRQV DW 'LRU )LQH -HZHOU\
&KULVWHO +H\GHPDQQ LV D JUDGXDWH RI (FROH

6«JRO2QH *DOOLHQQH )U2UH LV D JUDGXWWH HRWKHLOMMBRQIDOHERIOW BRIQWY HW &KDXVV«]

Rl %UXVVHOV .HQQHG\ 6FKRRO RI *RYHUQPHQW
&XUUHQW FRPPLWWHH DSSRLQWPHQWY &XUUHQW FRPPLWWHH DSSRLQWPHQWYV
1RQH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH

VLQFH 'HFHPEHU
&XUUHQW H[WHUQDO DSSRLQWPHQWV
'LUHFWRU RI &KULVWLDQ 'LRU 6( )UDQFBXUUHQW H[WHUQDO DSSRLQWPHQWYV
'LUHFWRU RI 6RFL«W« &LYLOH GX &K oW HDKL B K H[HEFX WAOMHQZEI 1) BBQAHI G 'LUHFWRU RI 2UDQ
&KDLUZRPDQ Rl WKH 6WUDWHJLF &RPPLWWHFVRR0RIVRQ/ BFLDWLRQ $; )UDQFH
&KDPSDJQH /HQREOH )UDQFH 3HUPDQHQW UHSUHVHQWDWLYH RI $WODV &RXQW
"LUHFWRU RI &KHYDO %ODQF )LQDQFH 6$8UPUDGIFHUXEVLGLDU\ DW WKH %RDUG RI 'LUHFWF
'LUHFWRU RI *URXSH %UX[HOOHV /DPEHUM GBSFBMOILRRURFFR
'LUHFWRU RI )* 3DUWLFLSDWLRQV 65/ %HOJLXP
&KDLUZRPDO RI )* %URY %HOJLXP $SSRLOWPHQWY WKDW KDYH H[SLUHG GXULQJ WK
'LUHFWRU RI )* ,QYHVWPHQW 65/ %HOJLXp'H \HDUV
'LUHEWRU RI 6* *HVWLRQ %HOJILXP OHPEHU RI WKH 2UDQJH $XGLW &RPPLWWHH )UDC
'"LUHFWRU RI 3DUMRLOWER 6% %HoJLxp &KDLUZRPDQ DQG 'LUHFWRU RI 6FKQHLGHU (OHFV

'LUHFWRU Rl & DURORU«JLHQQH GH 3DUV\/,[‘#'EQ5\'/*VLRSV 63 %HOJLXP
'LUHFWRU RI (DJOH &DSLWDO 6§ %HOJLxpUFFWRU RI 6FKQHLEHU (OHFWULF ,QGXVWULHYV

'LUHFWRU RI &RPSDJQLH 1DWLRQDOH ¢ PRRPHIHPRI GHUHFWRY 2SHUDWLRQV (XURSH DQG )L
%HOJILXP PHPEHU RT WKH ([HFXWLYH &RPPLWWHH Rl 6FKQH

'LUHFWRU RI (VVR %HOJLXP JUDQFH
'"LUHFWRU RI 3RZHU &RUSRUDWLRQ GX &~ EEWR%D’?'DWEPQFH 'QGXVWULH )UDQFH

&KDLUZRPDQ RI WKH %RDUG RI 'LUHFWROYMRILEH *,0(/(& )UDQFH
6ZLW]HUODOQG LUAFWRU RI'SH[HFRGH )UDQFH

'LUHFWRU RI )LQDQFL2UH GH OD 6DPEUH 6% 9%H
'LUHFWRU RI 3DUJHVD 6% 6ZLW]JHUODQG

X

(4N
v

(00818 (//(
$SSRLQWPHQWY WKDW KDYH H[SLUHG GXULQJ WKH ODVUSV(&S$=( '28%/(7
ILYH \HDUV ,QGHSHQGHQW 1RQ ([HFXWLYH 'LUH

‘LUHFWRU RI 'RPDLQHV )USUH %RXUJHRLV 6% %HOJLXP

'LUHFWRU RI 3DUJHVD +ROGLQJ 6% 6ZLW]HUODQG DWH RlI DSSRLQWPHQW
&KDLUZRPDQ RI WKH 5DDG YDQ %HVWXXU RI WKH swWLFKWEBFEHU
$GPLQLVWUDWLHNDQWRRU 3HXSOHUDLH 1HWKHUODQG@YSRLQWHSQUANDIOOEKDUHKROGHUVI
OHPEHU RI WKH 5DDG YDQ %HVWXXU RI 6WLFKWLQJ OHHWLQJ KHOG LQ

$GPLQLVWUDWLHNDQWRRU )U2UH %RXUBNROOVIHWEHYOKPEREY DQG FRQWULEXWLRQ

(PPDQXHOOH ODOHFD]H 'RXEOHW KDV EHHQ WKH
2IILFHU Rl 308 VLQFH -XO\ %HIRUH WKLV SRV
&+5,67(/ +(<'(0%11 DV $GPLQLVWUDWLYH DQG )LQDQFLDO 'LUHFWRU
1RQ ([HFXWLYH 'LUHFWRU 'l UHFWRU ODUNHWLQJ ( FRPPHUFH DQG ,QWHUQ
'DWH Rl DSSRLOQWPHQW '"HSXW\ 0DQDJLQJ 'LUHFWRU (PPDQXHOOH ODOHF
"HEHPEHU DSSRLQWHG DV DQ LQGHSHQGHQW PHPEHU RI WK
$SSRLQWHG XQWLO RI'Y 6% ZLWK HIIHFW IURP 'HFHPEHU

$QQXDO 6KDUHKROGHUVR (PPDQXHOOH ODOHFD]H 'RXEOHW VWDUWHG KHU F
OHHWLQJ KHOG LQ &RPSDQ\ ZKHUH VKH VSHQW PRUH WKDQ VL[ \HD

6NLOOV H[SHULHQFH DQG FRQWULEXWLWgH 86 6KH ZRUNHG RQ DVVLIQPHQWYV LQ WKH F
&KULVWHO +H\GHPDQQ KDV EHHQ &KLHI ExWUFY 1R REY RIFRVKRUY ERWK LQ )UDQFH D
2UDQJH *URXS VLQFH $SULO DoG kD W BRRP BLYLRE R FIMY PN HIV PDUNHWLQJ WUDQV

%RDUG RI "LUHFWRUV VLQFH -XO\ &K PO P IO MCHPPIRFD ZHP VR XEOHW LV D JUDGXDWH
DSSRLQWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI Y
6% ZLWK HIIHFW IURP 'HFHPEHU &XUUHQW FRPPLWWHH DSSRLQWPHQWYV

1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH
&KULVWHO +H\GHPDQQ EHJDQ KHU FDUHHM §RH W PR YW R Q
&RQVXOWLQJ *URXS ,Q VKH MRLJQHG $OFDWHO ZKHUH VKH ZDV
HQWUXVWHG ZLWK D UDQJH RI UROHV D && WUWHHGW G WH DR Q@ HP\S S\IRSIRAY PIHEHWH\O \
LQ WKH FRQWH[W RI WKH PHUJHU RI $0F®MWHI o' kI ¥HEWWU B! 308 yXUPQFH
ZDV DSSRLQWHG WR $OFDWHO /XFHQWRW KW RY WK R PPR AWH AR O BRbWKY 6WUDWHILF &
'LUHFWRU IRU J)UDQFH DQG SURPRWHG LB!I "HRRWKQRXWIWAREHFH
BUHVLGHQW +XPDQ 5HVRXUFHV DQG 7UDYHRRIUSP PWPROVU Rd & PGPEHRULY )UDQFH

Rl WKH ([HFXWLYH &RPPLWWHH 9LFH 3UHVLGHQW RI $VVRFLDWLRQ )UDQ®DLVH Gl
JUDQFH
,Q &KULVWHO +H\GHPDQQ MRLQHG 6pKRHHEGHY (PiFr WEYEVIRMUWHKRDUG RI 5DLVHODE )|

"LUHFWRU Rl 6WUDWHJLF $OOLDQFHV EHIRUH EHLQJ DSSRLQWHG DV 6HQLRU

9LFH 3UHVLGHQW &RUSRUDWH 6WUDWHJI$SSRIAWBHAWY WKDW &Dp¥6H) HOSLUHG GXULQJ WK
VKH MRLQHG WKH ([HEXWLYH &RPPLWWHH \RIDPRMROUHLGHU (OHFWULF DV

&KDLUZRPDQ DQG &KLHI ([HFXWLYH 2IILFHU RI 6FKQHLGHU (OHFWULF
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:$9,(5 0$<(5 9LFH 3UHVLGHQW RI +HDUVW 0DJD]LQHV ,QWHUQD
9LFH &KDLU DQG 6HQLRU ,RBHEONVQIESEREQWHG 0DQDJILQJ 'LUHFWRU RI :HVW!

1RQ ([HFXWLYH 'LUHFWRU
$UQDXG GH 3X\IRQWDLQH LV D &KHYDOLHU GH O
‘DWH RI DSSRLQWPHQW  /«JLRQ G +RQQHXU DQG DQ 2IILFHU Rl WKH 2UGH L
"HFHPEHU (PSLUH 2%( +H LV DOVR +RQRUDU\ &KDLUPDQ R
$SSRLQWHSQQXW D06 KD UHKRRKRRIOVBOXPQL DQG JUHQFK $PHULFDQ )RXQGDW

OHHWLQJ KHOG L
Q Q $UQDXG GH 3X\IRQWDLQH LV D JUDGXDWH RI WKH

6NLOOV H[SHULHQFH DQG FRQWULEXWLRBBRKRRO WKH OXOWLPHGLD ,QVWLWXWH
'DYLHU 0D\HU KDV EHHQ D SULYDWH LQYWXWRIHPQGRKEROLQHVYV DQJHO

VLQFH DQG IRFXVHV KLV LQYHVWPHQWY PRYWO) RO SXEOLF HIXLWLHY

DQG YHQWXUH LQYHVWPHQWV LQ WHFKQRURIN®Y & FROWVKWHY Prr&QWPHQWYV

'DYLHU 0D\HU ZDV DSSRLQWHG DV DQ LQ QGHQW PHPEHU 9LFH

&KDLU DQG 6HQLRU ,QGHSHQGHQW 'LUH RWB U HRd W K WG XSO LRIR L% RPWLD W v

RI'y 6% ZLWK HIIHFW IURP 'HFHPEHU gKLHI ([HEFEXWLYH 2IILFHU &KDLUPDQ RI WKH 0DQ
:DYLHU OD\HU VWDUWHG KLV FDUHHU LQ R4 Q{%V\»)HQ \W"ED

GLYLVLRQ RI ORUJDQ 6WDQOH\ QWHUQD\}VEHQW 8
ODWHU VHUYHG DV 0DQDJLQJ 'LUHFWRU H R

q(NLv?J .
PG URXS 63 )UDQFH
UG RI FLUHFWRUV Rl 3ULVP
&KDLUPDQ ' "WKH %RDUG RI "LUHFWRUV RI *DPHC
‘DYLHU OD\HU LV D JUDGXDWH RI (66(& EXNRBHWY\RNAMKRRBRDUG RI 'LUHFWRUV Rl /DJDUG?2|
OHPEHU RI WKH $GYLVRU\ &RPPLWWHH RI ,QQLW
&XUUHQW FRPPLWWHH DSSRLQWPHQWV | papypy\ &KDLUPDQ RI WKH JUHQFK $PHULFDQ )F

$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHI Y HREY riIMWKIPBRDUG RI "LUHFWRUV RI +DYD\

&XUUHQW H[WHUQDO DSSRLQWPHQWV $SSRLQWPHQWY WKDW KDYH H[SLUHG GXULQJ WK

1RQH ILYH \HDUV
$SSRLQWPHQWY WKDW KDYH H[SLUHG G X3 M AR BpWWH %RDUG RI 'LUHFWRUV RI $QWL(
ILYH \HDUV &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV RI 8QLYF
1RQH 6$6 )UDQFH

&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV RI (GLWL

&KLHI ([HFXWLYH 2IILFHU RI *DPHORIW 6( )UDQFF
$51$8' '( 38<)2178%,1( 9LFH &KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG RI *
1RQ ([HFXWLYH 'LUHFWRU )UDQFH

1RQ H[HFXWLYH 'LUHFWRU &KDLUPDQ RI WKH %R
'DWH RI DSSRLQWPHQW R| +DYDV )UDQFH
2FWREHU 'LUHFWRU RI 8QLYHUVDO OXVLF *URXS ,QF ([HFX

$SSRLQWHG XQWLO DQG &KLHI ([HFXWLYH 2IILFHU RI 7THOHFRP ,WDOL
$QQXDO 6KDUHKROGHUVR

OHHWLQJ KHOG LQ

6NLOOV H[SHULHQFH DQG FRQWULEXWLRQ 0$57,1( 678'(5 .
$UQDXG GH 3X\IRQWDLQH KDV EHHQ &KLHI ([HFXWLYH 2@CHHTQCGHQW 1RQ ([HFXWLYH "LUH
&KDLUPDQ RI WKH 0DQDJHPHQW %RDUG RI 9LYHQGL VUQFH RI-BQERLOWPHQW

+H ZDV D PHPEHU Rl WKH 9LYHQGL 0DQDJHPHQW %R BG4 P OGU
6HQLRU ([HFXWLYH 9LFH 3UHVLGHQW LQ FKDUJH RI LW\ $EHELPWIHES xRRRIEH QW
RSHUDWLRQV IURP -DQXDU\ WR -XQH Q 2FWREHU $00URP¥BDUHKROGHUVE
GH 3X\IRQWDLQH ZDV DSSRLQWHG DV D PHPEHU RI WKH AXSHOILNREE LQ
%RDUG RI Y 65 PHPEHU Rl WKH %RDUG RI 'LUHFWRUV RI /RXLV

+DFKHWWH *URXS DQG &KDLU RI WKH %RBNEO YRR /WHIR Firlh RO GDRRRVULEXWLRQ
ODUWLQH BWXGHU LV DQ LOQGHSHQGHQW 'LUHFWR

$UQDXG GH 3X\IRQWDLQH VWDUWHG KLV GRYEHW BY BDURRVIP WRWRWHRWZ BYVWISESRLQWHG D

$QGHUVHQ DQG WKHQ LQ ZRUNHG DV PHPYERMHE WHKOARREO&IESWUBWVRUN % RDUG RI Y 6% ZLV
5KTQH 3RXOHQF 3KDUPD LQ ,QGRQHVLD ;QrpP H“HEWREQW G /H )LIDUR

DV '"HSXW\ 'LUHFWRU ,Q DV D PHPEHU RI WKH IRXQGLQJ WHDP RI

WKH (PDS *URXS LQ J)UDQFH KH OHG 7«0«BRFKH DHOELAKMXGYKRGHU IRXQGHG DQ DGYHUWLYV
0DJD]LQH PDQDJHG WKH DFTXLVLWLRQ RIFrESX 6WBO Y \D @ ELF Kok DMy HiQFH HVWDEOLVKHG D
-HX[ DQG ODXQFKHG WKH (PDS 6WDU 'LYEMLIFP ERRRGWELHNP OOV WKk Qi 6WXGHU ZDV 0LQI

(IHFXWLYH 2I1ILFHU Rl (PDS )UDQFH LQ &RRPXQLRKRWIPRQ RI WKH ,YRU\ &RDVW IURP w
DSSRLQWHG &KDLUPDQ DQG &KLHI ([HEXWPYHDR L ERESHQQPBOWUDBEHAWRU RI %ROORU« 6(
DQG LQ MRLQHG WKH ([HFXWLYH %R DUGBHRHPDHQYO A UHFWIRY RI %$OXH 6ROXWLRQV X(

VHYHUDO 0 $ GHDOV DQG FRQFRPLWDQW,H WW§HU LV D JUDGXDWH RI WKH 8QLYH
VHUYHG DV &KDLUPDQ RI (0: WKH (PDS :DODCRR GEMW

VXEVLGLDU\ ,Q $XJXVW KH zZDV DSSR?J.)QMUHH@WKH]{FUHDLDKDV\D-Q-GDSSRLQWPHQWV
&KLHI ([HFXWLYH 21ILFHU RI (GLWLRQV ORQBLDQERMLLRmDQQB SPQP-)OQQ-I-UDWLRQ &RPPLWWHH VI
KH EHFDPH *HQHUDO ODQDJHU RI DOQ G |_ o EXVL va IRU

ORQGDGRUL *URXS ,Q $SULO $UQDXC§‘ |_ ﬁELQWPHQwv
WKH 86 PHGLD JURXS +HDUVW DV &KLHI ([HF W H |’|§‘|BH|§ ‘]Q(;Jw Gft OB2GHW 6( )UDQFH
VXEVLGLDU\ +HDUVW 8. ,Q RQ EHKD® R YFRE B R JU VWK B RO UG R 'LUHFWRUV RI $1U
OHG WKH DFTXLVLWLRQ IURP WKH /DJDUé%dH WJLRF%’S R\GRU\#gb%?)‘f(ﬂ"bl—\v
SXEOLVKHG DEURDG DQG LQ -XQH z K/Db!‘s'g BR\Q (o W R &RDVW

'LUHFWRU Rl 2EHDQ &RQVHLO ,YRU\ &RDVW
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'LUHFWRU RI &,35(/ ,YRU\ &RDVW &KLHI ([HFXWLYH 2IILFHU RI 3HUOD )UDQFH

'LUHFWRU RI ,1$'&, ,YRU\ &RDVW &KLHI ([HFXWLYH 2IILFHU RI &RPSDJQLH GH 7UHE
&KDLUZRPDQ DQG 'LUHFWRU RI WKH $XGEWLERRHAXWHMHRPENREBODWLBQYDXG /RLVLUV &RP
GHV 3DUFV HW 5«VHUYHV GH &TWH GR,Y RIKWH UPIRY R& MKWHW% RDUG RI 'LUHFWRUV RI ODWL(

O0DQDJHU RI 3XE 5«JLH ,YRU\ &RDVW 3HUPDQHQW UHSUHVHQWDWLYH RI +$&+(77( /,95(
3HUPDQHQW UHSUHVHQWDWLYH RI 63$ R'QUMKERY BRD REG &%/0$1HF\WORUWBIRI )UDQFH

$ELGMDQ 7HUPLQDO ,YRU\ &RDVW 3HUPDQHQW UHSUHVHQWDWLYH RI +$&+(77( /,95(
&KDLUPDQ &KLHI ([HFXWLYH 2IILFHU D QG UIHFMFRURURR I/ /@B 5)R B HVWLEBBH( )5$81&$,6( 6% UL
(TXDWRULDOH ,YRU\ &RDVW 3HUPDQHQW UHSUHVHQWDWLYH RI /,%5%,5,( *(1(5
'LUHFWRU RI &*(&, ,YRU\ &RDVW DW WKH %RDUG RI 'LUHFWRUV RI $8',2/,% 6%

BSHUPDOHQW UHSUHVHQWDWLYH RI +$&+(77( /,95(
$SSRLQWPHQWY WKDW KDYH H[SLUHG G)%LU<1%Q(% g (OéD&VGW YUDQFH

ILYH AHDUV "LUHFWRU RI 62&,(7( '(6 (',7,216 *5$66(7 (7 )$648(/
'LUHFWRU RI %ROORU« 6( )UDQFH 6% JUDQFH

[LUHFWRU RI %OXH 6ROXWLRQV JUDQFH 3 yppQHQW UHSUHVHQWDWLYH RI /DJDUG2UH 0«
LUHFWRU RI)35&, 8. 6XSHUYLVRU\ %RDUG RI /DJDUG2UH 5DGLR 6&$ )U

&RUSRUDWH 6HFUHWDU\ RI $3%*, 3UHVV $VVRFLDW
'"LUHFWRU &RUSRUDWH 6HFUHWDU\ DQG 7UHDVXL
($1 &+5,6723+( 7+,(5< $PLV GH OD &URL[ &DWHODQ )UDQFH

IRQ ([HFXWLYH "LUHFWRU ¢ o ySRUDWH 6HFUHWDU\ DQG PHPEHU RI WKH H[H
'DWH RI DSSRLQWPHQW $VVRFLDWLRQ /DJDUG2UH 3DULV 5DFLQJ 6XSSRUW

2EWREHU &KLHI ([HFXWLYH 2IILFH Rl & 7 JUDQFH )UDQFH
$SSRLQWHG XQWLO 3HUPDQHQW UHSUHVHQWDWLYH RI +/ "LUHFWR!
$QQXDO 6KDUHKROGHUVR %HOJLXP
OHHWLQJ KHOG LQ 'LUHFWRU RI +$&+(77( 8. +ROGLQJV /WG 8.

'"LUHFWRU RI +$&+(77( %2%$5'*$0(6 8. 8.
6NLOOV H[SHULHQFH DQG FRQWULEXWLBRUPDQHQW UHSUHVHQWDWLYH RI ('8&%7,21 0$1%
-HDQ &KULVWRSKH 7KLHU\ MRLQHG WKH %RQIQRW R U UR XS YR AU HDIEH ©P§EGe 63 ORURFFR
GHYHORS LWV PHGLD EXVLQHVV +H EHFD®Huspkdith ¢ FXWEHIVHOMBWIRYH R1 +$&+(77( /,95(
%ROORU« OHGLD DQG ODXQFKHG JUHQFK 76 FKBQQQ (LUBHFWs7, DR« (VEH ORURFFR
JUHQFK IUHH GDLO\ QHZVSDSHU 'LUHFW ORWU QR 0Ny MXFHHYNYWHHU\ RI /( 6&253,21 0$648( ,1&
DFTXLVLWLRQV RI 717 9LUJLQ FKDQQHOW% pRYDMKH &6$ SROOLQJ LQVWLWXWH RI
‘L )L VHUYLFHV SURYLGHU :LILUVW WKH VWBNHYRRFRX LR G (LQ(WiHPKQEBER® QOF 863
VHUYLFHV SURYLGHU (XURPHGLD 6)3 DQG')UH@RWRYLEHRsXDR M Q4pDRGHE283 +2/' 16 ,QF 863
%LJEHQ 1DFRQ FRPSOHWHG WKH DVVHWV RJHERGRARR K BHGLD DROOKZLL I éi§H
VDOH RI 79 FKDQQHOV 'LUHFW DQG 'LUHRW HFWR SURXS$ Y (% ( ',*,7$/ ,QF 86$%
LQ DQG WKH FRQFXUUHQW DFTXLVLWERQHRWRYWPNH EQ/93gklQ6L £4 WKbog$7, 216 //& 86
%ROORU« JURXS -HDQ &KULVWRSKH 7KLHY Y FHGARAH K56 PPRoRI WK H /8. 863

ODQDJHPHQW %RDUG RI *URXSH Y 6$ LQ &KDRQUPDQ RI +$&+(77( %22.6 86$ ,QF 86%

-HDQ &KULVWRSKH 7KLHU\ ZDV DSSRLQWHG &KDLUPDQ RI WKH 6XSHUYLVRU\

%RDUG RI *URXSH Y 6% ,Q 2FWREHU -BDOREIRW RMRWK W KDW KDYH H[SLUHG GXULQJ WK
7KLHU\ ZDV DSSRLQWHG DV D PHPEHU RI WKHI aXPHYYLVRU\ %RDUG RI

Y 63 DQG &KDLUPDQ DQG &KLHI ([HEXWLYK¥KBRPLERADRPQRXIRHPEHU RI WKH 6XSHUYLVRU\ %RI

+DFKHWWH *URXS y JUDQFH
&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV RI 6RFL«
-HDQ &KULVWRSKH 7KLHU\ LV D JUDGXDWh &b VK8 xF RAIDRWLRQDOH

GR$SGPLQLVWUDWLRQ DQG MRLQHG WKH RRELALYY WRMLRRL HIRY/M¥XWLYH 21ILFHU RI /DJD
SU«IHFWRUDO LQ $IWHU WZR \HDUV LQ 3HUSLJQDQ DV &KLHI RI

6WDII RI WKH 3UHIHFW RI 3\U«Q«HVY 2ULHQWDOHYV KH MRLQHG WKH JUHQFK

OLQLVWU\ Rl WKH (FRQRP\ DQG )LQDQFH LQ DV &KLHI RI 6WDII RI

WKH +HDG RI 3XEOLF $FFRXQWYV 'LUHFWHXU *«Q«UDO GH OD

&RPSWDELOLW« 3XEOLTXH

&XUUHQW FRPPLWWHH DSSRLQWPHQWYV
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH VLQFH '"HFHPEHU

&XUUHQW H[WHUQDO DSSRLQWPHQWYV
&KLHI ([HFXWLYH 2IILFHU DQG &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV
RI /RXLV +DFKHWWH *URXS 6$ )JUDQFH

"HSXW\ &KLHI ([HEFXWLYH 2IILFHU DQG 'LUHFWRU RI +DFKHWWH /LYUH
6$ JUDQFH

&KLHI ([HFXWLYH 2I1ILFHU Rl %ROORU« OHGLD 5HJLH )UDQFH

&KLHI ([HFXWLYH 2I1ILFHU RI OD]DULQH 6$6 )UDQFH

&KLHI ([HFXWLYH 2IILFHU DQG OHPEHU RI WKH ([HFXWLYH &RPPLWWHH
Rl %ROORU« 7THOHFRP )UDQFH

‘LUHFWRU RI *DPHORIW 6( JUDQFH

&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV RI /DJDUG2UH 3DULV 5DFLQJ
5HVVRXUFHV )UDQFH

&KLHI ([HFXWLYH 2IILFHU RI /DJDUG2UH 5HVVRXUFHV )UDQFH
'LUHFWRU RI %LJEHQ ,QWHUDFWLYH )UDQFH

'‘LUHFWRU RI 1DFRQ )UDQFH
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52/( $1' 5(63216,%,/,7,(6 YHQVXULQJ WKDW WKHUH LV D IRUPDO DQQXDO F
SHUIRUPDQFH RI WKH 6XSHUYLVRU\ %RDUG DQG

7KH 6XSHUYLVRU\ %RDUG RYHUVHHV DQG YRPVUfz\; QKX ED&B sHPURF HULQI ZKHWKHU D L
%RDUGRYV PDQDJHPHQW RI WKH &RPSDQ\ R8M-&® RWIWIHS HE ¥YDWHRQ ZRXOG EH DSSURS!
DSSRLQWYV WKH PHPEHUV RI WKH 0D QDJHPHHY LERFQE VY i IH HYDOXDWLRQV E\ UHFRJ
WKDW WKH &RPSDQ\RV RSHUDWLRQV DUH PREBGEWMEYVHAN EGVRNQHVVHV RI WKH %REU

LQWHUHVWYV RI 6KDUHKROGHUV DQG LQ RRHRRMAGR @HHWAIDVWK PHA DU RRWRUY DUH DZDUH RI
HWKLFDO VWDQGDUGYV UHVSRQVLELOLWLHY ZKHQ MRLQLQJ WKH %RDUC

3XUVXDQW WR WKH &RPSDQ\RV $UWLFOHVYRR SFVYREPHWIRHKHEE WKRWXWRUV GXWLHV
,QWHUQDO 5HJXODWLRQV FHUWDLQ GHFAKRH RADLRJ WIK\HQRIMM BHHR 8 Q WUNRIDNG \HDUV RO!
UHTXLUH DSSURYDO E\ WKH 6XSHUYLVRWHARDIFE. QWM ELIR O LDP WMV Y MWK EW FDQQRW H[FHF
WKH 6XSHUYLVRU\ %RDUG WKH 6XSHUY LR/IRIURHWIRWY B @& FPEPH D K WWR B L&MS WKHLVRU\ %RDUG
ODQDJHPHQW %RDUG WR VHOO UHDO SUR$HN@®HNFWRG HQOHD O®L R ®\ SRYIEW-IREW WR DSSOL
RI WKH &RPSDQ\RV HTXLW\ LQYHVWPHQWH\DFUG BHRs JJEDROWH VXKUHH WK BVU PD\ EH UHPRYHG |
HQGRUVHPHQWY DQG JXDUDQWHHYV LQ WEKXSRODOPHVRIUW %R ZRE OV DQ\ WLPH 7KH 6XSHUYL

7KH 6 XSHUYLVRU\ %RDUG LV FRPSRVHG ggé/gyuP&%@%@%Q%%R}ﬁﬁgvﬁg%/WKRG RI'FDOFXODW

DQG DW PRVW PHPEHUV HOHFWHG DW GL

OHHWLQJ SXUVXDQW WR DQG VXEMHFW 8RR, WK HL 'H 8 H'$ WL R Q(\& KIFG KB, ' 3V KH

DSSOLFDEOH ODZ DQG UHJXODWLRQV ,WKPHBWYLRHUHQEBORHGHQYIWHKHHIHFWRU 46,'a ZKL
&KDLU RI WKH 6XSHUYLVRU\ %RDUG DV RIBMHQ DU WKHG&RPS /RWYGLQJ ERDUG IRU WKH &¢
LQWHUHVWY UHTXLUH DQG LQ DQ\ FDVHeRWHONDVRUNRBRDVICPBY ® YHOYH\KIHY DQ LQWHUF
&RPSDQ\BY *HQHUDO &RXQVHO DFWYV DV BHFEHWDE) RIKWIKKSHUYLVRU\ %RDUG +H LV UH\
6XSHUYLVRU\ %RDUG DQG LV UHVSRQVLEOH IRU DGYLVLQJ WKH

6XSHUYLVRU\ %RDUG DQG WKH ODQDJHPY®WHWNRBHERQQMKHGIODVVHVVPHQW RI WKH 6XSHUY
JRYHUQDQFH PDWWHUV 7KH 6HFUHWDU\ RRSWKBD WIRPIUSUREF HEBEXUWHW DQ®VVRFLDWLRQ ZL\
DWWHQGYV PHHWLQJV Rl WKH 6XSHUYLVRU&RROWHO DQG UHSRUWLQJ RQ VDLG DVVHVVPH!

%RDUG LQ DVVRFLDWLRQ ZLWK WKH 1RPLQDWL
&+$,5 2) 7+( 683(59,625< %2%$5" &RPPLWW

7KH &KDLU ZKLFK LV FXUUHQWO\ <DQQLENF%/0ROORUH«H OHDGV WKH

6XSHUYLVRU\ %RDUG DQG LV UHVSRQVLBOHR RRG LYWLRHUW BID 2RI WDYHQHEWVRXW E\ WK

+H LV UHVSRQVLEOH IRU 5HPXQHUDWLRQ &RPPLWWHH DLPHG DW LGHQWL
. SUHYHQWLQJ DQ\ SRWHQWLDO FRQIOLFWYV RI LC

YFKDLULQJ 6XSHUYLVRU\ %RDUG PHHWLQ 38X DL LN RWA WDV D QG RU ZLWK WKH QRQ YR
FRQVWUXFWLYH 6XSHUYLVRU\ %RDUG UHXBWURQVRQ G RIKHGH IDIOFRWILYHRRUPLQJ WKH &KDI
FRQWULEXWLRQ RI DOO 'LUHFWRUV E\ HEXPRPUWVDLIMRUN\ DFRDUWYA RI DQ\ VXFK FRQIOLFWYV D
SDUWLFLSDWLRQ DQG GUDZLQJ XSRQ 'LWbHKBWBYNVERUNLGORYU G [RE ULKIQEZRUN XQGHUWDNFE

DQG NQRZOHGJH ,
YHQVXULQJ FRPSOLDQFH ZLWK WKH LQWHUQDO U

YPDQDJILQJ 6XSHUYLVRU\ %RDUG PHHWLQI\RWMRGDDOR Z IHOR MIKHWIUAH) FLSOHV DQG 3URYL'
IRU GLVFXVVLRQ RI DOO DJHQGD LWHPV & RQ SHWHVLF XQY H IDED P SQBH

RU FROWHQWLRXV LVVXHV DQG HQVXULQJI WKDW WKH %RDUG KDV HIIHFWLYH
GHFLVLRQ PDNLQJ SURFHVVHV YHQVXULQJ WKDW 6XSHUYLVRU\ %RDUG PHPEHUV

. WKHLU GXWLHV LQ WKH EHVW SRVVLEOH PDQQH
YVHWWLQJ WKH 6XSHUYLVRU\ %RDUGRYV DDBQGIK DUBKIR@GHYWR QEFRKQW WKH\ UHFHLYH
WKH LVVXHV DQG FRQFHUQV RI DOO PHPEHOUVODQGFW IGK WHRYHWO B\ DQG

*HQHUDO &RXQVHO ,
YHQVXULQJ WKDW WKH PHPEHUV RI WKH 6XSHUYI

YHQVXULQJ HIITHFWLYH JRYHUQDQFH SURRARHNY®O WRHHLKQLSORFMWKH 6XSHUYLVRU\ %RDUG
LQFOXGLQJ L WKH HIITHFWLYH UXQQLQUD 8O YWKMO08XE R WYSSMRI\VHRRKIE &KDLURY SHUIRUTF
DQG LWV FRPPLWWHHY LQ FRQIRUPLW\ ZWWIKVWKSS KDIKBDOWSMYWBDHNODOUBYRRQ RWKHU RF
FRUSRUDWH JRYHUQDQFH LL HIIHFWLYH GHFLVLRQ PDNLQJ SURFHVVHYV
DQG LPSOHPHQWDWLRQ RI 6XSHUYLVRU\ %RDUG GHFLVLRQV DQG LLL
FRPPLWWHHY WKDW DUH SURSHUO\ VWUXFWXUHG ZLWK DSSURSULDWH
WHUPV RI UHIHUHQFH
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:25. $1' $&7,9,7,(6

'‘DWH ODLQ DFWLYLWLHV

2FWREHU $SSRLQWPHQW RI <DQQLFN %ROORU« DV &KDLUPDQ RI WKH 6XSHU
5HYLHZ Rl WKH LQGHSHQGHQFH RI WKH IXWXUH PHPEHUV RI WK
VXEMHFW WR WKH DSSURYDO RI WKH 3DUWLDO 'HPHUJHU E\ WKH \
RI WKH 6XSHUYLVRU\ %RDUG LQWHUQDO UHJXODWLRQV

$SSURYDO RI WKH UHPXQHUDWLRQ SROLF\ IRU PHPEHUV Rl WKH ¢
$XGLW DQG B6XVWDLQDELOLW\ &RPPLWWHH DQG 1RPLQDWLRQV D
DSSRLQWPHQW RI FRPPLWWHHVR PHPEHUV HIIHFWLYH DV Rl 'HFI
$SSRLQWPHQW ZLWK LPPHGLDWH HIIHFW RI L WKH ILUVW PHPEHL
WKH &KDLUPDQ RI WKH ODQDJHPHQW %RDUG

$SSURYDO RI WKH WHUPV RI WKH 3DUWLDO 'HPHUJHU DJUHHPHC
$JUHHPHQW

U0 $SSURYDO RI GRFXPHQWY UHODWLQJ WR WKH $GPLVVLRQ LQFOX
DQG WKH QHDU ILQDO YHUVLRQ RI WKH OLVWLQJ SURVSHFWXYV
$SSURYDO RI DSSOLFDWLRQ WR OLVWLQJ RQ WKH /RQGRQ BWRFN |

(e} oo

(e}

(an)

(e}

'HFHPEHU $SSURYDO RI WKH Y SHUIRUPDQFH 6KDUH 30DQ
$XWKRULVDWLRQ IRU WKH ODQDJHPHQW %RDUG WR JUDQW VXUHW

$SSURYDO RI WKH VHFRQG VXSSOHPHQW WR WKH 3URVSHFWXYV

(e an i e}

'"HFHPEHU 6WDWXV XSGDWH RQ WKH SURSRVHG 3DUWLDO 'HPHUJHU DQG WKH
$SSURYDO RI WKH &RPSDQ\RV ,QVLGH ,QIRUPDWLRQ 'LVFORVXUHI
&RPPLWWHH 7HUPV Rl 5HIHUHQFH 5HODWHG 3DUW\ 7UDQVDFWI
&RUUXSWLRQ 3ROLF\ 6KDUH 'HDOLQJ 3URFHGXUHV 0DQXDO 6KDU
3ROLF\ /LWLJDWLRQ 5HSRUWLQJ 3URFHGXUH :KLVWOHEORZLQJ 3]
&RQILUPDWLRQ RI WKH FRPSRVLWLRQ RI WKH 6XSHUYLVRU\ %RDUC
$SSRLQWPHQW RI WKH 9LFH &KDLU DQG 6HQLRU ,QGHSHQGHQW 'L
$SSURYDO RI WKH $GPLVVLRQ

$SSURYDO RI DSSOLFDWLRQ WR OLVWLQJ RQ WKH /RQGRQ 6WRFN |

oo

OO Oo

7KUHHHRVLQJV RI WKH 6XSHUYLVRU\ %RDUG ZHUH KHOG LQ 7KH WDEOH EHORZ GHWDL(
PHPEHU RI WKH 6XSHUYLVRU\ %RDUG GXULQJ WKH SHULRG XQGHU UHYLHZ ZLWK WKH QXI
RI 6XSHUYLVRU\ %RDUG PHHWLQJY HDFK PHPEHU ZDV HQWLWOHG WR DWWHQG

$WWHQGDQFH RI 6XSHUYLVRU\ %RDUG PHPEHUV DW 6XSHUYLVRU\ %RDUG PH

6XSHUYLVRU\ %RDUG PMHPHEWUQJY DWWHQGHG FRPSDUHG DJDLQVW PD[LPXP QXPEHU RI P|
<DQQLFN %ROORU« &KDLU
0DXG %DLOO\

5REHUW %DNLVK

3KLOLSSH %HQDFLQ

3LHUUH ,JQDFH %HUQDUG
6«JRO2QH *DOOLHQQH )UaUH
&KULVWHO +H\GHPDQQ
(PPDQXHOOH ODOHFD]H 'RXEOHW
:DYLHU OD\HU

$UQDXG GH 3X\IRQWDLQH
ODUWLQH 6WXGHU

-HDQ &KULVWRSKH 7KLHU\
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$66(660(176 2) 7+(
%2$5'6 &200,77((6 $1'

' 5(&7256

7KH 6 XSHUYLVRU\ %RDUG ZDV FUHDWHG RQ 2FWREHU DQG
WKHUHIRUH GLG QRW FRQGXFW DQ\ SHUIRUPDQFH UHYLHZV GXULQJ WKH
ILQDQFLDO \HDU HQGHG '"HFHPEHU +RZHYHU JRLQJ

IRUZDUG WKH 6XSHUYLVRU\ %RDUG ZLOO XQGHUWDNH LQ DVVRFLDWLRQ ZLWK
WKH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH

),/D IRUPDO DVVHVVPHQW RI WKH FRPSRVLWLRQ RUJDQLVDWLRQ DQG
SHUIRUPDQFH RI WKH 6XSHUYLVRU\ %RDUG DQG LWV FRPPLWWHHYV RQ
D UHJXODU EDVLV

YDV SDUW RI WKLV DVVHVVPHQW WKH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ
&RPPLWWHH ZLOO UHYLHZ WKH VLWXDWLRQ RI HDFK 6XSHUYLVRU\ %RDUG
PHPEHU LQ WHUPV Rl WKHLU LQGLYLGXDO FRQWULEXWLRQ WR WKH
6XSHUYLVRU\ %RDUGRY ZRUN WKH EDODQFH RI VNLOOV RQ WKH
6XSHUYLVRU\ %RDUG DQG WKH SUHYHQWLRQ RI DQ\ FXUUHQW RU IXWXUH
DFWXDO RU SRWHQWLDO FRQIOLFWYV RI LQWHUHVW DQG

YyDQ DQQXDO DVVHVVPHQW RI WKH SHUIRUPDQFH RI WKH
ODQDJHPHQW %RDUG DQG LWV &KDLUPDQ

7KH 6, ZLOO DOVR PHHW ZLWK WKH RWKHU PHPEHUV RI WKH 6XSHUYLVRU\
%RDUG H[FOXGLQJ WKH &KDLU RI WKH 6XSHUYLVRU\ %RDUG DW OHDVW
DQQXDOO\ WR DSSUDLVH WKH &KDLURY SHUIRUPDQFH DQG RQ RWKHU
RFFDVLRQV DV QHFHVVDU\
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7+( 120,1$7,216 $1' 5(081(5%$7,21
&200,77((

I(77(5 )520 7+( &+9%,5
2) 7+( 120,1%$7,216 $1°
5(081(5%$7,21 &200,77((

'"HDU 6KDUHKROGHU

$V &KDLU RI WKH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH , DP
yBV ILUVW 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH UHSRUW IR
'"HFHPEHU

7KH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH ZDV FUHDWHG RQ
&RPSDQ\RV DGPLVVLRQ WR WKH /RQGRQ 6WRFN ([FKDQJH RQ 'HFHPEH
PHHWLQJV SULRU WR WKH \HDU HQG $KHDG Rl WKH GHPHUJHU DQG &RF
KDYH WDNHQ SDUW DORQJ ZLWK WKH RWKHU PHPEHUV RI WKH 6XSHUYL
WKH *URXSRV H[WHUQDO ODZ\HUV WR XQGHUVWDQG WKHLU OHJDO UHJ
REOLJDWLRQV DSSOLFDEOH WR WKH &RPSDQ\ DV D 8. OLVWHG HQWLW\

'LWK WKH &RPSDQ\ QRZ OLVWHG RQ WKH ODLQ ODUNHW Rl WKH /RQGRQ
1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH KDYH WXUQHG WKHLU
UHPXQHUDWLRQ SROLFLHVY DQG SUDFWLFHV VXSSRUW LWV VWUDWHJI\ D
WR HQVXULQJ WKDW WKH FRPSRVLWLRQ DSSRLQWPHQW SURFHVVHV DC
LQ OLQH ZLWK ZKDW LV H[SHFWHG RI 8. OLVWHG FRPSDQLHYV

1RPLQDWLRQ DQG JRYHUQDQFH
7KH FXUUHQW FRPSRVLWLRQ RI WKH ODQDJHPHQW %RDUG DQG 6XSHUYL
WZR &RPPLWWHHY UHIOHFWYV HIIRUWY WR DFKLHYH DQ DSSURSULDWH
8. &RUSRUDWH *RYHUQDQFH &RGH RQ WKH RQH KDQG DQG IHDWXUHV RI
SUDFWLFH RQ WKH RWKHU ZKLOH IRFXVLQJ RQ HIIHFWLYH JRYHUQDQF}
VXFFHVV IRU WKH *URXS YDOXH FUHDWLRQ IRU VKDUHKROGHUV DQG T

,Q OLJKW RI WKH &RPSDQ\RV DGPLVVLRQ WR WKH /RQGRQ 6WRFN ([FKDC
GLYHUVLW\ DQG LQFOXVLRQ REOLJDWLRQV XQGHU WKH 8. /LVWLQJ 5X0

5XOHV DQG WKH 8. &RUSRUDWH *RYHUQDQFH &RGH DQG JRLQJ IRU.
&RGH ZKLFK DUH HITHFWLYH IURP WKH ILQDQFLDO \HDU RQZDUGYV
DV DW '"HFHPEHU WKH *URXS KDG PHW WKH ERDUG WDUJHWYV UHO

WKH 8. /LVWLQJ 5XOHV

‘H DUH DOVR SOHDVHG WR UHSRUW WKDW WKH %RDUG FRPSRVLWLRQ P
UHFRPPHQGDWLRQ WKDW DW OHDVW KDOI WKH ERDUG RI D FRPSDQ\
([HEXWLYH 'LUHFWRUV ZKRP WKH %RDUG FRQVLGHUV WR EH LQGHSHQG!

'LWK WKH SURFHVV RI yBV DGPLVVLRQ WR WKH /RQGRQ 6WRFN ([FKDQJ}
DQG 5SHPXQHUDWLRQ &RPPLWWHH LQWHQGY GXULQJ WKH FRXUVH RI
6XSHUYLVRU\ %¥RDUG WKH ILUVW IRUPDO DVVHVVPHQWY RI WKH FRPSR!
SHUIRUPDQFH RI WKH ODQDJHPHQW %RDUG

Y $118%/ 5(3257



5HPXQHUDWLRQ
7KH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH LV DOVR WDVNHG
GHWHUPLQDWLRQ DQG UHJXODU HYDOXDWLRQ RI WKH &RPSDQ\RV FRPS

2C ODUFK WKH &RPPLWWHH KHOG DQ RQ ERDUGLQJ PHHWLQJ WR GL
UHPXQHUDWLRQ SROLF\ WKH PHWKRGRORJ\ XQGHUSLQQLQJ WKH UHP X
6XSHUYLVRU\ %RDUG PHPEHUV WKH YDULDEOH FRPSHQVDWLRQ RI WKH

WKH *URXSRBV H[LVWLQJ ORQJ WHUP DQG RWKHU LQFHQWLYH SODQ\

LQWURGXFHG IRU WKH ILQDQFLDO \HDU

, ORRN IRUZDUG WR UHSRUWLQJ RQ WKH 1RPLQDWLRQV DQG 5HPXQHUD
PRUH GHWDLO LQ WKH $QQXDO 5HSRUW IRU ZKLFK ZLOO EH yRBV ILU
FRPSDQ\

(PPDQXHOOH ODOHFD]H 'RXEOHW
&KDLU RI WKH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH

7+(120,1$7,216 $1°
5(081(5%$7,21 &200,77((

0(0% (56

OHPEHU RI WKH FRPPLWWHH OHPEHU VLQFH
(PPDQXHOOH ODOHFD]H 'RXEOHW &KDLU'HFHPEHU
S5REHUW %DNLVK '"HEHPEHU
BKLOLSSH %HQDFLQ '"HEHPEHU
<DQQLFN %ROORU« '"HEHPEHU
&KULVWHO +H\GHPDQQ '"HFHPEHU
ODUWLQH 6WXGHU '"HFHPEHU

52/( $1' 5(63216,%,/,7,(6 PXVW LQFOXGH D PDMRULW\ RI LQGHSHQGHQW P}

WKH 6XSHUYLVRU\ %RDUG VKRXOG QRW EH WKH &

1IRPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH

7KH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &R P WMMWHH VDR & SHPLOEHWYHVELRQ &RPPLWWHH
FRPPLWWHH RI WKH 6XSHUYLVRU\ %RDUG KERY ¥ SHd R ¥ H Y DW KX MG M UHIHVY lRI WKH &RPSI
DVVLVW WKH 6XSHUYLVRU\ %RDUG LQ WKIHERBYRVDW LRRHRDR WWMKHLPRQAPVLBY 7KH &RPPLW\
ERGLHV RI WKH &RPSDQ\ DQG WKH *URXSHXMWKW RHEW @ IRDWW KDOI RI WKH 1RPLQDWLR(
VXFFHVVLRQ SODQ IRU UHSODFHPHQW RERRPEWQMHHRVFANNERQE RY WKRHWKH UHTXHVW R

GHWHUPLQDWLRQ DQG UHJXODU HYD O XD#KISHY Ril WRKIN &#RDIJTEQ N O MWHRHR eSELWUPDQ RI WKH ©
Rl WKH &RPSDQ\BV 6XSHUYLVRU\ %RDUG PHPEHUY ODQDJHPHQW

%RDUG PHPEHUV DQG H[HFXWLYH RIILFHORUERXVIRRP 5O WAL R WHLRPWHG UROHV DQG DFW
5HPXQHUDWLRQ &RPPLWWHH DOVR DVVLEWW KK §RFESOHIPRARR § RRIPDVEHHY) ZKLFK LV QRW I
FRQQHFWLRQ ZLWK WKH HYDOXDWLRQ RIEWHKKLX®HKHLE&DEDDRPWRRYHUQDQFH IUDPHZRUN
6XSHUYLVRU\ %RDUG DQG WKH SUHSDUDMNM R HPHEW YERERGWIR@HVFULSWLRQ RI WKHVH F
FRUSRUDWH JRYHUQDQFH 7KH IRUPDO URGH DAY PYWHIR¥YAQAEV*RYHUQDQFHR VHFWLRQ ZLV
UHIHUHQFH RI WKH &RPPLWWHH DUH VHWERMERUWPWRHWEWHUERE RS WRRE YV RI WKLV §

7KH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPLWWHH KDV VL[ PHPEHUYV
QRQH RI ZKRP DUH PHPEHUV RI WKH ODQDJHPHQW %RDUG DQG
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120,1%$7,21 $1° YUHYLHZLQJ DQG DVVHVVLQJ WKH WDOHQW HTXI
*29(51$1&( LPSOHPHQWHG ZLWKLQ WKH &RPSDQ\ DQG WKH
ZLWK UHJDUGV WR EDODQFHG JHQGHU UHSUHVF

JRYHUQLQJ ERGLHV DQG

:25. $1' $&7,9,7,(6 YH[DPLQLQJ QDWLRQDO DQG LQWHUQDWLRQDO F
7KH 1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RWVPEWWHHY AQGFUHDMWAHEE RQFRUSRUDWH JRYHU

'"HFHPEHU 1R IRUPDO DFWLYLWLHV UHBRRPHRIGCEH WMWK DSSOLFDEOH WR WKH &RPS
QRPLQDWLRQ DQG FRUSRUDWH JRYHUQDQFH DVSHFWV RI LWV UROHV ZHUH

KHOG RU XQGHUWDNHQ GXULQJ WKH SHU,L%C(g(éDGféJ U(H4YéH%< $1° 18/86.21

*RLQJ IRUZDUG WKH 1IRPLQDWLRQV DQG;{HPXRAUDW R\ &RPELMLINE¥Dw SURPRWLQJ D
IRFXV DUHDV LQ WHUPV RI QRPLQDWLRQ RRCzRRNHRIPRLY FHLPYWHHOWR Lwv VXFFHVV ,Q

DFWLYLW\ ZLOO LQFOXGH $5 DQG 3URYLVLRQ Rl WKH 8. &RUSRUDW

YDGYLVLQJ WKH 6XSHUYLVRU\ %RDUG R*R\& Hv %’é&\g L PG WG H EE’J??E}EQMEI':V\\’/VLKYHH’\“/UF;XI
VLIH DQG FRPSRVLWLRQ LQFOXGLQJ g)bg S
H[SHULHQFH HIIHFWLYHQHVV DQG GLYH ﬁ\ﬁ e HYROWV RI WKDW SROLF
%RDUG DQG WKH 6XSHUYLVRU\ %RDUG %%GLT%V Rip BEW W 0 WLRQ &KDSWHL
DVVLVWLQJ WKH 6XSHUYLVRU\ %RDUG &VWHVWKH PRPERDWLRQWRRGURXS KDG PHW WKH

VHOHFWLRQ SURFHVV IRU WKH &KDLUPERYPQG LRW K\HBUB H WEHWIYORIWYIQH WR IHPDOH UHS!
6XSHUYLVRU\ %RDUG 8. )LQDQFLDO &RQGXFW $XWKRULW\ WKH 4)&$a |

JHOVXULQ) SODQV DUH LQ SODFH IRU RYGHY O MKFRHITLER BRERNRHE s uivL VR UY serD

OPQDJHPHQW %RDUG DQG DW OHDVW RQH RI WKH VHQLRU SRVLWLRQV

),/HYDOXDWLQJ WKH 6XSHUYLVRU\ %RDUGMRDVIGLRO WK HAXLUHPHOAW R WDQ@PERDUG ZDV KHOG E
GLYHUVLW\ DQG LQ OLJKW RI WKLV HYORHDBRVRYLEBRIRPELYI WK MW KT RO KLPHOQW %RD !
VRXJKW IRU D SDUWLFXODU DSSRLQWPHHMQ VRR WK B GBXBE\H WRL WKH\ OPRMIMDIEB PHQW %RDUG |
DV DQG ZKHQ D YDFDQF\ RU UHTXHVW WRMHJSDQ®R R FKBBEABMKH WKDW KDYH DIIHFW
6XSHUYLVRU\ %RDUGRYV PHPEHUVKLS D&RP?BDQVIWHBELQUWNY KWHRSRIRHFW WKHVH WDUJHWYV [
RI LGHQWLI\LQJ DQG VHOHFWLQJ QHZ &XISIHU $ QWKID\OYERHISBIRG WHPIVH D8 SURYHG

SDUWLEFXODUO\ LQGHSHQGHQW PHPEH'}'IXH I%%%I&:PLUQUJ\WD]E%mWVW\IfVK} RXW WKH QXPHULFL

QHFHVVDUN FKHFENV DQG UHYLHZV '"HFHPEHU RQ WKH JHQGHU LGHQWLW\ RI WKH
),/UHYLHZLQJ WKH LQWHUQDO UHJXODWL&RKS®IQWXRWMH 06XBHIUHPLH/QRW \DRRDEMGS HUYLVRUN %RDL
DQG WKH LQGHSHQGHQFH FULWHULD IR HBOMUYH \PRUDBRPHGW EHLQJ WKH ([HFXWLYH
PHPEHUV LQFOXGLQJ WKH *HQHUDO &RXQVHO &RPSDQ\ 6HF

. HIFOXGLQJ DGPLQLVWUDWLYH DQG VXSSRUW VWL
YIRUPDOO\ DVVHVVLQJ WKH SHUIRUPDQ ﬁ_IQW\WLRO QBJ RHXWRVVDU\ RI WKH )&$ +DQGE

%RDUG WKH 6XSHUYLVRU\ %RDUG WKRykRFEHMEMBYVRRWKKH D DCJS;\HPHQW %RDUG 'DWI
FSAQ IURP

6XSHUYLVRU\ %RDUG WKH &KDLU RI WiH 9DQDJHERRM) i R U WKH LQGLYLG:
WKH &KDLU RI WKH 6XSHUYLVRU\ %RDUG
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*HQGHU LGHQWLW\

1XPEHU RI BHUFHQWDWXPEHU RI VHOQUXWPEHU BGMUFHQWDJIMEHU RAHUFHQ
6XSHUYLVRWKH 6 XSHBRMWRWRQV RQ WHKFHXWLYH WKH GLUHFW RI GLUH
%RDUG DQG»RDUG DQ&XBHKUYLVRU\ %&BPJIGLWQ(QH—FXWLYLH-IHSF?MMRVUHSRUW
ODQDIJHPHQWDO QDJIJHPH@YWH ODQDJHPHQW %RDU&RPPLWWMKH ([HFK\WEXM L

%RDUG %RDUG &(2F &)2 6,' DQG &RPPLWWE&RPPLW
PHPEHUV &KDLU RI WKH 6XSHUYLVRU\
%RDUG
0HQ
‘RPHQ
1RW

VSHFLILHG
SUHIHU QRW
WR VD\

JXUWKHU GHWDLOV DERXW JHQGHU UHSUHVHQW @Jg&@sm’p PQFOXVLRQ ZLWKLQ
Y DUH VHW RXW ZLWKLQ &KDSWHU 1RQ )LQDQFLDO
BHUIRUPDQFH DQG %XVLQHVV (WKLFV RI WKLV $QQXDO 5HSRUW

7KH &RPSDQ\ LV XQDEOH WR FROOHFW RUZDxESAv kSt 81bvR® b0 cpowbd

WKDW LW ZRXOG QHHG LQ RUGHU WR G HWKHU PR R HQDRWHVRIQHUDIQNG FSHWW XKW DWLRQ &RPPLWYV
ERDUG GLYHUVLW\ WDUJHW VHW RXW LQL®./BDUOBODDFKLL WRFRHOFXVV DQG FRQVLGHU
WKDW DW OHDVW RQH PHPEHU RI WKH 0 NGIPXQHDW RD S8 RUFWKMHKH PHWKRGRORJ\ XQGH
6XSHUYLVRU\ %RDUG VKRXOG EH IURP D LPHRMRUH WD WIMRKQ RF \H R A NUDRXIHP HQW %RDUG DQ(
7KLV LV EHFDXVH DUWLFOH RI WKH ) U HRHFKEHDWWD SUKRWHFWLIDED $ FVR PEKBVDWLRQ RI WKF
ODVW YHUVLRQ RI ZKLFK LV GDWHG 'HPHPEHUV IRWSURKLEGWY WWHKH *URXSRBYV H[LVWLQ.
SURFHVVLQJ Rl SHUVRQDO GDWD UHYHDDQGJRWRRQJILRWHEW IWKLSODQWKEQG WKH LQFHQ
DOOHJHG UDFLDO RU HWKQLF RULJLQ RILID)\QDW(XXJFE)P@GSIFRUUVWQH?KH NLUQHQEFKLD O \HDU

&RQVWLWXWLRQDO &RXQFLO DOVR UHIHUV WR $UWLFOH UH&FK
&RQVWLWXWLRQ WR SURKLELW WKHVH W\PSWFQBV%LQAPLVW'EH\FH? QYL R DQG 1RPLQ

EDVLV WKH &RPSDQ\ LV XQDEOH WR FRd*d?i'i‘-‘W"FYu YW R RWHBW K \kaHVE’JHIE'BES RI'UHPXQH
GDWD RQ WKH HWKQLF EDFNJURXQG RI VVVKm HFEXNEExpov RQ WKH

ODQDJHPHQW %RDUG DQG WKH 6XSHUYL Lb\o/ % EP i

Y UHFRPPHQGDWLRQV WR
&RPSDQ\RV H[HFXWLYH PDQDJHPHQW WK \f' e E Lzl WKHQFRPSHQQVDWLF
GLVFORVHG XQGHU 8./5 5 HFXWLYH RIILFHUV LQFOXGLQJ WKH PHPEHU\

%RDUG RWKHU NH\ HIHFXWLYHV ZLWKLQ WKH *

3(5)25081&( (9$/8$7,21 6XSHUYLVRU\ %RDUG PHPEHUV
2) 7+( %2$5'6 &200,’77((6 YUHYLHZLQJ WKH UHOHYDQFH RI WKH SHUIRUPDG
$1' ',5(&7256 FULWHULD XVHG WR FDOFXODWH WKH YDULDEO!
(DUO\ WKH 1RPLQDWLRQV DQG 5HPXQHB WLRQMER P PV G TPERYY

FRQGXFWHG LWV ILUVW DVVHVVPHQW R | YWHH ISHZLQ U MHEF B VRIHWKHQJ LQGLFDWRUV UHOD
ODQDJHPHQW %RDUG GXULQJ WKH ILQDQFERBPSHQVUDMI®KQGIRE DQG UDWLRYV UHODWLQJ Wi
‘HFHPEHU $V SDUW RI LWV ZRUN D BRUSRW DY\AV RH\. FWKHFRPSHQVDWLRQ DQG HPSO
1RPLQDWLRQV DQG 5HPXQHUDWLRQ &RPPID/(D\BHH LQ FROMXQFWLRQ ZLWK

WKH 6XSHUYLVRU\ %RDUG LQWHQGYV WR., (N, WKH SHUI

FRPSRVLWLRQ DQG IXQFWLRQLQJ RI WK 517 é&@f%g@ﬁﬁ U%P WWPPHQGDWLRQ\
DQG LWV &RPPLWWHHV DQG ZLOO SURYLG ltﬁ-« Wk kw RffV DQG VKDUL
WKRVH DVVHVVPHQWYV LQ WKH &RPSDQ\BV $QQXDO 5HSRUW IRU
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5(081(5%$7,21 32/,&<

7KLY VHFWLRQ VHWV RXW WKH &RPSDQ\RY URPCBPNOWLAD VBRIOWL FAHPKIFHKUDWLRQ SROLF\
ZDV LQFOXGHG LQ WKH &RPSDQ\RV ,32 3 WRWSHHF WXW RS PEG RXIQMGVWRKH VL[ IDFWRUV VHW RX

2FWREHU DV UHVWDWHG DQG VXSSOHPHQWRGSRUWWH FRFFRI® DQFH &RGH
6XSSOHPHQWDU\ BURVSHFWXV SXEOLVKHG E\ WKH &RPSDQ\ RQ
'"HFHPEHU DQG ZKLFK LV DSSOLFDEOH WR WKH PHPEHUV RI LWV

ODQDIJHPHQW %RDUG 7KH &RPSDQ\ LV QRW UHTXLUHG WR SXW WKLYV
SROLF\ WR D ELQGLQJ VKDUHKROGHU YRWH

&ODULW\
5HPXQHUDWLRQ DUUDQJHPHQW YV MNKKRXD@GDE H AHIQMQ W RDWIEGEW UHPXQHUDWLRQ SROLF\ LV
DQG SURPRWH HIIHFWLYH HQJDJMHRORUZH #HE XWLYH WHDP DQG ZDV VHW RXW ZLWKLQ R

VKDUHKROGHUV DQG WKH ZRUNIRPHHRPGHG DQG UHVWDWHG DQG VXSSOHPHQWHG E\ RXU
BURVSHFWXV

6LPSOLFLW\

5HPXQHUDWLRQ VWUXFWXUHV VKEKXOBHBXQRHG IFWPRBOHQW\IRPLQDWLRQ &RPPLWWHH LV F

DQG WKHLU UDWLRQDOH DQG RSBYRWIE RY WKEXBDRPSI HDWKNPXQHUDWLRQ VWUXFWXUHYV Z

WR XQGHUVWDQG 7KHUHIRUH D NH\ REMHFWLYH RI WKH &RPPLWWHH LV W
ODQDIJHPHQW %RDUGRBY UHPXQHUDWLRQ SROLF\ DQG SU
VWUDLIJKWIRUZDUG WR FRPPXQLFDWH DQG RSHUDWH

5LVN

5HPXQHUDWLRQ DUUDQJHPHQWYV NKKRXDGDHIBRKHQW %RDUGRY UHPXQHUDWLRQ SROLF\ KD\
UHSXWDWLRQDO DQG RWKHU ULWXNKDIW RR BISBHNREIWYHDWH ULVN WDNLQJ LV GLVFRXUDJHG
UHZDUGV DQG EHKDYLRXUDO ULERWKVRQ WXPHQLRQEH\OHW LRI DQG ORQJ WHUP LQFHQWLY
WDUJHW EDVHG LQFHQWLYH SODQV DUH LGHQWLILHG DQG

PLWLJDWHG

BUHGLFWDELOLW\

7KH UDQJH Rl SRVVLEOH YDOXHV/RH QHRPHEWENRWR QFHQWLYH SODQV DUH VXEMHFW WR L(
LQGLYLGXDO 'LUHFWRUV DQG DQS RIMXWH O W PIOVR RYUEMHFW WR VWDQGDUG GLOXWLRQ G
GLVFUHWLRQV VKRXOG EH LGHQWQAHEGWL.FE 800D QHEXBDWYV LQ DFWXDO SD\ UHFHLYHG
WKH WLPH RI DSSURYLQJ WKH SR@QRMWKHUHVWYV

BURSRUWLRQDOLW\

7KH OLQN EHWZHHQ LQGLYLGXDO KDIZDK &V DNKOIHOHWOQYRN\ERIWZHHQ LQGLYLGXDO DZDUG)
VWUDWHJ\ DQG WKH ORQJ WHUP GRQJRWRDBFRHRIRWMRB QFH

FRPSDQ\ VKRXOG EH FOHDU 2XWFRPHV VKRXOG QRW

UHZDUG SRRU SHUIRUPDQFH

$OLIJQPHQW WR FXOWXUH

,QFHQWLYH VFKHPHV VKRXOG G ULKH EHXDMRXQYW %RDUGRV UHPXQHUDWLRQ SROLF\ LV
FRQVLVWHQW ZLWK FRPSDQ\ SXUSFOMAX YH OWMHMR BKGWKH XVH RI' D UDQJH RI SHUIRUPDQF
VWUDWHJ\ ILQDQFLDO REMHFWLYHYV DQG &65 REMHFWLYHV

7KH &RPSDQ\RV UHPXQHUDWLRQ SROLF\ FREBARD WHRGHRIVERVHWADODU\ EHQHILWV DQQX
ODQDJHPHQW %RDUG LV GHVLJQHG WR DUUDQJHPHQWY DQG ORQJ WHUP LQFHQWLYHV 7
, VWUXFWXUH RI WKH PHPEHUV RI WKH O0DQDJHPHQ
YGULYH WKH VXFFHVV RI WKH *URXS D Q& WK \GHD HOHER\WWRD UWAM BV @XYNUYLVRU\ %RDU

VWUDWHJI\ IRU WKH EHQHILW RI FRQVXPHUYKD®R & HR WRALLH B AN RY D NIKRBGEHXNYHUDWLRQ &R

YFUHDWH VKDUHKROGHU YDOXH 7KH &RPSDQ\RV UHPXQHUDWLRQ SROLFLHV DQG S

YSURYLGH DQ DSSURSULDWHO\ FRPSHWEWE YR BN AV i 2 BRI pEQPWRUN UHTXLUHPHGQ
UHWDLQ DQG PRWLYDWH H[HFXWLYH wBBH %H|L%{%D&/F$\FDS&’;B8EKBLI—FLWK WKH 8. &RUS|

R H 1-W V $QQXDO 5HSRUW DQ
RUJDQLVDWLRQ zKLFK 2LOO VRXUFH WH})R L \%WL\PHD@NGR HQVXUH FRPSOLDQFH ZL
YDOLJQ ZLWK WKH *URXSRBV EXVLQHVV SWRRWKW LEHHW W IRV KV KW \& RR 6 BVQX\BN D@ GO L W\

LQFOXVLRQ DQG ZLGHU ZRUNIRUFH SD\ SROLFLHV D\%G ZLWK EHVW
SUDFWLFH $ VXPPDU\ RI KH NH\ WHUPV RI WKH UHPXQHUDYV

PHPEHUV Rl WKH ODQDJHPHQW %RDUG WKDW KDV
&RQVLVWHQW ZLWK WKLV VWUDWHJ\ RY#HE®OAL Ufid X Q HUPW RRY $BFSBYHYURSK RI 3D
WKH PHPEHUV RI WKH ODQDJHPHQW %RD Uf3 RRPTIWE RIDQ RIHWKAW 3Q HYUITFROMHEW XV SXEOLVKH!
WKDW DUH FRQVLGHUHG E\ WKH 6XSHUYRW UL BRREGUKDYLOV WEONHEOHG DQG UHVWDWHG
LQGHSHQGHQW DGYLFH WR EH DSSURSUWULbYsH HeWy MEHGYEIHSPO B I@PWRYH  DpQG RI 3DU!
RI WKH EXVLQHVV IROORZLQJ $GPLVVLRQsROSOWMR HFWIHROFROPOWHRJ QRI WKH 6HFRQG

WHUPV RI FRPSHQVDWLRQ HOHPHQWYV 7KHRUSRFQHUDIMWMEEL BROPE FE\DRIOIRZRPSDQ\ RQ '}
LPSOHPHQWDWLRQ RI WKH UHPXQHUDWLRQ VWUDWHJ\ WKURXJK D
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%$6( 6$/$5< (:&(37,21$/ 08/7,&+2,&(

%DVH VDODULHV RI WKH PHPEHUV RI WK& #PQD8&PHB(v %RDUG DUH VHW

DW D OHYHO DSSURSULDWH WR VHFXUH DIQH 6XS\WM D YQ WRK/N % RDKU 6 DOHEILGHG WKDW OD[LPH
LQGLYLGXDOV QHHGHG WR GHOLYHU WK HR&RPS M FH\S WWRIQIVMH DLZD B G LRI MAHH Z KLFK LV LC
7KH LQGLYLGXDORY UROH H[SHULHQFH BQG SHWIRWPDQFH LQQEHODWLRQ WR WKH SURSR\
LQGHSHQGHQWO\ VRXUFHG GDWD IRU U HOXHWDLEMW FELRFAHS DAKIIWWRRAK BB R XSV LQ WKH IRUP RI SFH
KDV EHHQ FRQVLGHUHG ZKHQ GHWHUPLQZQWK/ID)OFDQJI-\! G)HHI:YLH-I(Y‘HVWLQJ SHULRG DQG D RQH \

EHQHILFLDU\RY GLVFUHWLRQ \

RU
6KRXOG IL[HG FRPSHQVDWLRQ EH UHYLHF%H P&Iﬁém %ZhQ‘b*%WERMLFH DQG ZLWKLQ
ZRXOG EH WDNHQ LOQWR DFFRXQW DPRQF]ﬁ:,Vg6HVVV F LWLRQ 7KH OHYHO F

VFRSH RI WKH LQGLYLGXDORYVY UROH UHgEBe}_/)LE\}.Q/LH BWRU ISHIEJ\;‘ Q% DO JURVV EDV]
ZLGHU PDUNHW FRQGLWLRQV LQ WKH JHRJUDSK\ LQ ZKLFK WKH LQGLYL

RSHUDWHVY LQGLYLGXDO RU FRPSDQ\ SHIAHBWMD QFMH FDEHI 1 YRH UDK H ODQDJHPHQW %RDUG |
FRPSHQVDWLRQ LQFUHDVHV IRU WKH ZL 6 HUF XWRXYSRW ZAFROWON ERGAH LW IURP WKLY LQFHQWL"

%(1(),76 $118%$/ %2186
7KH PHPEHUV Rl WKH ODQDJHPHQW %R D 96 WDLDHE G @ LFIR EDHQW B WLHRFQI DY.IPY WR OLQN WKH FF
EHQHILWY LQ OLQH ZLWK WKH SROLF\ IRRPHPEKHY RPS/XR\OBQDAKPHIQWD%RDUG WR WKH &I
YDU\ E\ ORFDWLRQ DQG DUH DOVR HQW IS\ O HRU WIRQD HF RPKSHD @ V I XDVOKHIFHQWLYH 30DQ3
EHQHILWY LQFOXGH WKH UHLPEXUVHPHQW RE H] 8 FRQ WHK/HSURGBIIUHPHQW %RDUG DUH HOLJL
LQFXUUHG LQ WKH RUGLQDU\ FRXUVH RILEXD LRDHAKY E D QEGWKHU PRIPEBIQMHRSODQ LQWHQGHC
WKH ODQDJHPHQW %RDUG PLJKW DOVR EWHHIFR 1 QILE®HHNR $\WURQ FRISHWHI &RPSDQ\RYV EXVLQ
DOO HPSOR\HH VKDUH VFKHPHV HVWDEODRQRXG E\EWKHV&R R 8 DRD [ LRYPVERQXY RSSRUWXQL)
VDPH WHUPV DV RWKHU HPSOR\HHV SHUIRUPDQFH LV RI EDVH VDODU\IRU OD[LPH
DUJHWV DUH DEKLHYHG DW RI EDVF

%HQHILW SURYLVLRQ LV WDLORUHG WR HWIIQIJI_'U WD %WQS\/VQA)FIQIYDLLJ:@' ﬁlgp\élﬁ

JHRJUDSK\ LQ ZKLFK WKH PHPEHU RI WKH ODQDJHPHQW %RDUG LV
ORFDWHG 'LIIHUHQW SROLFLHV PD\ DSS®HN WIRD FXQ B @W DRAX UXW XUHGHU WKH ¥ $QQXDO
PHPEHU RI WKH ODQDJHPHQW %RDUG ZHBEDMRDEH EDWHIG IRDD FRPELQDWLRQ RI *URXS [
GLIIHUHQW FRXQWU\ ,Q OLQH ZLWK WKHDSBOLFD EROH R RIDQ FHLFEMD R B-MH/F WALKHH V DQG *
PHPEHUV Rl WKH ODQDJHPHQW %RDUG PREEHR/DILYHECH &R QGEHLYXDO REMHFWLYHV

RYHUVHDV UHORFDWLRQ DOORZDQFHV DQ\®UHWAKULQD WLIRWIMHW W DGV LIQE WSHODOHHIBN O\ P H

EHQHILWY ZKHQ DSSURSULDWH ZHLIJKWLQJ Rl WKH *URXS DQG HQWLW\ ZKHUH D
VHW IRU LV IRU (%,7% IRU &))2 H[FOXGL
3(16,21 $55%$1*(0(176 SRWHQWLDO 9$7 DQG 767 LPSDFWYV IRU TXDO

7KH DSSURDFK WR SHQVLRQV DUUDQJHPHEOWOXNRUQAW K HR P HBIEH K RL UPR RI WKH 0DQDJHF
ODQDJHPHQW %RDUG LV LQ OLQH ZLWK )¥H0QFR QLW LRIEFWKHHURXSRBY &65 SROLF\ DQG
SURJUDPPHV $GGLWLRQDOO\ OD[LPH 6DTDGMWBYED-6HTXK@NGCeK' KH 1RPLOQDWLRQV DQG 5|
EHQHILW IURP D VXSSOHPHQWDU\ SHQVLRRPEBWWHKHGHU D GHILQHG

FRQWULEXWLRQ SODQ )RU OD[LPH 6DDGPK|¥V§HYJ|'I:2FEJQ>\5LQV|5’¥|V YLERPRUV DQG WKH ZHLIKV
ODUFK RI DQ DRQXDO FRQWULEXWLR '?MW—Ni f Q H 6XSHUYLVRU\ %RDUG WRJ

PLOOLRQ KDOI RI ZKLFK FRPSULVHYV FRqW BWE GV B X WKEW E RSP ¥ WB P Lww H H
RUJDQLVDWLRQ XQGHU DQ RSWLRQDO G %(/ WLEXW LR R é_{l@\/V%%QRULWLHV
SODQ $UWLFOH Rl WKH )UHQFK 7D[ &RGH DQG DOI RISRLPE LY

FDVK VXP JLYHQ WKH LPPHGLDWH WD] L i 7KHVH
SHQVLRQ DUUDQJHPHQWYV DUH LQWHQGi—YVggl doéth g“fW%ﬁSFK PDUNHW
SUDFWLFH IRU ([HFXWLYH 'LUHFWRUVR SH%\’/ BVSO 1a(17)e("s
UHKROGHUVRB PHHWLQJ Rl WKH &RPSDQ\ |
. N e DGRSWHG WKH QHFHVVDU\ DSSURYDOV WR DX
3357,8/ "(0(5%(5 $:95 QESH\OPHQ%LHO/BoFglégglFERU D PD[LPXP GXUDWLRQ §
| THov RI HILVWLQJ VKDUHV R
g‘é{R\( Q\V%EDFQ@LJ#"HP?‘ \WRWI WKH *URXS RU WR \
PHPEHUV DQG HPSOR\HHV LQ FRQQHFWLRQ gL VK WK H 3'?2‘1“WKQPVKDUH FDSLWDO RI WKH &
'"HPHUJHU 7KH DZDUG UHFRJIQLVHV WKH URRQFWIKOW FUOWDIQO YOS RYw s%RDUG JUDQWH
PDQDJHPHQW PHPEHUV DQG HPSOR\HHV§|9L)’ FROPOOHERE YXpuHV WR HPSQRVHHV DQG H[HFX
SUHSDULQJ IRU DQG LPSOHPHQWLQJ WKH HPHY WQWLYH 30D04 71
DGGLWLRQDO ZRUNORDG WLPH SUHVVXY, W?/D\QQ'EB\H%%\\A%{PQO’L‘)% PVERR HU Wk H .
WKDW VXFK HPSOR\HHV KDYH EHHQ VXE'\é WS WRDpssHG bw RI WKH VKDUH FDSLWDZ(
'"XH WR KLV UROH LQ FRRUGLQDWLQJ DQ@DIIPgbI-@ID@@\N@MJJWIR@IV\ZﬁQfNVXDQW WR WKLV SOD
UHODWLQJ WR WKH YDOXDWLRQ RI § WKH SRHKEBDUBWR®RY RRPVH DQQXDO VDODU\N DQG RWK

y SURVSHEFWXV WKH SUHSDUDWLRQ RI | %3G PG PEHUVR JUDQW FRUUHVSRQGHG WR
FRPPXQLFDWLRQV DQG SUHVHQWDWLRQWP Q@XDOYVURWNRW\Y DQG DQDO\WWV WKH

EXSHUYLVRUN %RDUG RI 9LYHQGL KDV GHRELGEWG R JYRRW MR PRE!FIW LrReDO vKDUHVY JuE
6DDGD i IRU WKH \HDU HQGHG "HEHBEH L 0w nos NH\HPSOR\HHV RI WKH *URXS
7KH SD\PHQW RI VDLG DPRXQW LV VXEMKIW, BB DoSLbANRE oF b MKk XQE Y WKH IRQJ TH
DQQXDO VKDUHKROGHUVE PHHWLQJ RI 956B%GLLVV‘(/3<|:EMH 'Y}\P@/FBR/KH ng‘fPSLHQWBV SUHVH:

LQ DFFRUGDQFH ZLWK DSSOLFDEOH 7 SHULRG ZKLFK ZLOO H[SLI

9LYHQGLRBYV 8QLYHUVDO SHILVWUDWLRQ," 53 Wﬁi‘%d%m%%'@ RI WKH JUDQW LV VXEME
GHWDLOV FRPELQDWLRQ RI SHUIRUPDQFH FRQGLWLRQV ILC

o

7KH &RPSDQ\ GHFLGHG RQ WKH JUDQW R
DzDUG WR UHZDUG FHUWDLQ RI WKH *UR

IUU:I;{G—
'@
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FRPSULVHG RI EDVHG RQ (%.7$ D&F &5 EPMHA RB 2/, & <
&))2 H[FOXGLQJ SRWHQWLDO 987 DQG 7&% 4 AHPFMMIuBREREP SDFND J | QHZ PHPEHUV R
REMHFWLYHV 7KH GXUDWLRQ RI WKhY¥ JHiMW BRBRG S EW G MKHUPLOHG RQ D

GXUDWLRQ Rl WKH 9LYHQGL ORQJ WHUPLLg HQW L] §o\,p,@H\/\§W|_\/\)q_ v RI WKH &RPSDQ\
SHUVRQQHO ZRXOG KDYH EHHQ HQWLWOHG \WB FHHBW! Wk hUWRPp kDG WK
ILYHQGL 6SLQ 211 QRW EHHQ FRPSOHWHG

7KH 6XSHUYLVRU\ %RDUG LV PLQGIXO RI WKH VHC
)8785( $118%/ 6+$5( %$6(" ,1&(17,9( 3/$16 yHFUXLWPHQW SDFNDJHV DQG LQ SDUWLFXODU
OHPEHUV RI WKH ODQDJHPHQW %RDUG ZLQBRWV \ﬁFﬁ@BﬁWﬁL‘?{’i\WﬁPSOR\PHQW 7KH LQW}
SDUWLFLSDWH LQ DQQXDO QHZ VKDUH EDYHE @ HSﬂFPYH*Q%R/DQ\éiﬁVHU LQ FHUWDLQ FLI
FRUSRUDWH RIILFHUV DQG HPSORVHHV )RR WKH/ R U\ I146RBYGLPOVVERWHUPLQH WKDW VXFI
RQZDUGV § LQWHQGYV WKDW VXFK SODQWEHEYFRNHORAYIYWMERIRI WKH &RPSDQ\ DQG 6KD
SHULRG RI WKUHH \HDUV 'LQ RUGHU WR BQ{$HQ AHMHQBRRUNHI SYREWI FFRVRYEOH EH RQ T

VXFK UHPXQHUDWLRQ VEKHPHY LQ )UD QR RQRUMKHPHE \JHRWEH Bt PG wHUPv
y LV DEOH WR SURYLGH DQ DSSURSULDWHO\ FRPSHWLWLY

SDFNDJH WR DWWUDFW UHWDLQ DQG PR-(V\(thOD\ilgj-![z-IfXWLYH WDOHQW LQ WKDW

PDUNHW 6(9(5%1&( 3%$<0(17

$',7,21%/ ,32 /21* 7(50 ,1&(17,9¢ 7KH &KDLUPDQ RI WKH 0ODQDJHPHQW %RDUG LV FI
,Q WKH FRQWH[W RI WKH &RPSDQ\RV OLWRWUW QHE KMR/ RQ\GHRYHBEWRFN SD\PHQW LQ WKH H
([FKDQJH OD[LPH 6DDGD LV HQWLWOHG WRQGHFHH YO/ &OFKURMHDY RI WKH 0DQDJHPHQW %R
GXULQJ WKH VL[ \HDU SHULRG IROORZL QW KWHKHY$EPN \RILWE PR WAWDRQ RI KLV HPSOR\PHQ
DPRXQW FRUUHVSRQGLQJ WR RI WKHYDBSRRQYWVEHZED WMIVWKH LQLWLDWLYH 7KLV SD\P|
&RPSDQ\RY PDUNHW FDSLWDOLVDWLRQ HDbORXibHQ RE8 PWKYBVFRUWHRI FRPSHQVDWLRQ L
EHORZ RQ DQ\ &DOFXODWLRQ 'DWH DV GD{VMQW@O@HJMDZQGﬂMEFHWMLKGN RI KLV PD[LPXP D
KLJKHU RI L WKH PDUNHW FDSLWDOLV V. DURV
&DOFXODWLRQ 'DWH LL DQ DPRXQW RIB mQW é:gs\’nz\?D'\ZNRLPRSQHQL
KLIJKHVW PDUNHW FDSLWDOLVDWLRQ DF V. PD[LPXP D
SULRU &DOFXODWLRQ 'DWH VLQFH WKH {7 b DOG |
ZLWK D VXEVWDQWLDO LQFUHDVH LQ WK &’y}hﬁ—\{z WKH .
VKDUHKROGHU YDOXH FUHDWLRQ DQG Dgh VWUXEWXUH Lt
LQWHUHVWY ZLWK WKRVH RI WKH &RPSD S\/

LQFHQWLYH VFKHPH UHFRJQLVHV WKH v F |_ s KH UROH
HQWUXVWHG WR OD[LPH 6DDGD LQ GULYLQJFW\K}FH mRBEDQFfb\XNLmXRJHOD[LPHBV 6DDGD PDQ
VXFFHVV LQ WKLV SLYRWDO SKDVH RI LVRY WRMNWDHI\DD W IH YWDREHDOR @HG RU LQ WKH HYH
FRPSDQ\ &RQVLGHULQJ WKH FKDOOHQJIJLQY HPPEB®RHPRQWKFRQWUDFW ZLWK *URXSH § 6% D
SHUIRUPDQFH FRQGLWLRQ WKH SD\PHQWQRMWW BWL YIQRHQWY Fid LN RR#HSDUWXUH ZLWKLQ
JXDUDQWHHG DQG ZLOO RQO\ RFFXU VKRX®EG HWRHABSRPSOS\ HYRGMUDY UHIHUUHG WR DER)
OD[LPH 6DDGDRYV OHDGHUVKLS VXFFHVVIXO@ORSH WHDHWH WiKHE W e DEPMWOHRDWHG SD\PHQ!
DQG JHQHUDWH VXEVWDQWLDO VKDUHKWMQYSZIIDGHXQGHU WKH $GGLWLRQDO ,32 ORQJ

7KH &RPSDQ\RY PDUNHW FDSLWDOLVDWL F' IJ—'>|(_| %BE KKRDLUF:VDJZUDDUGWVHFC;

\HDU E\ WKH &RPSDQ\ EDVHG RQ DQ DYH = MULRG Q
WUDGLQJ GD\ SHULRG SULRU WR UHVSH LY 0

'"HFHPEHU 7KH 4&DOFXODWLRQ 'DWHa IBQJ]_H@Z:(K;(\H(DU LV WKH GDWH

HLWKHU -XQH RU '"HFHPEHU IRU ZKL7K¥H WHHKERDVNHWVYKH ODQDJHPHQW %RDUG DUH V

FDSLWDOLVDWLRQ LV WKH KLJKHVW FRPSHWH LQ DFFRUGDQFH ZLWK WKH WHUPV RI \

$Q\ DPRXQW GXH WR OD[LPH 6DDGD SXU %\&W YHQWV W'ig%'ESSUTRRPXSV\'/“(X/L
UHWHQWLRQ PHFKDQLVP ZLOO EH SDLG ‘_ é_é E &1%%%% WH RI WHUPLO!
LQVWDOPHQWY VXEMHFW WR SUHVHQFH (fGLW RQV &L

ZLOO EH UHTXLUHG WR UH LQYHVW RI) MK v KHHDE U DWRXQ WY WRHGQRQ FRPSHWH WKH F

VKDUHV Rl WKH &RPSDQ\ ODQDJHPHQW %RDUG ZLOO UHFHLYH D PRQWKO\ |

&HUWDLQ PHPEHUV RI WKH ODQDJHPHQW l}i év%/ vav'\?NKH FEJID\(IQV;?H%L%L\JND

H[HFXWLYHV PD\ EHQHILW IURP D VLPLO% ﬁg%%w WZHOYH PROWKV R|

'$,/<027,21 /21* 7(50 ,1&(17,9( 3/%1 *URXS

OD[LPH 6DDGD DQG VHQLRU PDQDJHUV R %

DOVR HQWLWOHG WR ORQJ WHUP LQFHQJ7 w;ﬁ; %D @5}}5}_—;9.“95'/0§5<W Wﬁkﬁ%lLIJ@Q%HDSV%Q FRF
-XQH ZKLFK DUH WLHG WR WKH JU R

'$,/<027,218V HQWHUSULVH YDOXH FRPSD®Y & GIRVLW Y DRI ¥WMKHWMYRQW WKDW WKH PHPEHL

SULFH DV RI -XQH 7KH HQWHUSULWHRDYDGXHLRROD WKW WRE GRYKRPSHWH GXULQJ W

SODQ ZLOO EH GHWHUPLQHG EDVHG RQ KH VDD & KW U\DKDVAF WHRWQH LXLUHG WR SD\ WKH *UR]
DSSOLFDEOH DQG SURYLGHG WKDW DW PRIPYYWOVDWLREKHDERBSRROW IURP XS WR RI
VKDUH FDSLWDO LV VROG DV SDUW RI WKD®RVW WHEXQFHW DRQ RROUUEHFPIRYHG GXULQJ KLV OL
LQGHSHQGHQW DSSUDLVDO FDUULHG RXMPBYRWKHQMQ & IRIWIKFGHPRQRW\QVWIKGIO EH LQ DGC
HYHQW RI DQ LQFUHDVH LQ '$,/<027,21R3W MDRRHU WHPHHQW RI WKH PRQHWDU\ FRQVLGHUDMW
FRPSHQVDWLRQ ZLWK UHVSHFW WR WKH RPN LSy 8 0D QWD RUGE K HZ IQR@ EFHRPSHWH FODX
FDOFXODWHG EDVHG RQ D SHUFHQWDJH WK XRPEQQVHWPIVIHUSGHIHRIGH WLIKW WR VHHN OH
RQ WKH EHQHILFLDU\ WKH ORVV VXIIHUHG RU DQ\ PHDVXUH SURKLELWL

DFWLYLW\ XQGHUWDNHQ LQ YLRODWLRQ RI WKH F
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7+( $8',7 $1' 6867%$,1$%,/,7< &200,77((

J(77(5 )520 7+( &+$,5 2) 7+( $8',7 $1' 6867%$,1$%,/,7<
&200,77((

'"HDU 6KDUHKROGHU

$V &KDLU RI WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH , DP SOHD
WKH ILQDQFLDO \HDU HQGHG 'HFHPEHU

7KH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH ZDV FUHDWHG RQ  'HF}
&RPSDQ\RV DGPLVVLRQ WR WKH /RQGRQ 6WRFN ([FKDQJH RQ 'HFHPEH
GLG QRW KROG DQ\ IRUPDO PHHWLQJY DQG WKH SULQFLSDO IRFXV GXLU
IDPLOLDU ZLWK WKH &RPSDQ\BV NH\ ULVNV DQG SURFHGXUHV 7R WKDW
RIILFHUV ZLWKLQ WKH ¥y RUJDQLVDWLRQ DV ZHOO DV LWV VWDWXWRU\ I
P\WHOI| ZLWK WKH )LQDQFLDO 3RVLWLRQ DQG 3URVSHFWYV 3URFHGXUHYV
FRQWUROV HQYLURQPHQW ZDV GLVFXVVHG

%HWZHHQ WKH VWDUW RI DQG WKH GDWH RQ ZKLFK WKLV $QQXDO 5
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH KDYH WDNHQ SDUW LQ DQ R(
WKH *URXSRBV SULQFLSDO ULVNV LWV PDLQ WD[ DQG OHJDO GLVSXWHYV
$QRWKHU NH\ SULRULW\ Rl WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWV
DVVLVWDQFH ZLWK WKH SUHSDUDWLRQ DQG DXGLW RI WKH &RPSDQ\RV
DQQRXQFHG E\ WKH &RPSDQ\ RQ O0DUFK DQG DV VHW RXW LQ WKLV
FRQVLGHUHG E\ WKH &RPPLWWHH LQ D IRUPDO PHHWLQJ KHOG HDUOLH!

YWKH DQQXDO ILQDQFLDO UHSRUW DQG FRQVROLGDWHG ILQDQFLDO VW
FRQVROLGDWLRQ DQG LPSDLUPHQW WHVWV QHW DQG GLVWULEXWDEC
MXGJHPHQWY FRQWDLQHG LQ WKHVH

YWKH PDLQ OHJDO UHJXODWRU\ DQG WD[ GLVSXWHV RI WKH *URXS

YWKH ZRUN RI WKH *URXSBV HIWHUQDO VWDWXWRU\ DXGLWRUV DV SUF
DQG DGGLWLRQDO QRQ DXGLW VHUYLFHY SURYLGHG E\ WKRVH VWDWX

YWKH *URXSRBV LQWHUQDO DXGLW IXQFWLRQ LQFOXGLQJ WKH &RPSDQ\
DQG WKH LQWHUQDO DXGLW DFWLYLW\ UHSRUW

/IRRNLQJ DKHDG WR WKH UHVW RI ZH KDYH VHW D FDOHQGDU DQG D
PHHWLQJYV ZKLFK KDYH EHHQ GHVLIJQHG WR HQVXUH WKDW WKH $XGLW
DVSHFWV RI LWV UROHYVY DQG UHVSRQVLELOLWLHYVY LQFOXGLQJ WKRVH L
WKH UHOHYDQW WLPHV GXULQJ WKH \HDU 7KH &RPPLWWHH ZLOO DOVR
LGHQWLILHG LQ WKH )333 SURFHVVY XQWLO DOO DUH FORVHG

2XU &RPPLWWHH UHSRUW EHORZ SURYLGHY DQ RYHUYLHZ RI WKH ZRUN
GXULQJ WKH SHULRG OHDGLQJ XS WR WKH DSSURYDO RI WKLV $QQXDO
VLIJQLILFDQFH WKDW ZH DQWLFLSDWH ZH ZLOO FRQVLGHU LQ WKH SUHS
&RPSDQ\ DQG VRPH RI WKH NH\ IRFXV DUHDV IRU WKH &RPPLWWHH JRL
LQWHUQDO DXGLW IXQFWLRQ LWV LQWHUQDO FRQWUROV DQG ULVN PD
DQG VXVWDLQDELOLW\ &65 HPSOR\HH HQJDJHPHQW DQG RWKHU NH\ W
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, SHUVRQDOO\ ZDQW WR DFNQRZOHGJH WKH TXDOLW\ Rl WKH ZRUN DQG
SHUVRQQHO LQYROYHG LQ SXWWLQJ WRIJHWKHU WKH *URXSRV ILQDQFLI
DKHDG RI LWV DGPLVVLRQ , ORRN IRUZDUG WR FRQWLQXLQJ RXU ZRUN
$XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHHRY DFWLYLWLHY DQG SURJUH
8. OLVWHG FRPSDQ\ LQ WKH &RPSDQ\RV QH[W $QQXDO 5HSRUW

3LHUUH ,JQDFH %HUQDUG

&KDLU RI WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH

0(0%(56 2) 7+( $8',7 $1' 6867$,1$%,/,7< &200,77((

OHPEHU RI WKH FRPPLWWHH OHPEHU VLQFH

3LHUUH ,JQDFH %HUQDUG &KDLU '"HFHPEHU
ODXG %DLOO\ '"HEHPEHU
;DYLHU OD\HU "HEHPEHU
-HDQ &KULVWRSKH 7KLHU\ '"HFHPEHU

52/( $1' 5(63216,%,/,7,(6 YGHYHORSLQJ DQG LPSOHPHQWLQJ SROLF\ RQ W|

WKH &RPSDQ\RV VWDWXWRU\ DXGLWRUV WR VXS

7KH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWN%%H%LW'@'UVWkM\)SWEIB yVPSSURYDO RI QRQ I

UHODWHG WR WKH SUHSDUDWLRQ DQG WKHRRROWIHRIEQR IVOFERRSRALY ) ¢ PD\ KDYH RQ I

ILQDQFLDO LQIRUPDWLRQ ,W DOVR PRQLWRUAR\RPEKRRNRAWE WiHH \UglOFNPRW UHIXODWLRQV

PRQLWRULQJ DQG RSHUDWLRQDO LOQWHUQWBL¥R PRE DRIBEWHHS RIYAMRI WR WKH 6XSHU?
VXVWDLQDELOLW\ UHSRUWLQJ SURFHVV L& RURBHLP WRW O XN RA WREXLUHG

6XSHUYLVRU\ %RDUG LQ LWV GXWLHYV wyﬁw\&@@p@@d#éj L\WRAULKQ B B MY WHPV D QG
7KH &RPPLWWHHBY SULQFLSDO UHVSRQVLELBEWLHY 48TRY R W OP BV WK BBWLRO DOG T

. H G WKH DUHDV ¥
YPRQLWRULQJ WKH LQWHJULW\ RI WKH &RﬁD é’% &Y@%@B @%ﬁ@ééﬁéﬁum JHQHUDOO'
DQG IRUPDO DQQRXQFHPHQWY UHODWLQ 8?39/ Eﬁ Vo 1R U
ILODQFLDO SHUIRUPDQFH LoFoxGLaJ UMY T3S RRYSETE®W RVEEaripo
UHSRUWLQJ MXGJHPHQWY FRQWDLQHG {LRRWKWRHLQJ WKH VXVWDLQDELOLW\ UHSRUWLQ

),/DGYLVLQJ ZKHUH UHTXHVWHG E\ WKH 6)”%(\/ \I/ IS{LQ/V}{RLR/ ng EH SXEOVLVSSEDLUQG?/FI;:?SL
ZKHWKHU WKH $QQXDO 5HSRUW WDNHQ i R/ QJ UHFRPPHQC
DQG XQGHUVWDQGDEOH DQG SURYLGHVW?I?H EJP% L% % \:HVVHV DOG
IRU VKDUHKROGHUV WR DVVHVV WKH &R Q% \J/t l b Q
SHUIRUPDQFH EXVLQHVV PRGHO DQG WW@WHWLQJ WR WKH 6XSHUYLVRU\ %RDUG RQ KI

YDW OHDVW DQQXDOO\ UHYLHZLQJ WKH 0 PhRP AL f/ A @ ;UGHLKVRF(;((?;JSCC
FRQWUROV DQG LQWHUQDO FRQWURO D Ak ngb % i Q@ YRUW

YPRQLWRULQJ DQG UHYLHZLQJ WKH HIIHARWL MDY (Rt K H R PEEQ@ WM UPV RI UHIHUHQF
LQWHUQDO DXGLW IXQFWLRQ 6XVWDLQDELOLW\ &RPPLWWHH DUH VHW RXW LQ

YFRQGXFWLQJ WKH WHQGHU SURFHVV DQ® RENXQH WHKDRP HKACOMLRR B QG 6 XVWDLQDELO

WR WKH 6XSHUYLVRU\ %RDUG DERXW WdGH, PiSS& HQ WRN UM VSRQVLELOLWLHYV
UHDSSRLQWPHQW DQG UHPRYDO RI WKH &RPSDQ\BV VWDWXWRU\

DXGLWRUV DQG DSSURYLQJ WKH VW DWXVREH D X GRIWRKIH \$ XUGLPK QHED BWARRD L QD E L O L W\
DQG WHUPV RI HQJDJHPHQW LQIRUPHG IROORZLQJ WKHLU DSSRLQWPHQW R

YUHYLHZLQJ DQG PRQLWRULQJ WKH VWDV\'(K%DB%EL@&J%\%%I!@/ UDWLRQDO VWDQGDUGV U)
LQGHSHQGHQFH DQG REMHFWLYLW\ Q ROLF\ LQ IRUFH ZLWKLQ WKF
*URXS 7KLV LQIRUPDWLRQ ZLOO EH VXSSOHPHC

YUHYLHZLQJ WKH HITHFWLYHQHVV RI WKHVAHWR RY R Dk LR WERIFHYNQW RI FKDQJHV LQ \

WDNLQJ LOWR FRQULGHUDWLRQ UHOHYPG W SURIHVEE8 B3 RS BHLEBRWREkpp L ww

UHTXLUHPHQWYV WKDW DUH DSSOLFDEO SUHVHQFH RI FRUSRUDWH RIILFHUV ZLWK WKH
$XGLWRUV DQG LI DSSOLFDEOH WKH LQGHSHQ
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UHVSRQVLEOH IRU FHUWLI\LQJ VXVWD LYW K HOSK\D\LIUQRR WPKDHV$ R@L W | DGLG1 B XMW L QDELOLV
I[URP WKH 6WDWXWRU\ $XGLWRUV DQG YMWDKWHGLRS WRAAXWLRMHWPLOLDUL]LQJ KLPVHC
UHVSRQVLEOH IRU SUHSDULQJ WKH |ILQDmQFG DI R WHGX-LAHQ MWEQG WEWHUGRS QRWDEO
FRQWURO LQFOXGLQJ WKH &KLHI )LQDQ&KDOURDLF RU WRIE GBIOBIJRPHQW %RDUG WKH *U

JLOQDQFLDO 6HUYLFHYV )LQDQFLDO 21ILFHU WKH +HDG Rl &RUSRUDWH )
\ ?N UODO $XGLW WKH +HDG RI &65 WKH +HDG
YWKH $XGLW DQG 6XVWDLQDELOLW\ &RPPYWWHH PO\ H RpR\W H WKH &RPSDQ\ 6HFUF

GRFXPHQW LW GHHPV XVHIXO IURP WKH Q\ngwwﬁ'@\%)((?LW&U

PD\ PHHW ZLWK WKH &KDLU RI WKH ODQDJHPHQW %R

XGLW DQG 6XVWDLODELOLW\ &RPPLWWHH|

yWKH $XGLW DQG 6XVWDLQDELOLW\ &RP%#B\/&V DUQdéQV&\j%&V E%GSUHSDUHG
RI WKH ,QWHUQDO $XGLW 'HSDUWPHQW JLYHV LWV RSLQLRQ RQ WKH

RUJDQLVDWLRQ RI WKLV GHSDUWPHQWYD’QKPE.N’UL\QRRU/PHPG%(IGLLVWVDZ@GJIBXVWDLQDELOLW\
SURJUDPPH UHFHLYLQJ SHULRGLF VXPPHSDUWY FRISIDQWHHURQD® O @ RELBWRDUGLQJ SURJUDPP
UHSRUWYV FRQVLGHUHG WKH *URXSVR PDLQ WD[ DQG OHJD

. *URXSRV L VXUD(E'FH SURJUDPPH DQG WKH *URX
YWKH $XGLW DQG 6XVWDLQDELOLW\ &RPPb (\_._’(VHH LV DGYLVHG RI WKH IHHYV

WKDW WKH &RPSDQ\ DQG ZKHUH DSSOLFDEOH LWV VXEVLGLDULHV KDYH

SDLG WR WKH ILUPV DQG QHWZRUNV WK WKHFKXWKW 6WDBWXWRDLOPELWRWYV &RPPLWWHH

EHORQJ WR KHOS LW HQVXUH WKDW WKWRWREYXMRU BXGLYWRRSYDQ\RY IXO0 \HDU UHVX

LQGHSHQGHQFH LV QRW OLNHO\ WR EH IJIEQIIQLFHiGO \HDU ZKLFK ZHUH DQQRXQFHG E\ W
G 6XVWDLQDELOLW\ &

yWKH $XGLW DQG 6XVWDLQDELOLW\ &RPP#WWI—&IL'MD]W{ﬁ \)/BWL&VLS-LQ,V\{DWA_@EQJ LQFOXGH

WR UHYLHZ WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWV V
SHULRG EHLQJ QRW OHVV WKDQ WZR GD\vyWKmmwxw&HLwQﬂi@wmww DQG FRQV

RI WKH ILQDQFLDO VWDWHPHQWYV WR WKH M&EW\‘I[P\HR}JN\%R:&JJJWKH ILQDQFLDO \HDU
. \ VFR § ROLGDWLRQ DOQG LPSDLUPHQV
YWKH $XGLW DQG 6XVWDLQDELOLW &RPPLWWU E}_J(LV\)( é/OQIlIJ_ RHW IbJ 8 VLIQLILFDQW

WKH 6WDWXWRU\ $XGLWRUV GHVFULELQJ Wm&dbg&@gmolzlélé \%\4(9(2 WKHVH
DFFRXQWLQJ PHWKRGV DSSOLHG DQG D UHSRUW IURP WK

&RPSDQ\ V &KLHI )LQDQFLDO 2IILFHU GHVB’LWIEIHQRJDMQV(DIHH[BCRV[XIHJJ—D(ODWRU\ DQG WD[ GLV
DQG PDWHULDO RII EDODQFH VKHHW FRPPLWFRX®ZWYV

YWKH 6WDWXWRU\ $XGLWRUV DUH UHTXLUHGWKR ZWWH QG WKH *RIRKWRQ H[WRHUQDO VWDW
WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLW \&UIHVD\®VEZKGFE\ WKKH VWDWXWRU\ DXGLWRUV
&RPSDQ\ V ILQDQFLDO VWDWHPHQWY DUH UMGGHWHEBQDQGRQ DXGLW VHUYLFHV SURYLG

DXGLWRUY DQG
yWKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH PD\ HQJDJH WKH VHUYLFHV

RI RXWVLGH H[SHUWV DV QHHGHG DW WKIyWRHS.EDLWHAJ@[EB@i@\XIGLW IXQFWLRQ RI WKH *U

7KH &RPPLWWHH LV FRPSRVHG RI DW OHDVW%BRﬁ%\BEI—WH%QBqu_E%LW FKDUWHU WK

WKH &KDLU RI WKH $XGLW DQG 6XVWDLQDELGRA WK PLWIHHR W DFWLYLW\ UHSR

ZKLFK PD\ EH PHPEHUV RI WKH 0DQDJHPKQWHY%FEY &v YO HVNWDWEBELOLW\ &RPPLWWHH
WKLUGV RI LWV PHPEHUV PXVW EH LQGHSHQGHRWR WAEPROGIKQB Wi B WXP s BbWH RQ WKH
WKH $XGLW DQG 6XVWDLQDELOLW\ &RPPLYWWYHHVBP®W AP EGIVWMEREVW KR Y IRXS vV VXVWDLC
ILQDQFLDO RU DFFRXQWLQJ H[SHUWLVH e PO pvYWE RBRFLIHEPWKH BXYNW PDQDIHPHQW

KDYH D WKRURXJK XQGHUVWDQGLQJ RI DRFR¥QWH O ¥WORGREBGY IFHZRUN RI WKH &RPSD
SUDFWLFDO H[SHULHQFH LQ SUHSDULQJ ILQDQFLDO VWDWHPHQWYV DQG

DSSO\LQJ DFFRXQWLQJ VWDQGDUGV LQ IRUFH $OWKRXJK WKH &KDLU RI
WKH 6XSHUYLVRU\ %RDUG VKRXOG QRW $I—5@$FG—H2E)HU(R:I & CHLS Y & B D&E ,1 7 +(

6XVWDLQDELOLW\ &RPPLWWHH KH RU VK35 $g@l7W9ﬂjGZV’R7D|-V(\N)HQ($f&Hwy_QJV
Rl WKH &RPPLWWHH ZKHUH DSSURSULDW6—I7 WF&@(%VV& DQG
IR X

6XVWDLQDELOLW\ &RPPLWWHH PHHWYV DW O UWLPHVD\HDU XSR%/D
PHHWLQJ EHLQJ FDOOHG E\ WKH &KDLU RKG $X G |_ BR B S W WDR Bl WY RPPLWWHH D
&RPPLWWHH DQG ZKHQHYHU WKH LQWHURYRERVRIWKH ¥ kRPQlH FQ/%F WKDW LW ZLOO FRQ\

UHTXLUH ,W DOVR PHHWV DW WKH UHTXRNVWWX B I6QABQHWLRE M VR WKRHHQWYV RI WKH &RP:
&RPPLWWHHBY PHPEHUV RU DW WKH UHMRAUBRZRR W BP BRE RWEHWK HKRZHYHU WKH $XGL

6XSHUYLVRU\ %RDUG RU WKH &KDLU RI v&ﬁﬁ%b\%wwﬁpﬂ WHY RBIGREW WKHVH DUHDV RI NH\ \
WR FKDQJH GHSHQGLQJ RQ YDULRXV LQWHUQDO |

9DULRXV ULVN UHODWHG UROHYV DQG DFWLYLWLHY DUH DOVR FDUULHG RXW E\
WKH 5LVN &RPPLWWHH ZKLFK LV QRW DYFHl[HPBmlEQPFV\[MIHNHIHOZIL\WQUQFWQMROLGDWHG ILQI
&RPSDQ\RYVY JRYHUQDQFH IUDPHZRUN WKD\WKMHESQQM/OWRQ\MIQHFLDO VWDWHPHQWYV RI WKH
0,
oo™ ERYe B S £ S AR TS5 s uowi o e wen poox:
G DV WKH FDVH PD\ EH VXE
UHFRPPHQGDWLRQV WR HQVXUH WKHLU LQWHJU

: \ YUHYLHZLQJ DFFRXQWLQJ DQG ILQDQFLDO LQIRU
125. $1' $&7,9,7,(6 WKH DFFRXQWLQJ WUHDWPHQW RI FRPSOH[ WUTL

GLVSRVDOV UHVWUXFWXULQJ PDMRU SURYLVL
7KH $XGLW DQG 6XVWDLQDELOLW\ &RPPLWWHH ZDV FUHDWHG RQ

"HFHPEHU DQG WKHUHIRUH KHOG QR YRUPDd& PLHAPWULRIIL PR W LW HV WYV

LW XQGHUWDNH DQ\ IRUPDO DFWLYLWLHVUHQLHZLQ%Z\HKﬁ%RFP%Ilg&\HVWMK SRVLWLRQ DQ
DSSURYDO RI WKLV $QQXDO 5HSRUW
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YHQVXULQJ WKH UHOHYDQFH DQG FRQVIRWHBR\IRWiHF F R R &R WXIWRIWW RRGYWRUVREYV JHHV
DQG SULQFLSOHV ILQDQFLDO VWDWHPHQWYV ZKLFK LV VHW RXW LQ
&KDSWHU 1RWHV WR WKH &RQVROLGDWHG )L
YUHYLHZLQJ WKH 0DQDJHPHQW %RDUGRY DVVHVVPHQW RI WKH ULVNV
WKDW LPSDFW WKH *URXSRBV YLDELOLWAKHQ&ER PR LHIWVEHRGQH WV NH\ IRFXV DUHDV LQ Ul
VWDWHPHQWYV DXGLW LQ WR LQFOXGH

YSUH VHOHFWLQJ DQG PRQLWRULQJ NH\YSRMHBVURBRGH W& B LZFDWRRR NV WBGGH[WHUQDO DQG
DVVHVVLQJ WKHLU UHOLDELOLW\ DQG umcsmmganJ WKHLU FROODERUDWLRQ DQG UHY

WKHLU DXGL
yPRQLWRULQJ WKH LPSOHPHQWDWLRQ R| QHZ DFFRXQWLQJ VWDQGDUGYV

DQG yIRUPXODWLQJ RSLQLRQV RQ WKH DPRXQW RI IH
IRUPROFH RI WKH H WHUQDO DXGLWRUVR V\
YyDQDO\WLQJ WKH &RPSDQ\ V VFRSH RI FR% 39}&;) @ BEE MY DSSOLEDEOH IRU V:

EDODQFH VKHHW FRPPLWPHQWYV RXWVLGH WKHLU VWDWXWRU\ DXGLW DVVLJQPH

' VUHYLHZLQJ WKH H[WHUQDO DXGLWRUV LQGHSH
,17(51%/ $8',7 ,17(518%/ &21752y/ZLWK WKHP LI DSSOLFDEOH WKH ULVNV WKDW

$1' 5,6. 0$1%*(0(17 6<67(06 LQGHSHQGHQFH DQG PHDVXUHV LPSOHPHQWHG V

7KH PDLQ IHDWXUHV RI WKH *URXSRBY LQWHUQDO DQG ULVN PDQDJHPHQW

VI\VWHPV DUH VHW RXW LQ &KDSWHU |_v QXDBO SR

*RLQJ IRUZDUG WKH NH\ IRFXV DUHDV R %égﬁﬁ%% ﬁbfg < §R §%+(u°w

6XVWDLQDELOLW\ &RPPLWWHH LQ UHVs HK 2 §c§\rsv LQWHUQDO

DXGLW IXQFWLRQ DQG LWV LQWHUQDO FREWNROW DQG BXVMW PDQDEHPHQWE&RPPLWWHH Q!

VIVWHPV LV H[SHFWHG WR LQFOXGH DPFRRPISRYKHWK/H &RPSDQ\ LV UHTXLUHG SXUVXDQW

WR PDNH FHUWDLQ GLVFORVXUHV LQ UHODWLRQ

YUHYLHZLQJ WKH DVVHVVPHQW RI WKH &RAH PIQ3 Do FAORREWDE@ IR & RRRDUGRY 7DVN )RUF
ILQDQFLDO ULVNV WKHLU PDSSLQJ DQH GBUYHUDIHL PRERVRYHNZEQ & WKH HWDLOV RI WK
LQVXUDQFH SURJUDPPH &RPSDQ\RY FRPSOLDQFH ZLWK WKH 7&)'BV UHFRP

. RXW LQ WKH P7&)' &RF
yIL:J:(\?(\I;VHUZRL(;QJ WKH VFRSH PHWKRGV DQG |lUVﬁ6'ﬁ>|§ZRF’Lf<r\6SR\17VL89\H-HJE§ Y oL o orn T bEony

W20, NS vang \(%\PI\HJHDV RI WKH $XGLW
PDQDJHPHQW VI\VWHPV DQG LQWHUQD O ng R UARWhH

&
WWH S £ QYR WR VXVWDLQDELOLW\
LQ G
HFRPP

H
yUHYLHZLQJ WKH LPSOHPHQWDWLRQ RI WKH FR HQGDWLRQV IURP
WKH FRPSOHWHG DXGLWV YH[DPLQLQJ WKH &RPSDQ\ V FRPSOLDQFH SURJUI

LPSOHPHQWDWLRQ DQG SURSRVLQJ DQ\ PHDVX
HIIHFWLYHQHVV RI WKH SURJUDPPH DQG ZKHUFL
(;7(51%/ $8',7256 H[SUHVVLQJ DQ RSLQLRQ RQ WKH UHVXOWV RI \

'HORLWWH ~$VVRFL«V ZDV DSSRLQWHG §/‘{JMWLW>EWBWKQ|X§|#¥V RiVH vwubwHI\ VRF

&RPSDQ\ XSRQ LQFRUSRUDWLRQ LQ WK %PEHW PHQWY
ZDV UHQHZHG LQ -XQH IRU D WHUP HIIHFWLYH OWKH $QQX

*HQHUDO OHHWLQJ WR EH KHOG E\ WKH &RPSOHOAVLQJ WK/\HRLQLWLDWLYHV WDNHQ E\ WKH &
DSSURYH LWV ILQDQFLDO VWDWHP HQWAX BAULDGIR WIKHRWU Q@ R @ FADMVIDO VWRFLDO DQG HQY
DSSRLQWHG DV D VWDWXWRU\ DXGLWRU RUI'V\YK.HZ&LIQQJSWQHR_@IRUPDWLRQ UHODWHG WR W

'"HFHPEHU SULRU WR WKH HVWDEOLV %
6XVWDLQDELOLW\ &RPPLWWHH IRU D W ngl'\g%/ w L\gﬁgﬁ%\;—z\/}-{\ IL_JHISRRUUPVI\;vaL
$QQXDO *HQHUDO OHHWLQJ WR EH KHOG L DELOQLW\UHSF
DOVR FRQWUDFWHG LQ WR SURYLGH $ Eg%\lil': yU+ g PDNLQJ UHFR

DFFRXQWDQW VHUYLFHV HQVXUH WKH LQWHJULW\ RI WKHVH SURFHVVHV
7KH FXUUHQW DXGLW HQJDJHPHQW SDUW®HM=\/ ZLWKLQ 'HORLWWH

$VVRFL«V DUH -HDQ 3DXO 6HJXUHW DQG EW %VG

FXUUHQW DXGLW HQJDJHPHQW SDUWQH E EZ @‘EW a/ \JE#Q h%@?'ibg)@ UHSRUWLQJ

JUDQORLV %DORWHDXG L V RU LQGHSH
UHVSRQVLEOH IRU FHUWLI\LQJ VXVWDLQDELOLW

JHHVY SDLG E\ WKH &RPSDQ\ LQ WR LWV VWDWXWRU\ DXGLWRUV DQG
DQ\ RWKHU PHPEHUV RI WKH VWDWXWRU\ DXGLWRUVR JURXSY ZHUH DV VHW

yUHYLHZLQJ WKH HITHFWLYHQHVV RI LQ
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' 6&/2685( 2) ,1)250$7,21 5(48,5("
81'(5 7+( 8. /,67,1* 58/(6 $1' 7+( ',6&/2685(
*8 '$18&( $1' 75$163$5(1&< 58/(6

,1)250%$7,21 5(48,5(' 81'(5 8. ,Q DFFRUGDQFH ZLWK 8./5 5 WKH WDEOH EHO
/,67,1* 58/( 5 ORFDWLRQ RI WKH LQIRUPDWLRQ UHTXLUHG WR E

5 ZKHUH DSSOLFDEOH

8. ILVWLQJGMIAHFDWLRQ WR EH LQFOXGHG /IRFDW

,QWHUHVW FDSLWDOLVHG E\ WKH *URXS QD
8QDXGLWHG ILQDQFLDO LQIRUPDWLRQ DV UHTXLUHG E\ 8./5 Q5D

/JRQJ WHUP LQFHQWLYH VFKHPH LQIRUPDWLRQ DV UHTXLUHG E\@.D5 5
:DLYHU RI HPROXPHQWY E\ D ODQDJHPHQW %RDUG RU 6XSHUYLV®W\ %RDUG PH!
:DLYHU RI IXWXUH HPROXPHQWYV E\ D ODQDJHPHQW %RDUG RU 6XSHUYLVRU\ %RI
1RQ SUH HPSWLYH LVVXHV RI HTXLW\ IRU FDVK QRW VSHFLILFDAGQODDXWKRULVH
1RQ SUH HPSWLYH LVVXHV RI HTXLW\ IRU FDVK E\ XQOLVWHG PDMRU VXEVLGLD
3DUHQW FRPSDQ\ SDUWLFLSDWLRQ LQ D SODFLQJ E\ D OLVWHG @XEVLGLDU\

&RQWUDFWYV RI VLIQLILFDQFH LQYROYLQJ D ODQDJHPHQW %RDUG RU 6XSHUYL\
PHPEHU RU D FRQWUROOLQJ VKDUHKROGHU

&RQWUDFWV IRU WKH SURYLVLRQ RI VHUYLFHV E\ D FRQWUROOLRD VKDUHKROC
6KDUHKROGHU ZDLYHU RI GLYLGHQGYV QD
6KDUHKROGHU ZDLYHU RI IXWXUH GLYLGHQGV QD

%RDUG VWDWHPHQW RQ FDUU\LQJ RQ EXVLQHVV L Q&KDSSHQHEH Q W OL M B® R VRRIHWR)
VKDUHKROGHUV DV UHTXLUHG E\ 8./5 5 LQIRUPDWLRQ UHTXLUHG XQ
WKH 8. /LVWLQJ 5XOHV DQG !

‘LVFORVXUH *XLGDQFH DQG

7UDQVSDUHQF\ 5XOHV bP%R

VWDWHPHQW RQ FDUU\LQJ

EXVLQHVV LQGHSHQGHQWO\

FRQWUROOLQJ VKDUHKROG

(2 ¢ 2 IS 2 B4 @) BRNNG 2 B 62 BN &) B |

g o g g

&$3,7%/ 6758&785( 6,*1,),&%17 6+$5(+2/',1*6

$V DW 'HFHPEHU WKH &RPSDQ\ KDGV Rl 'HFK®EHU WKH &RPSDQ\ KDG EHHQ DG
SDLG RUGLQDU\ VKDUHV LQ LVVXH ZLWKVKHRPQQRDLYDOMNH RIILFDQW VKDUHKROGHU KRC
HDFK 7KH &RPSDQ\ KDV RQO\ RQH FOD VY GR3 LWKLIFWHO D QIBWHO R R WWK D URII WKH VKDUH FDSLWI
FDUULHV WKH ULJKW WR RQH YRWH DW 6KDUHKROGHUVR PHHWLQJV RI WKH

&RPSDQ\ 7KH RUGLQDU\ VKDUHYV UDQN HTXDOO\ IRU GLYLGHQGYV

GHFODUHG DQG IRU DQ\ GLVWULEXWLRQV RQ D ZLQGLQJ XS 1R SHUVRQ

KROGYV DQ\ VHFXULWLHY FDUU\LQJ VSHFLDO ULJKWV ZLWK UHJDUG WR WKH

FRQWURO RI WKH &RPSDQ\

6KDUHKROGHU 1XPEHU RI RUGLQDU\3HKIFFHQWDJIJH RI RUGLQ D UNDWWODUWHH R |

%ROORU« *URXS VKDUHV
3XEOLF VKDUHV
6XEVHTXHQW WR WKH HQG RI WKH SHULRGRYREH YUY KTHAHW §HSUHVHQWLQJ F RI y

UHFHLYHG WKH IROORZLQJ QRWLILFDWLRQRWGKIYXRIMWRKADG E\ ORUIJDQ 6WDQOH\ &R

. D GLUHFW_VXEVLGLDU\ Rl ORUJDQ 6WDQOH\
YRQ JHEUXDU\ WKDW 5XEULF &DSLW > WHEX ULWLHY OHQGLQJ DIJUHHPHC
KHOG YRWLQJ ULJKWV LQ ¥ 63 UHSUHVHQ LIKWYV LO § 68 UHSUHVHOWLOJ |

RI'Y 638V WRWDO YRWLQJ ULJKWYV Wﬁ(lusﬁ)é%ﬁ\f \(xllf_l)

FVYRWLQJI ULIJIKWV KHOG E\ FHU
IRU GLITHUHQFH

VXEVLGLDULHV RI ORUJDQ 6WDQOH\
YRQ ODUFK WKDW ORUJDQ 6WDQOH\ KHOG

YRWLQJ ULJKWV LQ §¥ 63 UHSUHVHQWLQJ F RI

y 6$RV WRWDO YRWLQJ ULIKWV WKURXJK

Y $118%/ 5(3257



927,1* 5,*+76 DV LI KH VKH ZHUH D PHPEHU RI WKH 6XSHUYLVRI

8QGHU WKH SUWLFOHV RI $VVRFLDWLRQ "FR® \B \(VKFSX WEP Eycua F,;l\lNLT:: '\QTLSQHVL\,/
DW DOO WLPHV LQ DFFRUGDQFH ZLWK D t o f%dl z, H WHUP RI RI
UHTXHVW DW LWV RZQ H[SHQVH HLWKHDI \%\ﬁ K Q?_W HOWLW\ UHYH
UHVSRQVLEOH IRU NHHSLQJ WKH &RPSD v RH QR Q PXVW LPPHGI
GLUHFWO\ IURP RQH RU PRUH LQWHUPHG | %V%vé UQ/ DG RI WKH QD
VSHFLILHG E\ ODZ LQ DFFRUGDQFH ZLW ¥ o B GYL b XLUHG LQ
GRZQ E\ WKH DSSOLFDEOH ODZV DQG UHa L\/R}éjg%t‘:ﬁ %% E&\(}Q»L-H_f
HFX L

UHODWLQJ WR WKH LGHQWLW\ Rl KROGH LW RI WKH
FRQIHUULQJ DQ LPPHGLDWH RU IXWXUH YRWK®JHYHEW RWDLW/FEBROPURQRWIKGH BXEHUYLVRI
PHHWLQJYV DQG LQ SDUWLFXODU WKH QXHDHKRRIW KERVHMBWR & E\VHIOH K XXIHUYLVRU\N %RD!
WKHP )DLOXUH E\ VKDUHKROGHUV RU L&KW HKBPUHBKROGHYWR BRRASS@QWHWK DSSRLQWPHQ\
WKHLU REOLJDWLRQ WR SURYLGH WKH DPRGHPENQWKR @NX6HUNMRURPDWELRQURDDUH VXEPLWW
OHDG WR WKH VXVSHQVLRQ RU VXSSUHVWKRQRI[W LYY2GEQEDQ 6 HRHWYRWLQPHPEHU RI WK
ULJKWV DV SHUPLWWHG E\ WKH DSSOLF®EDHIPDYNUR W HB UCODSEFRR@QWHG WR UHSODFH D(

y 6KDUHV DUH LQGLYLVLEOH ZLWK UHJD %ﬁ/' "F'%Wfﬁ%% L(:QW 'EQ,H‘”‘IPHKL;HPDLQU"YQLJVEL\Wﬁg
MRLQW RZQHUV RI D VKDUH DUH UHTXLU $ N Vb“_lﬁﬁih LDWH O\ I;’R
WR WKH &RPSDQ\ E\ D VLQJOH VKDUHKR HQ % '}H Y OW RY Wk h YDEDQFLHV I\
9RWLQJ ULJKWV DW ERWK Y 2UGLQDU\ OPNWLQRW NO&/LILHG WKH SULRU YRWHY DQG DFW

Y (( WUDRUGLQDU\ OHHWLQJV EHORQJ WRWRRH XRAQFOPX RL QVKMKRVH PDGH E\ LQWHULP DSS

XVXTUXFW ULJKWV XVXTUXLWLHU OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG PD\ EH UHF
E\ 6KDUHKROGHUVY DW D Y 2UGLQDU\ OHHWLQJ LQ
$332’170(17 $1° 5(3/$&(0(17 ZLWK WKH $UWLFOHV RI $VVRFLDWLRQ RU WKH )L

2) ',5(&7256 ,Q WKH FDVH RI HDFK PHPEHU Rl WKH 6XSHUYLVR
WKH &KDLU HLWKHU SDUW\ PD\ WHUPLQDWH WK
0$13*(0(17 %2%5" PRQWKVR ZULWWHQ QRWLFH LQ DFFRUGDQFH ZL\

OHPEHUV RI WKH ODQDJHPHOW %RDUG D WH! BRISKD W kARG B2\ WKy KDUHKROGHUV PD\ EHFRP
6XSHUYLVRU\ %RDUG IRU D WHUP RI RITFHVAEH KL RAKS R ERVHHW Y HY KRFOG EH HQWLWC
WZR \HDUV LQ DFFRUGDQFH ZLWK )UHQFRREBFHQDPWYRAL BPR IPURRPWHG EDVLV IRU WKH

WKH ODQDJHPHQW %RDUG PXVW EH LQGLMUEKBIN I FWRpRIRWRRWHBEK PHPEHU RI WKH 6XSH
ROGHU WKDQ \HDUV ROG DQG QR PHPEHH|BL ¥ ORRP Rk QWWHUPLQDWHY DXWRPDW
%RDUG PD\ EH D PHPEHU RI WKH 6XSHUYEVRARPHRIDGFHY LQFOXGLQJI ZKHUH WKH\ IDLO W

OHPEHUV RI WKH ODQDJHPHQW %RDUG PBWERQ HHRVIVE® G WHIHWLQJ ZKHUH WKHLU DSSRLQ!
PHHWLQJ RI 6KDUHKROGHUV RU E\ WKH 6" Ril WRKH 8 RDMUTKR @GR KM 7KHLU DSSRLQWPHC
DEVHQFH RI FDXVH WKHLU UHPRYDO PDEYWKHAKAY WRROSHY ML WKHPPHGLDWH HITHFW
UHPRYDO RI D PHPEHU RI WKH 0DQDJHPH®R e QS eRWHOW HKkp Yy DUH FRQYLFWHG RI L

WKH HITHFW RI WHUPLQDWLQJ VXFK PHPEBLGERFHpBWEKHH WO GHEPRE W UDIILF RITHQFH |
LI DQ\ ZLWK WKH &RPSDO\ SHODOW\ LV LPSRVHG RU RWRHUZLVH HQJDJH LQ

RU LV OLNHO\ WR EULQJ WKHPVHOYHV RU WKH &F
7KH WHUP RI RIILFH RI D PHPEHU RI WKH 10D QARIFHPLHR Q% RBIWERXMD RO UHSHDWHG EUHDFK
H[SLUH QR ODWHU WKDQ WKH FORVH RI WRHIKQW $IRQ &/H &'QD O K W@ WHKIHORPBIG RI HDFK [
WR DSSURYH WKH ILQDQFLDO VWDWHPHQWWWRY W KAKIH \FHOPEE MHHUD R | LFH B I HRKW VRKHNKH 6 X SH I
UHDFK WKH DJH RI 'KHQ D PHPEHU RI WHKWH D@D FHKREQW K% RIDIHGR | VKDOO QRW EH PRU
UHDFKHV WKH DJH OLPLW KH RU VKH LVWIHHBNKEEWMR RD P UEHVULVQMGRIILFH DQG ZKHQ W

WKH ROGHVW PHPEHUV VKDOO EH GHHPHG WR KD
683(59,625< %2%$5" Rl WKH VDLG 6KDUHKROGHUVR OHHWLQJ XQWLO W
7KH 6XSHUYLVRU\ %RDUG LV FRPSRVHG RI DW OHDVW WKUHH PHPEHUV DQG
DW PRVW PHPEHUV HOHFWHG DW D Y 2UGLQDU\ OHHWLQJ
SXUVXDQW WR DQG VXEMHFW WR WKH H[BRSW2RQR)s UV (&¥2 EDO DSSOLFDEOH
ODZ DQG UHJXODWLRQV 7KH HOHFWLRQ DQG UH HOHFWLRQ RI LQGHSHQGHQW
PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG PR®W $&H OEISURYZS5E L
6KDUHKROGHUV DV D ZKROH DQG LL DQ@RH6EDQBHKROHBEGW WRWHEU WKOQHVWHG ZLWK UH
DQ\ FRQWUROOLQJ VKDUHKROGHU DV GHLWIH & K@ MURDEHRM BRZRUWKHR DFW LQ DOO FL
8. /LVWLQJ 5XOHV I HLWKHU YRWH LV Q&KW 8R¥¥B0O\ DvXERNHFW WRAVW IEN BR2HUV H[SUHV"
6KDUHKROGHUV LV SHUPLWWHG DIWHU DUHJXDDARROL&RU FEN \BKM ISRIGVLFOHV RI $VVRFLDWL

7KH $UWLFOHV RI $VVRFLDWLRQ SURYLG R 6KDUHKROGHUV

S YLV \%RID— P
\HDUV IRU WKH PHPEHUV RI WKH 6XSHUY P%@V;B/ El%%é}%(%ﬁt%?ggﬁ&g¥xiéissv\é: %TJULRHL
\ 9 U N K \%
A bt

WKH SHULRG XQGHU UHYLHZ LQ WKLYV $Q6 DPRQJ RWKHUV V

WKH 6XSHUYLVRU\ %RDUG KDG D WHUP % p

GDWH RI WKH DQQXDO VKDUHKROGHUVQFEJ @%%@SXHDUOYOL\VRZLIJ_\W"
RU LQ RUGHU WR HVWDEOLV ﬁ %%

W WPHQWY PDGH E\ FRQWURGC

OHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG P BAKEHHPHP®ILYQIGRD 0 WR 6 UNHIDH / RI WKH )UH

HQWLWLHYV $W WKH WLPH WKH\ DUH HO HREBHG 78 H XS HOW VR UM v RRY & DEBSROBR IDXW KR L
SHUPDQHQW UHSUHVHQWDWLYH ZKR LV VXRRHBEWWRRI WIKQW VXY HFWQIEYV WHRGR D\ HQWYV D
REOLJDWLRQV DQG ZKR LQFXUV WKH VDPMHIFUMUIO W) ® @C LPLYBOBRXYWHVESROWLEBVON R IDARXQW
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HQWHUHG LQWR E\ FRQWUROOHG FRPSD@BHW 25WK&Q7\WKH B B P BLRP5RI6WKH
VDPH SUWLFOH / VXEMHFW WR WKH7QRQP § P QM ¥ REY P 0HHWLQJI KDV VROH DXWKF
UHSRUWLQJ VXFK WUDQVDFWLRQV WR Wigh 8XSH RJ- HYRUL PERRY S W W ot PYWXRRFHEDsLwb o
DAHDU 7KH ODQDJHPHQW %RDUG PD\ DOYRp&ih QX VEBRUVEE WRH YRLWuw RI WKH 0DQDJF
VXUHWLHV HQGRUVHPHQWYV RU JXDUDQWHFY,;+QuWKH @BR & RO WITWHRRRP@\DXxwkRrRULW\ W
ZLWKRXW OLPLW DV WR DPRXQW LQ UHV&RHDHW R kW8 LB Uk FXMAMREMR RW Y RYB G-\ 70 E\ v

7KH DXWKRULW\ WR GHFLGH RQ DQ LPPH&REWHIRY PxRXYUW Rb MKip BXVEERWUEMHWLRQV RI
RI WKH &RPSDQ\ PD\ EH GHOHJDWHG E\ DP¥WHRMB-AU W BpWKH ODQDJIHPHQW %RDUG E\ 6KD
OHHWLQJ WR WKH 0DQDJHPHQW %RDUG SOHBURWRHLRKIRYERWRRDPWY WRH &KDSWHU
,VVXH 6KDUHVR VHFWLRQ RI WKLV &KDSWHEYW KRELWAKE Y U HBMW S s RRWF iR R WKLV $QQXI
PRUH LQIRUPDWLRQ 8QGHU JUHQFK ODZ_ WKH OD9DJHPH\§W %RDUG _
PXVW UHFHLYH DXWKRULVDWLRQ IURP D ¥82tcd 98 odrHWwBEKF$6( 2:1 6+85(6
RUGHU WR H[HFXWH EX\EDFNV Rl YRV RZQ VKBUZW KSH/HWRHEXMEDFN LWV RZQ VKDUHV VX
WKH P$XWKRULW\ WR 3XUFKDVH 2ZQ 6KDUHY@ QHHWILWR RHMWIWVHEXKDYWRIHIQWY RI WKH )UH
Rl WKLV $QQXDO 5HSRUW IRU PRUH LQIRDBBPWLRQPEOH WR HQWLWLHYV LQFRUSRUDWHG LQ )
DGPLWWHG WR WUDGLQJ RXWVLGH RI WKH (8 DV
7KH &KDLUPDQ RI WKH ODQDJHPHQW %RDY Grtyh §ip QMW VoW ISHUSRAPPIPWLRQV DSSOLFDEO
LQ LWV UHODWLRQV ZLWK WKLUG SDUWLmG@L‘P%WH( P3P WY VR W HARALGH EBAHUVLRQ RI
DSSRLQW IURP DPRQJ WKH PHPEHUV RI K QBRPRIHP HRQW WRPULSRPSDO\RY $UWLFOHV RI
RQH RU PRUH PHPEHUV ZLWK SRZHUV RI HHE3XEHH R WR WILRQ0 5 Qui BOPNEIRR/ D U\ DXWKR U LW
WR WKLUG SDUWLHV ZLWK WKH WLWOH RLBRRERLR HGHWIDYRY DO\ HYHOW WKH &RPSD

$Q\ DIUHHPHQW HQWHUHG LQWR GLUHFVFO\ FRWMEY W@khE; W B KR8 & PRMMIcVE §'Q RILWV R:
EHWZHHQ WKH &RPSDQ\ DQG D PHPEHU HIPEFkYWDR® o®FH PR\ FODVV RI § 6KDUH
%RDUG RU 6XSHUYLVRU\ %RDUG D 6KDUHKROGHU KRQGLQJ PRUH ¥VKD8

RI WKH § 6KDUHV RU LQ WKH FDVH RITPERPIRUDAH 7 F( &203$1<B6 $57,&/(6
6KDUHKROGHU WKH FRPSDQ\ FRQWURO O P B R2& W' Ld@ WKH PHDOQLQJ RI
$UWLFOH / Rl WKH JUHQFK &RPPHUF LK SRINH FIDXWWRE K WKREPLWWHR® PD\ RQO\ EH DPF
WR WKH 6XSHUYLVRU\ %RDUG IRU SULRU (PWWKRWEG QWU R OH B WH QD PAHK B s HMWHMD RUGLQD U\
WR DJUHHPHQWY LQ ZKLFK RQH RI WKH SHY\VRW XHUEHUVUMNG WRUFERYWDQFHV XQOHVV X(
KDV DQ LQGLUHFW LQWHUHVW 3ULRU DWW MRKUHL ¢ B WU RIQRIOG B O V R LQHFTXH MG 6IIRWUHKR O G H L
DJUHHPHQWY EHWZHHQ WKH &RPSDQ\ DQ® DUKRIWRIHMH FRIPE DO QD FRMQURQYV UHVXOWLQJ IUR
RI WKH PHPEHUV RI WKH ODQDJHPHQW % RDUB RD WBXISHH® VXM U\ %RDUG LV
DQ RZQHU SDUWQHU ZLWK XQOLPLWHG iég

P H S PHP
RI WKH PDQDJHPHQW RU VXSHUYLVRU\ E %BLL\&}Q ﬁ%‘%\P = $ OEVVLR%\FWKV;'KOHDGch
H[HFXWLYH RIILFHU RI WKDW RWKHU FRP % B%% {u %{5 ?%JHKROGHU\
WKH 6XSHUYLVRU\ %$RDUG PXVW EH MXV Hﬁo % 8
RI WKH DJUHHPHQW IRU WKH &RPSDQ\ L EX \ QM R H
ILQDQFLDO FRQGLWLRQV DWWDFKHG WR LW 7KH IRUHJRLQJ SURYLVLRQV GR QRW

DSSO\ WR DJUHHPHQWY HQWHUHG LQWR Le}gwﬁ.RéJ?$Q/D(Lb\(ﬁR?<uzvi| @lﬁg%mi\gv
JRU PRUH LQIRUPDWLRQ DERXW WKH SRZHU VRS &/ KH(6BQPIHEIHEW (17/< )520

%RDUG SOHDVH VHH &KDSWHUYV DQG&Zl'FSZ/}(/L\{L$Q@¥$C5(Hﬁ§BU
F

DV ZHOO DV WKH $UWLFOHV RI $VVRFLDWLRq DQG _,OWHUQDO 5HJXODWLRQV
$V R H PEHU %ROORU« 6( DQG UHODWHC

: LQGLYLGXDOV KHOG RI WKH Y 6KDUHV DQG F

< 0
683(59,625< %235 YRWLOJ ULIKWV Rl WKH &RPSDQ\ PHDQLQJ WKDW
$V GLVEXVVHG DERYH SXUVXDQW WR W@—hiyLéﬁgﬁé{ Bl SWRECRWERS UHKROGHUA |
WKH ,QWHUQDO 5HIJXODWLRQV FHUWDLG G KORODTHIRRM JLYH %ROORU

St G ERRY xRN

%RDUG UHTXLUH DSSURYDO E\ WKH 6XSHUYLWRUL %R BUEG, 1 HOX kbl LDO &RGH UHJIL
%RDUG DOVR RYHUVHHV WKH 0DQDJHPHQW 9ROV GEY P RRP Y SR Bly %ROORUC 6( DQG
WKH &RPSDQ\ RQ DQ RQJRLQJ EDVLV DQI@RBWE’IR\(JHVV\BKYﬁQJVLJ%I WKHHYRWL O3 ULIKWYV RI
WKH @RPSDQ\BV DFWLYLWLHV W PD\ UH LRV WR oY HH DOVEGREXEH QWM WE W, £ 0w UuRO

LW GHHPV XVHIXO IRU VXFK SXUSRVH LWFQ—I‘S(E JVFQ—IIV\(N%\HV\%K. LWEQJJYLIJS(\{B(%L'J_'\V

%RDUG DQG ZLWK WKH SRZHU WR VXE GHOHJDWH “WKH 6XSHUYLVRU\ %RD

PD\ DXWKRULVH WKH ODQDJHPHQW %RDUBKW R KBIOW RIHD OHS BRSHWYALY RUR %HROO G <DQQLF!

DOO RU D SRUWLRQ RI WKH &RPSDQ\RV HRWKWU LRHABHURHRIWWK ID @ & SMR YILDROW %RDUG -H

VXUHWLHY HQGRUVHPHQWY DQG JXDUD QGG \§ U Q DAXIGH GID B K\ R QUKDIL RIP XIDY\H D UHODWLR
LWV DI WHVY +RZHYHU WKH PDMRUL

7KH UXOHV LQ UHVSHFW RI FRQIOLFWV @)&%@%H\V‘NW\ '@%ibg‘&%HDQJ%QPFQaGU@M’UHG E\ WKH 6
%RDUG GHVFULEHG DERYH DUH DSSOLFDEDH PV B RWMRQ G ¥ WEXWKRVHY RI WKH 8.

6XSHUYLVRU\ %RDUG *RYHUQDQFH &RGH )XUWKHUPRUH WKHUH DUH F

3XUVXDQW WR $UWLFOH / Rl WKH ) UHOFERQIRPHIQWMM bO E§REBRH XKHUH WKH *URXS KDV
PHPEHU RI WKH 6XSHUYLVRU\ %RDUG zZKRHE¥ D3 Y Gy MRHYWP P8 pVHFEXULWY RYHU LWV EX
UHODWHG SDUW\ DJUHHPHQW VXEMHFW WRHVRKIRSURR RIDBBORRYE R( Rk PHPEHU RI %R
6XSHUYLVRU\ %RDUG PD\ QRW SDUWLFLWHBWH UYRXw KRG IPEEENYDWMR RIGILRELQI RWKHU Wi

—

YRWH RQ VXFK WUDQVDFWLRQ 7KH 6 XSHUYLVRU\ %RDUG FRQILUPVY LQ DFFRUGD

5XOH 5 WKDW LW LV WKHUHIRUH RI WKH R
JRU PRUH LQIRUPDWLRQ DERXW WKH SRZH WV R_valﬁQJG;Y,ﬁUHYLVF@;U\WKH &RPSDQ\ LV DEOH
%RDUG SOHDVH VHH &KDSWHU RI WEKVY SQRXP OW EDRYWVHWPREHROLWY PDLQ DFEWLYLV

DV WKH $UWLFOHV RI $VVRFLDWLRQ D Q Gy, YGRIRADE, D RN R RNV

Y $118%/ 5(3257



Y $118%/ 5(3257



),1$1&,%/ 5(3257

(63216 % / 7< 67$7(0(17 2) 7+( 0$1K*(0(17 %B24$5" 0(0% (56

$8' 7( &2162/ '$7(' ) 1518 $/ A7S¥(0(176

$8' 7(' A7$78725< ) 1$1& $/ 6747(0(176

Y $118%/ 5(3257

oo



5(63216,%,/,7< 67$7(0(17 2) 7+(
0$1$*(0(17 %2$5' 0(0%(56

7KH PHPEHUV RI WKH ODQDJHPHQW %RDUG DUH UHVSRQVLEOH IRU SUH?
5HSRUW LQFOXGLQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV W
5HSRUW DQG WKH 6WUDWHJILF 5 HSRUW LQ DFFRUGDQFH ZLWK DSSOLFD

(DFK RI WKH PHPEHUV Rl WKH 0DQDJHPHQW (%884 FRR( LUP YoVRIEN
WR WKH EHVW RI KLV RU KHU NQRZOHGIH, 1 b 6ppGD

YWKH FRQVROLGDWHG ILQDQFLDO VWD WHAH QWY o ZKIL ik K BV B XL ow %RDUG

SUHSDUHG LQ DFFRUGDQFH ZLWK WKH p8SOLFRAE QW WHW2 R Pl § R QWeeQ J
VWDQGDUGY JLYH D WUXH DQG IDLU YLHZ Rl WKH DVVHWV OLDELOLWLHV

ILQDQFLDO SRVLWLRQ DQG SURILW RU ORVV Rl WKH &RPSDQ\ DQG WKH
XQGHUWDNLQJV LQFOXGHG LQ WKH FRQYRALAPWLRQWDNHQ DV D ZKROH
DQG

) . i
YWKH *URXS PDQDJHPHQW UHSRUW LQFﬁEE@Ui@? VL%L{@S%PEH% %E'\*\A&Vﬁ %»RDUG RI'y 6%
GHYHORSPHQW DQG SHUIRUPDQFH RI HES LG H K
SRVLWLRQ RI WKH &RPSDQ\ DQG WKH XQGHUWDNLQJV LQFOXGHG LQ WKH

FROQVROLGDWLRQ WDNHQ DV D ZKROH WRJHWKHU ZLWK D GHVFULSWLRQ RI
WKH SULQFLSDO ULVNV DQG XQFHUWDLQWLHY WKDW WKH\ IDFH

,Q DGGLWLRQ HDFK PHPEHU RI WKH 0D QPIH®EIQIH »RBUG FRQVLGHUV

WKDW WKLV $QQXDO 5HSRUW WDNHQ DV O I,D é) §\$ \Q{CB .
XQGHUVWDQGDEOH DQG SURYLGHYV WKH&{W&%Q'&(@%?I ﬁ;ﬁjﬁk L?BBSG RI'y 6%
VKDUHKROGHUV WR DVVHVV WKH *URXSR g é:) & FH Y

EXVLQHVV PRGHO DQG VWUDWHJI\

7KLV $QQXDO 5HSRUW KDV EHHQ DSSURW%®H® E\OWKHHWKODQDJIHPHQW

%RDUG
OHPEHU RI WKH ODQDJHPHQW %RDUG RI y 6%

"HSXW\ &(2 RI § &(2 Rl 678',2&$1$/
DQG &KLHI &RQWHQW 2IILFHU RI §

$SULO
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7R WKH 6KDUHKROGHUV RI ¥y

2SLQLRQ
,Q RXU FDSDFLW\ DV VWDWXWRU\ DXGLWRUV RI § WKH 4&RPSDQ\a DQG
WKH &RPSDQ\ V VKDUHV RQ WKH /RQGRQ 6WRFN ([FKDQJH V ODLQ ODUN}
ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DQG LWV VXEVLGLDULHV Wk
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV DW 'HFHPEHU WKH FRQ
FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH FRQVROLGD)
VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH \HDU WKHQ HQGHG DQG V
VWDWHPHQWY LQFOXGLQJ PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWL

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDV
FRQVROLGDWHG ILQDQFLDO SRVLWLRQ RI WKH *URXS DV DW 'HFHPEHU

SHUIRUPDQFH DQG LWV FRQVROLGDWHG FDVK IORZV IRU WKH \HDU WKH
BWDQGDUGV DV HQGRUVHG E\ WKH (XURSHDQ 8QLRQ DQG LQ DFFRUGDQ
SXEOLVKHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK  OWHUQDWLRQDO 6W|
XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRU
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY VHFWLRQ RI RXU UHSRUW

‘H DUH LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH ,QWHU
$FFRXQWDQWVR ,QWHUQDWLRQDO &RGH RI (WKLFV IRU 3URIHVVLRQDO
,QGHSHQGHQFH 6WDQGDUGYV ,(6%$ &RGH WRJHWKHU ZLWK WKH HWKL
DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY RI § LQ JUDQF
UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV DQG

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILF
RXU RSLQLRQ

.H\ $XGLW ODWWHUYV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUYV WKDW LQ RXU SURIHVVLRQ
RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SH
Rl RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV D :
GR QRW SURYLGH D VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUYV

5HFRYHUDEOH DPRXQW RI JRRGZLOO DQG LQYHVWPHQWY LQ HTXLW\ DII
5LVN LGHQWLILHG DQG PDLQ MXGJPHQWYV

$V Rl '"HFHPEHU JRRGZLOO DQG LQYHVWPHQWY LQ HTXLW\ DIILOL
i PLOOLRQ DQG i PLOOLRQ UHVSHFWLYHO\ UHSUHVHQWLQJ R
4,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWVAa DQG 4,PSDLUPHQW WHVW

VWDWHPHQWY JRRGZLOO PD\ EH VXEMHFW WR DQ LPSDLUPHQW ULVN G
GHFOLQH LQ SHUIRUPDQFH FKDQJHV LQ WKH HFRQRPLF HQYLURQPHQW
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FKDQJHV 7KH *URXS LV DOVR H[SRVHG WR WKLV ULVN IRU HQWLWLHV R
ZKLFK DUH HTXLW\ DFFRXQWHG

7KH *URXS WHVWYV JRRGZLOO DQG LQYHVWPHQWY LQ HTXLW\ DIILOLDW#F
UHFRYHUDEOH DPRXQW Rl JRRGZLOO LV GHWHUPLQHG EDVHG RQ LWV Y
LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KH D¢
HTXLW\ DIILOLDWHV LV SUHVHQWHG LQGLYLGXDOO\ LQ 1RWH A7TKH *
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7TKH GHWHUPLQDWLRQ RI WKH UHFRYHUDEOH DPRXQW RI WKHVH DVVHW
D NH\ DXGLW PDWWHU GXH WR WKH PDWHULDOLW\ DQG KLJK OHYHO RI
PDQDJHPHQW SDUWLFXODUO\ ZLWK UHJDUG WR WKH LGHQWLILFDWLRQ
PHWKRG LV DSSOLHG RSHUDWLRQDO SHUIRUPDQFH DVVXPSWLRQV ORC(
WKH VHQVLWLYLW\ RI VXFK YDOXDWLRQV WR FKDQJHV LQ WKHVH DVVXF

2XU DXGLW DSSURDFK
JRU JURXSV RI FDVK JHQHUDWLQJ XQLWY DQG PDLQ LQYHVWPHQWYV LQ |

YREWDLQHG DQ XQGHUVWDQGLQJ RI WKH PHWKRGRORJ\ DSSOLHG E\ 0D
DQG VHQVLWLYLW\ DQDO\VHYV

YyDVVHVVHG WKH ODWWHU PDLQO\ E\ FRPSDULQJ WKHP ZLWK RXU RZQ \
VFRSH RI RXU ZRUN

YYHULILHG WKDW WKH FDVK IORZ IRUHFDVWY DGRSWHG DUH FRQVLVWH
DQG DVVHVVHG WKH FRQVLVWHQF\ Rl WKH SURMHFWLRQV ZLWK UHJDU
ILQDQFLDO FRQWHI[W

YyFDOOHG RQ RXU YDOXDWLRQ VSHFLDOLVWV WR DVVHVYV
L WKH UHOHYDQFH RI WKH VDPSOH XVHG WR GHWHUPLQH WKH PXOWL

LL WKH FRQVLVWHQF\ RI WKH PDLQ DVVXPSWLRQV SDUWLFXODUO\ WK
UHIHUHQFH WR H[WHUQDO PDUNHW GDWD DQG DQDO\WHV RI FRPSDUDEC

‘H DOVR DVVHVVHG WKH DSSURSULDWHQHVY RI WKH GLVFORVXUHV LQ 1
VWDWHPHQWYV

9DOXDWLRQ RI SURYLVLRQV IRU OLWLJDWLRQ
5LVN LGHQWLILHG DQG PDLQ MXGJPHQWYV

$V Rl '"HFHPEHU WKH *URXS LV LOQYROYHG LQ YDULRXV OLWLJDWL
FRPPHUFLDO RU ILVFDO QDWXUH SDUWLFXODUO\ ZLWK UHJDUG WR 9%7
DFFRUGDQFH ZLWK 1RWH a3URYLVLRQVA WR WKH FRQVROLGDWHG

SURYLVLRQV ZKHUH WKHUH LV D OHJDO REOLJDWLRQ VWDWXWRU\ UHJ
DV D UHVXOW RI SDVW HYHQWYV DQG LW LV SUREDEOH WKDW DQ RXWIO
EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG WKH REOLJDWLRQ FD

$V PHQWLRQHG LQ 1RWH 43URYLVLRQVA WR WKH FRQVROLGDWHG ILQ
UHODWLQJ WR WKHVH GLVSXWHV WRWDOHG i PLOOLRQ DV RI 'HFHPEH
LQ 1RWH 4a7D[ OLWLJDWLRQA4 DQG 1RWH 4/LWLJDWLRQaA

7KH YDOXDWLRQ RI WKHVH SURYLVLRQV ZKLFK LV ODUJHO\ EDVHG RQ |
DQG DVVXPSWLRQV UHJDUGLQJ FRPSOH[ DQG XQFHUWDLQ IXWXUH HYHC
*URXS V H[SRVXUH DQG WKH OHYHO RI MXGJPHQW UHTXLUHG
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2XU DXGLW DSSURDFK

7R DVVHVV WKH UHOHYDQW ULVNV DQG HVWLPDWHY UHODWHG WR WKH
DGMXVWPHQWY RXU ZRUN FRQVLVWHG LQ

YREWDLQLQJ DQ XQGHUVWDQGLQJ RI WKH SURFHGXUH XVHG WR LGHQW
RI PDQDJHPHQWRY DQDO\VLY RI WKH UHODWHG ULVNYV

YVFRQGXFWLQJ LQWHUYLHZV ZLWK WKH *URXS V ILQDQFLDO DQG WD[ GH
RSHUDWLRQDO DQG WD[ PDQDJHUV Rl WKH UHOHYDQW VXEVLGLDULHV
DVVHVV WKH UHOHYDQFH Rl WKH DVVXPSWLRQV DGRSWHG DQG WKH U
FRUUHVSRQGLQJ SURYLVLRQV

yDQDO\]LQJ WKH UHVSRQVHV WR FRQILUPDWLRQ UHTXHVWV VHQW WR H
SDUWLFXODUO\ UHJDUGLQJ WKH SUREDEOH RU SRWHQWLDO ILQDQFLD

YyDVVHVVLQJ) ZKHWKHU VXEVHTXHQW HYHQWY ZHUH SURSHUO\ FRQVLGH
LOQIRUPDWLRQ GLVFORVHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWF

YyIRU WD[ DGMXVWPHQWY DQG UHJXODWRU\ GLVSXWHV FDOOLQJ RQ RX
WKH ULVN DSSUDLVDO FRQGXFWHG E\ PDQDJHPHQW DQG WKH UHFRJQI

‘H DOVR DVVHVVHG WKH DSSURSULDWHQHVYVY RI WKH GLVFORVXUHV LQ 1
VWDWHPHQWYV

2WKHU ,QIRUPDWLRQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWI
LQFOXGHG LQ WKH PDQDJHPHQW UHSRUW

2XU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY GRHYV
H[SUHVV DQ\ IRUP RI DVVXUDQFH FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO \
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQI]
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQF
PLVVWWDWHG ,I EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXG
WKLV RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW

5HVSRQVLELOLWLHV RI ODQDJHPHQW DQG 7KRVH &KDUJHG ZLWK *RYHU(
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI FRQVROLGDYV
IDLU YLHZ LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV DV HQG
DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGYV SXEOLVKHG E\ WKH ,C
,$6% DQG IRU VXFK LQWHUQDO FRQWURO DV PDQDJHPHQW GHWHUPLQ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHL

,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY PDQDJH
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLF
WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV PDQDJHPHQW HLW
RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR

7TKRVH FKDUJHG ZLWK JRYHUQDQFH DUH UHVSRQVLEOH IRU RYHUVHHLQ
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7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DSSURYHG E\ WKH
HIDPLQHG E\ WKH 6XSHUYLVRU\ %RDUG

$XGLWRUVRB 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH &RQVROLGDWH

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZK
D ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR
WKDW LQFOXGHV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OH
DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6$V ZLOO DOZD\V GHWHFW L
OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGH
WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH HFRQRPLF
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$vV SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6%$V ZH H[HUFLVH SURIHV
VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR

Yy, GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI W
WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVS
HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EI
PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLIKHU WKDQ
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQVY PLVUHSUHVHQWDWL

Y2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR
DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUS
HITHFWLYHQHVV Rl WKH *URXSBY LQWHUQDO FRQWURO

Yy(YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV XVHG D
DQG UHODWHG GLVFORVXUHY PDGH E\ PDQDJHPHQW

Yy&RQFOXGH RQ WKH DSSURSULDWHQHVYV RI PDQDJHPHQWRYV XVH RI WKF
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO >
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH *URXSRBV L
FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXLU
UHODWHG GLVFORVXUHV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW H
DXGLWRUVRE UHSRUW +RZHYHU IXWXUH HYHQWY RU FRQGLWLRQV PD\
JRLQJ FRQFHUQ

Yy(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQ\
WKH GLVFORVXUHV DQG ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO V'
DQG HYHQWV LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

Y2EWDLQ VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH UHJDUGLQJ WKF
DFWLYLWLHYV ZLWKLQ WKH *URXS WR H[SUHVV DQ RSLQLRQ RQ WKH FR
UHVSRQVLEOH IRU WKH GLUHFWLRQ VXSHUYLVLRQ DQG SHUIRUPDQFH
UHVSRQVLEOH IRU RXU DXGLW RSLQLRQ

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ
DQG WLPLQJ RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOX
WKDW ZH LGHQWLI\ GXULQJ RXU DXGLW

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHP
HWKLFDO UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQ
PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU LQGHS
WR HOLPLQDWH WKUHDWV RU VDIHIJXDUGYV DSSOLHG

Y $118%/ 5(3257



JURP WKH PDWWHUYV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JRYHL
RI PRVW VLIJQLILFDQFH LQ WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFL
WKHUHIRUH WKH NH\ DXGLW PDWWHUYV :H GHVFULEH WKHVH PDWWHUV
SUHFOXGHV SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU ZKHQ LQ HI[V
PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ RXU UHSRUW EHFDXVH WK
UHDVRQDEO\ EH H[SHFWHG WR RXWZHLJK WKH SXEOLF LQWHUHVW EHQF

8VH RI RXU UHSRUW

7KLYV UHSRUW LV DGGUHVVHG VROHO\ WR WKH &RPSDQ\BV VKDUHKROGH
XQGHUWDNHQ VR WKDW ZH PLJKW VWDWH WR WKH &RPSDQ\ V VKDUHKR
WKHP LQ DXGLWRUVR UHSRUW DQG IRU QR RWKHU SXUSRVH 7R WKH |X(
RU DVVXPH UHVSRQVLELOLW\ WR DQ\RQH RWKHU WKDQ WKH FRPSDQ\ D
RXU DXGLW ZRUN IRU WKLY UHSRUW RU IRU WKH RSLQLRQV ZH KDYH I|

7KLY UHSRUW LV JRYHUQHG E\ )JUHQFK ODZ 7KH FRXUWYV RI )UDQFH 2ZL!
3bDULV VKDOO KDYH H[FOXVLYH MXULVGLFWLRQ LQ UHODWLRQ WR DQ\ |
DQG DQ\ PDWWHU DULVLQJ IURP LW (DFK SDUW\ LUUHYRFDEO\ ZDLYHYV
EHLQJ EURXJKW LQ WKRVH FRXUWV WR FODLP WKDW WKH DFWLRQ KDV
WKDW WKRVH FRXUWV GR QRW KDYH MXULVGLFWLRQ

1HXLOO\ VXU 6HLQH DQG 3DULV /D '«IHQVH $SULO
7TKH VWDWXWRU\ DXGLWRUYV

*UDQW 7KRUQWRQ 'HORLWWH $VVRFL«V
JUHQFK PHPEHU RI *UDQW 7KRUQWRQ ,QWHUQDWLRQDO

- 0,
HDQ JUDQORLV %DORWHDXG "HDQ 3DXO 6HIXUHW )U«G«ULF 6RX
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&2162/,'$7(' 67$7(0(17 2) ($51,1*6

<HDU HQGHG 'HFHPEHU
SHYHQXHV
&RQWHQW FRVWYV
7HFKQRORJ\ VHOOLQJ JHQHUDO DGPLQLVWUDWLYH FRVWYV RWKHUV
5HVWUXFWXULQJ FRVWYV
,PSDLUPHQW ORVVHV RQ LQWDQJLEOH DVVHWY DFTXLUHG WKURXJK EXVLQHVV FRPELQDW
$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWY DFTXLUHG WKURXJK EXVLQHVV FRPELQDWLRQV
2SHUDWLQJ LQFRPH (%,7
,QFRPH ORVV IURP HTXLW\ DIILOLDWHV
1HW ILQDQFLDO LQFRPH ORVV

L, QWHUHVW H[SHQVHV

,QFRPH IURP LQYHVWPHQWYV

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHV
(DUQLQJV EHIRUH LQFRPH WD[HV
,QFRPH WD[HV
(DUQLQJV ORVVHV
21 ZKLFK
(DUQLQJV ORVVHV DWWULEXWDEOH WR HTXLW\ KROGHUV Rl WKH SDUHQW
(DUQLQJV ORVVHVY DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
(DUQLQJV ORVVHV SHU VKDUH LQ HXURV
%DVLF HDUQLQJV IRU WKH SHULRG DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQ
'"LOXWHG HDUQLQJV IRU WKH SHULRG DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUF

(an)
C

&2162/,'$7(' 67$7(0(17 2) &2035(+(16,9( ,1&20(

<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV 1RWH

(DUQLQJV ORVVHV

$FWXDULDO JDLQV ORVVHV UHODWHG WR HPSOR\HH GHILQHG BHQHILW SODQV QHW RI
J)LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHRQVLYH LQFRPH QHW RI V
,WHPV QRW VXEVHTXHQWO\ UHFODVVLILHG WR SURILW RU ORVVU

JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWV

8QUHDOLVHG JDLQV ORVVHV QHW RI WDJ
&RPSUHKHQVLYH LQFRPH IURP HTXLW\ DIILOLDWHV QHW RI WD]

,WHPV WR EH VXEVHTXHQWO\ UHFODVVLILHG WR SURILW RU ORVV

&KDUJHV DQG LQFRPH GLUHFWO\ UHFRJQLVHG LQ HTXLW\

7RWDO FRPSUHKHQVLYH LQFRPH

21 ZKLFK

7RWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH S
7RWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHU
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&2162/,'$7(' 67$7(0(17 2) ),1$1&,$/ 326,7,21

LQ PLOOLRQV RI HXURYV 1RWH

$66(76

*RRGZLOO

1RQ FXUUHQW FRQWHQW DVVHWYV
2WKHU LQWDQJLEOH DVVHWYV
3URSHUW\ DQG HTXLSPHQW

5LJKWV RI XVH UHODWLQJ WR OHDVHYV
,QYHVWPHQWYV LQ HTXLW\ DIILOLDWHYV
1RQ FXUUHQW ILQDQFLDO DVVHWYV
2WKHU QRQ FXUUHQW DVVHWYV
'"HIHUUHG WD[ DVVHWYV

1RQ FXUUHQW DVVHWYV

L QYHQWRULHYV

&XUUHQW WD[ UHFHLYDEOHYV
&XUUHQW FRQWHQW DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV
2WKHU FXUUHQW ILQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQW
&XUUHQW DVVHWYV

727$/ $66(76

(48,7< $1' [,$%,/,7,(6
6KDUH &DSLWDO
6KDUH 3UHPLXP

&DQDO *URXSR RZQHUVR QHW LQYHVWPHQW
5HWDLQHG HDUQLQJY DQG RWKHU UHVHUYHV

<HDU HQGHG

7TRWDO HTXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\

1RQ FXUUHQW SURYLVLRQV

/IRQJ WHUP ERUURZLQJYV DQG RWKHU ILQDQFLDO OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLWLHV

/IRQJ WHUP OHDVH OLDELOLWLHYV
2WKHU QRQ FXUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHV

&XUUHQW SURYLVLRQV

6KRUW WHUP ERUURZLQJY DQG RWKHU ILQDQFLDO OLDELOLWLHV

7UDGH DQG RWKHU SD\DEOHV
6KRUW WHUP OHDVH OLDELOLWLHYV
&XUUHQW WD[ SD\DEOHYV
&XUUHQW OLDELOLWLHYV

727$/ 1,$%,/,7,(6

727$/ (48,7< $1' /,$%,/,7,(6

o o

(an)
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&2162/,'$7(' 67%$7(0(17 2) &%$6+ )/2:6
<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV 1RWH
2SHUDWLQJ DFWLYLWLHV
2SHUDWLQJ LQFRPH (%,7
$GMXVWPHQWYV
&RQWHQW LQYHVWPHQWY QHW
$FTXLVLWLRQ SDLG
&RQVXPSWLRQ
*URVV FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV EHIRUH LQFRPH WD[ SDLG DQG RWK
FKDQJHV LQ QHW ZRUNLQJ FDSLWDO
2WKHU FKDQJHV LQ QHW ZRUNLQJ FDSLWDO
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV EHIRUH LQFRPH WD[ SDLG
,QFRPH WD[ SDLG UHFHLYHG QHW
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHV
&DSLWDO H[SHQGLWXUHYV
3XUFKDVHV RI FRQVROLGDWHG FRPSDQLHYV DIWHU DFTXLUHG FDVK
L QYHVWPHQWY LQ HTXLW\ DIILOLDWHYV
3XUFKDVH RI ILQDQFLDO DVVHWYV
L, QYHVWPHQWYV
3URFHHGV IURP VDOHV Rl SURSHUW\ SODQW HTXLSPHQW DQG LQWDQJLEOH DVVHW\V
3URFHHGV IURP VDOHV Rl FRQVROLGDWHG FRPSDQLHV DOWHU GLYHVWHG FDVK
3URFHHGV IURP VDOH RI ILQDQFLDO DVVHWYV
"LYHVWLWXUHV
'LYLGHQGY UHFHLYHG IURP HTXLW\ DIILOLDWHYV 0
'LYLGHQGY UHFHLYHG IURP XQFRQVROLGDWHG FRPSDQLHY 0
1HW FDVK XVHG IRU LQYHVWLQJ DFWLYLWLHV

JLOQDQFLQJ DFWLYLWLHYV
&RQWULEXWLRQV E\ 9LYHQGL
$FTXLVLWLRQ RI QRQ FRQWUROOLQJ LQWHUHVWYV
'LYLGHQGYV SDLG E\ FRQVROLGDWHG FRPSDQLHV WR WKHLU QRQ FRQWUROOLQJ LQWHt
7UDQVDFWLRQV ZLWK HTXLW\ KROGHUV
3URFHHGV IURP ORQJ WHUP ERUURZLQJY DQG RWKHU ILQDQFLDO OLDELODLWLHYV
5HSD\PHQWV RQ ORQJ WHUP ERUURZLQJYV DQG RWKHU ORQJ WHUP ILQDQFLDO OLDEL«
5HSD\PHQWYV RQ VKRUW WHUP ERUURZLQJV 0
3URFHHGV IURP VKRUW WHUP ERUURZLQJY DQG RWKHU ILQDQFLDO OLDELOLWLHV
,QWHUHVW SDLG QHW
2WKHU FDVK LWHPV UHODWHG WR ILQDQFLDO DFWLYLWLHV
7UDQVDFWLRQV RQ ERUURZLQJY DQG RWKHU ILQDQFLDO OLDELOLWLHV
5HSD\PHQW Rl OHDVH OLDELOLWLHY DQG UHODWHG LQWHUHVW H[SHQVHYV
1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

(e}

YRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWYV
&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV
$W EHJILQQLQJ RI WKH SHULRG
$W HQG RI WKH SHULRG
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&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 (48,7<

<HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURMKPEHU BKDUH6KDUBHWDLQHG HDUQBERDVHRQ FRQWUR®RA

H[FHSW QXPEHU RRWKDUHNKDUHNSLWDOPLR®G RWKHU KRUBHYNV HTXLWWH

<HDU HQGHG

'"HFHPEHU 0] 0] 0]

(DUQLQJV ORVVHYV 0] 0] 0]

&KDUJHV DQG LQFRPH

GLUHFWO\ UHFRJQLVHG LQ

HTXLW\ 0] 0] 0]

7RWDO FRPSUHKHQVLYH

LQFRPH 0] 0] 0

&$1%/ 6% H[LVWLQJ

&$1$/ VKDUHV

DOUHDG\ LQ LVVXH EHIRUH

VSLQ RII 0] 0] 0] 0] 0] 0]
&RQWULEXWLRQ E\ 9LYHQGL

6 ( 0]
2WKHU WUDQVDFWLRQV ZLWK

9LYHQGL *URXS 0] 0] 0]

6KDUH EDVHG

FRPSHQVDWLRQ SODQV 0] 0] 0] 0]
2WKHU 0] 0] 0]

'LYLGHQGYV SDLG 0] 0] 0] 0] 0

7TRWDO FKDQJHV RYHU WKH
SHULRG

<HDU HQGHG

'"HFHPEHU
<HDU HQGHG 'HFHPEHU

5HWDLQHG H®RLGL QUWRX SR RZLRHY ¥R QW U R OTR.

LQ PLOOLRQV RI HXURV DQG RWKHU UHVHUYQHW LQYHVW PHQWH U H AW X

<HDU HQGHG 'HFHPEHU
(DUQLQJV ORVVHV

&KDUJHV DQG LQFRPH GLUHFWO\ UHFRJQLVHG LQ HTXLW\
7RWDO FRPSUHKHQVLYH LQFRPH
&RQWULEXWLRQV E\ RZQHUV

‘'LYLGHQGV SDLG 0

2WKHU

7RWDO FKDQJHV RYHU WKH SHULRG

<HDU HQGHG 'HFHPEHU

(a=)
(an)
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127(6 72 7+( &2162/,'$7(" ),1$1&,$/ 67$7(0(176

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGI
$V XVHG KHUHLQ bPWKH *URXSR UHIHUV WR Y 6$ DQG DOO WKH FRPSDQI
RI FRQVROLGDWLRQ bPVY 6$R UHIHUV RQO\ WR WKH SDUHQW FRPSDQ\ RI
JLQDQFLDO ILJXUHV DUH URXQGHG WR WKH QHDUHVW PLOOLRQ KHQFH
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127( %%$6,6 2) 35(3%$5%7,21 6(3$5%$7,21 )520 9,9(1',

%$&.*5281" 9LYHQGL 6( RU P9LYHQGLB RU P9LYHQGL *URXSR
Y 6% WKH P&RPS®XQERLAF¥RPSDQ\ ZLWKRBYPEWHE-HY LV D (XURSHDQ FRPSDQ\ ZKLFK \
OLDELOLW\ 6RFLA\PFBQRRAUPM HEG XQGHU )UHKPMKEHHLR VXEMHFW WR WKH SURYLVLRQV RI
DQG OLVWHG RQ WKH ODLQ ODUNHW RI WA PP FOP 8 WD ( Drkih @ S P OLFDEOH WR LW LQ ]

/16( XQGHU WKH WLFNHU V\PERO P&$1R &RXQF L PL¥MIKGPHPIVRRIQ FHi& 1R Rl 2FWREHL
OREDWHG DW WKH VWDWXWH IRU D (XURSHDQ FRPSDQ\ 6( DQC
&RPPHUFLDO &RGH &RGH GH FRPPHUFH 9LYHQG

5XH &DPLOOH 'HVPRXOLQV W VVA THVQERY G RUDIVH B ROH[ "HFHPEHU IRU D WHUP |
JUDQFH H[SLULQJ RQ 'HFHPEHU H[FHSW LQ WKH HY}
7KH *URXS LV D PDMRU SOD\HU LQ FRQW® WEB?ﬁWM{_Qd?H(é(,QQH\VYgLWV WHUP LV H[WHQG
GLVWULEXWLRXZRHWQGDLGHW KDV PLS LRWWQ\)’\{EUL% HQXH GH JULHGODQG SbU

ZRUOGZLGH ZLWK D GLYHUVLILHG JHRIUFVBSROSEHYIVEEGFH \(DBPd"leD\’F‘Nﬁ@\FQ (XURQH[W 31

WKUHH FRQWLQHQWY (XURSH S$IULFD DQE $VHRHAFRALLQI ¥WWREL DQQRXQFHG WKH LQ
SRVLWLRQV DQG RIIHULQJ DQ DWWUDF Wiy ¥ B OXHWE URBRAL WG R & B WAIRRHKW R WKH VHSD
PDWXUH PDUNHWV (XURSH DQG KLJK JUBRWKyVRPUNHWMYGEIWURRPAGDFOXGLQI WKH *URX!
$VLD :LWK VXEVFULSWLRQV DFFRXQWL@gXBE EHRRMKIDHJURXSHYHQGHQW SXEOLFO\ OLV
UHYHQXHV GLVWULEXWLRQ DFURVV DOQREHBBWEBYWHED 6NN QYR M BWYIPOPEWH KLFK Z
$'6/ '77 DQG GLILWDO DQG ERWK OLQHZXY RQF[WR® PLRHPKHRWHHBOYDEWLRQV UHTXLUH(

WKH *URXS KDV D UHVLOLHQW EXVLQHVWREEUOWY RBW B A RH PR WW WROOHFWLYHO\
VHL]H JURZWK RSSRUWXQLWLHY LQ LWV YDULRXV PDUNHWYV
2Q 2FWREHU DIWHU FRPSOHWLRQ RI WKH It

7KH *URXS LV D SXEOLVKHU DQG GLVWU IgFg@dVRWK IR L § FRAPRDXW LIRQCDQG FRQVXOWDWLRQ SU|
WKHPDWLF VXEVFULSWLRQ 79 DQG DGY HYMEY/r \QHEPHYSIEH WHOW ¥ WMIRHY LERGLHV RI WKH 9L
(XURSH DQG LQ WKH $IULFD DQG $VLD DobadnQ@prH\OwURRXEEW DRI WRAHMX SHUYLVRU\ %RD
DQG GLVWULEXWLRQ RI PRYLHV DQG 79b<\3’H!:'LLd3|NG WR LPSOHPHQW WKH 9LYHQGL 6SLQ 211

HG JH HUDO PHHWLQJ RI 9LYHQGL WR DS

Y(XURSHQ JUDQFH DV LQ RWKHU (XURSHéDSQ'ngz |Q\ﬁ’ # XGW&J*WKH Y 3DUWLDO '"HPHUJHU
*URXS LV D PDMRU SOD\HU LQ WKH SU KHOG E\ 9LYHQGL LO -

EURDGFDVWLQJ RI D ZLGH UDQJH RI H[EQ%EﬁhYEHFEQd‘W‘@L"\QXWHG WR § 63 PWKH &RPSDQ

Y$IULFD DQG WKHD*URXS KDV RSHUDWHGILOHQAGLFYKRYHKROGHUV ZRXOG UHFHLYH RQH QI

RYHU \HDUV ,W RSHUDWHV LQ PRUH WO RIFE KD BPI$YP QW KRR XUV OLYHQGL VKDU
bVXEVLGLDULHV DQG RYHU SDUWQBIIUX/H@@G EKQWHKRRWHYUY DV

ZHOO DV WKURXJK D QHWZRUN RI RYHUZ %H\UV 7K\WKHPS)EJ§WSHFWXV UHODWLOJ
RSHUDWHYV LQ 9LHWQDP WKURXJK . Fd\ILW LOJ RIWKH ¥ VKDUHV RQ
LQWHUQDWLRQDO FKDQQHOV MRLQWO\ I—%Q/DEPHH

I-Y §§§Q§EHG E\ WKH )LG
WHOHYLVLRQ DQG 2SDO D ORFDO VKD%%WF&%%HW\, JGRP bB)&$R DV
JURXS KDV EHHQ SUHVHQW IRU \HDUVy u‘é%&@#Wx'?/ |g|,_PNL>@ WLRQ 7KH SUR\
YHQWXUH DJUHHPHQW ZLWK WKH )RUHY/&HPHQ?\ XRI WKH SURVSHFWXV DUH DYDLODEOH R

Y&RQWHQW 3URGXFWLRQ 'LVWULEXWLROHEYEVLRY KMIGH P3URVSHFWXV B
678',28$18/ LV WKH (XURSHDQ PDUNHW ,QHD G, 40\ KH FRPELQHG JHQHUDO VKDL

SURGXFWLRQ DFTXLVLWLRQ VDOH DQB H%L\IVMLE?(WLL\B %'L'H WA YRBY HkrROGHUVR
DQG 79 VHULHV W LV SUHVHQW LQ (XHRSIRY &8 MY PISUNAYNY ‘HPHUIHU zKLFK zDV L
“HUPDQ\ %HQHOX[ 6SDLQ )UDQFH 3329'?3Q§D%9\ﬁ_ﬁ/‘6<5\)8\9—|-\>0’¥§ WULEXWLRQ VXEMHFW
'LQJGRP DV ZHOO DV LQ $XVWUDOLD &é‘@oﬂ?%%%ﬂ%ﬁ"&%@? V ZKHUHE\ 9LYHQGL |

WKH 8QLWHG 6WDWHV 7KLV VHIPHQW DRNR 6)6(8"752\( WK H RUGLQDU\ VKDUHV LW KHOG
'$,/<027,21 DQ LQWHUQDWLRQDO HQG ¥ lggHR SODWIRUP

ZKLFK GHULYHV LWV UHYHQXH IURP DGYHUWLVLQJ LL 7KHPD D
SURGXFWLRQ DQG GLVWULEXWLRQ FRPSPQ\'BQBPEHU /BR2ONKELBIHFGVLYH GDWH RI WKH
7K«oWUH GH /RAEAXYUH OLYH HQWHUW D'HPHHUQWUY HHQKH UMMXBBUDW FRQVLGHUDWLRQ IRU

7KH ILQDQFLDO VWDWHPHQWV FRQVROL@B@W%}?%W%‘P H &RPIFRAVHYWKDW ZHUH DO

LWV VXEVLGLDULHY WRJHWKHU UHIHUUHM %R0 lﬂz\k&i B ABUPEHP QG FRUUHVSRI

*URXSRY LQWHUHVWY LQ DVVRFLDWHYV D@%LGY M%%%\MBP'?—‘F«WQ\)V@M&M HWWLV\H_FI-HFEHU H

\ VKDURNY KHOG E\ 9CYHQGL DW WKLV G
2Q )HEUXDU\ DW D PHHWLQJ KHOG (MW EHRY Rl LVVXHG Y VKDUHV ZDV ZKLF}
KHDGTXDUWHUV WKH ODQDJHPHQW %RDUGFDXSHWBYWEHD QG H[LVWLQJ ¥ 6% VKDUHV DOU
DXWKRULVHG IRU LVVXDQFH WKH &R QV RD\W\GDMEH B V) IR DADKR W OG ®WVBIW H P H Q W V
IRU WKH \HDU HQGHG TKRHERHHH WKHQ ,

UHYLHZHG E\ WKH $XGLW &RPPLWWHH DWA wvrEiiP\R Yy kHdB ZLQJ WKH DSSURYDO RI

YHEUXD U\ DQG E\ WKH 6XSHUYLVRU\ %ﬁb%é'b\'/:v\ WA PR PHHWLQJV RI 9LYHQGL
KHOG RO ODUFK DB RPN WKOW T W ERFDPH HIIHFWLYH WKH VKE

VWDUWHG WUDGLQJ RQ WKH ODLQ ODUNHW RI WK
7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHENYJHR X WKHU\WEKY MQAENBU VI\PERO P&$1R ZLW
'"HFHPEHU ZLOO EH VXEPLWWHG WR WKH &RRSDMSBVYR[LPDWHO\ i

VKDUHKROGHUV IRU DSSURYDO DW WKH gg%XDO,*H HUDO 6KDUHKROGHUYV
OHHWLQJ WR EH KHOG RQ -XQH | HFHPEHU WUDQVDFWLRQV ZLWK 9LYF

TXDOLILHG DV WUDQVDFWLRQV ZLWK UHODWHG S
DUH GLVFORVHG DV VXFK LQ WKHVH &RQVROLGDYV
&RPPHUFLDO UHODWLRQVKLSY DPRQJ WKH *URXS
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VXEVLGLDULHV SULRU DQG VXEVHTXHQWMWKMR WHKID & I5SRWD VQ RODWURIQ GLUHFWO\ RU LQG!
FRQGXFWHG RQ DQ DUPRYV OHQJWK EDVLDNQRI OMKDPVHDQGE WRAG DWIRQVHG IURP 9LYHQGL
VLPLODU WR WKRVH ZKLFK ZRXOG EH RII3HRHG EQ MWOIWIGR D VB BEHW WKH FRQWLQXLQJ HQW
SRUWLRQ RI WKH PDQDJHPHQW IHHV VKDH SREDWIHE FHRPASEWQYDWICRHFWHG LQ WKH FRPELQ
SODQV DQG RWKHU FRVWYV RI § KHDGTXDWKH BWRIXNS URBKWKHHEDVWRHQGHG  'HFHPEHU
WKH *URXS LQ

2Q '"HFHPEHU 9LYHQGL FRQWULEXWHG WR V
: | WKH RUGLQDU\ VKDUHV LW KHOG LQ WKH VKDU
(48&$i9(56’21 2) 9,9(1", /2816 ’17g6$ $V D UHVXOW WKH &RPSDQ\ LVVXHG DV FR(
' IRU, YXEK ERQWULEXWLRQ VKDUHV SOHL
,Q SULRU WR WKH 9LYHQGL 6SLQ 21l ORDQV JUDOWHG E\ 9LYHQGL

DQG LWV VXEVLGLDULHV WR WKH *URXS ZHUH FRQYHUWHG LQWR HTXLW\ IRU
D WRWDO DPRXQW RI i PLOOLRQ $V VXFK LQ WKH *URXSRYVY &RQVROLGDWHG )LQDQ
3 FRQWULEXWLRQ ZDV GLUHFWO\ UHFRUGHG DV DQ
y2Q $sSULO 9LYHQGL V ORDQ WR WKW WU RKSWHPNOHRWRHMMHIGURXS VKDUHKROGHUV
LQWR VKDUH FDSLWDO WR DQ DPRXQWMISILWD®LPFPIRQ PLOOLRQ LQ VKDUH SUHPLXP
Y2Q 6HSWHPEHU ILYHQGLRYV ORDVRZYUY FRYK Wb YHWDLQHG HDUQLQJYV

FRQVROLGDWH HTXLW\ ZDV L DGMXVWHG E\ i

QHXWUDOLVH WKH HIITHFW RI WKH /HJDO 5HRUJDQ
y*URXSH y 6% i PLOOLRQ LQFUHDVHG E\ i PLOOLRQ DV D UHVXOW RI WK
9LYHQGLRY ORDQV LQWR HTXLW\ SOHDVH UHIHU

VKDUH FDSLWDO DV IROORZYV

Y'$,/<027,21 i PLOOLRQ
. i 6HSDUDWLRQ FRVWY DUH H[SHQVHG DV LQFXUUH
y&$18/ 2/<03,8 i PLOOLRQ H[SHQVHV DVVRFLDWHG ZLWK WKH VHSDUDWLRQ
. LQFOXGH OHJDO DQG WD[ DGYLFH H[SHQVHV FRQ
%%$6,6 2) &2162/, 7,21
0% ) $ RWKHU VHSDUDWLRQ DFWLYLWLHV UHODWHG FRV
7KH DUUDQJHPHQW WKDW FRQVWLWXWH |- 6% $HE L'0 ' WKH FRQVRO LEMNOHG VWDWHPHQW

UHIHU WR QRWH ZDV QRW D OHJDO Hpwuyygdry¥ W 6 || J“\ﬂ’-qu?L(J;D bePLQLVWUDW
PDGH XS RI HQWLWLHV XQGHU WKH FRPPRQ FROWURO RI 9LYHQGL 7KH

VFRSH RI FRPELQDWLRQ SULQFLSDOO\ FRPS L GLUHFWO\

DQG LQGLUHFWO\ E\ ¥ 6% DQG RWKHU H wh\%?é&%ggzv’?\\/(9’@2@%@55;5%LR RU WKH Sh
GLUHFWO\ RU LQGLUHFWO\ WKURXJK VX ,\VLGLDLfL'?{VSEiDqu_\%b\( Q Q

'$,/<027,21 6% *5283 9,9(1', $)5,&% 6$6 p*o5HEPEMY LV GHULYHG TURP WKH &RPELQF
ZHOO DV SHUIRUPDQFH YHQXHV DQG oLFRWBEHYUVsRHIREEEWURES PV LQRFOXGHG LQ WK

HQWLWLHYV LQ )UDQFH ORVW RI WKHP ZhyhlopbHEXHhWRY MO b RFEUR W WRRPOVDEFWLRQV WKDW
PDQDJHG E\ WKH *URXS FRPSOHWLRQ Rl WKH VHSDUDWLRQ IURP 9LYHQGL

,Q RUGHU WR EHWWHU DOLJQ WKH *URxgr#\‘/"ﬁ%Qll)"{jW'LE%%%LBSE YERBR RI WKH *URXS DQC
VWUXFWXUH DIWHU FRPSOHWLRQ RI UHGHYBRG* HFEER\HFP U m%%%WQ(WUG LQ WKH
FRQVXOWDWLRQ SURFHVV 9LYHQGL DQAWRPIRFLRR S RYWHIHE o WERNAHBRUWY DVVHWY

WUDQVIHU DJUHHPHQWY RUJDQLVLQJ WKH I%%OR*ZF%PC%] \%tcg VIHUV IURP
9LYHQGL WKH P/HIJDO 5HRUJDQLVDWLRQR 'V X :l‘J EHORZ
$

V SDUW RI WKH LPSOHPHQWDWLRQ RI LWV VWUD

Y.,Q 6HSWHPEHU *URXSH y 6$ DFTXLWPH®DJHRHQW RI LWV RSHUDWLRQV DQG FRQVLGH!
WKH VKDUHV RI '$,/<027,21 6% DQG y , QRHUIDAHLRIQMIOW SRVLWLRQ WKH SULQFLSDO DQ
DFTXLUHG RI WKH VKDUHV RI &$1$/ PRXIBGSLPSDFW LWV SHUIRUPDQFH WKH *URXS H)
. ) DQG WHVWYV VFHQDULRY WKDW LW FRQVLGHUV SC

Y. Q 6HSWHPEHU 9LYHQGL DQG Y 'QV‘W/?HPBW\HRQRQ LQGHEWHGQHVV DQG FRQWLQXRXV
VLIQHG D VKDUH SXUFKDVH DJUHHPHQ \

H DEOH WR VHLIH RSSRUWXQLWLHYV Z

,QWHUQDWLRQDO DJUHHG WR DFTXLUHPHH\BIL\O(IP\(/HF)’QIQW,HDEQ/%LD\%D E%ILJDWLRQV
*9$ VXEMHFW WR FHUWDLQ FRQGLWLRQV

, __$V. Rl  'HFHPEHU WKH *URXSBY QHW GHEW D
y.Q -XO\ DQG 6HSWHPEHU 678',2451% BIMFXYBS LQROXGHS JURYV ERUURZLQIV

ELQGLQJ DJUHHPHQWYV IRU WKH WUDQWHYR IRWKH HRWI Y Y WMPING KHOG Bl oo rRQ LOQ FI
9LYHQGL LQ YDULRXV SURGXFWLRQ HQWLWIHE L@ WYL WD B9 RACFBYR srRVLWLRQ DQG
*HUPDQ\ DV ZHOO DV LQ 678',2&$18$/ -"|‘E9|3§q:'{“’bo OLDELOLWLHV DUH GHVFULEHG LQ QR
/,0,7(" IRUPHUO\ NQRZQ DV &RS\ULJKWHR(&’V%@LG%V\’/QEER%LDO VWDWHPHQWY UHVS

LQWHOOHFWXDO SURSHUW\ PDQDJHPHQWK P YHRDUBMLER oL QWHYL Lo -x0\ WK
DOLD WKH P3DGGLQIJWRQR EUDQG LQWR WKH )DFLOLWLHV $JUHHPHQW ZKLFK FRPSU

Y.Q -X0\ Y JUDQFH DFTXLUHG DOO RWWYKR QRBAHP KHLI-\ DQG D i PLOOLRQ UHYRO
E\ 9LYHQGL LQ /R20\PSLD DQG LQ 8%8 FfWge P DWKULRQJIFKQ -XO\ DOVR QRWLQJ WKDW
KROGYV Rl WKH VKDUH FDSLWDO RI 4P&EQLWHdM/YXBMHFW WR WZR WZHOYH PRQWKYV
7+($75( '( /B2(895( DYDLODEOH WR WKH ERUURZHU ZDV XQGUDZ IRL

HOG R TKHUHIRUH WKH *URXS KDG QHDUO\ i
7KH /HIDO 5HRUJDQLVDWLRQ GHVFULEH(E)L \@-L\}v\/ D EXVLQHVYV

FRPELQDWLRQ XQGHU FRPPRQ FRQWURO WKDW LV VFRSHG RXW RI ,)56

%XVLQHVV FRPELQDWLRQ ,Q WKH DEVHGQRH RD BL®D L)W & MWEIQGDIPEH QW LQFOXGHY OHYHUD.
VSHFLILFDOO\ DSSOLFDEOH WR VXFK D WWKHQ "\DFEX\SL V@R PDIQDWEPE QWFRYHQDQW QHW GHE
HOHFWHG WR DSSO\ WKH SRROLQJ RI LQWHWHRN\EWM PRIZVK fGFIRQWKI®PHG DV DW  'HFHPEHU
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI'MAHPEURXS EWKHGF RQHQ@B®W OHYHUDJH UD

KLVWRULFDO FDUU\LQJ YDOXHV RI WKH DVVHWY DQG OLDELOLWLHYV RI

L
*URXSH y 63 DQG WKH VXEVLGLDULHV LWQQ@\ﬁbWb%QGLQHWFRQWH[W RI WKH PDQGDW
OXOWLE&KRLFH LQ $5ULO WKH *URXS HQWHUH
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IDFLOLW\ %ULGJH IDFLOLW\ DJUHHPHQW PIRQUHEXQI\RNVGHVWRKIH LADMHUL QD WK DO WD[ UHIRL
RITHU PDGH E\ *URXSH y 6$ WR DOO WKH2ZADKRD WHIORYSRYVMRLQWR J)UHQFK ODZ EHFRPLQJ |
OXOWL&KRLFH WR DFTXLUH DOO RI LWV LB@XPG\DQG WR EH LVVXHG VKDUHV

QRW DOUHDG\ RZQHG E\ LW ZKLFK PD\ EH XWLOLVHG E\ ZD

\ RI
GUDZLQJ Rl ORDQV DQG LVVXH RI D oHWHWHLR1 FUHEIREHYs wr WKeh (VRS ZDV FRQW
DPRXQW RI i PLOOLRQ ZKLFK zLoO PBWWROG EH IKPNQGL, ZlfkFK ZDV DOVR FRQWUROOH

WZR VL[ PRQWKY H[WHQVLRQ RSWLRQV OYHUSBRBE R Wi ERPPY, aHR OHILVODWLRQ V
LV WKH SDUHOW RI %ROORU« *URXS PHDQLQJ D \

$V RI WKH GDWH RI DSSURYDO RI WKHVH5ABQURQQGDWHE G| LIOQRQ FARXOG EH VXEPLWWHG E

VWDWHPHQWY WKH WHVWYV LPSOHPHQW H G FER PRV LIQBHQW H QIGLFBEQG WKH *URXS

LQFRUSRUDWH WKH NH\ DVVXPSWLRQV WKH *URXS LV QLNHO\ WR_IDFH L% WK H

VFHQDULRY GHPRQVWUDWH D vDWLVIDFNRA oHyYHEKR 1 P58D \ﬁYB'ESGlIIW?/ QEEHRWY WR . $

DQG FDVK JHQHUDWLRQ WKXV HQDEOLQHWN&H&?%Q%DJHQHQDﬁﬁ REIRTPWYLRQ LQ .86 I
o

RSHUDWLRQV LQFOXGLQJ LWV FRQWUDFQA}‘%IEQ%V%GQ WD['DVVAWYV DQG OLDELC
FRPPLWPHQWY LQYHVWPHQW H[SHQGLWXVUHRFHYELMYH PDQDIHPHQW RI

LWV LGHQWLILHG ULVNV GHVSLWH WKH FXYUH@RWSBSYBPHY RAKMORRNSWLRQ RITHUHG E\

7KHUHIRUH WKH PDQDJHPHQW LV VDWLVPCHG wiREFPWKIP kKR x$HGRWLQI WR WKH LQWHU
VXIILFLHQW UHVRXUFHV WR FRQWLQXH L WREPRuHY YHBRHBHLQI WKH QI

REHU S VoL % & |
IXWXUH D SHULRG RI QRW OHVV WKDQ MHVHW‘%&"WT&PYUEWWPQ%@\}v'ﬁEFhO'-W'-HV UHOD

WKLV UHSRUW DQG DFFRUGLQJO\ DGRsSWPWKY JRLQJ FRQFHUQ EDVLV LQ

SUHSDULQJ WKH FRQVROLGDWHG ILQDQFRLRE Y WDWHRHOW®YO\ RZQHG WKH *URXS WKH *U
WR DQ\ WRS XS WD]

127( $&&2817,1* 32/,&,(6 $1' $V Rl 'HFHPEHU WKH *URXS KDV EHFRPH DQ
9$/8$7,21 0(7+2'6 LQGHSHQGHQW JURXS XQGHU 3LOODU 7ZR OHJLV(

LPSDFW RI WKLV FKDQJH IRU WKH UHPDLQLQJ GD
&203/,$1&( :, 7+ $&&2817,1* PLQLPDO

6731'$5'6 3'/,)56 ,QWHUSUHWDWLRQ &RPPLWWHH GHFLVLRQV
7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV KDYH EHH%SUHSDUHG L

DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ swB b piré&v HWHHRY MV&LB\QW%LWWHH KDV UHL

(8 DQG LQ DFFRUGDQFH zLWK ,)56 $FFR¥GWLY9R&Ypocbucy

SXEOLVKHG E\ WKH ,$6% ZLWK PDQGDWRY) BSSOWFPYH-ERWUG RIRPPLWPHQWY ,$6  3URYI
HFHPEHU /LDELOLWLHYV DQG &RQWLQJHQW $VVHWYV

7KH *URXS KDV DPHQGHG LWV DFFRXQW 3JD§IBI-P VFVIVHé/RI \HL I-j%| \H RO &ROWLOXHG (PSOR\
DPHQGHG ,)56 VWDQGDUGYV DQG LQWHUSL%?bBVdD V3W§LQW(EEVHI§P§6H Q%XV(I?_QHsv &RF(’ELQD\

H
HITHFWLYH DV RI -DQXDU\
Y'LVFORVXUH RI 5HYHQXHV DQG ([SHQVHV IRU 5H

Y&ODVVLILFDWLRQ RI /LDELOLWLHV DV &XdHIWQWVRY 1R5@ FX¥YHYOWLRQ G i RRH oWV

FXUUHQW /LDELOLWLHV ZLWK &RYHQDQWY $PHOGPHQWYV WR_ $6
KH DERYM PHQWLROHG LQWHUSUHWDWLRQV DQC

7KH DPHQGPHQWV HIIHFWLYH RQ -DQXRH\ -pQk®BVLIN WKHGFYRWHWYH D VLIQLILFDQW
IRU GHWHUPLQLQJ ZKHWKHU WR FODVVLIYRXBIRZEERGWR ®VcDWHE QYO RYFRBO® VWDWHPHQ
FXUUHQW 7KH DPHQGPHQWYV DOVR LQFOXGH DGGLWLRQDO GLVFORVXUH

UHTXLUHPHQWYV IRU OLDELOLWLHYV FODVVLIBHGPM R, BRUYHGW ZRHUHEDR '$7 ('
HQWLW\ V ULJKW WR GHIHU VHWWOHPH QW 1G§H ’@QVGI?@T)(WQ(ET—IBF PSOLDQFH

ZLWK D ORDQ FRYHQDQW ZLWKLQ D PRQWK SHUWLRG7  6757(0(17 2) ($51,1%6

Y'LVFORVXUHV 6XSSOLHU )LQDQFH $UU|\3/§/5'HPPE?-| Q/L@'éﬁ‘l—\qu:ﬁﬁ/HEWWﬁQWHG LQ WKH *URX

$6 DQG )56 DWHPHQW RT HDUQLQIV DUH UHYHQXHV LQFRI
’ ’ LQWHUHVW SURYLVLRQ IRU LQFRPH WD[HV DQG
7KH DPHQGPHQW HIIHFWLYH -DQXDU\ FRQWRD{LEDIWHBEVMWOWMVPHYER RI HDUQLQJIV SUHV
SURYLGH FHUWDLQ LQIRUPDWLRQ DERXVRMKIDWAIRFMORRMXSERFHWUTX@BANR (DUQLQIV E
DUUDQJHPHQWY RQ OLDELOLWLHV DQG FPWKVIQRZRPH ORVV IURP HTXLW\ DIILOLDWHYV |

. LI:QFRPH IURP LOYHVWPHQWY RWKHU ILQDQFLDO
Y/HDVH /LDELOLW\ LQ D 6DOH DQG /HDVI—IILé)IEaFLll_ﬁgl—'_Rg:HaQMIVWR ,)56

7KH DPHQGPHQW HIIHFWLYH RQ -DQXDU\ %20P2heB((HY/RRP 7 2) &$6+ )/2:6
VHOOHU OHVVHH PHDVXUHV WKH OHDVH ]dZUgEﬂﬁ_65L%\P\ZBUq_V@é§J2%§%7'\/1D§|§‘7D8'G7'(6
OHDVHEDFN WUDQVDFWLRQ QRWDEO\ LG 'FYVIP B wHYRT-EH & Ryl UDWLQJ DFWLYLWLHYV
SD\PHQWY VR WKDW LW GRHV QRW UHF R@WBYX Pdﬂavﬁ*&'ép ERVHCHRAH RSHUDWLQJI LQFRP

\ Qv
RU ORVV WKDW UHODWHV WR WKH ULJKW KTRRA &ﬂv@m‘:% EMXVWHG TRU QRQ FDVK LWHP
ZRUNLQJ FDSLWDO  1HW FDVK SURYLGHG E\ RSHU

Y., QWHUQDWLRQDO 7D[ 5HIRUP U 3L00D Ul [FoREHD/ ooV VK LPSDFW RI ILQDQFLDO FKDU
$PHQGPHQW WR ,$6 QHW FKDQJHV LQ ZRUNLQJ FDSLWDO UHODWHG W

HTXLSPHOW DQG LOWDOQJLEOH DVVHWYV
7KH LQWHUQDWLRQDO WD[ UHIRUP GHYHORSHG EVY WKH 2UJDQLVDWLRQ IRU

(FRQRPLF &R RSHUDWLRQ DQG 'HYHOR S PIHOWF 2V &' X \NHIR ZROUDM) Y HVWLQJ DFWLYLWLHYV

3LOODU LQWURGXFHY D JOREDO PLQLPLHRVHA DH/AWX Y IH GWIR[U ULDOAY B \RW L Q IFDFW LY LWLHV L QI
ODUJH PXOWLQDWLRQDO JURXSV HIIHFWRWUNLRU FIOBELQML® @ KNODWH & HY RQSULRSIHUW\ DQG
RQ RU DIWHU 'HFHPEHU 7KH (XUR SIHD/QD'Q UIHEFGWH. PWVHWY DV ZHOO DV FDVK IURP LQ)
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GLYLGHQGYV UHFHLYHG IURP HTXLW\ DIILOERWIHYQ W V¥ IPOVRG B Q APXGHIXRQAYR WKH WRWDO
FDVK IORZV DULVLQJ IURP WKH JDLQ RU ORVU\WH RD VW R RRODRY VXEVECERYOHMURGXFWLRQ

1HW FDVK XVHG IRU ILQDQFLQJ DFWLYLWQHNGGLWLRQ WR WKH DERYH WKH IROORZLQJ DL
1HW FDVK XVHG IRU ILQDQFLQJ DFWLYLWMAXPOWAQRGMW RIGDRWHW WL QNMAKHRXUFHYV RI HVWL
SULQFLSDO DPRXQW RI ERUURZLQJV DQGVR I\ HD | LKQDYQH DDVOL OQ DIEFQOIQMWL HYV IR HRW FDXVLQJ
LQWHUHVW SDLG RQ ERUURZLQJV EDQNRY WKGUDRW®Y VR QVIKGDRMOAMK (LD 0RD VWDWHPHQW
RWKHU LWHPV UHODWHG WR ILQDQFLQJ BPWH YOL WDWW VIXF® DRSHPFEMPRROPWKHRRQ WKH QHJ)
WKH HDUO\ UHGHPSWLRQ RI ERUURZLQJV, DQG WKH VHWWOHPHQW RI

GHULYDWLYH LQVWUXPHQWY DV ZHOO DY*RRE&ZE®WK DIDGE PR KAHA | ROWIPKQHI LEOH DVVHWYV Y
SULQFLSDO DPRXQW RI WKH OHDVH OLDELWRWGCHQ® bld\L Q&R RY HEQH WRHVHTYRQD FIXLUHG
DOVR LQFOXGHV FDVK IORZV IURP FKDQJHWPE& LHOAMLRAXY s SIQHPYbIHY MY Y VB 1RWH

D e w pHVXOW FQ B SRRGZROOR RIWBE S0 DY vRivy zLwk LooHILg
LQFUHDVHV LQ RZQHUVKLS LQWHUHVWV DRGWRK AP EWRFRHVA- B vxPswLRQV UHODWLQ
VKDUHKROGHUYV SHUIRUPHG RQ HDFK RI WKH *URXSRBV FDVK JHQ

22162/,'$7(" 67$7(0(17 2) ), 1$1&.8/ P&*8VR IXWXUH FDVK IORZV DQG GLVFRXQW U
326.7.21 DQQXDOO\ SOHDVH Ut DQGWR 1RWHYV

$VVHWV DQG OLDELOLWLHY WKDW DUH HiRHRWH6 R¥RIHDWHDW KWUHEU LR FDO MXGJIJHPHQW)\
LQWHQGHG IRU VDOH RU FRQVXPSWLRQ | ZWRKQ &R HAWPH\WBVRQRUZRQFK DUH SUHVHQW!
RSHUDWLQJ F\FOH JHQHUDOO\ PRQWKW k pBW i Bt RV DD W XRYE IR WQ WKH SURFHVYV |
DVVHWV RU OLDELOLWLHV I WKHLU PDWYRKWR\HORHRKOWKEY SKRYLRIGH WHKHE BDW KDYt
UHFRUGHG DV QRQ FXUUHQW DVVHWYV RUQHPRLROWNKY DPRXQWYV UHFRJQLVHG LQ LWV FF

VWDWHPHQWYV
35,1&,3/(6 *29(51,1* 7+(

35(3$5%7,21 2) 7+( &2162/,'$7(' Y3URYLVLRQV DQG OLWLIJDWLRQ WKH PDQDJHPH
),1$1&,%/ 67%$7(0(176 DVVHVVHG WKH IDFWV DQG FLUFXPVWDQFHV UH
3XUVXDQW WR ,)56 $FFRXQWLQJ 6WDQG DURROS IR WERSO YW DWXHWRUVN UHIXODWRU\ RU FRC
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWWRERKBYID WHRRQ JHINKOWMHR RUBP SDVW HYHQWV I
JRLQJ FRQFHUQ EDVLY DQG RQ D KLVWRUIGRFXRRQWVEDNRVGHWHWWPWRH ZKHWKHU LW LV S
H[FHSWLRQ Rl FHUWDLQ DVVHWY DQG OLDRXWILQRAR!I YRWBREXOFHMELOQ FOL YHTXLUHG WR
9DOXH OHDVXUHPHQW UHODWLQJ WR PHRRYWH BHYW WIRGD GU VEIRVDWH \E -ORD I H

EH SURYLGHG S5HOHYDQW FDWHJRULHV PUH SHMSDHPHFLRBORZWKH &8RQVROLGDWHG )LQD

7KH &RQVROLGDWHG )LQDQFLDO 6WDW H PR HQFIEH WEGN Yol dEWY B P FFRXQW FOLPD)

VWDWHPHQWYV RI WKH HQWLWLHV WKDW FRIP FRIMH WYHQFHRXR 1 DFOG PO H- U KDQJH KDG QR

VXEVLGLDULHV DIWHU HOLPLQDWLQJ LQWYDvKHRER GWRHAE BW & AV IR\ W bRAYD W H P HQ W
7KH *URXS KDV D '"HFHPEHU \HDU HQG GXI_D\Q_CQLDULHV WKDW GR

QRW KDYH D \HHFWPMEBMUSUHSDUH LQWHULP ILQDQFLDO
VWDWHPHQWY DV Rl WKDW GDWH H[FHSW DHHP WKRR U WKHU* WS B/oRRQDIHPHQW HQVXU

ZLWKLQ WKH WKUHH PRQWKY SUHFHGLQPVVXRSWERQV XQGHUO\LQJ WKH HVWLPDWHV LQ
JLQDQFLDO 6WDWHPHQWY DFFRXQW IRU WKH IXW.

6XEVLGLDULHV WKDW KDYH EHHQ DFTXL B &§ HI\ WD DWRKS WRHEORFOWRHXDQJIH LVVXHYV

LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDM{RBIZRWY DP/sBL WHKHQ@GDWHVMILQJ 7KH *URXS FR

DFTXLVLWLRQ FRQVHTXHQFHV RI FOLPDWH FKDQJH DQG WKH FR
(< -8'*(0(176 $1' (67,087(6 WKH *URXS GR QRW KDYH D VLJQLILFDQW LPSDFW

7KH SUHSDUDWLRQ RI WKH &RQVROLGDWHIHGHIH Do swbwHPHQWYV LQ
FRPSOLDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQG R4 ¥al i X LdbH Ve Wk H *URX S BV
PDQDJHPHQW WR PDNH FHUWDLQ HVWLPDPWHY BRBWOR YV MAKIWERRN ZYKEW LA DULHY MRLOQ

FRQVLGHUV UHDVRQDEOH DQG UHDOLVW4&wEQW KXW K DVK Y BIPHYBNW IRV MK RQRBRXS SOHI
DVVXPSWLRQV DUH UHJXODUO\ UHYLHZHG EDVHG LQ SDUWLFXODU RQ SDVW

RU DQWLFLSDWHG DFKLHYHPHQWYV IDFWSRRYBFLGEWELRRWDQFHY PD\ OHDG
WR FKDQJHV LQ WKHVH HVWLPDWHYV DQGHBQVAHPRSPIRIN AL EK LFKXWE K bYRXS KDV D FRQ\
DQ LPSDFW RQ WKH UHSRUWHG DPRXQW IKP®KFRYRXCGRG DINW G w v

OLDELOLWLHV HTXLW\ RU HDUQLQJV ;¢ «yrRXS FRQVROLGDWHY HQWLWLHV WKDW DU

7KH IROORZLQJ DUHDV LQYROYH NH\ DV\PXFRYGHSRF Ih MR RIWEHU RM\DW '"HFHPEHU HDFK
VRXUFHV RI HVYWLPDWLRQ XQFHUWDLQWPHBIHWHKS W KPR WIKHH*BRXASQLILEDQW
ULVN RI FDXVLQJ D PDWHULDO DGMXVWPHQW RQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY LQ WKH QH[W yKﬂ%VQWQﬁU SRZHU RYHU WKH LQYHVWHH
G DV

LV HISRVH RU K ULIJKWYV WR YDULDEOH UH)

y3URYLVLRQV ULVN HVWLPDWHYV SHUIRLYPL}?%Q &Y?lgl-l‘\ﬁv\ﬁLZLWPe(m}EQbLYmVWHH

QRWLQJ WKDW WKH RFFXUUHQFH RI FHUWDLQ HYHQ GXULQJ WKH FRXUVH
RI SURFHGXUHV PD\ OHDG WR D ULVN UHKODAW MMV BEMWODW\ DR WYRH WYV SRZHU WR DIIHF

SOHDVH UHIHU WRQIRWHYV 7KH & RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV R

Y&DSLWDOLVHG FRVW RI WKHDWULFDO I1EBBVHRWHGVRAY Y WH R JURXNKWRY D VLQJOH HFR
SURGXFHG RU DFTXLUHG WR EH VROG WRWIWRWE O RWREQHYYH L bWKH RZQHUV RI WKH
DPRUWLVHG DQG RWKHU UHODWHG FRWWH DURXS BAQRHY BRGVXbQWKWRRZQHUV RI QR

WKH HVWLPDWHG UHYHQXH PHWKRG L H&PADVHE ROV K E LARVYLAVR VIWRWHKROGHUV RI Wit
VXEVLGLDULHV $Q 1&, LV GHILQHG DV WKH LQW]
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WKDW LV QRW DWWULEXWDEOH ZKHWKHSURLIUW FRAUOO RWVL GIGEHSWWRYU GIR | B LSHDQUFHMU H V X
FRPSDQ\ $V D UHVXOW UHGXFWLRQV LQRUBDUMGWURRREDLOWZKLFK FRQVWLWXWH D KHG
RZQHUVKLS LQWHUHVW LQ D VXEVLGLD ULQVR D WUGR JDR MQUH KO WKIHY H ®IRVWURIQFHY DUH |
FRQWURO RQO\ LPSDFW HTXLW\ DV FRQWHKROIRY WRIG HDRQRALGLWOAWWW\ GRARIJQLVHG LQ
QRW FKDQJH ,Q DGGLWLRQ IRU WKH DFGKYHVWILRXRH RQ \DEG LOHVR QR®HVWPHQW
LQWHUHVW LQ D FRQVROLGDWHG HQWLW\ WKH *URXS UHFRJOLVHV WKH

GLIIHUHQFH EHWZHHQ WKH DFTxLvLWLR?@BQE#%%&V\’/\%Hfﬁ'&YWQ%HQRPLQDWHG LQ D IR
DPRXQW RI 1&,V DFTXLUHG DV D FKDQJHIX ¥R \ DWWULEXWDEOH WR

WKH *URXS RZQHUV &RQYHUVHO\ DQ\ D%#JZ'LS\)’;&\}V@RF KTERQWURREILFDQW HIFKDQJH UDW

DFKLHYHG LQ VWDJHV RU D ORVV RI FRQWUR% fLWQIIRVBBQIIIy @0 Py HYy MRYQW YHQWXL

LQ WKH FRQVROLGDWHG VWDWHPHQW RIM KLEK WKH TXQFWLRQDO FXUUHQF
WUDQVODWHG LQWR HXURV DV IROORZV WKH FR

$FFRXQWLQJ IRU MRLQW DUUDQJHPHQWVLQDQFLDO SRVLWLRQ LV WUDQVODWHG DW WKH
,)56 U -RLQW $UUDQJHPHQWY HVWDEO WK 8 HBUILLRG- LB Q 8 WIRHW FRQY@PLBEO®WHG VWDWHP
UHSRUWLQJ E\ SDUWLHV WR D MRLQW D UFROQYROPHEPWHG VWDWHPHQW RI FDVK IORZV DUH

DYHUDJH PRQWKO\ H{J/FKD JH UDWHV IRU WKH SHI

:Q D MRLQW DUUDQJIHPHQW SDUWLHV DY, BRYBB vl PoF WV BTIE ®RvvHY DUH UHFRUGH
DUUDQJHPHQW JLYLQJ WKHVH SDUWLHV ERQ WY RS Ry, HV. LO EKDUJHY DOG LG

DUUDQJHPHQW $Q HQWLW\ WKDW LV D SOPUWI WR/DQ DUUDQJIHPHQW VKDOO

DVVHVV ZKHWKHU WKH FRQWUDFWXDO DUUDQJHPHQW JLYHV DOO WKH SDUWLHV

RU D JURXS RI WKH SDUWLHY FRQWURO RI W5 1D UBDE(FHEP+HBBW FROOHFWLYHO\

2QFH LW KDV EHHQ HVWDEOLVKHG WK DW BORU & K®JSWR WEHY RUDD QURXS FHU 6KDUHR ED)
WKH SDUWLHVY FROOHFWLYHO\ FRQW UR O6WIEKH HD Wbl ®ERI HIPVH B BVO AVKFOLIMH BREAWGLR'Q GLQJ WKH
H[LVWV RQO\ ZKHQ GHFLVLRQV DERXW WKW WUHLCEHKWDIDED 1D FMR. UMW L WY KRITEHWN RI WKH &R
WKH XQDQLPRXV FRQVHQW Rl WKH SDUWRWNU®KB V) ¥ROHH RW V/KIBDO HFRRMWMNODWE&HQJ GXU |
DUUDQJHPHQW GHGXFWLQJ WUHDVXU\ VKDUHYV

-RLQW DUUDQJHPHQWY DUH FODVVLILHG' LQXWRH\G ZHRDEMW & JR WBLHHWV VKDUH DPRXQWYV DUH FD
3 WKH QHW HDUQLQJVY DWWULEXWDEOH WR HTXLW\
Y-RLQW RSHUDWLRQV WKHVH DUH MRLQY{HPWB WREIPHQWNHIKIHWNER WKHKH ILQDQFLDO FR
SDUWLHV WKDW KDYH MRLQW FRQWURQ dry WStk R B WR/Q EN RAHIQW KR Y KWH S KOWMHUDJH QXPE
WR WKH DVVHWV DQG REOLJDWLRQV IKRKDNKH Ob 8 MIXYMMLG VR W RKIHWAH I AR HWEKIY HU D J +
DUUDQJHPHQW 7KRVH SDUWLHV DUH FRREUHRY ROV LRSWKRWRYY DIQMRRAWVKH HITHFW)

RSHUDWRU VKDOO UHFRJQLVH Rl ZKRKOOHRZAHEKPEREWYLVH VKDUH ULJKWYV JUDQWH
OLDELOLWLHV H[SHQVHV UHYHQXHV RI WKH MRLQW RSHUDWLRQ DQG LWV

VKDUH RI DQ\ Rl WKRVH LWHPV KHOG MRLQW®(18(6 $1' $662&,$7(' &2676
5HYHQXHV IURP FRQWUDFWY ZLWK FXVWRPHUV D

Y-RLQW YHQWXUHV WKHVH DUH MRLQW YYIRQPHRIFUVVEDKHIWERYK S URPLVHG LQ WKH F
SDUWLHV WKDW KDYH MRLQW FRQWUR® &t WK B¢ BWPR KA QAU KAKY W LIKWAY KLIKO\ SUF
WR WKH QHW DVVHWYV RI WKH DUUDQJHPHQW | LFORMH SIPVWHND/ODIUH WRIP BDIR®RX QW RI FXP)

MRLQW YHQWXUHUV (DFK MRLQW YHQWXRY MKAHEOZY B BRA R W R FIAX Y LOIWHHUWHMW BQH Ul
D MRLQW YHQWXUH DV DQ LQYHVWPHQW RREXGWPO DFFRXQW IRU WKDW

LQYHVWPHQW XVLQJ WKH HTXLW\ PHWKRG LQ DFFRUGDQFH ZLWK ,$6

U QYHVWPHQWYV LQ $VVRFLDWHV DQG -RWHWG QHDWXRP w URSHEWY QHRHQVLQJ
EHORZ 7KHVH OLFHOFHV WUDQVIHU WR D FXVWRPHU HLW
HQWLW\RY LQWHOOHFWXDO SURSHUW\ DV LW H[L"
(TXLW\ DFFRXQWLQJ ZKLFK WKH OLEHQFH LV JUDOWHG VWDWLF OLFH:
(QWLWLHV RYHU ZKLFK WKH *URXS H[HURLYVEYH WEARKT %/‘Nd@lh.qwi PSRk sHuw DV Lw
ZHOO DV MRLQW YHQWXUHV DUH DFFRX QWG dRU XQ@BBYAVKEHG

%HW\ PHWKRG
6LJQLILFDQW LQIOXHQFH LV GHHPHG WR5|I-_||[\}_|¥ Xél@H&waﬁHQ §\/|-K.8q&
ZKHWKHU GLUHFWO\ RU LQGLUHFWO\ DV\é@Fl{-HpL G LBI\A\/NNFY @d

DQ HQWLW\ XQOHVV LW FDQ EH FOHDUO\ KWW REREVIKHE WKW Mkt
QRW H[HUFLVH D VLJQLILFDQW LQIOXHQ i (Fhd R éF
HYLGHQFHG WKURXJK IXUWKHU FULWHULéqJRVS>ﬁ_FUK\ARVD§ SWRNHQWRWERS
HQWLWIBY ERDUG RI 'LUHFWRUV RU HTXW}PM%‘Q’FJ—FQQW%WV%%QH WO\ UHYHQXHV IURF
SDUWLFLSDWLRQ LQ SROLF\ PDNLQJ RI IQPRELDOLRRGRGHVDNLRRPOo wipH 7KHQ WKH
SURFHVVHV PDWHULDO WUDQVDFWLRQVyzl W WK H KWWY, R WKH & QYRR B e hoH |
RI PDQDJHULDO SHUVRQQHO RU SURYLVISRGQ R’ AV HERRB-B Lo WHIFE QL FRB FHY DuH DFFRXQ\
LQIRUPDWLRQ RYHU WKH OLFHQFH SHULRG IURP WKH GDWH WKF

)25(,*1 &855(1&< 75%$16/$7,21 DQG EHQHILW IURP WKH OLFHQFH

7KH &RQVROLGDWHG )LQDQFLDO GWDWH% BW\‘(/P\}“EMS\}\}HMF%%W@@ 580 b?°YHobwWLRQV
RI'HXURV 7KH IXQFWLRQDO DQG SUHVH BW\PWUB’&Q/%%%LR%VW'&WR%@’EBJ D WKLUG SDU
LV WKH HXUR 1 WKH QDWXUH RI WKH HQWLW\RV SURPLVH LV D
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV WR SURYLGH WKH VSHFLILHG JRRGV RU VHUYLFH"
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUHDFWNWRROINVRERUEBETH@P OO G LW LV WKH PSULQ
IXQFWLRQDO FXUUHQF\ RI WKH HQWLW\ MW BRMP FMLED IHVUB AR $QIHWHDY. ®IVQUHYHQXH WK
DW WKH GDWH RI WKH WUDQVDFWLRQ $WRRNXHGHHRIMW bR G WWR H KIRRKHEWQH[SHFWVY WR EH H
FXUUHQF\ PRQHWDU\ DVVHWYV DQG OLDE WKHVLRRGYURUWIB-ALG B W B R OWERH G KPQG WKH FI
HQWLW\RV IXQFWLRQDO FXUUHQF\ DW W KKK IHYBkDDUY W \uDYY RRYWH R b UbYHRKEY .1 WKH HQW
WKDW GDWH $00 IRUHLJQ FXUUHQF\ GLERUWO MR/ TURY bGEr RO VIREEY RU VHUYLFHV VS|

Y ZKHQ WKH SHUIR
WAKMMD W Vit vw
H

L H ZK
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LV WKH PDJHQWR WKHQ LW UHFRJQLVHW BN RHYY HQDWH R IWKHHE Q W\W VD AR XOQQW IUH DFFRXQW!
FRQVLGHUDWLRQ WR ZKLFK LW H[SHFWYVDGBR HHWYWQWORMSULQWYFBEDRJISURGBXFHG L H ZK
WKH JRRGV RU VHUYLFHV SURYLGHG DUH EURDGFDVWHG RQ WKH ZHEVLWH

5(9(18( 5(&2*1,7,21 )LOP DQG WHOHYLVLRQ SURJUDPPHV

DOHY Rl HISORLWDWLRQ ULJKWV RI DXGLF
7THUUHVWULDO VDWHOOLWH RU $'6/ WHOHYLVLRQ VXEVFULSWLRQ

VHUYLFHV 7KHVH VDOHV DUH LQWHOOHFWXDO SURSHUW\ OL
YBXEVFULSWLRQ WR SURJUDPPHV *URXS WR EURDGFDVWHUV RU WR GLVWULEXWRU\

HUWDLQ ULJKWV RYHU Y DXGLRYLVXDO ZRUN
(DFK VXEVFULSWLRQ WR D FRQWUDFW 'RdJu%R FAVRHEDXYY Wi B 9 ?‘\HH D ULJKW WR
S

DV D VHULHV RI GLVWLQFW VHUYLEHV WED (7, 3RO WD HPRE WKH oL
WKDW KDYH WKH VDPH SDWWHUQ RI WUDYVIH b ek WK H Ry WWKRR H H Vq UG SDUWL GLYWUL
SURYLVLRQ RI VHW WRS ER[HV GLILWDQuiiUq\ PO PRRHYV Y KEHYSORBRWpon Lo wkh wi
UHSUHVHQW GLVWLQFW VHUYLFHV RU JRRGN) B W WRWH G RQMA %&%\HRVYJ UHVSRQVLI

ZLWK WKH VXEVFULSWLRQ VHUYLFH DV IZ]L\G_IQE) %%ﬁHI%RﬁD&fﬂ-’;ﬁWWWW%B%R WKH HQG

VDWLVILHG RYHU WLPH DV WKH FXVWRPHU VLPXOWDQHRXVO\ UHFHLYHV

FRQVXPHV WKH EHQHILWY SURYLGHG E\ S\HYHH OXRIX/S| ¥V RPH WIKR{U FDQFHHRDWKH H[SORLWDWLR
WKH SD\ 79 VHUYLFHV DUH VXSSOLHG ,QURWPVWIKHD B RRIRQWKW & H [F\VD K QKA LWKREBGH WR XV H
SDUW\ GLVWULEXWRU DQG WKH HQG FXVWHRPFOHQ L\Y & HE H QRIXISWD/F WK/ HIV WKKHF RQVLGHUDWLR
PSULQFLSDOR LQ WKH WUDQVDFWLRQ ZLMXY WRPHHQIGY X VYR 8 HOU LFEY WKHY MBRHV I[URP WK
GLVWULEXWLRQ FRQWUDFWYVY DV LW LV UBIMISKRAOW DEGIHUIMRAR W& H GD FIARLPY DAMW HRQDRV HW KMMH R | W K
VXEVFULSWLRQ RI WKH HQG FXVWRPHU m@GQRQJVNMAMM@meRMMDWLQQ FUDRRZ VHW FR

HIHU WR WKH PHGLD FKURQRORJ\ LQ JUDQFH :
SHYHQXHV QHW RI' SRWHQWLDO 1UHH SHﬁJF%B\?LG%LbEbQ/\W_"R' SDIZPL'-bVY:'KWH FXVWRPHU LV YDU

DFFRXQWHG IRU RYHU WKH SHULRG WKH\\FHLINE B Y S YRYB-GW EwRMPEV HBE FxvwRrPHU
IURP WKH DFWLYDWLRQ GDWH RI WKH VWEF&Jj_éL\AOL,_PGQqu@Kq_' WD VR R Y bY o REEX UV

SURYLGHG

—

7THOHYLVLRQ VHULHYV
y9LGHR RQ GHPDQG DQG WHOHYLVLRQ RQ GHPDQG VHUYLFHYV

SURGXFWLR RI 79 VHULHYV
7KH YLGHR RQ GHPDQG VHUYLFH ZKLFK DOORZV FXVWRPHUV WR KDYH

XQOLPLWHG DFFHVV WR D FDWDORJXH R7KH\RY WVDRAHV PRIQYVRIKXWH LOQWHOOHFWXDO SUF
VWUHDPLQJ DQG WKH WHOHYLVLRQ RQ 6H® D2EG I\ WR. FHH KY EXLRORFKGRYHOV VXEVFUI
DFFHVV WR RQH WLPH SURJUDPPHV E\ GRHPORDBGIQDVVRIR YVRWUHIOPGQRYWULEXWRUV DQG ZK|
DUH VHUYLFHV GLVWLQFW IURP WKH VXBMRIKMWSWRRGWHWYLEFRIUNY LTKHVH FOLHQWYV ILQDC
UHODWLRQVKLS ZLWK WKH WKLUG SDUWS GRYWREK WRRP DVQIGH WSKUHR 6 RIBHEXNWRW KHLU VSHI
WKH *URXS LV QRW WKH PSULQFLSDOR DV AMHQH MAK DWG &DUDW LE LO MFHLGEEPHWREIHIFND X VH W KH
UHVSRQVLEOH IRU WKH SHUIRUPDQFH RIWKKHVWHRIU Y IVF Bl VE R WK\ VAHIEKW L0 OMKH SRLQW LQ W
DQG FRPPHUFLDOO\ JUDQWHG ,Q LWV UHODWLRQVKLS ZLWK LWV FOL

UL FLSDOB ZLWK UHVSHFW WR WKH WKLUC
7KH YLGHR RQ GHPDQG VHUYLFH LVDS HPFH K HR/E O M\B%& LL'IZ#FRUGHG ZKHQ WK
W

LV VDWLVILHG RYHU WLPH DQG WKH UHﬁI—é%)ﬁ IE{\I\PL 9 MWLH—&EI KHUFRQWUDFW DU
B

WKH SHULRG LW LV SURYLGHG WR WKH FFXIQ/ LEIS'IJ—‘JW)Z QFOXGH WKH

¢} r D\ L

GHPDQG VHUYLFH LV D SHUIRUPDQFH REQLIDWERG P WLk H LIPQ\/\{J@D%%[HQ\\/VFRPSRQHQWV
LQ WLPH DQG WKH UHYHQXHV DUH DFFRXQWHG 4RV \ZHKHQ WKH F Ly

DYDLODEOH IRU EURDGFDVWLQJ

E 'LVWULEXWLRQ RI 79 VHULHYV
6DOHV RI DGYHUWLVLQJ VSDFHV

7KHVH DUH VDOHV RI WHOHYLVLRQ DGY HUWKW VWL QD OAS\D FIRYD VIMQL WXW H RUPVRIOOHFWXDO SUF
FODVVLF 79 FRPPHUFLDOV DQG SDUWQHB V&K' B&$1BY W RRZIW R/W HEVORUW RILYLQJ WKHP FH
RQOLQH DGYHUWLVLQJ VSDFHV L H YLGZRRMDQEHYVEYKHWLVRPIVEDH) QHENQV,IQQJ RI WKHV
LWV UHODWLRQVKLS ZLWK WKH WKLUG SIDRW\WH N \F B P EXQWRW KHQEOWKBW Q@ DEOH WR XVH
FXVWRPHU WKH *URXS LV QRW WKH bSURBWIDIMOWKEVUWRBLWKQUEISOMMWY :KHQ WKH FF
GLVWULEXWRU LV UHVSRQVLEOH IRU WKW KSHH B XRWNPRORQHFUHV RUVWIK HL VHHG BIUAHF HD QUEBH Y HQ XHV 11U

GRHV QRW VHW WKH VHOOLQJ SULFH H[SORLWDWLRQ ULJKWV DUH UHFRUGHG IURP WKI
) T HOHYLVLRO DGYHUWLVLOS veprRQE WKH RSHQLQJ RI WKH H[SORLWDWLRQ VHW F
Q Q 'YHQ WKH FRQVLGHUDWLRQ SDLG E\ WKH FXVWRP

5HJDUGLQJ FRPPHUFLDOV WKH GLVWLQHERUSHRIIXDPHYFHONEHELY BWALGRW WR WKH HQG FXV!
WKH UHDFK RI D JLYHQ JURVV UDWLQJ SRHOERIQB¥HE DXKWEKKH MXEVHISHQRW VDOHV RFFXU
FRPSULVHV D VHW RI DGYHUWLVLQJ PHVVDJHY DLRHG DW D VSHFLILF
WDUJHW DXGLHQFH DQG VDWLVILHG RYHIRWYWHG wihody boRPFR ¥ HNYHUHODWHG WR WK
VDOHV QHW RI UHEDWHYV LI DQ\ DUH DF§BRKEWHBL RRY 0y Wi MKAIL 8B RUIRFRBWHQW SULPDLI
WKH DGYHUWLVLQJ FDPSDLJQ JHQHUDOQ}sHG WKW FDIGERIGWVHL & WQB v V 8 MUV RIGIGIHIOR W H
FRPPHUFLDOV DUH EURDGFDVWHG FRQVHG&IYO @1 \8 RIMHQW L BB d UHRH/ W UB-BE& \RWKHU DV VR
JUDQWHG DV FRVWY UHODWHG WR GLVWULEXWLRQ DQG DJJ
LL 200LOH DGYHUWLVLQJ VSDFHV FKDQQHOV DQG SODWIRUPV 1HWIOL[ 0%; (XURVS

(DFK W\SH RI DGYHUWLVLQJ LPsULQW DGVHIRRQRY; Bit %ﬁ@WGHQUHQQ?\WQPLQLVWUDW

D GLVWLQFW SHUIRUPDQFH REOLJDWLR% F%VWfSWWLE@ H \W/E@QBQZFBR%DQG GHYHORS
EHQHILW VHSDUDWHO\ IURP HDFK W\SH RR IUR\H V/EE% p bYYXWL%\’W—L LH@UNHWLQJ
DW D SRLQW LQ WLPH 5HYHQXHV IURP e N REBLYY DY VRYWY VR BY
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$66(76 Rl WKH UHODWHG VSRUWY VHDVRQ DQG DUH HJS
*22':,/1 $1' %86,1(66 &20%,1%$7,216 EURDGEDVWLOJ SHULRG
%XVLQHVV FRPELQDWLRQV DUH UHFRUGHG XVLQJ WKH DFTXLVLWLRQ

PHWKRG 8QGHU WKLV PHWKRG XSRQ W K/H LSHQWLIID RRQVAR® LGBEWHRQVRRRPDQG VSRUWYV
HQWLW\ RYHU ZKLFK WKH *URXS KDV DF T XLLQJMHEBX B FF X QLK RIQFMRHOWW RV W V

YWKH LGHQWLILDEOH DVVHWYV DFTXLUH%%@N\W/RFD '&@LOLR/?QVWMYPWéFBQbHLJKWV St

UHFRJQLVHG DW WKHLU IDLU YDOXH R WK OEG W G 15V ¥8%EH WR V}S’@L(PG SDUWLHV
KHDWULFDO' INOPVDOG WHORYLVLRQ ULJKWV SL

YQRQ FRQWUROOLQJ LQWHUHVWYV DUH PEHNRUUHHE KHIWKIHQL D/WDIO H] KLEQ WH. RG K BKLFK DU H
bIXOOR JRRGZLOO PHWKRG RU DW WK H QHR @ HRRUWGHEO DY GFR QUWHIDWH DWBNWYV DW FDSLWI
SURSRUWLRODWH VKDUH RI WKH DFT X LSAHHRXF@HR Q. CRGVWRYEHDEED ® ¥RNWV RU DW WKH
WKH PSDUWLDOR JRRGZLOO PHWKRG FRALW R §WIKRQ W\ LOAYDDOL OLDCEFOH DROGG DVHOHYLVLRQ U
WUDQVDFWLRQ E\ WUDQVDFWLRQ EDVLRWKHU UHODWHG FRVWV DUH H[SHQVHG SXUVXD

20 WKH DFTXLVLWLRQ GDWH JRRGZLOO QWYH@WLBHW\KBQD\'r%HFGDMUQN@Q WKH UDWLR RI

GLIIHUHOFH EHWZHHO JURVY UHYHQXHV WR HVWLPDWHG WRWDO JURVV

RQ DQ LQGLYLGXDO SURGXFWLRQ EDVLV 7KH *U

L WKH IDLU YDOXH RI WKH FRQVLGHDPRUWQWI WDLRQI SHUMBD SWXWR WKH HVWLPDWHG
WKH DPRXQW RI QRQ FRQWUR OO L QUKIHQ WD H \DWW ZLKQ. FAKK W KOHF FOQLWIEMW\ SODQV WR FRG
DQG LQ D EXVLQHVV FRPELQDWLREHQFKLW Y HEHDQ W W® JHR WKKHDVVHW DQG WKDW
IDLU YDOXH RQ WKH DFTXLVLWLRGCEBWHHHRI WHY¥HEONUHYRLA@EWOKH FROVXPSWLRQ RI W
KHOG HTXLW\ LOQOWHUHVW LQ WKH IBIP'E)RLGLU-I-II-G D@(WKH LQWDQJLEOH DVVHWV 7KH HV

UHPDL UHYHQXH {RUHFDYWHG KDYH D VLIQL
LL WKH QHW IDLU YDOXH RI WKH LG HHYHL \II:V PR RW Y WD AE FrRVwWY DUH DPRU

DQG OLDELOLWLHV DVVXPHG RQ WEHWPBES R WY 6RHEBIGL Qi UHYHQXH IRUHFDVWH

7KH PHDVXUHPHQW RI QRQ FRQW UR OO L QM¥KH) &RRIFHB/Q WIRW PONH WID@X HL B R Q WOoRWMW L P D W H\
LQ DQ LQFUHDVH LQ JRRGZLOO XS WR WK RV @ REQWWIK\W VB VKU 5 X V- RR MMUHPMAH I\ DQ G K
LQWHUHVWY WKHUHE\ OHDGLQJ WR WKH URFRDB IMRIQROHRWD BVXOOSRRE ADG® RUV XQLTX
$OORFDWLRQ Rl WKH SXUFKDVH SULFH VIR N\O-&® EWMHHDBUWRUPREHZEWRHELD WKHDWULFDO H
PRQWKY DIWHU WKH DFTXLVLWLRQ GDWH! QWHRAMPAGH QW QW HPWYENLRE® YVOOHYV DQG DO
UHFRJQLVHG LQ WKH FRQVROLGDWHG VWPWHEHBW WKH DU Mo RV WKW HRURKH 7TKHVH HVWI
DFTXLVLWLRQ GDWH JRRGZLOO LV PHDVWIUHBNHW GCWYLQIL AXBIHWAMRRQW WHNRWHFDVWY I
UHFRUGHG DFFXPXODWHG LPSDLUPHQW BRWKHVPRBOHDFRAVIHE HRRWEWKRE SHUIRUPDQFH

EHORZ ‘KHUH DSSURSULDWH HVWLPDWHG ORVVHV LQ YL
,Q DGGLWLRQ WKH IROORZLQJ SULQFLSOANLRYNW PSR HB WREXWKHHSHULRG LQ ZKLFK W
FRPELQDWLRQYV RQ DQ LOQGLYLGXDO SURGXFW EDVLV

' WP OO G MRAR Y LRG: bW §OWDORIXHY
T ams e wa s S e SRR SO ERPR L BRI L Dowy oerxiune

WKH EXVLQHVV FRPELQDWLRQ QLQJ RU SU G RU DFTXLUHG ILOP DQ
DUH VROG WR WKLUG SDUWLHV DIWHU WKHLU ILU

YFRQWLQJHQW FRQVLGHUDWLRQ LQ D ERVW®MVW KHRRE LIQDM. EQRI/GFDVW RQ D IUHH WHU
UHFRUGHG DW IDLU YDOXH RQ WKH DF THHRRINVIRG G DW H @O QBVHIG: DW WKHLU DFTXLVLWI
VXEVHTXHQW DGMXVWPHQW RFFXUULQDPRWWUWIGHDS/XUFRPOS\H BIUILFPY RU LQGLYLGXD
DOORFDWLRQ SHULRG LV UHFRJQLVHG RQ WKH EROVRDWEHBWHEHQXH PHWKRG
6WDWHPHQWYV RI (DUQLQJV RI WKH *URXS

Q (buQLe 27+(5 ,17$1* %/( $66(76

YDFTXLVLWLRQ UHODWHG FRVWYV DUH UHRWPEN-EQ b PV HMWYVRKTXkHHG VHSDUDWHO\ DU

LQFXUUHG LQWDQJLEOH DVVHWYV DFTXLUHG LQ FRQQHFWLRC
3 FRPELQDWLRQ DUH UHFRUGHG DW WKHLU IDLU YL
YJRRGZLOO LV QRW DPRUWLVHG GDWH 7KH KLVWRULFDO FRVW PRGHO LV DSSOLH

2Q GLVSRVDO RI D VXEVLGLDU\ RU D sDWPWMWH U WK\« KB YU DWHE@ $HNRRIQLVHG $VVHWYV ZL
&*8 RU D &*8 WKH DPRXQW RI DWW U LEXwWiBdH RRW DRF WVRWY W& F XW DUH VXEMHFW W|
UHODWLYH YDOXH RI WKH JRRGZLOO D O &Py HE RY WLHMP WiR RvLVoRrloAEHE LIGU DVVHWYV
WKH FDOFXODWLRQ RI WKH JDLQ RU ORWVNRX@ BARWDOUHYLHZHG DW WKH HQG RI HDFK |

&217(17 $66(76 2WKHU LQWDQJLEOH DVVHWYV LQFOXGH WUDGH QI
FR WUDVW LQWHUQDOO\ JHQHUDWHG
J)LOP WHOHYLVLRQ RU VSRUWYV EURDGF 99 L@.Pg vg DOG PDUNHW VKDUHY DUH QF

‘KHQ HQWHULQJ LQWR FRQWUDFWV IRU WéWLP IB‘ELHHV\SW%\W/'L(&PVVWW%HYEMQﬁQ DETXLU
RU VSRUWV EURDGFDVWLQJ ULJKWV  WKHRWI RYEN PR EXLYH S R VXAV YW 4BBU Yoo xH DV
DV FRQWUDFWXDO FRPPLWPHQWYV 7KH\ Rk, Y V(%Q%Uﬁ ERQ NS ELDWHG XVLOJ WKH VWUDL

FRQVROLGDWHG VWDWHPHOW RI ILODQFLPR BTt RR WS (U BYNLR B XV h1x0 oL 1

FRQWHQW DVVHWV DV IROORZV
3523(57< $1' (48,30(17

yILOP DQG WHOHYLVLRQ EURDGFDVWLQJBUURSHWW\DDJ@GUHFRU@HLN’QW DWHWRKMHLWLHG DW KLV
DFTXLVLWLRQ FRVW ZKHQ WKH SURJUDPPHXPX ®XY\WHGDEWWHUHRALDWLRQ DQG LPSDLUPHQW
VFUHHQLQJ DQG DUH H[SHQVHG RYHU WRAOX GGH/\R WEKHFD IV WIDQUV EWURRGFRVW RU SURGXFW
. DWWULEXWDEOH WR U ,QVSRUWL J DQ DVVHW V
Ty e Ruw Y EURDOFDVILO BLIKWY B UK (SISO L RS REB0 vn wr

FRVW XSRQ WKH ILUVW SD\RHQW IRU Wik Ry B R RESK Wiy @ d oW Rilk i FROOHFWLRQ R
UHPDLQLQJ EDODQFH DW WKH RSHQLQJ RI WKH EUR DVWLQJ SHULR
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DQG WKH UHKDELOLWDWLRQ RI WKH SK\\EIDROHIG GRRF DWW HR\Q HUHG/ FE WY B JRURP KW KX UUH Q F\ |
LQFXUUHG REOLJDWLRQ ILQDQFLQJ FRPSRQHQW LQ WKH VDPH FXUUHQF\

HDEK OHDVH WDNHV LOWR DEERXQW WKH OHDVH
:KHQ SURSHUW\ DQG HTXLSPHQW LQFOXGH VLJQLILFDOQW FRPSRQHQWYV

ZLWK GLIIHUHQW XVHIXO OLYHV WKH\ DUHDV H FRRIGIH GFD @/& FOP\R DW GVHIBP HDVXUHPHQW YV

VHSDUDWHO\ $PRUWLVDWLRQ LV FDOFXODWHKB MYHQWWK H VOMGXIFM(MR Q LGHWKH OHDVH W
PHWKRG EDVHG RQ WKH HVWLPDWHG XV BIXHD O HID \RH GV KHKBIVWIHM(W BYBHKNGHODVVHW DQG OF
OLYHV RI WKH PDLQ FRPSRQHQWY DUH UDIFARIZEGQD W\ WRHOHQB RIL WO MKH SHUFHQWDJH G
UHSRUWLQJ SHULRG DQG DUH DV IROORRIIVHWWLQJ HQWU\ SRVWHG WR JDLQV DQG ORVYV
3 VWDWHPHQW RI HDUQLQJV 7KH UHVLGXDO OHDV!
YEXLOGLQJV WR \HDUYV XVLQJ WKH GLVFRXQW UDWH UHYLVHG DV RI WKH

)'/HTXLSPHQW DQG PDFKLQHU\ WR \HEJ‘LYVWKHQ DGMXVWHG DJDLQVW WKH ULJKW RI XVH

,QFUHDVHV LQ WKH OHDVH WHUP RU LQ WKH VXU
JHQHUDWH JDLQV RU ORVVHV RQ OHDVH PRGLILF
YRWKHU WR \HDUV WR D UHPHDVXUHPHQW RI WKH OHDVH OLDELOLW

$IWHU LQLWLDO UHFRJIQLWLRQ WKH FRMVPREH QY B'sWEPHGEPWER &) MdHURREGLILFDWLRCG

DQG HTXLSPHQW DJDLQVW DQ DGMXVWPHQW WR WKH ULJKW RI XV}

/($6( &2175$&76 &KDQJHV LQ WKH DPRXQW RI WKH OHDVH VWLSXO

$V LQWHOOHFWXDO SURSHUW\ OLFHQFHVRQWYHRHYE WKBW IGWRBWHEYIRQAOKW P RGLILFDWLF
KHOG E\ D OHVVHH XQGHU OLFHQVLQJ D PWHIPPRB W B W HAUPX 140 QR G WR D UHPHDYV X
WKH VFRSH RI ,)56 DQG FRPPHUFLDO PX8&60bWY Hh QR URYLWKRQ RI WKH GLVFRXQV
VDWHOOLWH FDSDFLW\ DUH LQ JHQHUDODPPRERMWFR QP EMXYMWRHHRW MRe WEWWLIKW RI XV

IRU ZKLFK FRQWUDFW FRVWYV DUH HISHQ¥HE BYRSHYRY LR R BEWYREYspwHG vwbwH
WKH SHULRG WKH *URXSBV PDLQ OHDVHlﬂ:&@d\H%FOWé/RQ}%WL R WKW EREVBY cowHe vwD

ZKHUH WKH *URXS LV WKH OHVVHH HDUQLQJV DQG WKH FRQVROLGDWHG VWDWHPHQ\

7KH DPRXQW RI OHDVH OLDELOLWLHY UHOPB®YQJ WR OHDVHV DULVLQJ IURP

EXVLQHVY FRPELQDWLRQV LV PHDVXUHGKIWOWRMHSOHDRbAM WD OXHP FAXWKHQW RU QRQ FX
UHPDLQLQJ IL[HG OHDVH SD\PHQWYV LQ SHSRYED B Wk R \RK UIsIKW RlyXViH DVVHWYV LV LQF!
WKH OHDVHV DFTXLUHG ZHUH QHZ OHDVHQFRE Hv KM .0 F TKEN (MY LHRRIVGRDIWER GLMFEFRXQWLQJ W
DPRXQW RI WKH ULJKWV RI XVH LV PHDVX@YHHWVIWKHIDPRX DWW ROWRMH OLDELOLWLHV L
OHDVH OLDELOLWLHY DGMXVWHG WR UH1IORUEI W k&D MKy R R UVDEOMVRIRU WKH SULQFLSDO R

XQIDYRXUDEOH QDWXUH RI WKH OHDVH WRGPRORRERIHHIWHEY M WK HbHR@G WP UH SUHVHQWHG
WHUPV WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV

),/VHW WRS ER[HV WR \HDUYV

OHDVXUHPHQW RI WKH ULJKW RI XVH DVVHW D\}?Q$V\5P@H17 2) 121 ),1%$1&,$/ $66(76
OHDVH OLDELO LW\ (DFK WLPH HYHQWV RU FKDQJHV LQ WKH HFRQRP|

W
/HDVHV IRU ZKLFK WKH *URXS LV WKH 0 HhRAHF BYH B PR NGRIGLERPWRAHQW WR JRRGZLOO
FRPPHQFHPHQW GDWH DQG UHVXxOw LQ WKEUHFRY B8R IRk BHEWH \HRE DVVHWVY LQ SUR
OLDELOLW\ HTXDO WR WKH SUHVHQW YDBXF RQHY '%J'&WP[ EH s'hly §f DVVHWV ,Q DGG

DIJDLQVW D ULJKW RI XVH DVVHW UHODW%_?VSKWQ?Ségb FOH DFFRXQWLQJ VWDQGDUGV JR
DVVHWY ZLWK DQ LQGHILQLWH XVHIXO OLIH DQG

7KH ULJKW RI XVH DVVHWY UHODWHG W RS OR DWH{VFRIWHU D 6'W W K Z M\HHRR MR VOHEG DM XD O L P
FRVW DW WKH LQFHSWLRQ GDWH RI WKHLQHWKH | RXH VFR VI C0RUW\HUH RULH R WKRILXFBIO \HDU
DVVHW LQFOXGHYV SHUIRUPHG WR FRPSDUH WKH UHFRYHUDEOH DPR
i JHQHUDWLQJ XQLW b&*8R RU LI QHFHVVDU\ JU|
YWKH DPRXQW RI WKH DVVRFLDWHG OHOOHU QURBLOREWXQW RI WKH FRUUHVSRQGLQJ DVVH
YLQLWLDO GLUHFW FRVWV LQFUHPHQWBRRFRARY RI$F§E*\§/I$'IYQ\%§;J—| WRRBOSHDAWY LGHQWLILDE
JHQHUDWHV FDVK LQTORZY WKDW DUH ODUJHO\ L

YSD\PHQWY PDGH SULRU WR WKH FRP P HQFMMRZYW LRR PWRK\W KHUDD MV IDW VR U JURXSV Rl DV VI
DQ\ OHDVH LQFHQWLYHV UHFHLYHG RSHUDWHYV WKURXJK GLIITHUHQW PHGLD DQG FRQ\
LQHVV RITHUV GLIIHUHQW SURGXFWV DQG VH!L

, EXV RI
yGLVPDQWOLQJ DQG UHVWRUDWLRQ FRWWM RRYBL Y REVPRD BBRYXV_Psy DUH LQGHSH
LQ DFFRUGDQFH ZLWK ,$6 HDFK EXVLQHVV OHYHO FRUUHVSRQGLQJ WR WK}

Y7KH ULJKW RI XVH DVVHW LV WKHQ GHYUHPHRWYG IR ® WHYB PISW LR@R!I WKH *URXSBYV
EDVLV RYHU WKH OHDVH WHUP DV GHWHAYYLOPDVY EHRYWR AR W Hw K

)56 7KH UHFRYHUDEOH DPRXQW LV GHWHUPLQHG IRU
Y$IWHU LQLWLDO UHFRJQLWLRQ WKH OPYEWSHWKLIKHU RI L LWV YDOXH LQ XVH DQG |
g FRVWYV WR VHOO DV GHVFULEHG KHUHDIWHU ,I V
YLQFUHDVHG E\ WKH HIIHFW RI XQGLYVFRYHQMUDIWW Kb P Y RABRWY GvRBWVHIUH ODUJHO\ LQ

OLDELOLW\ LQWHUHVW H[SHQVH RQ OV \QVDFEJIQUWXEY RI DVVHWV WKH UHFRYHUDE
YGHFUHDVHG E\ WKH FDVK RXW IRU oHDNY dPKFHEFRWR ZKLFK WKH DVVHW EHORQJV ,Q

LPSDLUPHQW WHVW RI JRRGZLOO LV SHUIRUPHG |
YUHDVVHVVHG LQ WKH HYHQW RI DQ DP Q& RKQW RWS WKHK *8M D GH FHR@WDDIFAQ WKH OHYH

)56 UHTXLUHV WKH GLVFRXQW UDWH IFRHDEX RRAUTHR W K RRHYXUHV WKH UHWXUQ R

GHWHUPLQHG E\ UHIHUHQFH WR WKH LQFKHPHIIKNOLBRWIR R (DHRWW \RHW RU JURXS RI C
WKH ERUURZLQJ HQWLW\ ,Q SUDFWLFH Vk¥RQPWKH RUIPREWRWORQDR WKIH GLVFRXQWHG

*URXSBV ILQDQFLQJ ZKLFK LV FDUULHG RRZUDYNRWHINGHEOEBYW )ORZ PHWKRG 4'&)a E
H[FOXVLYHO\ E\ WKH *URXS WKH LQFUHPHQWDO ERUURZLQJ UDWHV DUH

,_
%)
i
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SURMHFWLRQV FRQVLVWHQW ZLWK WKH EXKISBMHWLRDQ@REDIIROURAWQIDHEHWL QORWLDOO\ UHFR
WKH PRVW UHFHQW IRUHFDVWY SUHSDUHE&GHQ WKH BREBRBDQ\ 8 APMRPRIIPHOWSWD UW\ WR WKH FR

WKH LOVWUXPH LYLGH FRPH LV UHFRJQ
$SSOLHG GLVFRXQW UDWHV DUH GHWHUEi?Q/\H.QN%\-lHH ?\}\R_-\,F I—P%%%I’E‘I-?(yw LV FRQILU
HIWHUQDO VRXUFHV RI LQIRUPDWLRQ XVXDOO\ EDVH RQ ILQDQFLDO

LQVWLWXWLRQVR EHQFKPDUNV DQG UH IOHFX\D WKRQFRHWHKQ® DWVIH\LWPHQAX B\LWKEHILQHG
*URXS RI WKH WLPH YDOXH RI PRQH\ DQGROIORANM. § $HFPIDVN WRFBEWERQ OHYHOV

DVVHW RU JURXS RI DVVHWYV ,
/[HYHO IDLU YDOXH PHDVXUHPHQW EDVHG RQ °

SHUSHWXDO JURZWK UDWHY XVHG IRU WK iy NOX PBBR AW fHBYL BHOWLFDD DYVHWY RO
WKRVH XVHG WR SUHSDUH EXGJHWYV IRU HDFK &*8 RU JURXS RI

&*8V DQG EH\RQG WKH SHULRG FRYHUHY /DUWOFRQADEVWHPOW HZ PRRVXUHPHQW EDVHG RQ |
JURZWK UDWHV HVWLPDWHG E\ WKH EXVLG&GRPWDERMWKNUD WK RWIXRWHR BWKFHY LQFOXGHC

UDWHV XVHG LQ WKH EXGJHW ZLWKRXWMWWHH&LQ%WUKW@@M M UHPHQW EDVHG RQ

DYHUDJH JURZWK UDWH IRU WKH PDUNHWY L@ 7K LER W KR Y RX S sxwy IRU WKH DVVHW RU
RSHUDWHY EDVHG RQ REVHUYDEOH PDUNHW GDWD

7KH IDLU YDOXH OHVV FRVWYV WR VHOO 7k¥ W3H SADGXIHWR DWU BRXHOSFER X QWY UHFHLYDEC
UHFHLYHG IURP WKH VDOH RI DQ DVVHW IR JVYRERFW WP VYHE WLB PR DFFRXQWV SD\DEOH

RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNUWNyEPEHWHFRS PRWVYBWXWKIEXH WR WKH VKRUW P
PHDVXUHPHQW GDWH OHVV FRVWV WR VHQy UXpHYHWAWD OXHV DUH JHQHUDOO\

GHWHUPLQHG RQ WKH EDVLV RI PDUNHW GDWD VWRFN PDUNHW SULFHV RU
FRPSDULVRQ ZLWK VLPLODU OLVWHG FR PSR RNV & DY ¥ W DM PHIRUWLVHG FRVW
DWWULEXWHG WR VLPLODU DVVHWV RU FR®BO/LPY PYVHEYUOW RWBBOWDHFEWERRRWW FRQVL

RU LQ WKH DEVHQFH RI VXFK GDWD R Q 4% MKIED VL X LQ HWVRRR@HHE ZPRMH REMHFWLYH L
IORZV DVVHWY WR FROOHFW FRQWUDFWXDO FDVK IORZ\

Rl SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSEC
] WKH UHFRYHUDEOH DPRXQW LV ORZHUWKKDIRQWKH EPEK\EQY DPRXWMWHRH DVVHWY DUH P

DQ DVVHW RU JURXS RI DVVHWV DQ LPSPRYWHAMW GRWK H FXHEWIRY WHRWHUHVW PHWKRG
GLIIHUHQFH LV UHFRJQLVHG LQ RSHUDWLQJ LQFRPH (%,7 ,Q WKH FDVH

RI D JURXS RI DVVHWV WKLV LPSDLUPHQWs BRYKHQAW IRJVWQDIRER DO HRY B BB vw
JRRGZLOO 7KH *URXS DVVHVVHV WKH H[SHFWHG FUHGLW OR

ILQDQFLDO DVVHWYV UHFRJQLVHG DW DPRUWLVHG
7KH LPSDLUPHQW ORVVHV UHFRJQLVHG L@ WHYRHEWWRUSPRSGIVWWHGDEW IDLU YDOXH WKUR
HTXLSPHQW DQG LQWDQJLEOH DVVHWYV | RWKH Y W BHOsSURRESHFNA YRDEFVILY $ ORVV DOOR
UHYHUVHG LQ D ODWHU SHULRG LI WKH HYRRYHWUOE®Y BFRXOWERKOREDELOLW\ RI GHIDXC
JUHDWHU WKDQ WKH FDUU\LQJ DPRXQW +gIRWKLEWVKGL @ DIOVURIFRABR WY RHQAWKH ORVYV DO
ORVVHV SUHYLRXVO\ UHFRJQLVHG ,PSDEKBIHYMVIARY W W FRSREWHE FUYHGLW ORVVHYV O
UHVSHFW RI JRRGZLOO FDQQRW EH UHYMR BH IBWFRv FRW B YHIDMWHFUHGLW ULVN VLQFH LC

),1$1&,$/ $66(76 DVVHVV ZKHWKHU WKHUH KDV EHHQ D VLJQLIL
)LODQFLDO DVVHWY DUH LOLWLDOOL UHRRIAE U 0 dREDERBER T AK LRI FutaLw ULVN ©
G\%RILBLQ/(RI

o I,

FRUUHVSRQGV LQ JHQHUDO WR WKH FRRQG HHOWLR ,_Fé DWH RI LOLWL
HYLGHQFHG E\ WKH DFTXLVLWLRQ FRVW L QR 9{ %LEQJ)HD% REVHRRNLQJ LOIRUPDWLRQ D
DFTXLVLWLRQ FRVWV L1 DQ\ 7KHUHDIWHHL, JFFOREKPE RVYVAFG PYNEOH DOG VLIQLILFD
PHDVXUHG DW IDLU YDOXH RU DW DPRUW&#’\W/QDC@WM ﬁ[‘%ﬁJ’kQ/\ﬁ-l-@J LBOHWRBRPLF ILQDQFLDC

ILQDQFLDO DVVHW FDWHJIRU\ WR ZKLFK WEBWEH@R ¥tsHFWHG WR UHVXOW LQ D PDWHULD
JLQDQFLDO DVVHWY DUH FODVVLILHG LQMWRUWRAHYFY DEGW LY WRWAHDHRWY LWV REOLIDWLRC
PILQDQFLDO DVVHWYV DW DPRUWLVHG FR%’R’W@H\&%EW% RP\é\ﬁHW%OWD%L&YP\Qﬁ'—hII SRC

WKURXJK RWKHU FRPSUHKHQVLYH LQFRP\/‘%“HPIQIE‘ rl_l)lé 9 M}_/) LQJ HQWLW\
YDOXH WKURXJK SURILW RU ORVVR

WAHUI Y, BEMHINY H HY S HOEH WKDW DO LPS
7KLV FODVVLILFDWLRQ GHSHQGV RQ WKH' & V&Y RS KIL ORVY PHDVXUL
PDQDJLQJ WKH ILQDQFLDO DVVHWYV DQG & z Fﬁ WIPI-'I:VIVL |_ Y o YIWEILDUUILQ DP
WKH GHWHUPLQDWLRQ Rl ZKHWKHU WKH FgY o U WO SRS YV K H SUHVHOV
RI SULQFLSDO DQG LQWHUHVW 633, 7KI—J( BOR P LWKEWQW—R;WE?\}VQWKH ILQDO
DQ HPEHGGHG GHULYDWLYH VKRXOG EH FHQHV %W%uﬁg% WBWH LV UHFRJQLVHG LG
GHWHUPLQH ZKHWKHU WKHLU FDVK 'ORZHRQ/WH@%SD\ EH UHYHUVHG LI WKH UHFRYHUDEOH
JLODQFLDO DVVHWY DW IDLU YDOXH VXEVHTXHQWO\ LQFUHDVHV LQ WKH IXWXUH

7KHVH LQFOXGH ILQDQFLDO DVVHWYV PHDVXUH? ?W L(lg YDOXH WKURXJK

RWKHU FRPSUHKHQVLYH LQFRPH GHULYEdMWQLWIFk@PrQ\F DG YQOXHEPHIR WK ALOHKZHU RI FR
D SRVLWLYH YDOXH DQG RWKHU ILQDQF LD RN VERWW HRYEKYHNGHRVE XRBFK DO XERVWY SUR
WKURXJK SURILW RU ORVV ORVW RI WKHMS ELQDRFE 3G PV HWY PR AW WK\ DUH XV XD
WUDGHG LQ RUJDQLVHG ILQDQFLDO PDUMNHWVZHLYK®YEKDWHWY K bt U RE/W PHPQREIGLVIHW UHE
FDOFXODWHG E\ UHIHUHQFH WR WKH S XKW KHGYRBUWHIMNOEEE FFUPMHWIKHWKH QRUPDO FR.

SHULRG HQG )DLU YDOXH LV HVWLPDWHGVWUPI3-W ARG FLAPOs BMWHWY FRVRKVCGIROG VHOOLQJ |
QRW KDYH D SXEOLVKHG PDUNHW SULFH RQ D V. D ODVW

$
UHVRUW ZKHQ D UHOLDEOH HVWLPDWH RI LD BODHR(EEASHAGH
XVLQJ YDOXDWLRQ WHFKQLTXHV DQG LQ \W/EFﬁ"bEﬁﬁ FRVRY MY 3w PEYH DUH LQLWLDOON L
i

PDUNHW WKH *URXS YDOXHV ILQDQFLD UB QE&QC&MW QRPLQDO

DQ\ LPSDLUPHQW ORVVHV DEOHV DUH FDOFXODW
HU WKHLU OLIHWLPH |

Py}
n O
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DUH EDVHG RQ KLVWRULFDO GDWD WKDW RQVR b 8 FRRUSFKWDBWMHR FWUBE®W PDLQO\ RIIVHW
ORRNLQJ LQIRUPDWLRQ ,Q DGGLWLRQ DFRFRX@WHYWHEKO6YBE QY WHRAHVWY DQG WKH UHPE

WHUPLQDWHG FXVWRPHUV VXEMHFW WR LQYROYHRWWIM BEKMWHESRIWRUVKH *URXS RZQHU\
FXVWRPHUV ZLWK ZKRP WKH *URXS LV LQYROYHG LQ OLWLJDWLRQ RU D

GLVSXWH DUH JHQHUDOO\ LPSDLUHG LQ Y$ZBVHTXHQW FKDQJHV WR WKH YDOXH RI WKH F
UHFRJQLVHG DV D ILQDQFLDO OLDELOLW\ WKUR

&$6+ $1' &$6+ (48,9%$/(176 HTXL LEXWDEOH WR WKH *URXS RZQHU\
7KH PFDVK DQG FDVK HTXLYDOHQWVR FDWHJRU BHIL HE LQ DFFRUGDQFH Q

ZLWK ,$6 LQFOXGHV RQ RQH KDQG FDW&SR® PDQWM DWGRERMWKH FRPPLWPHQW LI WKH Q
LQWHUHVW EHDULQJ DQG QRQ LQWHUHVWLEND-ILIQVWOMH B D A G) B W STWULMKD VAKGE FWKH SUHYLF
FRUUHVSRQG WR FDVK DQG RQ WKH RWKBIUHKDBGH PRHGI WD UWWKH QRQ FRQWUROOLQJ LQW
8QGHUWDNLQJ IRU &ROOHFWLYH ,QYHVWPWRW DRRHXLDND VIHARIEQ N 6 AOQU LLVQIDHMF LD O OLDE!L
8&,76 DQG RWKHU KLJKO\ OLTXLG LQYHVB\PWRW V¥ ZV N R X\ LOWRD O HFOWKILQIWWIRVW K H SXUF
RI JHQHUDOO\ WKUHH PRQWKY RU OHVV ZKREXNEROWH DI RIQEGBNW B HADAW K

HTXLYDOHQWV "(5,9$7,9( ),1$1&,$/ 167580 1

‘%/\fLLbLoYBW\k/\S(H VP PR Y

J,QYHVWPHQWYVY LQ VHEXULWLHV LQYHVWP SH

"H%W%l?‘v%%”ﬂ

WKDQ WKUHH PRQWKYV ZLWKRXW DQ HDuUBY mFdﬁna%E‘/m[ %VR}%LWLW H rﬁ
DFFRXQWV VXEMHFW WR UHVWULFWLRQWXIRENHER W V RQ RUJDQL)
UHVWULFWLRQV GXH WR UHJXODWLRQV \'?é(l'i'#’l_W_’ﬁH\NquESq:"%'S& \ﬁb‘("ﬁd‘b%‘/ﬂ_\v QWHG FRXQW!

VHFWRU H J H[FKDQJH FRQWUROV DUI#Q\S‘BW?EHW&‘ VQl 15% YVYWyUDWH DQG F
UDWKHU WKDQ DV FDVK HTXLYDOHQwy 'RUZDUG H[FK WUDFWV $00 WKHVH GHU
LQVWUXPHQWV DUH XVHG IRU KHGJLQJ SXUSRVH\

ORUHRYHU WKH KLVWRULFDO SHUIRUP D QVKHHVKRIGW K®!J LIQH GV W IPRIQWKL. H WHKHUH LV D IRUPD
PRQLWRUHG UHJXODUO\ WR FRQILUP WKBREXFHFRWQOWLRQ RO MMKH IKFBWMLERQUMODWLRQVKL

FDVK HTXLYDOHQWYV PDQDJHPHQW REMHFWLYH DQG VWUDWHJI\ IRU XQ

Y, 1$1&,$/ /,$%,/,7,(6 '"HULYDWLYHV DUH LQLWLDOO\ PHDVXUHG DW IDL!
/RQJ WHUP DQG VKRUW WHUP ERUURZLQGYD\WA ® Q& KHWH IV RDVHFLOMQWO\ UHPHDVXUHG DW
OLDELOLWLHV LQFOXGH VXFFHVVLYH UHSRUWLQJ GDWH IRUHDVYM UHIHU W

YDOXH FODVVLILFDWLRQ OHYHOV 7KH UHFRJQLYV
YERQGV DQG FUHGLW IDFLOLWLHV DV ZHEOEQOM W DY LUBKY RWEXH ERYNBEVARY ZKHWKHU \
LQFOXGLQJ FRPPHUFLDO SDSHU DQG GHAM JGHHNPVEHEVWMR KH@PREH LQVWUXPHQW DQG L
OHDVHV DQG UHODWHG DFFUXHG LOQWKBHMWH RI WKH KHGJHG LWHP DQG WKH W\SH RI

YREOLJIDWLRQV DULVLQJ RXW RI FRPPLW@&Q/DWMFJ%)é%g%w&&J ERgng%FévF\e/vTvaDvoélu\Ll
FRQWUROOLQJ LQWHUHVWYV QWLQ QV DQ
DUH RIIVHW LQ HDUQLQJV DJDLQVW WKH JDLQV D

yEDQN RYHUGUDIWYV KHGJHG LWHP

YWKH QHIJDWLYH YDOXH RI RWKHU GH U LY<CH/QL YRHU ALOQDGY F ROV UQ FW U XPHQWWHG DV KHGJLQ
'"HULYDWLYHV ZLWK SRVLWLYH YDOXHV*DBKSURGRUGKBOLVLH\) DYFLP®ILQI LQVWUXPHQW
DVVHWYV LQ WKH FRQVROLGDWHG VWDWBPW W CRIHI LRY DVOKH D B UZPVIGVERQW UDFW UHODWH

%2552:.1%6 VSRW H[FKDQJH UDWH &KDQJHV LQ WKH IRUZDUC

$00 ERUURZLQJV DUH LQLWLDOO\ DFFRXEWR Ky K@ IR I WHHOXW LW KR4S DQG DUH UHF
WUDQVDFWLRQ FRVWY GLUHFWO\ DWW ULER®® ELHOWIH WKAWE RY URKY B J K RMBHY FKDUJH)
UHIHU WR 1RVMRW IDLU YDOXH FODVVLILFMWERSQINHGoLQ HTXLWN RQ D KHGJH E\ KHGJH EI
%RUURZLQJV EHDULQJ LQWHUHVW DUH VAFEERMWM Xi®w oQ MpRKW ERBWSHUPLWWHG E\ ,)56
DPRUWLVHG FRVW DSSO\LQJ WKH HIIHF 6‘LU FOMHY MW RHWKRG  7KH

HITHFWLYH LQWHUHVW UDWH LV WKH '-Q R/?(AL(E'IQ@LVBWUY‘MWE %‘F\iFD%XQWWUXPHQW
IXWXUH FDVK IORZV RYHU WKH WHUP RI I\%Is( RN WEABY L 0w ER¥0XH Rl DO DVVHW
ZKHUH WKH ERUURZLQJ FRPSULVHV DQ HF GGG GY beW\WW& VV\PDWHPHQW RI ILQDQFL
DQ H[FKDQJHDEOH ERQG RU DQ HTX'-W\H& PRSI 2Rk kPLy orw UHFRJ LVHG LQ WKH
FRQYHUWLEOH ERQG WKH DPRUWLVHG 5RYWIY: 6 BOEX QDM riey (R Prwk i QHE%  7xn LQVV
FRPSRQHQW RQO\ IROORZLQJ WKH VHSDlB'EWLYFbQJ O HBOBEE P %21 wk wkH JpLQV RU O
GHULYDWLYH RU HTXLW\ LQVWUXPHQW WA KUBBWRY BIFERRIHESHG SRUWLRO RI W
H[SHFWHG IXWXUH FDVK IORZV H J UHGHES SWLR D%F}_FgﬁN RYQLHY PR R 0L G DWHG VWD
LQLWLDOO\ H[SHFWHG WKH DPRUWLVH gng\w_\s fe %\(/I-\Il\ﬁ_'BJ WERRYDFWLRO UHODWLC
H

e
HDUQLQJV WR UHIOHFW WKH YDOXH RI Wit QHyr HESRAWH & WAMK '@REYDo FRVW RI WKH D
GLVFRXQWHG DW WKH LQLWLDO HIIHFWLYH LOWHUHVW UDWH

&200,70(176 72 385&+%$6( 121 4bVK 10RZz KHGJH
&21752//, 1* 17(5(67 KHQ WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQW

7KH *URXS KDV FRPPLWWHG WR SXUFKDVP WK HOBR KX iR o UKo ihGILQJ LQVWUXPHQW LV
LQWHUHVWYV RI VRPH RI WKH PLQRULW\ VIOHPJHRE QR UNKK $RUM KRG RI WKH JDLQ RU ORVYV
FRQVROLGDWHG VXEVLGLDULHV 7KHVH BRUHEKBYWLIIRPEKHGPHIWWHBREHLVHG WKURXJIK R

RSWLRQDO HJ SXW RSWLRQV RU PDQAHRWRBH GLUVHRYE2D Wt BRUFKMHG LQ HTXLW\ ZKHU
FRQWUDFWV SRUWLRQ LV UHFRJQLVHG LQ HDUQLQJV :KHQ WK

UHDOLVHG DFFXPXODWHG JDLQV DQG ORVVHV Ut
7KH IROORZLQJ DFFRXQWLQJ WUHDWPHQW &AM \EHEH ¥ WH HRQVROLGDWHG VWDWHPHQW
, UHFRUGHG RO WKH VDPH OLQH DV WKH KHGJHG L
Y8SRQ LQLWLDO UHFRJIQLWLRQ WKH FR?FE’LBM"#’E&*\R/V‘M’%N% %&m&g Q. D QRQ IL%DQFLD

FRQWUROOLQI LoWHUHVWY Ly UHFRIGLUHGRERD ALIRRFERONRIOFG LIS SFk ViR wkk
KH

SUHVHQW YDOXH RI WKH SXUFKDVH SULFH XQGHU SXW
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IHW LQYHVWPHQW KHGJH YWKH VHUYLFH FRVW LV LQFOXGHG LQ WHFKQRO
‘KHQ WKH GHULYDWLYH ILQDQFLDO LQVWUFH @W \KiGIWY YiH @ ¥H oYU VIVEPE RYW KHUY W |
LQ D IRUHLJQ RSHUDWLRQ LW LV UHFRIQWY& ILFH R WDEBVAP VRV YOLFH FRVW UHVXOWL
FDVK IORZ KHGJH "HULYDWLYH ILQDQFLD Q@ QY &/AXE W RN WOV 6 RoOPRMMW 1XO0O0\ UHERJC

TXDOLI\ DV D KHGJH IRU DFFRXQWLQJ SXUSRVYV VDRAEH 1B B K DS R PWHY RQ VHWWOHPHQ
IDLU YDOXH DQG UHVXOWLQJ JDLQV DQG,ORVVHV DUH UHFRJQLVHG GLUHFWO\

LQ HDUQLQJV ZLWKRXW UHPHDVXUHPHQWWKHWKRDQAEROPORRESROBAWYWX PHAEWUGHG LQ RW
DQG LQFRPH FRQVLVWV RI WKH XQGLVFRXQWLC

JXUWKHUPRUH LQFRPH DQG H[SHQVHYV UH@P\W\}-WKW%[@MHWH% FHWHHRF\RQ SODQ DVVHW)

LQVWUXPHQWY XVHG WR KHGJH KLJKO\ SURBPFROH WXGE WY HESRYXIHY IRU WKH YDOXDWL
DQG ILUP FRPPLWPHQWY FRQWUDFWHG SXMpXDi@W VWeRy WKH DFTXLVLWLRQ RI

HGLWRULDO FRQWHQW ULJKWV LQFOXGLQJ VSRUWY DXGLRYLVXDO DQG ILOP

ULJKWV DUH UHFRJQLVHG LQ RSHUDWLQUWKH R HDY X% UHRHROY Rw MHUW QHW GHILQHG E
FDVHV JDLQV DQG ORVVHV DULVLQJ RQ WWKHFRIQLY DS X U MAHHPVRBWPYOEY HTXHQWO\ UH
RI LQVWUXPHQWY DUH UHFRJQLVHG LQ RWRMV IZWROIFQ Ak ER DV PR B JR®FRPH GLUHFWO\

LQFRPH FRPSUHKHQVLYH LQFRPH ,W PDLQO\ FRQVLVWV

DQG ORVVHV L H FKDQJHV LQ WKH SUHVHQW )

27+(5 1,$%,/,7,(6 EHQHILW REOLJDWLRQ DQG SODQ DVVHWV UHVX

DFWXDULDO DVVXPSWLRQV DQG H[SHULHQFH DC

3529,6,216 UHSUHYHOWL JWK GLII UHQFHV EHWZHHQ W

BURYLVLRQV DUH UHFRJQLVHG ZKHQ DW ‘(‘/55#"8& gg;ygvsL Y\ RSSOLHG WR
R

SHULRG WKH *URXS KDV D OHJDO REOLJDBV?&QNKV#VR &WL b L{_Iﬁg%)b(?._ng

FRQWUDFWXDO RU D FRQVWUXFWLYH REOLIDWLRQ DV VR SR Yo vw
HYHQWY DQG LW LV SUREDEOH WKDW DQKR¥WIWKH R’PQMVRB('U$@|QQ DVVHWY H[FHHGV EHC
HPERG\LQJ HFRQRPLF EHQHILWY ZLOO EH- QR®XLO R WRHWH WMVOHFWKQLVHG XS WR WKH Sl
REOLJDWLRQ DQG WKH REOLJDWLRQ FDQ HHQGBY LDHES® \WH\HVH FSTF Wd G IHIBK FWLRQ LQ IXW
WKH HITHFW RI WKH WLPH YDOXH RI PRQH\ LV, b&\gﬁq@& SURYLVLRQV DUH

GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XYL WRL B4 VR EDMR MY HE HWZHHQ WK
WKDW UHIOHFWV FXUUHQW PDUNHW DVVBIVV,?'WQ, R ’BEL‘@LMY{?%@E KHLU FDUU\LQ.
PRQH\ .| WKH DPRXQW RI WKH REOLJDWE %\FFP&LQ;FB’\’N B YHUPWPEEHow RI 1LQDQFLDO SRV
HVWLPDWHG QR SURYLVLRQ LV UHFRUG BLﬁLé’LF‘?lﬁ‘LY%g/HHLVV g)‘?t‘f’vxb%w WR WKH OL
WKH 1IRWHV WR WKH &RQVROLGDWHG )LQ/\PI-QPESLQ@D@W%WWﬁUQ HV UHVXOW LQ WKH DFFRX
(03/2<(( %(1(),7 3/$16
,Q DFFRUGDQFH ZLWK WKH ODZV DQG SUYSWIHKWHE WBE R VKRB W UAKHR WKH WD[ EDVH YL
ZKLFK WKH *URXS RSHUDWHV WKH *URXS WKUWDrRIEb® X@RW H[SHFWHG IXWXUH WD]
P
E

HPRRB
PDLQWDLQV HPSOR\HH EHQHILW SODQV ?Hﬁlﬁl‘&d’&d H/'T_l) (glél[% L8M\IW§H9VIZIRQ WKH WD[ EI

SRVW UHWLUHPHQW KHDOWK FDUH OLIH L\/@R/I-%(LHB%EJ >\( Hi/gﬁ’\__P IXWXUH WD]
EHQHILWYV WR HOLJLEOH HPSOR\HHV IRUPHU HPSOR\H V UHWLUHH

VXFK RI WKHLU EHQHILFLDULHV ZKR PHHWIWH{MHLGHW%HLJJ—VG/*#WMGJ_%@GDELOLWLHV DUH Pl
5HWLUHPHQW SHQVLRQV DUH SURYLGHGWRU WKW ¥\ bW WKFo\HPH oGRS @R\ AWM K WKH DV
WKURXJK GHILQHG FRQWULEXWLRQ SODMKH RLPE IDUHV]E (W WWOMGH GERVIWKE RQ WD[ UDWH)
ORFDO VRFLDO VHEXULW\ DQG PXOWL HHASIRAWH S RYMX ERMAWERW bi@Os g PEWHG EV WKH
SODQV ZKLFK DUH JHQHUDOO\ PDQDJHGUHYD RKS BWQNKRFEDRIW DIk ILVFDO \HDU LQ
SODQ IXQGLQJ SROLF\ LPSOHPHQWHG E\LRKPSSOLED EQ H RGN LUWBWHROMY z L w K

DSSOLFDEOH JRYHUQPHQW IXQGLQJ UHTXLUPDHSWYDY % WHIW ¢ PRULER¥RaQLVvHG 1IRU DOO

PER

"HILQHG FRQWULEXWLRQ SODQV GLIITHUHQFHVY WD[ ORVV FDUU\ IRUZDUGYV DQG XQ
&RQWULEXWLRQV WR GHILQHG FRQWULEXQMRI®® &Y b WolwL SWRFPEPD WEBYVD WD[DEOH S
DUH H[SHQVHG GXULQJ WKH \HDU ZKHQ D FXUUHQW WD[ OLDELOLW\ H[LVWV WR PDN

WHPSRUDU\ GLIIHUHQFHV WD[ ORVV FDUU\ IRUZD
'"HILQHG EHQHILW SODQV FUHGLWYV H[FHSW ZKHUH WKH GHIHUUHG WD[ DV\

'"HILQHG EHQHILW SODQV PD\ EH IXQGHGE dRPW VA @WE IRUYDVERXMUHQFH LV JHQHUD
LQVWUXPHQWYV VXFK DV LQVXUDQFH FRQYHFRIWVWIR G TRILYY POGHIWIRY OLDELOLW\ LQ D
LQYHVWPHQW VHFXULWLHV H[FOXGLQJ ¥KRYHMRUFRIPEWQLIWIVREX ARV O W WRN wuDQV D
HQWLW\ ZLWKLQ WKH *URXS LPSDFW DFFRXQWLQJ LQFRPH QRU WD[ LQFRPH R

3HQVLRQ H[SHQVHV DQG GHILQHG EHQHILWUREQREXRWLROW MHPEROPYORBWHRUHQFHY UHVX
EV LQGHSHQGHQW DFWXDULHV XVLQJ WKH YR MY F&MH K@y WvRRLRY W HPGWMKRIPY DQG RWKH
RYHU WKH YHVWLQJ SHULRG 7KLV PHWKRG |IHW ERY¥HGDR @ PRiW D DUHXS B PRMIHEGHG WR WKH +
DVVXPSWLRQV ZKLFK LQFOXGH WKH SUR E\DED @ LW IR WHHPSERRABIBIY G HAPHRGRH ZL OO UHYHU\
ZLWK WKH *URXS XQWLO UHWLUHPHQW H kS W 6 & BRdIbW PQW B YWEWH SURILW ZLOO EH T

FRPSHQVDWLRQ DQG DQ DSSURSULDWH GhNARMRMWs RD Wb 18U HHRFHKQ FRXEDMUEH XWLOLVHG
LQ ZKLFK WKH *URXS PDLQWDLQV D SHQVLRQ SODQ 7KH DVVXPSWLRQV

DGRSWHG DQG WKH PHDQV Rl GHWHUPLQT®OH RMBUHM WVRRRSQW RIVGH UH/UHG WD[ DVVHWYV |
SUHVHQWHG BQSURWHVLRQ LV UHFRUGHGRAQRWKH IFNVR R @@ WHEDOXHG RU UHGXFHG WR W
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ HPADY WRRERE GH WHKDPMGQ R WWEHMEHH § URKIHWV ZLOO E
SUHVHQW YDOXH RI WKH UHODWHG EHQHPHAINU Ui VR RVOHRWLWR EOLIWWRRWIG KHQ DVV
DQG WKH IDLU YDOXH RI DQ\ DVVRFLDWHWHOBEOHFVRWW B ywRY P L QX HRFFRXQW LV
SDVW VHUYLFH FRVWV DQG DFWXDULDO JHPEVAHUYEVERWWHYRUHFDVWHG IXWXUH UHVXOWYV

RFFXU LQ WKH IXWXUH DQG WKH WD[ VWUDWHJ\ $\

7KH FRVW Rl GHILQHG EHQHILW SODQV RRRY YWXsRV WEYHHWARER RQHQ@WYH WD[ ORVVHV F
UHFRJQLVHG DV IROORZV
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HIWHQW MXGJHPHQW EDVHG ,I WKH IXWXWH DDV D EWH RIGW XD VOV \RW WRK MV KIHRXWBR XSRBY PDMRU
GLIIHU VLIQLILFDQWO\ IURP WKRVH H[SHPWNMG RWW HL QUBRBHRR XIQWG ERIPPHUFLDO UHODWLRQ\
UHTXLUHG WR LQFUHDVH RU GHFUHDVH WKXENDRGUOWQUHYPRX YWHRtCRXBUDHBBUHIDWHG LQ R
WD[ DVVHWV ZLWK D SRWHQWLDOO\ PDWHUWB - R R SXFW RQ@ RV HD @ RIQWARDL GBIWBWK EDVLV RC
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQWG WIKHDRRW RRWK B8 B W & LMK DANRKFOH WHRRITHUH G WR
HDUQLQJV RI WKH *URXS

2175 788/ 2% /,*$7, JU 1
'"HIHUUHG WD[ OLDELOLWLHV DUH UHFRJQ (;—%Ngfp ?f‘ %/ 2%8 WHP (E
GLIIHUHQFHV H[FHSW ZKHUH WKH GHIHUL;%Q?FH I’DRH(SDU%VKE I? Fé\ékg@gz%d‘,’fy’fﬁi‘{#ﬁt&a'-”\

JRRGZLOO RU LQLWLDO UHFRIQLWLRQ RIZ2Z ﬁvw.\./.,R.wDuwlz_EBW, o s SO ERG
WKDW LV QRW D EXVLQHVV FRPELQDWLR\ER.;E\LL,JW.P,H\. %V.vpé?vemghulfwvl_h.\m ‘%T/”RSOSJDWLF? v
GRHV QRW LPSDFW DFFRXQWLQJ LQFRPHFRPF Q Q QWLQJHQ Q

MRLCOWO\' DQG VHYHUDOO\ OLDEOH DQG WKDW DL

JRU WD[DEOH WHPSRUDU\ GLIIHUHQFHV 7KHVH GHWDLOHG UHSRUWYVY DUH XSGDWHG E\ WK

VXEVLGLDULHV MRLQW YHQWXUHV DQG DQG UHYLHZHG E\ VHQLRU PDQDJHAHBWURIG D UH.

WD[ OLDELOLWLHY DUH UHFRUGHG H[FH!HQVXUH FRPSOHWHQHVV DFFXUDF\ URKG FRQVLVYV

IROORZLQJ FRQGLWLRQV DUH VDWLVILHVRPH GHGLFDWHG LQWHUQDO FRQO@WRXOHUWRFHG X

LV DEOH WR FRQWURO WKH WLPLQJ RI WLQFOXGLQJ EXW QRW OHPISRHGUWWR WKH UHYLHZ
GLIIHUHQFH DQG LW LV SUREDEOH WKDW WKH WHPSRUDU\ GLIIHUHOQFH ZLOO

QRW EH UHYHUVHG LQ WKH IRUHVHHDEOYPLOXWHY RI PHHWLQJV RI WKH VKDUHKROGHUV

6XSHUYLVRU\ %RDUG DQG FRPPLWWHHV RI WKH

&XUUHQW WD[ DQG GHIHUUHG WD[ VKDOO R| ¥ 6$ LQ UHVSHFW RI PDWWHUV VXFK DV FRQV

GLUHFWO\ WR HTXLW\ DQG QRW HDUQLQJOoLWLIJDWLRQ DQG DXWKRULVDWLRQWKDDNVHW C
DUH FUHGLWHG RU FKDUJHG GLUHFWO\ WK HIXLW\
YSOHGJHV DQG JXDUDQWHHV ZLWK EDQNV DQG Il
6+$5( %$6(' &203(16%$7,21

3ULRU WR WKH VHSDUDWLRQ IURP 9LYH()7(SHQGLQJ OLWLIJDWLRQ FODLPV LQ GLVSXWH LC
HPSOR\HHV RI WKH *URXS EHQHILWHG IURPDWWHUY DV ZHOO DV UHODWHG DVVHVVPHQWV
FRPSHQVDWLRQ SODQV VHW XS E\ 9LYHQC(FRQWLQJHQFLHV ZLWK LQWHUQD®PQG RU H[WH

EDVHG RQ WKH YDOXH RI WKH gLYHQGL VLl M [ B I I ol O | 7w Il WAV VAW mo \l:é%UH
WD[ HI[DPLQHURY UHSRUWYV D LI DSSOLFDEO}
EDVHG FRPSHQVDWLRQ ZHUH UHFKDUJHyl [ Al Q

Y UHDVVHVVPHQWVYRU SUWI'RY THDUV
WKH QXPEHU RI HTXLW\ LQVWUXPHQWY JULuywino wn winnn *URXSRV

HPSOR\HHVY DQG UHFKDUJHG E\ 9LYHQGL)7LQVXUDQFH FRYHUDJH IRU XQUHFRUGHG FRQWL
WKHVH VKDUH EDVHG FRPSHQVDWLRQV D5LVN ODQDJHPHQW 'HSDUWPHQW DQG LQVXUDQF

EURNHUV ZLWK ZKRP HQWLWLHV ZLWKLQ WKH *L
6KDUH EDVHG FRPSHQVDWLRQ LV UHFRJQLVvIG UV U onuvRWWno TRy

RYHU WKH YHVWLQJ SHULRG WKUHH \HE),/_UHODWHG SDUW\ WUDQVDFWLRQV IRU JXDUDQW
SODQV EDVHG RQ WKH IDLU YDOXH RI WIUHFHLYHG FRPWUWPHQWY JUDQWHG

GHWHUPLQHG DW WKH JUDQW GDWH .
YPRUH JHQHUDOO\ PDMRU FRQWUDFWYVY DQG DJU

7KH IDLU YDOXH RI WKH JUDQWHG VKDUHV LV GHWHUPLQHG DW WKH JUDQW
GDWH DQG LV HTXDO WR WKH VKDUH SULFH bw wioBwSSotw2B 1pi.dxv 6w iBHL Wwd o
GLVFRXQWHG YDOXH RI WKH GLYLGHQGVSIRW)OBBFHLY (1Z3EX 0BT Ak &R0 WL 63 ((
SHULRG (7$7,216

wWae
015

7KH FXPXODWLYH H[SHQVH UHFRJQLVHG
WUDQVDFWLRQV DW HDFK UHSRUWLQJ G
YHVWLQJ SHULRG DQG WKH *URXSBY EHVWWHMWYLRRW |
HTXLW\ LQUWUXPHQWY WKDW ZLOO XOWpRRWHOV ¥ HYW
)LQDQFLDO 6WDWHPHQW RI HDUQLQJV IRU &
FKDQJH LQ WKH FXPXODWLYH H[SHQVH Iy

QYs LV H[SHFEW|

RI WKDW SHULRG 6HUYLFH DQG QRQ PDBE W\ Hd RUP RQEH 5

DUH QRW LQFOXGHG LQ GHWHUPLQLQJ WMQ/%%W'%\HL PWMP@H EXYoWKFb wH P HQwW
*URXS DVVHVVHV WKH OLNHOLKRRG R WkHVH, R&f&\ﬁd\%{ %H\}VQJEHHS\/OB\V/VULHG LOWR |
SDUW RI LWV HVWLPDWH RI WKH QXPEHUR%EUBWL ) L QW HOW  BW 2L O R p 1w D [H
YHVW O0DUNHW SHUIRUPDQFH FRQGLWLRRIBYY, DFS X &/&I&JIEPW\%\% QHZ PDQGDWR U\
JUDQW GDWH IDLU YDOXH SURILW RU ORVV DQG SURILW RU ORVV EHIRUH IL

6KDUH EDVHG FRPSHQVDWLRQ FRVW LV M®PIREDWHG WRLADFRRAS HBBRMAW WKH UHFRIQLWI
VHIJPHQW SUR UDWD WR WKH QXPEHU RILWHeMyvh Q $AKKUX RIPQWDPUVWDWHPHQWYV

HTXLYDOHQW LQVWUXPHQWY JUDQWHG W)BUW&E'WK&RQIB%JHUV %IgHH"I?J%Q(%\I—ZIt'&SO VWDUW W]

5(/$7(° 3$57.(6 GHWHUPLQLQJ WKH SRWHQWLDO LPSDFWV RI DSS
( ( : ( WKH SUHVHQWDWLRQ RI WKH VWDWHPHQW RI HDL

7KH *URXSGBY UHODWHG SDUWLHV DUH WiRKHORRPIHP QA W RN H & G RBK MUWIHG ILQDQFLDO
*URXS H[HUFLVHVY H[FOXVLYH FRQWURO MRLQW FRQWURO RU VLJQLILFDQW

LQIOXHQFH VKDUHKROGHUV H[HUFLVLQJ MRLQW FRQWURO RYHU *URXS MRLQW
YHQWXUHV QRQ FRQWUROOLQJ LQWHUHYQWY H[HQR V28 I(WIREB-FDQW LQIOXHQFH
RYHU *URXS VXEVLGLDULHV FRUSRUDWH RIILFHUV *URXS PDQDJHPHQW

DQG 'LUHFWRUV DQG FRPSDQLHV RYHU ZKLErigvrgw@%WNﬁlu GgHPFEMD & ( *5283

H[FOXVLYH FRQWURO MRLQW FRQWURO.&%LVd.J] Il‘\I/'F'fD Q\VMIle?IOXH’QFFi—B(SH Y 63 P*&3R VWD

7KH WUDQVDFWLRQV ZLWK VXEVLGLDULHWRRBRUYLAKL ER WKAWIYRKRELFH *URXS /WG POXOWL
H[HUFLVHY FRQWURO DUH HOLPLQDWHG #FIVWKKPQ WRFRRUSRHD WP EBRSDQ\ WKDW LV OLVW

<O -

.OWHUSUHWDWLRQV &RI
RoRRYWKEDWHG 1LgQD
WRHAURXS KDV QRW F
b%.\:é}Q\\/\Wd‘(?G\BBE OLNHO\ WR
\4 RVXUHV LQ )LQDQF
'%-% XD U\ DQG L

Qo & -
<pU
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6WRFN ([FKDQJH P-6(B DQG WKH OHDGEZ®IFRDUHRIRSHUIDWRSURYDO E\ WKH &RPSHWLWLR
(QJOLVK DQG 3RUWXJXHVH VSHDNLQJ V3%EFROK®OULDI@ $IWIKFHD&RPSHWLWLRQ &RPPLVVLRQ Z

DOQG UHIHU LWV UHFRPPHQGDWLRQV WR WKH &RP
$V RI '"HFHPEHU *&3 KHOG PLOOLRQ VKDUHV LQ

OXOWL&KRLFH UHSUHVHQWLQJ RI OXKIOW R R QRSIDAMMHR V\ VKIDHUWKH E\ *&3 DQG LWV LPSOHPHQ
FDSLWDO 6RXWK $IULFDQ UHJXODWLRQWRWRKHBXWIDQP HRWHRLUQ ZRNUHNVBERIWPLWWHG ZDI
IURP KROGLQJ D GLUHFW RU LQGLUHFW FRYDGLFN DROQLQEYH UBFSVUW CR1 P RRUHR WIK®H)G WKDW L

RI WKH YRWLQJ ULJKWV RU FRQWUROOLQKW BRPSWY\ WRIOHWGLY PUKIWLRQ WR H[WHQG \
KROGHU RI D SD\ WY FRPPHUFLDO EURD RFPFOWLRQWRRHQFHRU D SHULRG RI VL[ PRQWKV H
OXOWL&KRLFHRY PHPRUDQGXP RI LQFRUSROWW&RRLAHKBIQ & | R&BHV IODL® OWKD WHKAVKH ULJKW E
YRWLQJ ULIJKWV RI DOO RI OXOWL&KRLFHRQ RQYH R PRKDHJ RERDGIHRIQIWWWR H[WHQG WKLV
LQ DJJUHIJDWH ZLWK LI QHFHVVDU\ D SHRBRQWLR® 200WH BN PWERH RW WKRHBULRU FRQVXC
YRWLQJ FDSDFLW\ D PVFDOH EDFNR PHHRXDFRRIWVED @AMH HZD MK WKIDR) IKIRAGBKHPHQWY RI WKH 7
PHHWLQJ 'XULQJ ILVFDO \HDU *&3 EHQUP[HQWIRIWHDUJJD—S/SN)LFDEOH obzv

VKDUHKROGHU RI 0XOWL&KRLFH TXDOLILHG DV D &PDWHULDO ] |
VKDUHKROGHUA& E\ 0OXOWL&KRLFH 6LQFH'KMD BJHH\FRQV\NQESVJ%Wk%Q Rl =$5 ~SHU VKDUH

KDV DFFRXQWHG IRU LWV LQWHUHVW LQ 0xowEERREEH K H Y Ry M HyQ XOWLEKRLFH

PHWKRG LQ DFFRUGDQFH ZLWK ,$6 U @VH'@'W#%QW\(/O\\% i‘l{ﬂ?hEU DY HYV RQ WKH ODVW

DOG -RLOW 9HOWXUHV QQRXQFHPHQ WKH HDUO\ )HEUXDU\ QRQ ELC
PDNH DQ RIIHU DQG SUHPLXP FRPSDUHG W

$V Rl  'HFHPEHU *&3 KHOG PLO®RPEPHK B HHIVKMWH G DYHUDJH SULFH 9:$3 SULRU

OXOWL&KRLFH UHSUHVHQWLQJ Rl OXQ@REL®RHPHRWVKIDWKH HDUO\ JHEUXDU\ QRQ ELC

FDSLWDO RI OXOWL&KRLFH $V RI WKDW BDNHDQY KHIBEXNUFKDVH SULFH RI

YRV LOQOWHUHVW LQ OXOWL&KRLFH DPRXQWHG WR i _PLO

7KH *URXS EHOLHYHS WKDW WKLV VXEVWDQWLDO
SRWHQWLDO EHQHILWY WKDW PD\ EH UHDOLVHG |
,Q *&3 FRQWLQXHG LWV SXUFKDVHV RQ G KIXIDHWL RQRWKH PDUNHW

RSHUDWHG E\ WKH -6( DQG FURVVHG WKH WKUHVKROG RI

RI_WKH

FDSLWDO RI OXOWL&KRLFH ,Q D GHFLVL %PDEV{TQ&G J)%%%J%(L?B\XOG EH EHWWHU SRVLWLRC
WKH 7DNHRYHU 5HJXODWLRQ 3DQHO b7é’3 UXHK \%ﬁ%D\ﬁKFD'WQ 9 @@GSSSRUWXQLWLH‘
YLHZ RI WKH FURVVLQJ RI VDLG WKUHVK %‘bRL&D?X%V EDOLVDWLRC
WHQGHU RIITHU IRU WKH VKDUHV RI oxowlRWRUIMP D'K}\PL F(‘ﬁ’%‘éwﬂﬁb\b BEPG KDYH VL

KROG IRU WKH EHQHILW RI WKH RWKHU ¥Wi§ R RrGEHRYY MEY, HFRVAVWHPV E!
SEOWOTERWIR G RI KLJK TXDOLW\ FRQWHQW FUHE

JROORZLQJ WKH LVVXDQFH RI VXFK D GHIFQ WIHRJ®R D& B RDQIDCD ODOOGALIHAKARL F H
FRQILUPHG WKHLU LQWHQWLRQ WR PXWXDOO\ FRRSHUDWH LO WKLY SURFHVV

=$5 SHU VKDUH LQ DYHUDJH

VLJQLQJ DQ H[FOXVLYH FRRSHUDWLRQ DJFUHLPH V QLYW QJ RQ°WRATKGERQ swrEN

DQG MRLQWO\ SXEOLVKHG D ILUP LQWHQZVVL <§ FFB( U DV)('%'T& SRYVLELOLWA RI D

$SULO 0G HQ ERXWK $IULFDQ LQYHV
VKDUHKROGHUV RI WKH FRPELQHG *URXS

2Q0 -XQH *&3 DQG OXOWL&KRLFH LVVXHG D FRPEL

RITHU E\ *&3 WR DFTXLUH WKH oxowL&kRYERAWBYRY R D DQG P%URDC
DOUHDG\ RZQ IRU D FRQVLGHUDWLRQ RIS ZISHI QR yR»*%%((8 DUR LPSHUDWLYHV ER

U
UHSUHVHQWLQJ DQ DJJUHJDWH FRQVLG UEQVWL (3& :G$éRU OEQWhgRBLFH 7KH *URXS LV |
IXOO\ ILQDQFHG IURP IXQGYV DYDLODEOH Q\)O’l?

FLUFXODU WR OXOWL&KRLFH VKDUHKROGHUV ¥RIB P PMML%BS’EF %HUERJQLVH WKDW

QHRL X OWLEKRLFHRY % %% (( FUHGHQWL
NHU UROH SOD\HG E\ 3KXWKXPD 1DWKL LQ W
,Q DFFRUGDQFH ZLWK 6RXWK $IULFDQ WDNHRYHU UHJXO WL &3
SURYLGHG WKH 7DNHRYHU 5HJXODWLRQ 3'13 K7\é FEHY LB"E UH SXUFKDVHV WKH *U
JXDUDQWHH LVVXHG E\ D 6RXWK $IULFDQ 9e MHEKS |LEV3§/VKDUH FDSLWDO L H
8QGHU VXFK EDQN JXDUDQWHH WKH JX U % P HHG GHFHPEHU WKF
XS WR D PD[LPXP DPRXQW HTXDO WR = PL %V{(B( JHG DW WKH S
WR WKH PDQGDWRU\ RITHU XSRQ WKH R||¥|‘°U5\é|—¥ i @ pdgf RLFH DPRXQWHG W
EHLOJ LPSOHPHOWHG SHU K UH RQ DYHlU U HV K M HHH 1R W H
FDUU\LQJ DPRXQW RI HTXLW\ DIILOLDWHYV

6LPXOWDQHRXVO\ WR FRYHU WKH EDQN JXDUDQWHH _*&
FUHGLW IDFLOLW\ ZKLFK PD\ EH XWLOL 3

ORDQV DQG WKH LVVXH RI D OHWWHU RIS CPRX QY
RI i PLOOLRQ 9LYHQGL DFWHG DV JX T
LQ UHVSHFW RI *&3 REOLJDWLRQV xQGHDBREP WERYS RAK
EHLQJ WKH SULPDU\ REOLJRU VHH 1rRwHVKH MRLQW DQQ

WHUHG LOWR D
s é%% 51 |5II VKDUHY DOUHDG\ |

\BKFHD&_EDQ( WHH ZDV UHYL

oLcBEOQERQ LQ UHODWL|
RhB VRY HH WRWMRMWH RQ

XQFHPHQW SXEOLVKHG RQ )HE

N\
(w1
—C
%
=
:gw

,Q DGGLWLRQ *&3 VHW XS D GHULYDWLYH ILQDQFLDO LQVWUXPHQW WR
KHGJH LWV (85 =$5 IRUHLJQ FXUUHQF\ ULVN IRU D QRWLRQDO DPRXQW

XS WR D PD[LPXP RI i PLOOLRQ 7+'5%$:%/ 2) 7+( %52%$'&%67,1*

2) &
2Q 6HSWHPEHU *&3 DQG OXOWL&K KDg( D
MRLQW PHUJHU FRQWURO ILOLQJ SHUW%, \.; ‘Qf EEL{IE RLXQSJ KORLOF?_'\(/QF"HJVL\I'_VQD?
&RPSHWLWLRQ &RPPLVVLRQ DV UHTXLU &LD Y ¥ GLQHPD V
1R RI Y DQG 0XOWL&KRLFH DUH D % . V DOG WKUHH |
ZLWK WKH ,QGHSHQGHQW &RPPXQLFDWL \ﬁ 9 Vr¥ é%?}gg KDQQHOV $00
P,&$6%$R DQG RWKHU UHJXODWRU\ DXW % " 8H P . E w7 JHEUXD U’
&RPSHWLWLRQ $FW WKH WUDQVDFWLRQ L F \}U:Fi} ﬁ M P o&yJ EVEZH%Q{J[% WKH s
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P$XWRULW« GH U«JXODWLRQ GH OD FRPPXGIEDEIRF PXGRRY2ZZEEHOOH HW
QXP«ULTXHB ODXQFKHG D FRPSHWLWLYHSWHQGHBUKQIGFBRFHVV IRU WKHVH

VHYHQ OLFHQFHV DQG HLJKW DGGLWLRQORP QppH@YN G FKRRAHQR xBHORE 34D IH DQQRX.
WR RWKHU DXGLRYLVXDO FRPSDQLHV DQVRLEEH MRy HERPRI A QG XxP RRXQGHUVWDQGLOJ L
_oX0\ WKH $5&20 DQQRXQFHG WKDW, PP QS Pk GO LAY *B¥Xxs RI DOO VKDUHV RI W
77 EURDGFDVWLQJ OLFHQFHV IRU WKH *"URXSHEVHFEEE QhOM oY THSW XRY R wkH ILOP DQG
& KDYH SURJUHVVHG WR WKH VHFRQG SKBIRIpDWKHKRBHBYE0PQIH 20 -DQXDU\
SURFHVV $FFRUGLQJO\ & RV '77 EURDGER?‘W&QWQGF\N@E\W DQQXBVLWLRQ IROORZLQJ DSSI
UHIHUUHG WR DV P717 OLFHQFHR H[SLUKY¥ R w L) WKRULKMH 7KH ODWWHU DXWKRL
*URXS KDV EURXJKW DQ DFWLRQ WR DQQDX@%%% N 5'5‘6'-\BQVQFB|V‘4_W\? HITHFWV RQ WKH |
LQFOXGH & LQ WKH VHFRQG VWDJH RI WMKH MARHFWR FR PYRFHERY 2 L wk VHYHUDO FRPPL
1RYHPEHU $5&20 UHDIILUPHG LWV GHEEVERE Wb YWY BWkGLR KDYH EHHQ IXOO0\ FRQV
& BV EURDGFDVW OLFHQFH 2Q )HEUXDY\rxs WktnU QE@)@W
&RXQFLO &RQVHLO G «<WDW FRQVLGHUHG WKDW WKH $5&20 GHFLVLRQ
WKDW OHG LW WR H[FOXGH & ZDV ODZIXQ DFFRUGDQFH ZLWK ,)56 %XVLQHVV &RPELQD!'
DGMXVWPHQWY RI DVVHWV DFTXLUHG DQG OLDE!
FLYHQ WKH ZLWKGUDZDO RI WKH EURD GRAMW RHAHRF B WRIRR W KH P HBPIGF ®RY EDUIDLQ DG
'77 FKDQQHO E\ $5&20 DQG DQ LQFUHDVE—@PF@OFJM/VLV\Q RWWOH dWMFBRULQJI WKH DOORFDW!
DQG UHJXODWRU\ HQYLURQPHQW IRU WK BHRS 1RO ORZRBH WKH DFTXLVLWLROQ

6’&

T

DQQRXQFHG LQ HDUO\ '"HFHPEHU WKH ZLWKGUDZDO RI LWV SD\

79 FKDQQHOV IURP '77 7KHUHIRUH VWDY&BLQJ IURP -XQH RQO\

WZR RI LWV IUHH WR DLU FKDQQHOV &1{KHD®XUEEKDPHHFKDIFFHDOGOREO® LRQ SURFHVYV VWI

EH EURDGFDVWHG WKURXJK '77 DQG WKH ILQDO JDLQ RQ EDUJDLQ DPRXQWYV
ZKLFK KDV EHHQ UHFRUGHG LQ RSHUDWLQJ ,QFRI

$V RI ‘HFHPEHU WKH GHFLVLRQ WR FHDVH EURDGFDVWLQJ

& KDG RQO\ D PLQLPDO LPSDFW RQ WKH2&BHRK &RV EWONREOGIDIWHVGEI WY DQG OLDELOLWLHYV
ILQDQFLDO VWDWHPHQWY H[FHSW IRU WRH WK/ W BTROFMWOL WLERR FRWH T KB DWID® PRV LRQ R
WKLV GHFLVLRQ VHH 1RWH 286 WR WKH DFTXLUHG DVVHWYV DQG OLDELOLWLH

$V Rl  )HEUXDU\
1HW DVVHWYV EHIRBKUFKDVH SULFHHW DVVH

LQ PLOOLRQV RI HXURV SXUFKDVH SULFH DOORFDWLRQSXUFKDV
&RQWHQW DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV 0 0] 0
1HW ZRUNLQJ FDSLWDO 0]

&DVK DQG FDVK HTXLYDOHQWYV 0]

B3URYLVLRQV

1HW GHIHUUHG WD[HV 0

2WKHU QHW DVVHWYV OLDELOLWLHV 0 0 0
)DLU YDOXH RI DVVHWV OLDELOLWLHV DWWULEXWDEOH WR

Y *URXS

)DLU YDOXH RI LQWHUHVW 0]

*DLQ RQ EDUJDLQ

7KH IDLU YDOXH RI FRQWHQW DVVHWYV KPY$EHHEY &EHAWHUPLQHG DQG

PHDVXUHG LQ DFFRUGDQFH ZLWK ,)56 FKIRM LQHTFXPHEY WHOHWKWHLBRUFKDVH SULFH DOO
ULJKWV ZKLFK ZHUH EURDGFDVW SULRUUWRXWKHH G ATX DVIRREGRLGDWH ORBY WKDQ i PLOC
KDYH EHHQ IXOO\ GHSUHFLDWHG WR WKH GLITHUHQFH EHWZHHQ WKH DFTXLVLWLR(

6WXGLRRVY FROVROLGDWHG QHW DVVHWYV DV RI ‘
7KH IDLU YDOXH RI SURYLVLRQV KDV EHHQl |l_§|l_-|u YDOXH RI FRQWHQW

DVVLVWDQFH RI WKLUG SDUW\ DSSUDLVI—b V LBJHI—P(P\(XI%YHW 7 IDLU YDOXE}
YDOXDWLRQ RI RQHURXV FRQWUDFWYV 76 \}v?é IE,Q & %9@% % l\/F?\}JL FH Rl WKLUG

YDOXDWLRQ LQFRUSRUDWHY WKH IROOR%HQ I\é Ollg(LP(fme_%%Y; PI‘HDL{/W(YJ %XLQ DEFRUGDO(
HVWLPDWHY EDVHG RQ WKH SURMHFWHG HYROXWLRQ RI XEVF

EDVH DQG LL DQ RSHUDWLQJ PDUJLQ WKD®JEBRHWVXGR R/ VDLF(V\I-M)NI.L(DLDEOH DVVHWY DQG O

SRWHQWLDO VI\QHUJLHV DULVLQJ IURP WIXWM MUD QA\DOICPAYHLRQ WKH DFTXLVLWLRQ GDWH 7KF
DFTXLVLWLRQ SULFH RI 2UDQJH 6WXGLR WR WKH
OLDELOLWLHY DVVXPHG LV DV IROORZV

C

;<<
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$V Rl )HEUXDU\
1HW DVVHWV EHIRUH 1HW DVVH

SXUFKDVH SULFAXUFKDVH SULFEBXUFKDYV
LQ PLOOLRQV RI HXURV DOORFDWLRQ DOORFDWLRQ DOORH

&RQWHQW DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV 0 0] 0]
1HW ZRUNLQJ FDSLWDO 0]

&DVK DQG FDVK HTXLYDOHQWYV 0]

3URYLVLRQV 0] 0] 0]
1HW GHIHUUHG WD[HV

2WKHU QHW DVVHWV OLDELOLWLHV 0]

)DLU YDOXH RI DVVHWV OLDELOLWLHV DWWULEXWDEOH WR

Y *URXS

J)DLU YDOXH RI LQWHUHVW 0]

*RRGZLOO 0]

27+(5 (9(176
Y7KH *URXS H[HUFLVHV D VLJQLILFDQW [BIDXPOXPDIWH §CGM XV WiKIG-k%.y (%.,7$ EHIRUH H
DFFRXQWHG IRU XQGHU WKH HTXLW\ PRPWKR¥XQWML QIRPP SDXWYIRI WKH IROORZLQJ LWHPYV L
2Q )HEUXDU\ WKH *URXS DQ RS OELREKDRFRFH (%,7
KHOG RI 9LXBV VKDUH FDSLWDO 2Q .  XQH WKH
*URXS DQQRXQFHG WKDW LW KHOG yM'%L)Prf\FUK"’:&LYQWb%QWRddQWDQJLEOH DVVHWV L

ZKLEK LOFUHDVHG WR RQ  2FWREHEXVLQGHYVFRPELQBWLRQV DV ZHOO DV RI RWKH
VXEVHTXHQW FRQWUDFWXDO DGMXVWPHOWYLY D VR kROGV DO

RSWLRQ WR LQFUHDVH LWV RZQHUVKLSy L R & WHHVMH WQORP LR &Rz L0 05 VRRMKHU LQWDQUJLEO]

'"HFHPEHU WKH *URXS KHOG R ELXBVOUKWRUHRPELQDWLRQVY DQG RWKHU ULJKWYV
FDSLWDO $IWHU UHDVVHVVLQJ WKH IDEWV DQG FLUFXPVWDQFHV

PDQDJHPHQW FRQFOXGHG WKDW *URXSYYI[GH SWG-RQ K®LWHPV
FRQWURO RYHU 9LX ([FHSWLRQDO LWHPV DUH LWHPV RI ILQDQFLDO S

y2Q -xO0\ WKH *URXS DQQRXQFHG kDY & WV lDQ—'?QL'%\H'\%DQDJHPHQW DV EHLQJ PL
D LQWHUHVW LQ 9LDsSOD\ *URXS WKRHYOHHEPH REASBER 79QRVWHHOHYDQW WR DQ XQGH
1RUGLF FRXQWULHV OLVWHG RQ 1DVGDIREWR Y U K Mb\%Hﬁ(P’ SHUIRUPDQFH (
WKH *URXS DQQRXQFHG LWV LQWHYWI IS WRTESU R L 3BWRY 1§ B FRFOXGH UHVWU
UHFDSLWDOLVDWLRQ RI 9LDSOD\ 7KLV YHEVy &%%k%?ﬂd:fg 58 LAYV

DSSURYHG RQ -DQXDU\ E\ DQ ([WUYRRUESHRPIW 2 WHUBPHQWY SUHVHQWHG EHORZ D
OHHWLQJ RI 9LDSOD\ 2Q )HEUXDU\ LQRUPRHNLARQ JLYHQ WR WKH *URXSRY ODQDJHPH
FRPSOHWLRQ RI WKH UHFDSLWDOLVDWYVR ®Qp WXiiv* B B KSERQRLRXRVF X WWPWKDW DUH PDQ
LW KDG LQFUHDVHG LWV LQWHUHVWHIHF @ LEDS&QARHWR UHTXLUHV GLIITHUHQW VWUDWHJL

FRQILUPLQJ LWV SRVLWLRQ DV WKH ODIHHYYCYKRWHIKBO WHR Q7KH G WRNRXUFHYV
H[HUFLVHV D VLJQLILFDQW LQIOXHQFH RYHU 9LDSOD\ ZKLFK LV

DFFRXQWHG IRU XQGHU WKH HTXLW\ PHWHRREBRMNEBYRPDLHEYXDQHVVHY DUH FRQVROLGD
$V Rl 'HFHPEHU WKH *URXS KROORZLQRRSHUDWLQJ VHIPHQWYV

9LDSOD\RV VKDUH FDSLWDO .
Y(XURSH 7KLV RSHUDWLQJ VHIPHQW HQFRPSDVYV

Yy2Q ODUFK WKH *URXS DQQRXQFHG WKKENWULBWDRBQ 79 DGYHUWLVLQJ EDVHG WHOH
DFTXLUHG DQ LOQWHUHVW LQ 6HQHJDOHWMKSUWRE S F WX R QOFR/AFDVOD FURVYV JUDQFH WKH 2
ODURGL 79 RQH RI WKH PDMRU SOD\HUV3R® WXGE B QB DDMLMRY SRIQWHWR B (XURSH DQG WKH
LQ $IULFD ZKLFK DOVR LQFOXGHV WKH PRUH JHRJUDSKLF

RI 63, DQG WKH *URXSRV )WW+ )JLEHU WR WKH
WHOHFRPPXQLFDWLRQ EXVLQHVV LQ WKH JUHQF

127( 6(*0(17 '$7% GHSDUWPHQWYV
!:!\!Hﬁ
'igé

7KH *URXSRV ODQDJIJHPHQW %RDUG ZKR LV, H\;}UG V:éy
g VOV

'E(p WLQJ VHIPHQW HQFR
RGYHUWLVLQJ EDV
ULFD $VLD ,Q $II
?/ WULHV *URXS
QEQEE UDQVIHUUHG
L

WHUQHW DFFHVV

RSHUDWLQJ GHFLVLRQ PDNHU HYDOXDW i/lkdg}‘)l(i:
EXVLQHVYVY VHIPHQWY DQG DOORFDWHYV Q %—‘EY"'
[

EDVHG RQ FHUWDLQ RSHUDWLQJ SHUIRUP Q é gw
HDUQLQJV $GMXVWHG (%,7 (%,7$ EHIRUR ‘3L %—Eh
WKH HDUQLQJV RI HDFK EXVLQHVV VHIPHQ e ’ 2

WKH PDQDJHPHQW WR EH D UHOHYDQW LQ

RSHUDWLQJ SHUIRUPDQFH 7KH *URXSRV 0 ig % o) X\%’ﬁ g: v DF?SVFHSVHEDmTXK%VQF
WKLV QRQ ,)56 PHDVXUHPHQW EDVLV DV L H i AMAER R Q

WUDQVDFWLRQV WKDW FRXOG GLVWRUW WERI) W R 6 MUYWIRXGFWRLIRB! WK ULRXHMMRQ DQG 2V
SHUIRUPDQFH IRU WKH \HDU DQG FRPSDUNHJP KWWE HMZOWEHSHULRGV

Q
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Y678',2&$1$/ D OHDGLQJ ILOP DQG VHULHVKWWBHGDRSEREKFWLRQ DQG GLVWULEXWLRQ
ZRUOGZLGH SURGXFWLRQ DQG GLVWULEX®HRICD PDEDEGL QIOWEBND WLQJ DQG GLVWULEX
RSHUDWHY GLUHFWO\ LQ QLQH PDMRU (XOURS FREQQRDHOMHWR FDEOH ,379 ,QWHUQHW
LQFOXGLQJ *HUPDQ\ %HQHOX[ 6SDLQ PWQIQFH 3RODRNGWRERPH RSHUDWRUV DQG
WKH 8. DV ZHOO DV LQ $XVWUDOLD DQGSDHAN BHBY DQG DVYG
RIILFHV LQ WKH 8QLWHG 6WDWHV DQG &KLQD LW GHULYHV LWV
UHYHQXH IURP WKH VDOH RI LWV LQ KR@’\M GREX RRR ANV “BYWEHVRH /BAXYUH OLYH
GLVWULEXWLRQ RI ILOPV DQG VHULHV DFFRIUHGLRURPYYNLUG
SDUWLHYV J,QWHUVHJPHQW FRPPHUFLDO WUDQVDFWLRQV DU

DUPRY OHQJIJWK EDVLV RQ WHUPV DQG FRQGLWLR

y'$./<027,21 DQ LQWHUQDWLRQDO HG& Wit HQGRYHAHRG E\ WKLUG SDUWLHYV
SODWIRUP ZKLFK GHULYHV LWV UHYHOXH IURP DGYHUWLVLQJ

67$7(0(17 2) ($51,1%6
%< %86,1(66 6(*0(17
<HDU HQGHG 'HFHPEHU
&RQWHQW 3URGXFWLRQ
LQ PLOOLRQV RI HXURV (XURSHULFD $VLDLVWULEXWLRQ DM R2QVIKWM IR (
5HYHQXHV
$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LWHPV 0
<HDU HQGHG 'HFHPEHU
&RQWHQW 3URGXFWLRQ
LQ PLOOLRQV RI HXURV (XURSHULFD $VLDLVWULEXWLRQ DG R2QKWMEUR Y
5HYHQXHV
$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LWHPV 0

7KH IROORZLQJ WDEOH SURYLGHVY D UHFRQFLOLDWLRQ RI $GMXVWHG (%,7 (%,7$ EHIRUH

<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURYV

$GMXVWHG (%,7 (%,7$ EHIRUH H[FHSWLRQDO LWHPV

(IFHSWLRQDO LWHPV

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWY DFTXLUHG WKURXJK EXVLQHVV FRPELQDWLRQV
,PSDLUPHQW ORVVHV RQ LQWDQJLEOH DVVHWY DFTXLUHG WKURXJK EXVLQHVV FRPELQDW
2SHUDWLQJ LQFRPH (%,7

([FHSWLRQDO LWHPYV
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURYV

S5HVWUXFWXULQJ FRVWYV
BURYLVLRQ IRU FRQWLQJHQFLHYV

7TRWDO
SBHVWUXFWXULQJ FRVWV ZHUH i PLOOLRQ W®&H <HBRPSDHRHP BHRUI i PLOOLRQ zZDV UH
PLOOLRQ LQ ,Q WKHVH FRVWYV ZBDQHHYHODWHREG WAR MDHRRXQVUHVSHFW RI D /LWLJD

UHRUJDQLVDWLRQ SURMHFWY ZLWKLQ WHK®G WRFRJIQD Y WGE PXDDHIWDO WKW KRYVIHH a7THFKQRORJ'
OLQNHG WR WKH FRQVHTXHQFHV RI $5&2DGV LQHLNVWULRWLWR BRYWNH & WKHUVA LQ WKH FRC
EURDGFDVW OLFHQFH HDUQLQJV
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127( 23(5%$7,1* ,1&20( (%,7

5(9(18(6
%\ DFWLYLW\
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

6XEVFULSWLRQV
$GYHUWLVLQJ FRQWHQW VDOHV DQG RWKHU
5HYHQXHV

%\ JHRJUDSKLF DUHD
5HYHQXHV DUH EURNHQ GRZQ E\ FXVWRPHU ORFDWLRQ

<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

JUDQFH
5HVW RI WKH :RUOG
S5HYHQXHV

3(56211(/ &2676 $1' $9(5$*( (03/2<(( 180% (56
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV

6DODULHV
6RFLDO VHFXULW\ DQG RWKHU HPSOR\PHQW FKDUJHV

&DSLWDOLVHG SHUVRQQHO FRVWYV

:DJHV DQG H[SHQVHV

6KDUH EDVHG FRPSHQVDWLRQ SODQV

(PSOR\HH EHQHILW SODQV

2WKHU

3HUVRQQHO FRVWYV

$QQXDO DYHUDJH QXPEHU RI IXO0 WLPH HTXLYDOHQW HPSOR\HH LQ WKRXVDQGV
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127( 1(7 ),1%$1&,%$/ ,1&20( /266
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV ,QFRPRKDUJHV 1HW ,QFRPHRKDUJHV 1H
,QWHUHVW H[SHQVH RQ ERUURZLQJV V] U]
,QWHUHVW H[SHQVH RQ ERUURZLQJV IUR® 9LYHQGL 6( 0]
,QWHUHVW LQFRPH IURP ORDQV WR 9LYHQGL 6( U 0
' QWHUHVW LQFRPH IURP FDVK FDVK HTXLYDOHQWV DQG 0
LQYHVWPHQWYV
,QWHUHVW D
,QFRPH IURP LQYHVWPHQWV 0 0 0] 0 0 0]
,QFRPH IURP LQYHVWPHQWV 0 0 0] 0 0 0]
8SVLGH DQG GRZQVLGH RQ ILQDQFLDO LQYHVWPHQWV
,QWHUHVW H[SHQVHV RQ OHDVH OLDELOLWLHYV 0]
JRUHLJQ H[FKDQJH LQFRPH RU ORVYV
(II1HFW RI XQGLVFRXQWLQJ DVVHWYV DQG OLDELOLWLHYV 0]
2WKHU E
&KDQJH LQ YDOXH RI GHULYDWLYHFLQVWWXPHQWV
2WKHU ILQDQFLDO FKDUJHV DQG LQFRPH
1HW ILQDQFLDO LQFRPH ORVV
D ,Q LQWHUHVW ZDV D FKDUJH RI i PLOOLRQ FRPSDUHG WR D FKDUJH RI1 i PLOOLRQ LQ
WR
L LQWHUHVW H[SHQVH RQ ERUURZLQJV IURP 9LYHQGL GHFUHDVHG E\ i PLOOLRQ IURP i PLOO
SULPDULO\ GXH WR WKH FRQYHUVLRQ RI ERUURZLQJV IURP 9LYHQGL LQWR HTXLW\ IRU DQ DJJU
RQ $SULO DQG i PLOOLRQ EHWZHHQ -X0O\ DQG 6HSWHPEHU
LLLQWHUHVW H[SHQVH RQ ERUURZLQJV LQFUHDVHG E\ i PLOOLRQ IURP i1 PLOOLRQ LQ WR i

WKDW WKH *URXS HQWHUHG LQWR D QHZ ILQDQFLQJ DUUDQJHPHQW DV SDUW RI LWV VHSDUDWI

E PDLQO\ LQFOXGHG L VHFXULWLHVR DFTXLVLWLRQ IHHV LL 9LYHQGL DQG EDQN JXDUDQWHH 1
VHFXUH ILQDQFLQJ RI WKH RQJRLQJ PDQGDWRU\ WHQGHU RIIHU IRU OXOWL&KRLFH VKDUHV VH|
LQFXUUHG LQ UHODWLRQ ZLWK EDQN WUDQVDFWLRQV LY FKDQJH LQ IDLU YDOXH RI PLQRULW

F PDLQO\ H[SODLQHG LQ E\ WKH XQIDYRXUDEOH FKDQJH LQ IDLU YDOXH RI WKH RSWLRQV RI i
H[FKDQJH ULVN LQ UHODWLRQ RI WKH EDQN JXDUDQWHH SURYLGHG WR WKH 753 LQ WKH FRQWF

127( ,1&20( 7$;(6

3529,6,21 )25 ,1&20( 7$;(6 $1' ,1&20( 7$; 3%,
BURYLVLRQ IRU LQFRPH WD[HV

&KDUJH ,QFRPH <HDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV

JUDQFH

5HVW RI (XURSH

$IULFD

5HVW RI WKH :RUOG

&XUUHQW

JUDQFH

5HVW RI (XURSH

$IULFD

5HVW RI WKH :RUOG 0
'"HIHUUHG

,QFRPH WD|
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,QFRPH WD[ SDLG
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

YJUDQFH

5HVW RI (XURSH

$IULFD

5HVW RI WKH ZRUOG

,QFRPH WD[ SDLG FROOHFWHG

())(&7,9( 7%; 587(
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

(DUQLQJV ORVVHYV

(OLPLQDWLRQV

,QFRPH ORVV IURP HTXLW\ DIILOLDWHYV

,QFRPH WD]

(DUQLQJV EHIRUH SURYLVLRQ IRU LQFRPH WD[HV DQG LQFRPH IURP HTXLW\ DIILOLDWHYV
JUHQFK VWDWXWRU\ WD[ UDWH

7TKHRUHWLFDO SURYLVLRQ IRU LQFRPH WD[HV EDVHG RQ )UHQFK VWDWXWRU\ WD[ UDWH

5HFRQFLOLDWLRQ RI WKH WKHRUHWLFDO DQG HIIHFWLYH SURYLVLRQ IRU LQFRPH WD[HV

(DUQLQJV WD[ UDWHV GLIIHUHQFHYV
8VH RU UHFRJQLWLRQ RI WD[ ORVVHV
'"HSUHFLDWLRQ RU QRQ UHFRJQLWLRQ Rl WD[ ORVVHV
$GMXVWPHQWY WR WD[ H[SHQVH IURP SUHYLRXV \HDUV
7D[ RQ FRUSRUDWH YDOXH DGGHG
:LWKKROGLQJ WD[ WD[ FUHGLWYV

1RQ GHGXFWLEOH H[SHQVHY DQG QRQ WD[DEOH UHYHQXHV
2WKHU

,QFRPH WD]

(I'THFWLYH WD[ UDWH

6RPH UHFODVVLILFDWLRQV LQ WKH UHFRQFLOLDWLRQ RI WKH WKHRUHWLFDO DQG HIIHFW
RUGHU WR EH FRPSDUDEOH ZLWK

"()(55(" 7$: $66(76 $1' /,$%,/,7,(6
&KDQJHV LQ GHIHUUHG WD[ DVVHWV OLDELOLWLHV QHW
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

2SHQLQJ EDODQFH RI GHIHUUHG DVVHWY OLDELOLWLHV QHW

BURYLVLRQ IRU LQFRPH WD[HV

&KDUJHV DQG LQFRPH GLUHFWO\ UHFRJQLVHG LQ HTXLW\

%XVLQHVYV FRPELQDWLRQV

&KDQJH LQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWHPHQWY DQG RWKHU
&ORVLQJ EDODQFH RI GHIHUUHG DVVHWY OLDELOLWLHYVY QHW

(an)
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&RPSRQHQWYV RI GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHYV
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

'"HIHUUHG WD[ DVVHWYV
5HFRJQLVDEOH GHIHUUHG WDJ[HV
7D DWWULEXWHYV D
2WKHU
RlI ZKLFK QRQ GHGXFWLEOH SURYLVLRQV
RI ZKLFK HPSOR\HH EHQHILWYV
RI' ZKLFK ZRUNLQJ FDSLWDO
7TRWDO JURVV GHIHUUHG WD[HV
'"HIHUUHG WD[HV XQUHFRJQLVHG
7D[ DWWULEXWHV D
2WKHU
7TRWDO GHIHUUHG WD[ DVVHWV XQUHFRJQLVHG
5HFRUGHG GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

$VVHW UHYDOXDWLRQV E

2WKHU

5HFRUGHG GHIHUUHG WD[ OLDELOLWLHV

'"HIHUUHG WD[ DVVHWVY OLDELOLWLHV QHW

i PLOOLRQ SURSRVHG WD[ DGMXVWPHQW )R

7%, /1,7,*$7,21 y6% RQO\ D VHSDUDWH DGMXVWPHQW KDV EHHC
9%$7 7$; 5($66(660(176 ,1 )5%1&( $1' )5(1&+ IRU WKH SHULRG IURP 0D\ WKURXJK  'HFH
767 &+$//(1*( UHVXOWLQJ LQ D i PLOOLRQ SURSRVHG WDJ I

7KH *URXS YLJRURXVO\ FRQWHVWY WKH SURSRVH
)5(1&+ 9$7

7KH JUHQFK WD[ DXWKRULWLHV DUH FoDSL‘BEW}F\/&%Q/WB"&\NLDO%Eé’)PWVDl%?{QLFDWLRQ Vi
WKH *URXS LQ UHVSHFW RI DOOHJHG Xxo¥Kie)VBE8kK WEERK UlgW3HV KDYH SURYLGHG
ZKLFK WKH *URXS LV FRQWHVWLQJ .1 WRHBxwrRPBRHWHE 98¢ 9R4\FRQ DSSOV UHWURDF
UHVXOWYV LQ DQ XQIDYRXUDEOH RXWFRP R A% R YRR Wy LY (%GB QIHU SURYLGLQJ V
KDYH D VLIQLILFDQW LPSDFW RQ WKH *UYMYBL\):HLV%%%(E D"bRrgﬁcé:@LQ/VLLFQ; By WKDW WDNLQJ
w

L
DELOLW\ WR LPSOHPHQW WKH *URXsRV VWD RR R U SURYLGLQJ WHOHYLVLRQ VHUYL
WKH H[DFW RSSRVLWH SRVLWLRQ RI WKH JUHQFK

YWKH J)UHQFK WD[ DXWKRULWLHV KDYH BkRHBRQ&AE WKHFKLUK W RXFHRHF DGPLQLVWUDWI
*URXS WR EHQHILW IURP VXSHU UHGXFHBVSRQAYD RN IRU DRYGFHLYLQJ DQG LPSOHPHQW!
ZLWK UHVSHFW WR D SRUWLRQ RI WRIWEHYHBRGY RI FWYHPIPHRYGRRWKHU DUWV DQC
WHOHYLVLRQ VHUYLFHV ZLWK DGGHG RSk PRAMHR YHRAP WM QDPHON DXGLRYLVXDO YLGHI
SHULRG ZKLOH QRW GLVSXWLQJ WKH YWGHRBRARHYSEE6PHRLWWUDWLYH DSSHDO LV VFK
WHOHYLVLRQ VHUYLFHV UHVXOWLQJ LBHELQRQAPRSBIRQ SURSRVHG WD]

DEGMXVWPHQW DQG 7KH JUHQFK WD[ DXWKRULWLHV LVVXHG FROOHFW

YZLWK UHVSHFW WR WKH DQG ILVIFDYA P WY D OB MKW KD w SHULRG WR FROOH]
WKH *URXS LV QRW HOQWLWOHG WR WKIPLOQRQDO SHYFHYHEHR WRRYH 7KH FRPSDQLHV KD
WHOHYLVLRQ VHUYLFHV EXW LQVWHDGW/WHEKE\WPHHP¥WHKBEPWEHY WR FRQWHVW WK
UDWH WR WKH HQWLUH UHYHQXH EDVHd RQWI-H b oWk VR PRE® WP wXK@LHG IRU GHIHU
*URXS GRHV QRW SURYLGH WHOHYLVLRQ VHUYLFHV UHVXOWLQJ LQ D
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WKDW WKH WD[ DGMXVWPHQW RI i PLOXVERQ X DNWDQERW EHHIGSDLX DWW @RW \HW EHHQ D>
ILQDQFLDO JXDUDQWHH KDV EHHQ JUDQWH& E\ WKH *URXS

6RFL«<W« GR(GLWLRQ GH &DQDO 30XV D Q¥K/ *IWMRPS H-B QMIFMLYHGUXOHV JRYHUQLQJ WKH GH
DXGLW QRWLFHY UHODWHG WR 9%7 IRU WWdH WDILEBBOV\RD W IGHD WHEQ FK 767 KDYH EHHQ P
'"HFHPEHU 7KH WD[ DXGLW VWDUWHGZDQ WHKEWVXPRIGLILFDWLRQ KDV EHHQ LQWURGXFHG

H GLVSXWHG VWDUWLOJ DV IURP -DQXDU\ '

E
JXUWKHUPRUH LQ WKH DEVHQFH RI D 1D ¥R XDEOM ?W\FB@W'*% L3VE 1 00 DSSOV WKH «
SHQGLQJ GHEDWH RQ WKH QDWXUH RI WKH VW FHY SURFE /B K TQ b peeLwLraE
*URXS VXFK UHDVVHVVPHQW FRXOG HIWH QG R, VR\E VT }HQW bRURD Or VL GH UV WKDW Wi

\HDUYV GHPRQVWUDWHY WKH PHULWV Rl WKH *URXSRV SI
%HVLGHY RQ WKH 9%$7 WD[ UHDVVHVVPHJWH O OW QIJIoW KetH UXPW M d RivkidwFR@ \HDUV SULI

D GHFLVLRQ UHQGHUHG RQ ODUFK ¥ KR ABUW WL QIR PHWARFYWHLVH WKHQ DQ\ 767
RI 3DULV UXOHG LQ IDYRXU RI 2&6 D ZKRQRYRHRESH (FY FRWRBRUBPWH LOQFRPH WD[ SXUSF

YLQDFDVH VLPLODU WR WKH ¥ FDVH 7tﬁ|'-|*v)>&J<5'\ﬂ?|'_:§JV‘{_32[ D FRUSRUDWH LQFRPH WD[ VDYLQ
DXWKRULWLHV DSSHDOHG WKH ILUVW OHYHO 7D[ €RXUW GHFLVLRQ  7KH

$SSHDOV &RXUW UHQGHUHG D GHFLVLR(7D[ UHDVVHVVPHQWY UHJDUGLQJ Y

UHYHUVLQJ WKH ILUVW OHYHO 7D[ &RXU/X[HPERXWRIQ $Q DSSHDO EHIRUH WKH

JUHQFK 7D[ 6XSUHPH &RXUW KDV EHHQ |YOMKGHBKRXWDIG MRKPHKUOSBHRQDB DV VXFFHVVRU R

GHFLVLRQ IURP WKH 6XSUHPH &RXUW FDARZFR ®HI9 HYBMEMHE EVEKIRMHFWKWR D ZLWKKROGL!

VHFRQG KDOI RI E\ WKH 'XWFK WD[ DXWKRULWLHV ZLWK UHVSHFW
PDGH E\ &'6 7TRSFR %9 WR LWV SDUHQW FRPSDQ\

)5(1&+ 7$; 21 7(/(9,6,21 6(59,&(6 _
BRFL«W« GR(GLWLRQ GH &DQDO 30XV DQG *URxSHI¥RyPY ZHOO DV D UHDVVHVVPHQW Ut

FKDOOHQJLQJ WKH UXOHV DSSOLHG E\ MHHG&(TEXES’\}V%%O&QWWB&éBW%LkHﬁ/ﬂ’b!ﬁﬁ%HQVHV IRU ILV

HW GH O LPDJH DQLP«H &1& 1RU WKH GHWHRUPLRRWLRE IRW&WI\_NCPA\?G ZLWKKROGLQJ WD
EDVLV RI WKH JUHQFK WD[ RQ WHOHYLVL &W@YMBM] WRH sSDUHBWYFRPSDQ\ ZKLFK UHFF
VHUYLFHV GH WHOHYLVLRQ WKH )UHQFK, 478w HOLJLEOH IRU D ZLWKKROGLQJ WD[ HJ

Y:LWK UHVSHFW WR WKH ILVFDO \HDUV HQ@EAEH RL O PYIXLQJ WKDW WKH SDUHQW FRI
"HFHPEHU DQG 'HFHPEHU poc MhHY KpAYhS VXEVWDQFH DQG WKDW WKH EH!
XQVXFFHVVIXOO\ FKDOOHQJHG WKRVH UROHVCERBY i Wk B XN ¥ L Giy WKH (XURSHDQ 8QLR!
1RYHPEHU 6RFL«W« GR(GLWLRQ GH &8P BBYRHRYG LORQRLGLRI LQWHUHVW DQG St
Y ILOHG D FODLP EHIRUH WKH 3DULV $GPLQLVWASIE Ry f dRMIAFRXUI KDV FRQWHVWHG W
WR REWDLQ D UHIXQG RI D SRUWLRQ RI WRE'IPRXoWY WRHUSHL &K H HWEL FREUNE 7K
DPRXQWLQJ WR i  PLOOLRQ 2Q 6HSWHPRMY ¥ IX{ABERXUI EXW ¥ /X[HPERXUJ KDV
ILUVW OHYHO 7D[ &RXUW GHQLHG WKH *GRREPP BE KN W Ik Wi GPVH LV QRZ S|
KDYH SDLG WKH DPRXQW RI WD[ FKDOOHOINED RO VP B Y GAHPP OHO ¥ 1LOHG D U
D UHFHLYDEOH DJDLQVW WKH &1& 7kKH *ORNRIRNKHS NS Hk FRXUWV LQ RUGHU WI

GHFLVLRQ RI WKH ILUVW OHYHO 7D[ &RrxWWIHV FRVWV DQG IHHV ERUQH LQ UHODWLRQ }
UHDVVHVVPHQW 7KH ORZHU FRXUW GLVPLVVHG

y:LWK UHVSHFW WR WKH ILVFDO \HDU HQ ®WGXPHHPHWPEHWWD SSHW®HG WKH GHFLVLRQ DQG \
*URXS KDV SDLG WKH GLVSXWHG DPRXQWHIRQXI @YV REHGRIRU WKBHFR®@GBW RI DSSHDOV WKH
ZKLFK KDV QRW EHHQ JUDQWHG E\ WKH &X& SHCHE HQ WIHDIOH\KL OH
WKHUHIRUH ILOHG D FODLP WR REWDL D UHIXQG RI WKH GLYVSXWHG

|
DPRXQW i PLOOLRQ 7KH DPRXQW FODLMHGYDAPBEYW WIBRLF\QQ\IVM%UHVW GH?XFW'—E'—O'—W\
DV D OHFHLYDEOH DIDLOVW WKH &1& FKDOOMQUH WKH ZD\ WKH @RPSDQ\ KDV FRPSXW

GHGXFWLRQ OLPLWDWLRQ UDWLR IRU ERWK ILV

Y:LWK UHVSHFW WR ILVFDO \HDU WK H HECRXIQUGIVH MR B DHOSF W IRH W KWSWWRIGHD UV~ 7KH WR
DPRXQW DQG DVNHG IRU D UHIXQG ZKLFKLRDB® XGHY LODMHVWHHE \E\DQG SHQDOWLHYV DPRX
WKH &1& i PLOOLRQ &RPSDQ\ KDV FRQWHVWHG WKH WD[ UHDVVHVVP

6RFL«W« GR(GLWLRQ GH &DQDO 30XV DQG3HRXsH FARMHWKKHH ORZHU "XWFK WD[ FRXUW
VXEMHFW WR DQ DXGLW E\ WKH &1& IRU IWFPOY QFJUR PHDREELOH

2Q '"HFHPEHU WKH &1& LVVXHG WZ7D[ DXGLWYV WD[ UHDVVHVVPHQWY DQG SURFHGX
SURSRVHG DGMXVWPHQWY SURSRVLWLFVHYHUDO $IULFDQ MRXRQ VIGQAWLHR QV
DJJUHJDWH DPRXQW RI i PLOOLRQ LQAHKMHXGBGULRXYSDLV WFHKIXWIHUIRWY XEMHFW WR WD[ DXGL

ODWH SD\PHQW BRFL«W« GR(GLWLRQ G B GNDXQ\DWDPHMXWVDIEG* B WKW WD[ SURFHGXUHV LQ
Y FKDOOHQJHG WKHVH SURSRVHG DGMXVZWRHBWW RSIRWUHWHKH 6HYHUDO MXULVGLFWLRQV
&1& EHIRUH ZKLFK WKH GLVSXWH UHPDLEVI SHRGIRUDWH LQFRPH WD[ 9%$7 WXUQRYHU W

ROFHUQHG *URXS PDLQWDLQV DQG UH

DUH. F 7KH

JRU ILVFDO \HDUV DQG 6REL«W« GHRGHWERS PH ARPERFPRELcDWHG ILQDQFLDO \

DQG "URXSH ¥ KDYH FDSSHG WKH DPRXQN, gRLGvuH PHWR ™My ki DFWXDO WD[ ULVN FRQ
R

RI WKH J)UHQFK 767 DW WKH DPRXQW GH\MHVEbQ(mF%QH IFW%GQ@&#—E%?\%I}Q{V

WKHLU LQWHUSUHWDWLRQ RI WKH UXOHYVY DV GHIHQ G E\ WKH *U
EHIRUH WKH 3DULV $GPLQLVWUDWLYH &RXUW
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127( ($51,1*6 3(5 6+$5(
<HDU HQGHG '"HFHPEHU

1HW SURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW LQ PLOOLRQ HXURYV
‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU

SRWHQWLDO GLOXWLYH HIIHFWV UHODWHG WR VKDUH EDVH® FRPSHQVDWLRQ

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV

(DUQLQJV SHU VKDUH LQ HXURYV
%DVLF HDUQLQJV SHU VKDUH
'‘LOXWHG HDUQLQJV SHU VKDUH

8QWLO WKH VHSDUDWLRQ IURP 9LYHQGLRBRMLHKWHWLYHHEDWH QXPFEHUV RI RUGLQDU\ VKDU!
'"HFHPEHU WKH *URXS ZDV QRW OHJDQG\ GIROPQMWHG/ KWHGLMVW SHU VKDUH IRU WKH \HI
*URXS XQGHU Y 6%$ DQG LWV VKDUHV ZHUEDQR® R\QU WEHGQX®@BHU RlI VKDUHV RXWVWDQGLQ
SXEOLF PDUNHW 7R SURYLGH D FRPSDUOIWWYH HDUQLQYXKBWHWVVKDUH

ILJXUH DQG LQ OLQH ZLWK ,$6 WKH PDQDJHPHQW FDOFXODWHG WKH

127( &+$5%(6 $1' ,1&20(
' 5(&7/< 5(&2*1,6(' ,1 (48,7<

'"HWDLOV RI FKDQJHV LQ HTXLW\ UHODWHG WR RWKHU
FRPSUHKHQVLYH LQFRPH 2&,

,2WHPV QRW VXEVHTXHQWO\ UHWGIPYVWR HEG WREVHTXHQWO\
SURILW RU ORVMFODVVLILHG WR SURILW RU OR

$FWXDULDO JDLQV FOUWHDORY S 2 g

ORVVHV UH s v DVWPHRY BRYVHEXUUHQFR

HPSOR\HH GHIDDWGEDOXH WKURMGKLQJ WUDQVREWLBRP HTXLW
LQ PLOOLRQV EHBKURW SODQV D 2&, LQVWUXPHQWMXVWPHRMWLO LD W H\2 &(
<HDU HQGHG .
"HEHPEHU

&KDUJHV DQG LQFRPH
GLUHFWO\ UHFRJQLVHG 0L Q
HTXLW\

7D[ HIITHFW 0]

<HDU HQGHG
'"HFHPEHU

()

(e}
(an)
C

127( *22':,11/
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

*RRGZLOO JURVV
,PSDLUPHQW ORVVHV
*RRGZLOO 1HW
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&+$1*(6 ,1 *22':,//
LQ PLOOLRGWRIHQGHBSDLUPHQWsXVLQHWHVWLWIUHVQ FXUUHQF\ #HIDWOQ YQM

HXURWMFHPEHU ORVVHRPELQDWMIRGVRIUHWMDGMXVWPHQW V HDRHP RMUWK
(XURSH 0] 0] U]

$IULFD $VLD 0] 0] 0]

3URGXFW

"LVWULEY>

DQG 2WK 0] 0 0

7RWDO 0] 0]

,03%,50(17 7(67 2) *22':,//

$V RI '"HFHPEHU WKH *URXS HQVXUGIBWHKFPWQHIGHWKURXJK LQWHUQDO YDOXDWLRQV
UHFRYHUDEOH DPRXQW RI HDFK JURXS RQRWZVY WKMVWHEGH (FHW&HG XUUHQW PDFURHFRQRI
WKHLU FDUU\LQJ YDOXH LQFOXGLQJ JRRGRXSOV PRQDIBPNGVWLERQROQXBIHBKWMKDW DV RI
PHWKRGV XVHG IRU WKH LPSDLUPHQW WWYW USHFRDWH WHOHUDWRXQW RI HDFK JURXS RI &*
1RWHDb H[FHHGHG WKHLU FDUU\LQJ YDOXH

7KH JRRGZLOO LPSDLUPHQW WHVWYV RI HREKDIJIGRX & WIRISVBNZ RUMKH *URXSRV &*8V RU JU!
SHUIRUPHG EDVHG RQ YDOXDWLRQV RI BHERYHW NEHO D DWPRXIMWMWRQYV SOHDVH UHIHU WR W

SUHVHQWDWLRQ RI &*8 RU JURXSV RI &*8V

2SHUDWLQJ VHIPH@W®VK JHOQHUDWLQJ XQLWV &*8&*8 RU JURXSV RI &*8V WHYV

(XURSH 3D\ 79 LQ J)UDQFH DQG LQ WKH (XWNRBHI (XURSH
YJUHH WR DLU 79 LQ JUDQFH

$IULFD $VLD 3D\ 79 LQ $IULFD DQG $VLD $IULFD $VLD
*URXS 9LYHQGL $IULFD
9HQXHV LQ $IULFD

&RQWHQW 3URGXFWIRQ2&$1S$/ &RQWHQW 3URGXFWLRQ 'LVWULEXWLRC
'LVWULEXWLRQ DQGg2WHVo 1

9HQXHV LQ JUDQFH

D OWY Rl WKH JURXSV RI &*8V (XURSH S$IULFD
&RQVLGHUDWLRQV UHODWHG WR PDFUR"&;FFR/@ FLLF HG RQ WKH EDVLV RI PDUNHW GDWD P

XQFHUWDLQWLHY VWREN UNH v RU LQUHFEHOW PHUJHUV DFTXL\
7KH *URXS QRWHV WKDW FXUUHQW PDFUVRLFH:L% \g« lﬁg d‘(S'IyLBBYyDUDPHWHUV a

D VLIQLILFDQW LPSDFW RQ WKH ILQDQFIsQJQn? % P&%\%LSOH IRU 3D\ 7¢
FHUWDLQ FRPPRGLWLHYV ZKLFK DIIHFW BV{? RI U W};{ 9 %DVHG RQ WKH\

HFRQRP\ 7KH *URXS KDV WR WKH EHVWFﬁ L é_ lIJ \ :EIH VLGHUHG WKD)

DFFRXQW WKH LQGLUHFW FRQVHTXHQFH \@ ﬁl’éX lep{ é&gﬁ%yl% PE LQ$]VLD H[FHH

WKH YDOXH RI LWV EXVLQHVV DFWLYLWLﬁ‘b BYLB) ppPRXEW M H UHFRYHUDEOH DPRXQW X

&RQVLGHUDWLRQ RI FOLPDWH FKDQJH JURXS RI &*8V ZzDV GHWHUPLQHG EDVHG RQ LWV
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWIRPSOWR L IWRONHY BWVYNPEIWWLBRR VHW RXW EHOR
DFFRXQW FOLPDWH FKDQJH LVVXHV 7KHX*URKH PROVILWRURLW KOW Q& D\ 79 $SIULFD $VL
FRQVHTXHQFHV RI FOLPDWH FKDQJH VKF‘%&%%LR;QL J<BE( an%\ﬁDsVM'ii%W%LRQ "LVWULEXWL
LPSDFW RQ WKH FRQVROLGDWHG ILQDQF ?QPVEV\Q% LO XVH RI &ROWHOQW 3
‘HFHPEHU DQG RQ LWV PHGLXP WHUPRF\M"&J%MW H\M%VLV GHWHUPLQHG DV V
ODQDJHPHQW %RDUG HQVXUHG WKDW DVn‘kWMLEB\YKX Y EVRGESE B vk 1ORZ SURMHF
LPSDLUPHQW WHVWV LQFOXGH WKH PRVW@_}_NHOé*éW&WI—b&HW}WHV HAPYWARWR HspDuUHG
FOLPDWH FKDQJH VHIPHQWY 7KHVH IRUHFDVWV ZHUH SUHSDUHG R

35(6(17%$7,21 2) .(< $668037,216 86(' |/LQDQFLDO WDUJHWV DV ZHOO DV WKH IROORZLQ
)25 7+( '(7(50,1$7,21 2) 5(&29(5$%/( GLVFRXQW UDWH SHUSHWXDO JURZWK UDWH DQC
$028176 H[SHQGLWXUHV WKH FRPSHWLWLYH DQG UHJXOD
5HJDUGLQJ 3D\ 79 DQG )UHH WR DLU 79 WUFRKNQRORIHFPQUGHYHORSPHQWY DQG OHYHO RI
JLYHQ WKDW QR EXVLQHVV SODQ ZDV DYDLODEOH WKH UHFRYHUDEOH

'I'ﬁ
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S HUDWLOR S RU JURXSY Rl 'LVFRXQW UDWH D3HOSBWKS(
Sl &I IR 9DOXDWLRQ WHWWRRBFWLRQ RU PXOWLSOH RID

VHIPHQW &*8 WHVWHG

(XURSH 3D\ 79 (XURSHF &RPSDUD&RMSDUDEOH | [ QD QD
JUHH WR DLU 7B &RPSDUD&RMSDUDEOH | [ QD QD
3D\ 79 $IULFD F$ERPSDUDERMSDUDEOH | [ QD QD

$IULFD $YWRXS 9LYHQGL $IULFD G G QD QD QD QD
9HQXHV LQ $IULFD G G QD QD QD QD

&RQWHQW6B78 28818/ ‘&) '&)

SURGXFWLR@<027,21 H H H H QD QD

DQG ZWKHYYOXHV LQ JUDQFH G G QD QD QD QD

6(16,7,9,7< 2) 5(&29(5%$%/( $028176 2Q WKH EDVLV RI WKH UHFRYHUDEOH DPRXQWV G
2) &*86 25 *52836 2) &*86 JURXS RI &*8V DV SDUW RI WKH JRRGZLOO LPSDL!
2Q WKH EDVLV RI WKH UHFRYHUDEOH DPR¥EGWEHIHWHUPLQHG IRU HDFK

JURXS RI &*8V DV SDUW RI WKH JRRGZLOO LPSDLUPHQW WHVW DV RI
"HEHPEHU YD FKDQJH Rl DW OHDVW LQ WKH PXOWLSOH D

) (%,7'$ RU UHYHQXHV RI (XURSH UHVSHFWLYHO\
YD FKDQJH Rl W.QHWDKMWVPXOWLSOH DSSO)HBHWRRWKIHJ 79 ZRXOG QRW UHVXOW LQ DQ LP:
(%,7'$ RU UHYHQXHV RI (XURSH UHVSHF@KWYRSMH IRU 3D\ 79 DQG

JUHH WR DLU 79 ZRXOG QRW UHVXOW L,%D(?( LPSDLUPHOW ORVV IRU
(XURSH Yy FKDQJH RI D OHDVW LQ WKH PXOWLSOH D

; (%,7'$ RI $IULFD $VLD ZRXOG QRW UHVXOW LQ
YD FKDQJH R DWW @ WKWHW XOWLSOH DSSOLORVWRRWKHULFD $VLD

(%,7'$ RI $IULFD $VLD ZRXOG QRW UHVXOW_ LQ DQ LPSDLUPHQW
ORVV IRU $IULFD $VLD YDV RI '"HFHPEHU WKH UHFRYHUDEOH DPRX

678',2&%1%$/ ZRXOG EH HTXDO WR LWV FDUU\LQJ
),/DV R '"HFHPEHU YHUDEOH FRRXQW RIWKH GLVFRXQW UDWHV ZHUH WR LQFUHDVH E\
678',2&%1 ZRXOG EH HTXDO WR LWV FDUWBHQSHWRXQWURZWK UDWHYV ZHUH WR GHFUHDV
WKH GLVFRXQW UDWHYV ZHUH WR LQFUHDVHLEWKH SRVGRXQWHG WRNK IORZV ZHUH WR G
SHUSHWXDO JURZWK UDWHYV ZHUH WR GHFUHDVH E\ SRLQWYV DQG
LLL WKH GLVFRXQWHG FDVK IORZV ZHUH WR GHFUHDVH E\

127( &217(17 $66(76 $1' &200,70(176

&217(17 $66(76
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

JLOP DQG WHOHYLVLRQ FRVWYV
6SRUWYV ULJKWV

&RQWHQW DVVHWYV

'"HGXFWLRQ RI FXUUHQW FRQWHQW DVVHWYV
1RQ FXUUHQW FRQWHQW DVVHWYV
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&+$1*(6 ,1 &217(17 $66(76
LQ PLOOLRQV RI HXURV 7R
<HDU HQGHG 'HFHPEHU
$FTXLVLWLRQV
'"HFUHDVHV FRQVXPSWLRQV
$PRUWLVDWLRQ DQG LPSDLUPHQW ORVVHYV
%XVLQHVY FRPELQDWLRQV
YJRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKHU
<HDU HQGHG 'HFHPEHU
$FTXLVLWLRQV
'HFUHDVHV FRQVXPSWLRQV D
$PRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV
%XVLQHVV FRPELQDWLRQV
YRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKHU
<HDU HQGHG 'HFHPEHU

$FTXLVLWLRQV SDLG RQ FRQWHQW LQYHVWPHQW LQFOXGH LQFUHDVH LQ FRQWHQW LQYH
UHVSHFWLYHO\ OHVV LQFUHDVH GHFUHDVH LQ SD\DEOHV RQ DXGLRYLVXDO ULJ
PLOOLRQ DQG i PLOOLRQ IRU WKH \HDUV HQGHG 'HFHPEHU UHVSHFWLYHO\

&2175$&78%/ &217(17 &200,70(176
&RPPLWPHQWY JLYHQ UHFRUGHG LQ WKH FRQVROLGDWHG
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ FRQWHQW OLDELOLWLHYV

&RQWHQW OLDELOLWLHY DUH PDLQO\ UHFRUGHG LQ P7UDGH DFFRXQWYV
SD\DEOH DQG RWKHUR RU LQ P2WKHU QRQ FXUUHQW OLDELOLWLHVR ZKHWKHU
WKH\ DUH FXUUHQW RU QRQ FXUUHQW DV DSSOLFDEOH

OLQLPXP IXWXUH SD\PHQWYV D

3D\PHQWV GXH LQ <HDU HQGHG
LQ PLOOLRQV RI HXURAMRWDO $IWHU
JLOP DQG WHOHYLVLRQ ULJKWYV 0] 0
6SRUWYV ULJKWYV 0 0
&RQWHQW OLDELOLWLHV 0] 0]

21l EDODQFH VKHHW FRPPLWPHQWY JLYHQ UHFHLYHG

OLQLPXP IXWXUH SD\PHQWYV DV RI

3D\PHQWV GXH LQ <HDU HQGHG
LQ PLOOLRQV RI HXURARWDO $IWHU

JLOP DQG WHOHYLVLRQ ULJKWV D
6SRUWYV ULJKWV E

2WKHU 0] 0
*LYHQ FRPPLWPHQWYV

(an)
([an)
[a=

JLOP DQG WHOHYLVLRQ ULJKWV D 0
6SRUWV ULJKWYV 0
2WKHU 0] 0 0] 0 0]
5HFHLYHG FRPPLWPHQWYV 0

1HW WRWDO
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D ODLQO\ LQFOXGHV PXOWL \HDU FRQWUDFWYV IRU PRYLHVY DQG 79 SURGXFWLRQ EURDGFDVWLQJ ULJI
SXUFKDVHV RI ULJKWV LQ WKH )UHQFK FLQHPD LQGXVWU\ 678',2&%$1$/BV ILOP SURGXFWLRQ DQG FI
Y PXOWL FKDQQHO GLJLWDO 79 SDFNDJH EURDGFDVWLQJ ULJKWV 7KHVH DUH UHFRUGHG DV FRQW
UHOHDVH RU DIWHU WKH LQLWLDO VLJQLILFDQW SD\PHQW $V RI '"HFHPEHU FRQWHQW OLDEL!
i bPLOOLRQ FRPSDUHG WR i bPLOOLRQ DV RI '"HFHPEHU

,Q DGGLWLRQ WKHVH DPRXQWVY GR QRW LQFOXGH FRPPLWPHQWY XQGHU FRQWUDFWYV IRU FKDQQHO G
ZKLFK Y GLG QRW JUDQW RU UHFHLYH PLQLPXP JXDUDQWHHG DPRXQWY 7KH YDULDEOH DPRXQW RI Wk
QRW UHSRUWHG LQ HLWKHU WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RU LQ WKH F
ZKHQ DSSOLFDEOH IRU WKH SHULRG LQ ZKLFK LW ZDV LQFXUUHG %DVHG RQ DQ HVWLPDWH RI WKH IX

SODQ QHW FRPPLWPHQWYV UHFHLYHG DPRXQWHG WR i bPLOOLRQ DV RI 'HFHPEHU GXH WR WKH
DV Rl  'HFHPEHU

2Q 'HFHPEHU Y DQG ILOP RUJDQLVDWLRQV UHSUHVHQWHG E\ %/,& %/2& DQG $53 DQQRXQFHG W
WK H DJUHHPHQW DQG H[WHQGHG WKH SDUWQHUVKLS EHWZHHQ Y DQG WKH )UHQFK ILOP LQGXVWU

$PRQJ RWKHU WKLQJV WKH DJUHHPHQW ZKLFK RQO\ FDPH LQWR IRUFH DIWHU WKH DGRSWLRQ RI WKt
RUJDQLVDWLRQV DQG FKDQJHV WR UHJXODWLRQV E\ WKH SXEOLF DXWKRULWLHV LQFOXGLQJ WKH QH.

& D JXDUDQWHHG LQYHVWPHQW RI RYHU i bPLOOLRQ LQ )UHQFK DQG (XURSHDQ PRYLHV E\ Y DQ

& DQ DGYDQFHPHQW RI YRV SRVLWLRQ LQ WKH PHGLD VFKHGXOH WR VL[ PRQWKY DIWHU WKHDWU
OHDGLQJ FRQWULEXWRU WR J)UHQFK DQG (XURSHDQ ILOP SURGXFWLRQ

@ D PLQLPXP QLQH PRQWK SHULRG RI H[FOXVLYH EURDGFDVW ULJKWV IRU Y DQG DV PXFK DV F

& D EHWWHU H[SRVXUH DQG FLUFXODWLRQ RI ZRUNV RQ YRV PRYLH FKDQQHOV DQG RQ ¥ SODWIR

7KLY DJUHHPHQW HQGHG '"HFHPEHU DQG ZLWKRXW DQRWKHU LQWHUSURIHVVLRQDO DJUHHPHQW

SURGXFWLRQ DUH GLUHFWO\ LQ OLQH ZLWK JXLGHOLQHVY VWDWHG XQGHU '"HFUHH 1R R '"HFH

LWK UHVSHFW WR WKH REOLJDWLRQV JRYHUQLQJ LQYHVWPHQWY LQ DXGLRYLVXDO SURGXFWLRQ XQC¢
FKDQQHO PXVW GHGLFDWH DW OHDVW RI LWV WRWDO QHW UHYHQXH IRU WKH SUHYLRXV \HDU WR &
YLGHRY DQG DFWXDO IRRWDJH RU UHHQDFWPHQWYV RI OLYH SHUIRUPDQFHYV $ SRUWLRQ RI WKLV LQY|
WKH GHYHORSPHQW RI LQGHSHQGHQW SURGXFWLRQ

2Q0\ WKRVH ILOPV IRU ZKLFK DQ DJUHHPHQW LQ SULQFLSOH KDV EHHQ UHDFKHG ZLWK WKH SURGXFHL
SRVVLEOH WR PDNH D UHDVRQDEO\ UHOLDEOH HVWLPDWH RI WKH WRWDO DQG IXWXUH REOLJDWLRQV
SURGXFHUVR DQG DXWKRUVRB RUJDQLVDWLRQV

E ODLQO\ LQFOXGHVY EURDGFDVWLQJ ULJKWV KHOG E\ Y WR WKH IROORZLQJ VSRUWLQJ HYHQWYV

& (XURSHDQ 6RFFHU &RPSHWLWLRQV 8()$ &KDPSLRQV /HDJXH (XURSD /HDJXH DQG (XURSD &RQ

VHDVRQV DV D UHPLQGHU Y KHOG WKH 6RFFHU &KDPSLRQV /HDJXH ULJKWV RQ DQ H[FC

WKH HQG RI WKH VHDVRQ IRU ZKLFK Y JUDQWHG H[FOXVLYH FR EURDGFDVWLQJ ULJKWYV
DJUHHPHQW

& (QJOLVK B3UHPLHU /HDJXH ULJKWV y KROGV WKH HQWLUHW\ DQG H[FOXVLYLW\ RI WKH FRPSHWL
JUDQFH &]HFK 5HSXEOLF 6ORYDNLD DQG 9LHWQDP

@ RQ 'HFHPEHU y6$ DQQRXQFHG WKH UHQHZDO RI WKH IX0O0 (QJOLVK 3UHPLHU /HDJXH FRPS
VHDVRQ LQ 0\DQPDU
@ 1DWLRQDO JUHQFK 5XJE\ &KDPSLRQVKLS 723 RQ DQ H[FOXVLYH EDVLV XQWLO WKH HQG RI \
@ RQ 0D\ y UHQHZHG WKH ULJKWV WR WKH 1DWLRQDO JUHQFK 5XJE\ &KDPSLRQVKLS 723
&KDPSLRQVKLS 352 ' XQWLO WKH HQG RI WKH VHDVRQ
@ )JRUPXOD UDFLQJ RQ DQ H[FOXVLYH EDVLV XQWLO WKH HQG RI WKH VHDVRQ
@ ORWR*3i RQ DQ H[FOXVLYH EDVLV XQWLO WKH VHDVRQ

7KHVH FRPPLWPHQWY DUH DFFRXQWHG IRU LQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVL\
SD\PHQW

127( 27+(5 ,17$1*,%/( $66(76

27+(5 ,17$1*,%/( $66(76
<HDU HQGHG 'HFHPEHU

2WKHU LQWDQJL BT XPXIDWWHG DPRUDM KB W LRXQAVD Q
LQ PLOOLRQV RI HXURV JURVV DQG LPSDLUPHQW ORVVHV o)

&XVWRPHU EDVHVY DQG WUDGH QDPHV

6RIWZDUH
2WKHU
7RWDO
<HDU HQGHG 'HFHPEHU
2WKHU LQWDQJL B XPXCDMH G DPR UMW KB W ILRQVD Q
LQ PLOOLRQV RI HXURV JURVV DQG LPSDLUPHQW ORVVHYV Q

&XVWRPHU EDVHV DQG WUDGH QDPHYV
6RIWZDUH

2WKHU

7TRWDO
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&+$1*(6 ,1 27+(5 ,17$1*,%/( $66(76

<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV

2SHQLQJ EDODQFH

$PRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV

$FTXLVLWLRQV

,QFUHDVH UHODWHG WR LQWHUQDO GHYHORSPHQWYV
"HFUHDVHYV

%XVLQHVV FRPELQDWLRQV 0
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKHU
&ORVLQJ EDODQFH

127( 3523(57< $1' (48,30(17

3523(57< $1' (48,30(17
<HDU HQGHG 'HFHPEHU

BURSHUW\ DQG HTXEERARWDWHG GHS UHFR.DPMUWRQD Q G
LQ PLOOLRQV RI HXURV JURVYV DQG LPSDLUPHQW ORVVHV Q

6HW WRS ER[HV
(TXLSPHQW DQG PDFKLQHU\

%XLOGLQJ

/IDQG 0
$VVHWV LQ SURJUHVV

2WKHU SURSHUW\ SODQW

7RWDO
<HDU HQGHG 'HFHPEHU
3URSHUW\ DQG HTXESRAR@DWHG GH S UHFRDMUIRQD QG
LQ PLOOLRQV RI HXURV JURVV DQG LPSDLUPHQW ORVVHYV Q

6HW WRS ER[HV

(TXLSPHQW DQG PDFKLQHU\

%XLOGLQJ

/DQG 0
$VVHWYV LQ SURJUHVYV

2WKHU SURSHUW\ SODQW

7RWDO

&+$1*(6 ,1 3523(57< $1' (48,30(17

<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV

2SHQLQJ
'"HSUHFLDWLRQ DQG LPSDLUPHQW ORVVHYV

$FTXLVLWLRQV

'"HFUHDVHYV

%XVLQHVV FRPELQDWLRQV 0
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKHU
&ORVLQJ

(e}
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127(  1($6(6

5,+76 2) 86( 5(/$7,1* 72 /($6(6
$V RI '"HFHPEHU WKH ULJKWV RI XVH UHODWLQJ WR OHDVHYV
DPRXQWHG WR i bPLOOLRQ FRPSDUHG WR i PLOOLRQ DV RI
'"HFHPEHU OHVV WKH DFFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW ORVVHV RI i bPLOOLRQ DV RI '"HFHPEHU
FRPSDUHG WR i PLOOLRQ DV RI '"HFHPEHU 7TKHVH
ULJKWV RI XVH UHODWH WR UHDO HVWDWH OHDVHV

&KDQJHV LQ WKH ULJKWV RI XVH
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV

2SHQLQJ
'"HSUHFLDWLRQ
$FTXLVLWLRQ LQFUHDVH

6DOHVY GHFUHDVH 0] 0]
%XVLQHVV FRPELQDWLRQV 0]
"LYHVWLWXUHV LQ SURJUHVYV 0] 0]
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKHU

&ORVLQJ

1($6( /,%$%,/,7,(6
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

2SHQLQJ EDODQFH
/HDVH SD\PHQWYV

,QWHUHVW H[SHQVH

$FTXLVLWLRQV LQFUHDVH

6DOHV GHFUHDVH

%XVLQHVV FRPELQDWLRQV

'LYHVWLWXUHV LQ SURJUHVYV 0
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKH
&ORVLQJ EDODQFH

o o
(an) (a=)

u

ODWXULW\ RI OHDVH OLDELOLWLHV
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV

\HDU
%HWZHHQ DQG \HDUV
' \HDUV
/HDVH OLDELOLWLHYV

/($6( 5(/$7(" (;3(16(6
/HDVH UHODWHG H[SHQVHV FRQVLVWLQJ RI GHSUHFLDWLRQ RI ULJKW RI XVH
DVVHWV DQG LQWHUHVW H[SHQVHV RQ OHDVH OLDELOLWLHY UHFRUGHG LQ WKH
FRQVROLGDWHG VWDWHPHQW RI HDUQLQJY DPRXQWHG WR i bPLOOLRQ LQ

FRPSDUHG WR 1 PLOOLRQ LQ
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127( ,19(670(176 ,1 (48,7<
$)).,/,$7(6

7+( *5283R6 0,1 ,19(670(176

1 (48,7< %)),/,87(6

$V RI '"HFHPEHU WKH PDLQ FRPSDQLHV DFFRXQWHG IRU E\
WKH *URXS XVLQJ WKH HTXLW\ PHWKRG DUH DV IROORZV

yOXOWL&KRLFH WKH OHDGLQJ VXEVFULSWLRQ 79 RSHUDWRU LQ (QJOLVK

DQG 3RUWXJXHVH VSHDNLQJ VXE 6DKDUDQ $IULFD ZKRVH KHDG
RIILFH LV ORFDWHG LQ -RKDQQHVEXUJ 6RXWK $IULFD OLVWHG RQ WKH -6(

y9LX D OHDGLQJ VWUHDPLQJ SODWIRUP LQ $VLD ZKRVH KHDG RIILFH

LV ORFDWHG LQ +RQJ .RQJ

y9LDSOD\ WKH OHDGHU LQ SD\ 79 LQ WKH 1RUGLF FRXQWULHV ZKRVH

KHDG RIILFH LV ORFDWHG LQ 6WRFNKROP OLVWHG RQ 1DVGDT
6WRFNKROP 6ZHGHQ

2ZQHUVKLS LQWHUHVW DV RRRWLQJ LQWHWHM AW U\LQJ DPRXQW RI HTX

'"HFHPEHU DV RI '"HFHPEBULOLDWHY DV RI '"HFHPEH
OXOWL&KRLFH D D
9L X
9LDSOD\ QD QD QD
2WKHU

QD QRW DSSOLFDEOH

D

$V RI '"HFHPEHU WKH *URXS KHOG PLOOLRQ VKDUHV LQ 0OXOWL&KRLFH *URXS /WG POXOWL.
FDSLWDO $V RI WKDW GDWH WKH SXUFKDVH SULFH RI WKH *URXSRBV LQWHUHVW LQ OXOWL&KRLFH
6RXWK $IULFDQ UHIJXODWLRQV SURKLELW DQ\ IRUHLJQ LQYHVWRU H[FOXGLQJ FRXQWULHV LQ WKH
D GLUHFW RU LQGLUHFW ILQDQFLDO LQWHUHVW RI PRUH WKDQ RI WKH YRWLQJ ULJKWV RU FRQ\
OLFHQVLQJ OXOWL&KRLFHRBRVY PHPRUDQGXP RI LQFRUSRUDWLRQ OLPLWY WKH YRWLQJ ULJKWV RI D¢
SURSRUWLRQDO UHGXFWLRQ RI WKHLU YRWLQJ ULJKWV D PVFDOH EDFNR PHFKDQLVP $V D UHPLC
TXDOLILHG DV D 4PDWHULDO VKDUHKROGHU& E\ OXOWL&KRLFH ZKLFK LV DFFRXQWHG IRU XQGHU W
UHIHU WR 18WRI '"HFHPEHU WKH VWRFN PDUNHW SULFH RI OXOWL&KRLFH RUGLQDU\ VKDUHV
E\ WKH *URXS DQG WKH YDOXH RI OXOWL&KRLFH VKDUHVY DFFRXQWHG IRU XQGHU WKH HTXLW\ PHW
WR GHWHUPLQH ZKHWKHU WKH UHFRYHUDEOH YDOXH ZDV DW OHDVW HTXDO WR LWV FDUU\LQJ DPR
LQ XVH GHWHUPLQHG DV WKH GLVFRXQWHG YDOXH RI IXWXUH FDVK IORZV WKH IDLU YDOXH GHW
FRPSDUDEOH OLVWHG FRPSDQLHV DQG FRPSDULVRQ ZLWK WKH YDOXH DWWULEXWHG WR VLPLODU
'"HFHPEHU yRvY PDQDIJHPHQW FRQVLGHUHG WKDW WKH UHFRYHUDEOH DPRXQW RI OXOWL&KRLFH

2Q JHEUXDU\ WKH *URXS DQQRXQFHG WKDW LW KHOG RI 9LX , QWHUQDWLRQDO /LPLWHGRV
DQQRXQFHG WKDW LW KHOG Rl 9LXRV VKDUH FDSLWDO ZKLFK LQFUHDVHG WR RQ 2FWRE
*URXS DOVR KROGVY DQ RSWLRQ WR LQFUHDVH LWV RZQHUVKLS LQWHUHVW LQ 9LX WR $V RI '
$IWHU DVVHVVPHQW RI IDFWV DQG FLUFXPVWDQFHV PDQDJHPHQW FRQFOXGHG WKDW WKH *URXS (
yRvVY PDQDJHPHQW FRQVLGHUHG WKDW WKH UHFRYHUDEOH DPRXQW RI 9LX LV DW OHDVW HTXDO WR

2Q -X0\ WKH *URXS DQQRXQFHG WKDW LW KDG DFTXLUHG D LOQWHUHVW LQ 9LDSOD\ *URXS
FRXQWULHV 2Q )HEUXDU\ IROORZLQJ FRPSOHWLRQ RI WKH UHFDSLWDOLVDWLRQ WKH *URXS
WR FRQILUPLQJ LWV SRVLWLRQ DV WKH ODUJHVW VKDUHKROGHU 7KH *URXS H[HUFLVHV D VL
WKH HTXLW\ PHWKRG VLQFH )HEUXDU\ $V RI '"HFHPEHU WKH *URXS KHOG RI 9LDSOL
&RPSDQ\RV YRWLQJ ULJKWV 7KH ILQDO JRRGZLOO DPRXQWV WR i PLOOLRQ DFFRXQWHG DV RI
WKH FRVW RI WKH LQYHVWPHQW DQG yRV VKDUH RI WKH QHW IDLU YDOXH RI 9LDSOD\RV LGHQWLILI
*URXSBV VKDUH RI WKH IDLU YDOXH RI FXVWRPHU UHODWLRQVKLSY DPRXQWHG WR i PLOOLRQ DQ
QDPHV DPRXQWHG WR i PLOOLRQ 'HIHUUHG WD[HV UHVXOWLQJ IURP WKH UHYDOXDWLRQ RI WKH
KDYH EHHQ DVVHVVHG DQG UHFRJQLVHG LQ DFFRUGDQFH ZLWK ,$6 FRQVLGHULQJ WKH DSSOLFDE

QR LPSDLUPHQW WHVW ZDV FDUULHG RXW RQ 9LDSOD\ JLYHQ WKDW WKH ZRUN RQ WKH *URXSR
DQG OLDELOLWLHYVY ZDV FRPSOHWHG GXULQJ WKH VHFRQG VHPHVWHU RI DQG WKHUH ZHUH QR V
Rl WKH IDLU YDOXH RI 9LDSOD\BV DVVHWY DQG OLDELOLWLHV

Y $118%/ 5(3257



&KDQJH LQ YDOXH RI LQYHVWPHQWY LQ HTXLW\ DIILOLDWHYV
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

2SHQLQJ %DODQFH
$FTXLVLWLRQV LQFUHDVH D
5HFODVVLILFDWLRQ IURP ILQDQFLDO LQYHVWPHQWYV
6DOHV GHFUHDVH

,QFRPH ORVV IURP HTXLW\ DIILOLDWHV E

2WKHU FRPSUHKHQVLYH LQFRPH

'LYLGHQGYV UHFHLYHG 0
2WKHU

&ORVLQJ EDODQFH

([a=)
o o

),1$1&,$/ ,1)250%$7,21 '$7$
7KH PDLQ ILQDQFLDO LWHPV LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DV SXEO
DV IROORZV
6WDWHPHQW RI ILQDQFLDO SRVLWLRQ
OXOWL&KRLFH
LQ PLOOLRQV RI HXURYV 6L PRQWK HQGHG 6HSWHPEHKWDU HQGHG 0D
'DWH Rl SXEOLFDWLRQ 1RYHPEHU -XQH

1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
7TRWDO DVVHWYV

7TRWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

6WDWHPHQW RI HDUQLQJV
OXOWL&KRLFH

LQ PLOOLRQV RI HXURV 6L PRQWK HQGHG 6HSWHPEKMHDU HQGHG 0D
'DWH RI SXEOLFDWLRQ 1RYHPEHU -XQH

S5HYHQXHV
/IRVV IRU WKH SHULRG DWWULEXWDEOH WR HTXLW\
KROGHUV RI WKH *URXS

RlI ZKLFK FRQWLQXLQJ RSHUDWLRQV

GLVFRQWLQXHG RSHUDWLRQV U
7KH *URXS V VKDUH RI QHW HDUQLQJV
&RPSUHKHQVLYH LQFRPH

>
(e}

*LYHQ WKH UHVSHFWLYH SXEOLFDWLRQ BGION B R QR RIDK 16 B WRIXGS VONIIGN HPHQW R1 ILQDQFLDO

OXOWL&KRLFHRBV ILQDQFLDO VWDWHPHQWR Q WKL BLORXISGD ¥ WIDX\GHPW QRW RIVAD UQLQJV ZHUH

VKDUH RI OXOWL&KRLFHRBYV QHW HDUQLQXW ZQWK8BD 6 UHH[HF KPR KUDMSRURILQJ DQG

ODJ 7KH &RQVROLGDWHG )LQDQFLDO 6WIHVISPIR@WYHRO\WKH *URXS IRU WKH

ILVFDO \HDU HQGHG 'HFHPEHU LQFOXGH WKH *URXS VKDUH

RI OXOWL&KRLFHRYV QHW HDUQLQJV EDVHEROURXSER JHRY HeRMWHEM BRYQLBIV LRFOXGHYV

ILQDQFLDO VWDWHPHQWYVY RI 0XOWL&KRLFGYIRYVWHHC RS G YR Wbl §EUFKDVH SULFH DOC

6HSWHPEHU FXPXODWHG ZLWK LL FRQVWRGLGDIVHE XX POLQ ILQDQFLDO LWHPV LQ

ILQDQFLDO VWDWHPHQWYV RI 0XOWL&KRLfIh RO VBIOH6W B W HFH By ZADHFERW SXEOLFO\ G
UHGXFHG E\ LLL FRQVROLGDWHG LQV¥HBERULQDQFLDO VWDWHPHQWYV

RI OXOWL&KRLFH IRU WKH KDOI \HDU HQGHG 6HSWHPEHU
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127( ),1%$1&,%$/ $66(76
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV 7TRWD&XUUHDRY FXUUHQRWD@XUUHDRWY FX
/HYHO '"HULYDWLYH ILQDQFLDO LQVWUXPHQWV

/HYHO 7HUP GHSRVLWYV 0] 0] 0] 0] 0] 0]
JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV

/HYHO /ILVWHG HTXLW\ VHFXULWLHV 0] 0] 0]

/HYHO 8QOLVWHG HTXLW\ VHFXULWLHV O 0]

JLOQODQFLDO DVVHWY DW IDLU YDOXH WKURX]}JK RWKHU
FRPSUHKHQVLYH LQFRPH

J)LODQFLDO DVVHWY DW DPRUWLVHG FRVW
JLODQFLDO DVVHWV

(an)

7KH WKUHH FODVVLILFDWLRQ OHYHOV IRU WKH PHDVXUHPHQW RI ILQDQFLDO DVVHWYV DW

127( 1(7 :25.,1* &$3,7$/
&+$1*(6 ,1 1(7 :25.,1* &$3,7$/

JRUHLJQ FXUUHQF\

<HDU HQGHG &KDQJHV LQ WUDQV ODHWDLR @ Q (
'HFHPEHU RSHUDWLQJ%XVLQHWWBGWMXVWPHQWVHF®®G H
LQ PLOOLRQV RI HXURV ZRUNLQJ FDSHRWPEQQDWLRQV RWKHU
D E
2WKHU QRQ FXUUHQW DVVHWYV U]
,QYHQWRULHYV V]

7UDGH DQG RWKHU UHFHLYDEOHYV

21 ZKLB S UhFHLE DEOHV

ZULWH RIIV V]

:RUNLQJ FDSLWDO DVVHWYV
7UDGH DQG RWKHU SD\DEOHV
2WKHU QRQ FXUUHQW OLDELOLWLHV
:RUNLQJ FDSLWDO OLDELOLWLHYV
1HW ZRUNLQJ FDSLWDO

YRUHLJQ FXUUHQF\
<HDU HQGHG &KDQJHV LQ W U D QV ODHDUR @ Q g
'"HFHPEHU RSHUDWLQJ%XVLQMDBWMXVWPHQWVHF@G H

LQ PLOOLRQV RI HXURV ZRUNLQJ FDSARWPEQQDWLRQV RWKHU
D

2WKHU QRQ FXUUHQW DVVHWYV 0 0
,QYHQWRULHV 0 0
7UDGH DFFRXQWV UHFHLYDEOH DQG )
RWKHU U

DGH DFFRXQWYV
21 ZKLE/%JG UHFHLYDEOHV

ZULWH RIIV U]
:RUNLQJ FDSLWDO DVVHWYV 0
7UDGH DFFRXQWYV S
2WKHU QRQ FXUUHQW OLDELOLWLHV U

RUNLQJ FDSLWDO OLDELOLWLHV
1HW ZRUNLQJ FDSLWDO
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75%'( $&&28176 5(&(,9%%/(
$1' 27+(5
&UHGLW ULVN
7KH *URXS GRHVY QRW FRQVLGHU WKHUH MWR EWRX YAV RS HEDOM RQY® RXEVLGLDULHV KDYt
QRQ UHFRYHU\ Rl WUDGH DFFRXQWYV UHMHLY VEOWHRY WRWRRVWRWWKHLU WUDGH DFFRX
VHIPHQWY 7KH ODUJH LQGLYLGXDO FXVUWRFRH B CRXHN \EW B Q G LY UD PR GRW V
FXVWRPHUV DQG PDUNHWY DQG JHRJUDSKLF GLYHUVLW\ RI LWV EXVLQHVV
VHIPHQWY HQDEOH WKH *URXS WR PLQLPLVH WKH ULVN RI FUHGLW
FRQFHQWUDWLRQ UHODWHG WR WUDGH DFFRXQWY UHFHLYDEOH

75%'( $&&28176 3$<$%/( $1' 27+(5
<HDU HQGHG '"HFHPEHU
7UDGH DFFRXQWYV SD\DEOH DQG RWKHU
7UDGH DFFRXQWYV SD\DEOH
2WKHU
7UDGH DQG RWKHU SD\DEOHV

127( &%$6+ $1' &$6+ (48,9%/(176
<HDU HQGHG 'HFHPEHU

&DVK PDQDJHPHQW ILQDQFLDO DVVHWV
&DVK

7THUP GHSRVLWY DQG FXUUHQW DFFRXQWYV
&DVK DQG FDVK HTXLYDOHQW

/,48,',7< 5,6. 127¢( (48,7<
7KH *URXS FRQVLGHUV WKDW FDVK IORZV JHQHUDWHG E\ LWV RSHUDWLQJ
DFWLYLWLHV FDVK VXUSOXVHV QHW RI FDV&HBHG B UHS/X B 'L v IBRVvE569,80
ZHOO DV FDVK DYDLODEOH WKURXJK XQG@UWA©® EADN 6HEHGIDW LREL OLRMAPLENYHQGLRY HIIHFV
SOHDVH UHIHU WWROIRWH VXIILFLHQW W RHFRHYHEWH UWV WKH *URXS ZDV QRW OHJDOO\ FRQ
RSHUDWLQJ H[SHQVHV DQG LQYHVWPHQWYRXGHEKYGCHUW YLEH VBIONPOIRMERU RI VKDUHYV RXW\
LQFRPH WD[HV DV ZHOO DV LWV LQYHVWBNQYRWURMMHAWNLQRE OMKHVQRI[W 'HFHPEHU

PRQWKYV
2Q 'HFHPEHU WKH FRPELQHG JHQHUDO VKDL

,Q DGGLWLRQ LQ WKH FRQWH[W RI WKH PG DYIRRIN IWHROKBU BQE UNVIRH WKIDHHKROGHUVR
OXOWL&KRLFH VKDUHV WKDW LW GRHV QRS DRVHO GNKRZIDUW I$B® LPPHUJHU ZKLFK ZDV L
*URXSH Y 6% HQWHUHG LQWR D FUHGLW RO F3.GDWW %W @YW HW FRQWULEXWLRQ VXEMHFW
JDFLOLW\ $JUKHPK@®W\ EH XWLOLVHG E\ pBSBLEGHHOIH AWRREHPHUJHUV ZKHUHE\ 9LYHQGL |
ORDQV DQG LVVXH RI D OHWWHU RI FUHGRWSK¥8\WOD RPWRNPRUBRROW\RIKDUHY LW KHOG
i PLOOLRQ ZKLFK ZLOO PDWXUH LQ -XORXSHZYWE WZR VL[ PRQWK

H[WHQVLRQ RSWLRQV DYDLODEOH WR WKH ERUURZHU 9LYHQGL 6( LV

JXDUDQWRU FDXWLRQ VROLGDLUH LQ UZI-QVSH"—"\RIHIfIE‘wLI!QEOLJ%Mﬁ" NAFWLYH GDWH RI WKH

XQGHU WKH FUHGLW IDFLOLW\ VY EHLQJ WRHWIHYpUEREYVIdE DV FRQVLGHUDWLRQ IRU
FRQWULEXWLROQ VKDUHV WKDW ZHUH DO

JROORZLQJ WKH 9LYHQGL 6SLQ 21l 9LYH@RH &/KDLWHKKEHEGMUWR| BHYMHQGL DQG FRUUHVSR(
JXDUDQWRU LI ORRG\RV RU 6 3 DVVLIQV ®LYPWER ¥V RD DNV QHDVWW XIH DW '"HFHPEHU H
%DD E\ ORRG\BV RU LL %%% E\ 6 3 WRWKHD&RBSYRDBHWRMOG E\ 9LYHQGL DW WKLV GEL
QHZ SDUHQW QXPEHU RI LVVXHG Y VKDUHV ZDV ZKLF!
$V RI '"HFHPEHU WKH &RPSDQ\ ZDVL<$H&:§2”>1§DWH KH HILVWLQJ Y 6% VKDUHV DOU
WKHUHIRUH 9LYHQGL UHPDLQV WKH 1x D'UDX ¥R EPYR O EuheLw
IDFLOLWLHV 7KH FRQWULEXWLRQ ZDV UHFRJQLVHG DV DQ LQF
WRWDOOLQJ i PLOOLRQ FRQVLVWLQJ RI
VKDUHV ZLWK D QRPLQDO YDOXH RI i SHU VKD
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EHWZHHQ WKH FRQWULEXWLRQ YDOXH DQ&QWKig MKRIUH FDSELMIR@EZRVORDQ WR WKH *URX:
UHFRUGHG DV VKDUH SUHPLXP LQWR VKDUH FDSLWDO WR DQ DPRXQW RI i P

7KH FRQWULEXWLRQ KDG QR HIIHFW RQ WEH *"URKSHMPFEHW HTXLWY RYE- MV ORDQV ZHUH F

ZDV IXOO\ QHXWUDOLVHG LQ UHWDLQHG HPUEULR £V sIREDBROV IRDWREQH G
LQIRUPDWLRQ SOHDVH UHIHU WR 1RWH

V*URXSH y 68 i PLOOLRQ
$V Rl  'HFHPEHU ERWK WKH LVVXHG VKDUH FDSLWDO DQG
VKDUH SUHPLXP UHPDLQHG XQFKDQJHG IURY WKHOHTIRFWLY P cDNHRR |
WKH FRQWULEXWLRQ Y&$1$/ 2/<03,$ | PLOOLRQ
&219(56,21 2) 9,9(1',R6 /2$16 121 &21752//,1* ,17(5(676
172 (48,7< 1&, UHSUHVHQWY WKH VKDUH RI QRQ ZKROO\ RZQ
,Q SULRU WR WKH 9LYHQGL 6SLQ 2/IDERBDWV WKDQWEHGHEQ BMY BQGHFWO\ DWWULEXWDE

DQG LWV VXEVLGLDULHV WR WKH *URXS 2AHRXE FRRON HROWOIRBZLQW RV BERHWSURVHQWY WKH PI
D WRWDO DPRXQW RI i PLOOLRQ

<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

&DQDO 3ROVND
&DQDO $QWLOOHYV

9679 9LHWQDP 6DWHOOLWH 'LJLWDO 7HOHYLVLRQ &RPSDQ\ -6&
2WKHU

1RQ FRQWUROOLQJ LQWHUHVWYV

25',1$5< &$6+ ',9,' (1"
' 675,%87,21 72 6+$5(+2/'(56
2Q JHEUXD U\ WKH GDWH Rl y 6% ODQHSHRYR®WLQJ D WRW P OOGLRQU L7TEAW LRLRBRY DO
%RDUG OHHWLQJ ZKLFK DSSURYHG WKH &R @ VROHL\GIOWHG )WRD QRO OSSURYHG E\ y 6% 6XS
6WDWHPHQWYVY IRU WKH \HDU HQGHG 'HFHWFPEEIHWG DW LWWRHHWLQJ KHOG RQ ODUFK D
ODQDJHPHQW %RDUG GHFLGHG WR SURSRXHBPWWWHKQGURKRDSSHIRY WEKH\ WKH *HQHUDO 6KD

SD\PHQW RI DQ RUGLQDU\ GL YSWHY&DLHFD WK RE iRQ - -XQH

127( 3529,6,216
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV 1RWH

(PSOR\HH EHQHILWYV D
S5HVWUXFWXULQJ FRVWYV

/ILWLIDWLRQV

/IRVVHV RQ RQHURXV FRQWUDFWYV
2WKHU E
BURYLVLRQV

'"HGXFWLRQ RI FXUUHQW SURYLVLRQV
I1RQ FXUUHQW SURYLVLRQV
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&+$1*( ,1 3529,6,216
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURV

2SHQLQJ
$GGLWLRQ

S8WLOLVDWLRQ

5HYHUVDO

%XVLQHVY FRPELQDWLRQV

YJRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG RWKHU
&ORVLQJ

127( (03/2<(( %(1(),76

,Q DFFRUGDQFH ZLWK WKH ODZV DQG SUDKHWLHFRXSRUMDHFIXQERNPVBEURYQVLRQV RU DVVHWYV
ZKLFK LW RSHUDWHYV WKH *URXS SDUWLFDSDWHN VRHIRW PBLOQMWDALRQYJ LWV REOLIJDWLRQV
HPSOR\HH EHQHILW SODQV SURYLGLQJ USHONDLQM PHIHD \SHH QWL R MBW RLIRIBIHE HBRGIHLW SODQVR
HPSOR\HHV 3RVW UHWLUHPHQW EHQHILW\GBVHUSSRY.RERHB! IRKH REVRODQWLEDOULQFLSOH
DOO HPSOR\HHV WKURXJK GHILQHG FRQWWRESBM B GVOLIRQVVEKHPKWUH

LQWHIJUDWHG ZLWK ORFDO VRFLDO VHFXULW\ RU GHILOHG EHQHILW_SODOQV

ZKLFK DUH JHQHUDOO\ PDQDJHG YLD*Ué%ygh%yLWQﬁS Bﬁ?H HORZ IRU'WKH SUHVHQW
EHQRILW REDLJDWLRQV DQG SODQ DVVHWYV DV D\

7KH EHQHILWY SURYLGHG E\ WKHVH SODQV DUH EDVHG RQ HPSOR\HHVR
\HDUV RI VHUYLFH DQG FRPSHQVDWLRQ OHYHOV

7KH PDLQ REOLJDWLRQV RI WKH *URXS UHJDUGLQJ SHQVLRQV DQG
RWKHU SRVW HPSOR\PHQW EHQHILWY DUH UHODWHG WR UHWLUHPHQW
VHYHUDQFH SD\PHQW LQ )UDQFH

<HDU HQGHG 'HFHPEHU

'"HILQHG % HQ@HU WD OMXHWVRISURYLWIRQHG % HYPHIWL WD OXHWRISURY
LQ PLOOLRQV RIZPQIRDWSRPR®Q DVVHWY DVVHW 2EOLJDWISSODQ DVVHWYV DV

JUDQFH
2WKHU 0 0
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&+$1*( ,1 1(7 "O),1(" %(1(),7
2%/,%$7,216
ORYHPHQWYV RI WKH QHW GHILQHG EHQHILW REOLJDWLRQ IRU WKH \HDU
HQGHG RQ '"HFHPEHU DUH SUHVHQWHG LQ WKH WDEOH EHORZ

<HDU HQGHG '"HFHPEHU

'"HILQHG % HMIHJLWD ODKHNV REUR Y LMLIR@QH G % HIIHI LYWD ODKRV RS UR
LQ PLOOLRQV RI HXWRV2EOLJDW2BDRQ DVVHWVDVVHW2EOLJDWEARQ DVVHWVDV

$ % % $ $ % % $

2SHQLQJ EDODQFH
&XUUHQW VHUYLFH FRVW U] U]

3DVW VHUYLFH FRVW U U U V]

*DLQV ORVVHV RQ . . . .
VHWWOHPHQWV U U U U U U
2WKHU U U V] U V] U]
,PSDFW RQ 7THFKQRORJ\
VHOOLQJ DGPLQLVWUDWLRQ DQG 0 0] 0
JHQHUDO H[SHQVHV

,QWHUHVW FRVW U V]
([SHFWHG UHWXUQ RQ SODQy o

DVVHWYV
,PSDFW RQ RWKHU ILQDQFLDO 0 0 o
FKDUJHV DQG LQFRPH
1HW EHQHILW FRVW 0 0
UHFRJQLVHG LQ SURILW RU ORVV
$FWXDULDO JDLQV ORVVHV . . . . . .
UHODWHG WR U U U U U U
(?HULHQFHJDLQV ORVVHYV o o o
&KDQJHV LQ GHPRJUDSKLF . . y . .
DVVXPSWLRQV U U U U U U
&KDQJHV LQ ILQDQFLDO . . . y . .
DVVXPSWLRQV U U U U U U
$FWXDULDO JDLQV ORVVHV
UHFRJQLVHG LQ RWKHU 0] 0] 0]
FRPSUHKHQVLYH LQFRPH
&RQWULEXWLRQV E\ HPSOR\HOV V] U] U] U] U]
%HQHILWYV SDLG E\ WKH IXQGU V] U] U] V] U]
%HQHILWYV SDLG E\ WKH . . . ; . .
HPSOR\HU U U U U U U
JRUHLJQ FXUUHQF\ WUDQVODWLRQ 0 0 0 0
DQG RWKHU
&ORVLQJ EDODQFH RI ZKLFK

ZKROO\ RU SDUWO\ IXQGHG

EHQHILWYV

ZKROO\ XQIXQGHG EHQHILWV

E

DVVHWVY UHODWHG WR o

HPSOR\HH EHQHILW SODQV

SURYLVLRQV IRU HPSOR\HH
EHQHILW SODQV
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$668037,216 86(" ,1 7+( UHYLHZHG E\ WKH *URXSRV )LQDQFH '"HSDUWPHQV
(9$/8%$7,21 $1' 6(16,7,9,7< $1$/<68 WKHUHIRUH GHWHUPLQHG IRU HDFK FRXQWU\
'LVFRXQW UDWH H[SHFWHG UHWXUQ RQRDREWNVHWY EypWMHRIWPHQW JUDGH FRPSE
FRPSHQVDWLROQ LQFUHDVH UDWLQJ RI $$ DQS PDWXULWLHY LGHQWLFDO WR
JHQHUDOO\ EDVHG RQ UHOHYDQW UDWH LQGLFHYV
7KH DVVXPSWLRQV XQGHUO\LQJ WKH YDOQKDWER®@ ®IDGHI WXKHE EHRQUH DWHG E\ 9LYHQGLRV
SODQV ZHUH PDGH LQ FRPSOLDQFH ZLWKHB®BKHHQRF RORQ@HW Bl BRIOQHF IBHEHVW HVWLPDWH RI
SUHVHQWHG LOQEBWI®YH EHHQ DSSOLHG|KRQVUHY WH@WQWMIWRP WKH ILUVW EHQHILW SD\I
VHYHUDO \HDUV 'HPRJUDSKLF DVVXPSWLRQV LQFOXGLQJ QRWDEO\ WKH
UDWH RI FRPSHQVDWLRQ LQFUHDVH DUHQF%EEB%‘\;Q/@E{'#%I:%’KH%%QF|‘_/‘4:J‘d" H[SHFWHG UHW;
DVVXPSWLRQV QRWDEO\ WKH GLVFRXQV\PHBW‘NW[#BFPV&%%FWM’gﬂé W{KH VHOHFWHG GLVFF
LQGHSHQGHQW DFWXDULHV DQG RWKHU RBSHPIERRXYWRD $NH/ RHY Y BRXEVDE R Y

,Q ZHLIJKWHG DYHUDJH

JUDQFH HLIKWHG DYHUDJH

'LVFRXQW UDWH
5DWH RI FRPSHQVDWLRQ LQFUHDVH ZHLJKWHG DYHUDJH
'XUDWLRQ RI WKH EHQHILW REOLJDWLRQ LQ \HDUV

$ EDVLV SRLQW LQFUHDVH RUD EDVLV SRLQW GHFUHDVH UHVSHFWLYHO\ LQ WKH
GHILQHG REOLJDWLRQV RIi PLOOLRQ RU DQ LQFUHDVH RI'i PLOOLRQ UHVSHFWLYHO\
$OORFDWLRQ RI SHQVLRQ SODQ DVVHWYV

<HDU HQGHG 'HFHPEHU

(TXLW\ VHFEXULWLHYV
'"HEW VHFXULWLHV
5HDO HVWDWH
&DVK DQG RWKHU
7TRWDO

3HQVLRQ SODQ DVVHWYV DUH PDLQO\ ILQDQFD®(BWV\(H VS EF\L ¥HQA\( ) IDSH &S0 QA 7 6

RUJDQLVHG ILQDQFLDO PDUNHWYV $OWKBXJKEPKH\GH %8 VHWVEP D\ EH

VXEMHFW WR LQWHUHVW UDWH ULVN FURGLW Wb\ P RQUB ARX @M B H B WL Bk Y N\ W «u R

DUH LQYHVWHG LQ D GLYHUVLILHG SRUWYRO&RGHY k HG M%BLV&JQ\HE WK HYH G E\ WK H
Q) ISLEPA)

ULVNV 7KLV DSSURDFK KHOSV WR VDIHIXD R P B ERYWLRRW HRAV B 1XQGV DU/
WKDW FRXOG DIIHFW WKH QHW SHQVLRQ VXUSOXV RU GHILFLW

7KHVH DVVHWYV GR QRW LQFOXGH RFFXSLHG EXLOGLQJV RU DVVHWV XVHG E\
WKH *URXS QRU DQ\ VKDUHV RU GHEW LQVWUXPHQWY RI HQWLWLHV ZLWKLQ
WKH *URXS
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127( 6+$5( %$6(° &203(16%$7, ?WHUQDQHﬁlRPLQDWLRQDQGSHPXQHUDWLRQ

3/$16 ODQDJIJHPHQW %RDUG RI 9LYHQGL DW LWV PHHWL
GHFLGHG WR PDLQWDLQ WKH VKDUH DZDUGYV JUD
3/$16 *5$17(" %< 9,9(1", HPSOR\HHV XQGHU WKH DQG SHUIRUPDQFF

VXEMHFW WR L WKH FRPSOHWLRQ RI WKH 9LYH
9LYHQGL SHUIRUPDQFH VKDUH SODQV  spyw| EXODU WKH RSLOLRQ RI.WKH UHOHYDQW H

BULRU WR WKH 9LYHQGL 6SLQ 211 VKDUI—EEB\EHQ FBESWQM% qu:\{(LHYHPHQW Rl WK

IRU WKH *URXSRBRY HPSOR\HHV KDYH EHH(P_R] BQWI—% \ QQ/\}'K%QL?HOHYDQW SODQV DQC

VHWWOHG ZLWK 9LYHQGLRV VKDUHV 7Kk $X$ ! RU RQH RI LWV

FRPSHQVDWLRQ LQFHQWLYHV ZDV WR D LQ]8 §\)%/KL1—QWIJT|\P\H’§/§VJ sﬁa'u‘ﬁ’ﬁé

H[HFXWLYH PDQDJHPHQW DQG HPSOR\HHV RI 9LYHQGL

VXEVLGLDULHV ZLWK LWV VKDUHKROGHUNMDRYWHWHR QWY EN GDWY DRGCLVPR WXWFWDQGLQJ SH
ZLWK DQ DGGLWLRQDO LQFHQWLYH WR LPPBGORYIQY WKHD&RPSD @QWBVYH DV IROORZV
SHUIRUPDQFH DQG LQFUHDVH LWV VKDUH SULFH RQ D ORQJ WHUP EDVLYV

$W LWV PHHWLQJ KHOG RQ -XO0\ WKH 6XSHUYLVRU\ %RDUG RI
9LYHQGL RQ WKH UHFRPPHQGDWLRQ RI WKH 9LYHQGL &RUSRUDWH

SHUIRUPDQF

<HDU HQGHG 'HFHPEHU
*UDQWHG

,VVXHG

&DQFHOOHG

$GMXVWHG

2WKHU

<HDU HQGHG 'HFHPEHU
*UDQWHG 0
,VVXHG

&DQFHOOHG F

$GMXVWHG G

2WKHU

<HDU HQGHG 'HFHPEHU

® T m O

SHUIRUPDQFH VKDUHV GHILQLWLYHO\ YHWYHNW BWYW&H RHO 8 PREIOIR WKIWHRI YWD FK VXEVLGLDU
SHULRG YHVWLQJ SHULRG VXEMHFW WRWIKAHYUVRIWIDFMNWQRIQ RI SHUIRUPDQFH

FULWHULD DQG WKH SUHVHQFH RI WKH EHQHILFLDULHY ZLWKLO WKH *URXS
)XUWKHUPRUH IROORZLQJ YHVWLQJ WK WWUW%%ﬁﬁﬁ%XEWW AR BGwWSRPUHY ZHUH DF

\HDU KROGLQJ SHULRG UHWHQWLRQ SHW %%Pf@@§@ O§WL PR¥RG YRQRGV &RPPX

UHFRJQLVHG RQ D VWUDLJKW OLQH EDVL % REWH § :§&UHR%HUd“KDUH RIi :
DGGLWLRQ FHUWDLQ HPSOR\HHV QRW UHW RQS 5@#HWQE§§$HW§ DW D SUI
SHUIRUPDQFH VKDUHV RQO\ DW WKH HQé RI $ V'\Hﬁ WKH FKBUIH UHFRIQL

DFFRUGLQJ WR ORFDO WD[ UHIJIXODWLRQWYKVK I—‘ '3<\(3\/\H/YE3/} P%%'R%CP\YVWKBB\POLRQ ' Q
DUH DSSOLHG WR HVWLPDWH DQG UHFRJYLMY H YDOXH RI WKHVH
JUDQWHG SODQV DIRHNGHVFULEHG LQ '$./<027.21R6 /21* 7(50

,Q WKH H[SHQVH UHFRJQLVHG ZLWK ,U]H&/@H'FV@(NB/BQO SHUIRUPDQFH
VKDUH SODQV JUDQWHG E\ 9LYHQGL DPRXQNWE. W RRUBROBWARRWIKHHUV RI '$,/<027,21 LQ
VDPH DPRXQW DV LQ 6DDGD &KDLUPDQ RI WKH ODQDJHPHQW %RDUG R

(PSOR\HH VWRFEN SXUFKDVH SODO EHQHILWHG IURP D /RQJ 7THUP ,QFHQWLYH 30DQ C

20  -XO\ DQG  -XO\ 9LYHQGL LPEBRPHOWEEFKEY WLHG WR WKH JURZWK RI '$,/<

HPSOR\HH VKDUHKROGLQJ WUDQVDFWLR® QW %”NQﬁ@B%F3f§P@#§VW5 LWV DFTXLVL

VKDUHV SXUVXDQW WR DQ HPSOR\HH VWRENDPXVYUER Y POJH J AVXOW 1URP WKH VD
wkN ZRPSDRVEV D FDSLWDO RU EDVHG XSRQ
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DSSUDLVDO FDUULHG RXW DW WKH HQG &H W RH PSIODRH V@ DMUKH/ HDYCHIORF RW IB@ XQGHU WKH
LQFUHDVH LQ '$,/<027,21RYV YDOXH WKH ,REMSMIQMWIHVAIGRIMQZZMXKO GHILQLWLYHO\ YHVW RQ
UHVSHFW WR WKH LQFHQWLYH SODQ ZR XSG EHQFHOR X &KW HEGI @B MHFGORUL BV 7KH YHVWLQJ
SHUFHQWDJH RI VXFK LQFUHDVH GHSHQIQQYR RO WEHVEF @HWE MDKH V,DWLVIDFWLRQ RI WK
DFFRUGDQFH ZLWK ,)56 D FKDUJH UHSBHUHQUWDWEWHFRLWKUYD ILQDQFLDO REMHFWLYF
FRPSHQVDWLRQ PXVW EH HVYWLPDWHG D QG EDHAFRGE RIQV {6, TOAMDIOBF KL LLVFIEDVHG RQ &))2 H]
\HDU HQG XQWLO WKH SD\PHQW GDWH $SYRRVHQWIED® BT DQGDDEY LPSDFWV DQG &65 REM
QR H[SHQVHV ZHUH UHFRUGHG LQ U ISGIDWLURRD ¥ RHWKID/USI®DAL 00 EH HTXLW\ VHWWOHC

. Do . 7KH FRPSHQVDWLRQ FRVW LV UHFRJQLVHG RQ D
3/$1 *5817(" %< 7+( *5283 WKH YHVWLQJ SHULRG 7KH DFFRXQWLQJ PHWKROC
7KH VIROGHUVB PHHWLQJ RI Y 6% KHOG wUPDWEDS G UHFRIQLVH WKH YDOXH RI WKH V|
DGRSWHG WKH QHFHVVDU\ DSSURYD QM WR,SHYRLW, WK H JUDQW RI
WK H /RQJ 7THUP ,QFHQWLYHV XS WR D PD[LPXP RI “RI WKH
VKDUH FDSLWDO RI ¥ '"HFHPEHU .Q WKH H[SHQVH LV OHVV WKDQ i PLOOLRQ
Y 6% JUDQWHG WKRXVDQG SHUIRUPDQFH VKDUHV WR

HPSOR\HHV DQG H[HFXWLYH PDQDJHPHQW

7KH IDLU YDOXH Rl HDFK JUDQWHG SHUIRUPDQFH VKDUH ZDV
HVWLPDWHG DW i FRUUHVSRQGLQJ WR DQ DJJUHJDWH IDLU YDOXH
Rl WKH SODQ RI'i PLOOLRQ

127¢( %2552:,1*6 $1' 27+(5
),1$1&,%/ /,$%,/,7,(6

<HDU HQGHG 'HFHPEHKWDU HQGHG 'HFHPEHU
LQ PLOOLRQV RI HXURV 7RWDO/RQJ WHU®PKRUW WHUP

%RUURZLQJV IURP 9LYHQGL 6( U D 0 0
%DQN FUHGLW IDFLOLWLHYV

6KRUW WHUP PDUNHWDEOH VHFEXULWLHYV

%DQN RYHUGUDIWYV 0
$FFUXHG LQWHUHVW WR EH SDLG

&XPXODWLYH HIIHFW RI DPRUWLVHG FRVW

2WKHU ERUURZLQJV 0
%RUURZLQJYV DW DPRUWLVHG FRVW

&RPPLWPHQWY WR SXUFKDVH QRQ FRQWUROOLQJ LQWHUHVWYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
%RUURZLQJYV DQG RWKHU ILQDQFLDO OLDELOLWLHYV
JHDVHV OLDELOLWLHYV

7RWDO

(an)

o o

<HDU HQGHG 'HFHPEHU

&DUU\LQDLU PDUNHIWHO &DUU\LQD LU P D U N/HIW

LQ PLOOLRQV RI HXURV DPRXQW YDOXH D DPRXQW YDOXH D
1RPLQDO YDOXH RI ERUURZLQJV 0] 0] 0 0]
&XPXODWLYH HIIHFW RI DPRUWLVHG FRVW U 0 U] 0 U]

%RUURZLQJYV DW DPRUWLVHG FRVW QD QD
&RPPLWPHQWY WR SXUFKDVH QRQ FRQWUROOLQJ LQWHUHVWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

%RUURZLQJY DQG RWKHU ILQDQFLDO OLDELOLWLHW 0

Y $118%/ 5(3257



&RQVLGHULQJ WKDW ERUURZLQJV IURP YKYHRRBRPUMPHOMW W R K >XSXWHERDWVH 1&,V LQWHUHV\
DFFRXQWYV ZLWK 9LYHQGL ZKLFK DUH UHESBHXHQWEOBHOXK® &RHMKHGH WWKIHPDWHG UHGHPSWLI
PDQDJHPHQW DVVHVVHG WKDW WKH IDLWGNBBESH LLQJ HRTX DXONK B HVEKHUFRURDIQFH RI WKH UH(
DPRXQWYV WKDW WKH OHYHO LV QRW DS SQHDHEPW YDOXH LV XVXDOO\ DVVHVVHG XVLQJ D

UHSRUW DIQG RU GLVFRXQWHG FDVK IORZV YDOXI
$V RI '"HFHPEHU WKH FDUU\LQJ YDOXH RT WKH *URXSRBV

EDQN IDFLOLWLHY ZDV UHSUHVHQWDWLYH RI WKHLU IDLU YDOXH

7KH IDLU YDOXH Rl GHULYDWLYHV LV EDVHG RQ REVHUYDEOH PDUNHW GDWD
DQG FRPPRQO\ XVHG YDOXDWLRQ PRGHOV VXFK DV WKH PDUNHW
DSSURDFK DQG WKH LQFRPH DSSURDFK

%2552:,1*6 %< 0$785,7<
LQ PLOOLRQV RI HXURV <HDU HQGHG 'HFH
ODWXULW\
\HDU
%HWZHHQ DQG \HDUV
%HWZHHQ DQG \HDUV
%HWZHHQ DQG \HDUV
%HWZHHQ DQG \HDUV
! \HDUV 0
1RPLQDO YDOXH RI ERUURZLQJV

. LV UDWHG EHORZ %DD E\ ORRG\RY EHORZ %%%
1(:),1%81&,1 RU LV QRW UDWHG E\ HLWKHU ORRG\BV RU 6 3

'Q WKH FRQWH[W RlI WKH VHSDUDWLRQ ”?JBY c\fl_H‘QB% @O%&%JHU UDWHG E\ ORRG\RV VWD
“URXSH Y 68 HQWHUHG LQWR WKH )DFLOLYE PHR HEHPEHU WKH FRYHQD

ZKLFK FRPSULVHV D i PLOOLRQ WHUP BBlQQUBEILIWLQQQ?D i

PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW
7KH WHUP ORDQ IDFLOLW\ ZKLFK zZLOO EH DYDYV EDEDH P80 G Op 8L % LEGFWR 61 7

0D\ ZLOO PDWXUH LQ -XO\ D QG 7XLHD OU RM SRY/SDQW HQHNWHIJDWH ULVN PDQDJHPHQ
DQQXDO LQVWDOPHQWV QHW H[SRVXUH WR LQWHUHVW UDWH LQFUHDVHV
HG WKH *URXS XVHV L WHUHVW UDWH VZD:
7KH UHYROYLQJ FUHGLW IDFLOLW\ uooﬁD ﬁf‘é)bWV\P@H XO% x s W\éXgHI RG UHGXEH WK
WZR ~ PRQWK H[WHQVLRQ RSWLRQV DYDLOPE YR Widih \K/KUHVW SD\PHQWV

UHYROYLQJ FUHGLW IDFLOLW\ LV DYDLODEOHN IRUGUDZLQJV XQWLoQL
WHUPLQDWLRQ GDWH $v Rl '"HFHPEHU WKH QRPLQDO YDOXH RI EF
|5 HG LOWHUHVW UDWH DPRXOWHS WR i PLOOLR

,Q DGGLWLRQ LQ WKH FRQWH[W RI WKH

f"QGﬁ'#’H 'E'FIH RUWSE wkH QRPLQE
OXOWL&KRLFH VKDUHV WKDW LW GRHYV Q@F%BQE @ﬁ/\ \%IQIOLR% $BY% OWHUHVW UDWH DPR

“URXSH ¥ 65 HQWHUHG LQWR D FUHGLW IPEhQ byl ey kG IH PLOOLRQ DV RI 'HEHPEHU
JDFLOLWA $IGOHPN@WHIHU WR 1RWH  £ppsyLVHG PDLQO\ 9LYHQGL V ORDQV WR WKH *U

7KH LQWHUHVW UDWH RQ HDFK ORDQ GUW¥EVkB ERHWLWKWKDMWcLW ARAMHUWHG LOQWR HTX
GHVFULEHG DERYH LV IORDWLQJ W LV PPREXQW RIDIQ (85P4%Q S LRy 13 O HDW P RIHHHU WR 1RW
ZLWK D IORRU DW JHUR SOXV D PDUJLQGHWLQLGUGJlL@lBUHﬁGMMHG L

XSZDUGV RYHU WKH WHUP RI WKH %ULG 4R, )DFLALW),SIUHHPHQWSDQG Wk «yrxs KDG OR

IRU ERWK WKH %ULGJH )DFLOLW\ DQG )D q' IRWd_él\VL%]\HHUﬁUw% WH Vlilts\é/QLQ
Y

UDWLQJ HYHQWYV RFFXU IRU *URXS RU 9LYHQGL
$V Rl 'HFHPEHU i PLOOLRQ RI WKH *dﬂﬁs(sf/lF@@@Lwng 5,6.
IDFLOLWLHY ZHUH DYDLODEOH 0$1$*(0(1
,Q WKH*URXS ZDV D SDUW RI 9LYHQGL DQG L

JLQDQFLDO &RYHQDQWYV RUWIROLR ZDV IXQO\ LQWHUFRPSDQ\ )URP WKH

7KH )DFLOLWLHV $JUHHPHQW LQFOXGHV, %F@**SYHI%VW%%%YH@IQ\%MQ\BWLYHV ZLWK H[WH

UHTXLUHV WKH *URXS WR PDLQWM E®R YHRPOHODQW QHW G
(%,7'$DV GHILQHG EHORZ UDWLR EHORZ/KH IRBRLUQPFHGDM@W ULVN PDQDJHPHQW LV FH
'HFHPEHU RI HDFK \HDU VXEMHFW WR WK328RODR3RYJ)MQADQFHQIHYBQ@WUYHDVXU\ '"HSDUWP
DOO WKH *URXS FRQVROLGDWHG HQWLWLHV 7KL’
YOLYHQGLRYV ORQJ WHUP XQVHFXUHG GHEWG M ERWHGVEH@RY WY ERU WKH IROORZLQJ \I
ORRG\BV RU LV QRW UDWHG E\ ORRG\BRWRQHWDU\ IORZV JHQHUDWHG E\ RSHUDWLRQV SF

Y. 9LYHQGL FHDVHV WR EH WKH JXDUDCE\K;HHW'DH széﬁﬁH-i $PQ WKH HXUR DV ZHOO D
DFFHGHV ERUURZHU RU QHZz SDUHQWRVREREY WHUBY ! HEWKH DFTXLVLWLRG
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VSRUWYV DXGLRYLVXDO DQG ILOP ULJKWWHYDY) & KBQVRMH\ADSLWPD®GGLWLRQ WKH *URXS
H[SHQGLWXUHV HJ VHW WRS ER[HV URPOWNE B\ [H] SFRVMHD BHWVX RWIKGUIURP IRUHLJQ F.
WKDQ WKH HXUR 7KH KHGJLQJ LQVWUXPIHQIWQ@FRDB IRUWMHWE BRGUBIQIFELOLWLHV

VZDSV RU IRUZDUG FRQWUDFWV WKDW PRVWO\ KDYH PDWXULW\ SHULRGV R

%UHDNGRZQ E\ FXUUHQF\
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

(XUR (85

86 GROODU 86"

%ULWLVK SRXQG *%3

2WKHU

1RPLQDO YDOXH RI ERUURZLQJV EHIRUH KHGJLQJ
&XUUHQF\ VZDSV 86"

&XUUHQF\ VZDSV *%3

2WKHU FXUUHQF\ VZDSV

1HW WRWDO RI KHGJLQJ LQVWUXPHQWD

(XUR (85

86 GROODU 86"

%ULWLVK SRXQG *%3

2WKHU

1RPLQDO YDOXH RI ERUURZLQJV DIWHU KHGJLQJ

o O©

JRUHLJQ FXUUHQF\ ULVN
7KH IROORZLQJ WDEOHV VHW RXW WKH IRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW LQVWUXPH
FXUUHQFLHV WR EH UHFHLYHG DQG WKH QHJDWLYH DPRXQWY UHODWH WR FXUUHQFLHV W
%UHDNGRZQ E\ FXUUHQF\

<HDU HQGHG 'HFHPEHU

IRWLRQDO DPRXQWYV )DLU YDOX

LQ PLOOLRQV RI HXURWDOS86' 3/1 *% 3 &=. 2WKHU $VVHWV /LDELQ

(=)

6DOHYV DJDLQVW WKH HXUR
3XUFKDVHVY DJDLQVW WKH HXUR

2WKHU 0 0 0]
<HDU HQGHG 'HFHPEHU

1RWLRQDO DPRXQWYV YDLU YDOX

LQ PLOOLRQV Rl HXWRWDO86' 3/1 *0h 3 &=. 2WKHU $VVHWV /LDELQ

6DOHYV DJDLQVW WKH HXUR
3XUFKDVHV DJDLQVW WKH HXUR 0]
2WKHU 0

o o
(a=)

%UHDNGRZQ E\ DFFRXQWLQJ FDWHJRU\

<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RRWXR@RVYO DPRXGWVHWVLDELOLVRMAMR QDO DPRXGWVHWVLDEL(

)DLU YDOXH KHGJH

(FRQRPLF KHGJH 0] 0
&DVK IORZ KHGJH 0] 0] 0
1HW LQYHVWPHQW KHGJH) 0] 0] 0] 0 0
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'(5,9$7,9( ),1$1&,$/ ,167580(176
9DOXH RQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV $VVHWVLDELOLWLBVVHWVLDEL(

,QWHUHVW UDWH ULVN PDQDJHPHQW 0] 0]
JRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW
2WKHU 0 0]

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'"HGXFWLRQ RI FXUUHQW GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
I1RQ FXUUHQW GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

127( &$6+ )/2: 67$7(0(17

$'-8670(176
<HDU HQGHG '"HFHPEHU

LQ PLOOLRQV RI HXURYV

1RQ FDVK LWHPV IURP RSHUDWLQJ DFWLYLWLHV
$PRUWLVDWLRQ DQG GHSUHFLDWLRQ RI LQWDQJLEOH DVVHW DQG SURSHUW\ DQG HTXL
&KDQJH LQ SURYLVLRQ QHW
2WKHU QRQ FDVK LWHPV IURP 2SHUDWLQJ LQFRPH (%,7
2WKHU
,PSDLUPHQW ORVYV
3URFHHGV IURP VDOHV Rl SURSHUW\ SODQW HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
$GMXVWPHQWYV

,19(67,1* $1' ),1$1&,1* $&7,9,#,{6YHQGL &RUSRUDWH DQG LWV FRQVROLGDWHG

7+ 12 &%$6+ 03$&7 *URXSR DV ZHOO DV WKHLU UHODWHG SDUWLH
,Q WKHUH ZHUH QR VLJQLILFDQW LQY KD®W LEHHRQIE Q100 FRRIMRIOLGDWHG E\ 9LYHQGL XC
DFWLYLWLHY ZLWKRXW D FDVK LPSDFW
.Q SULRU WR WKH 9LYHQGL 6SLQ 211 YOrRDOR U DYWKS BV FIHOAHDBY WKHLU UHODWHG
DQG UNVVXEVLGLDULHV\NR\NKH*URxsZHMMXSMQMHEWH@HXQMRHRvaoum®MHM3E\*URx
D WRWDO DPRXQW RI i PLOOLRQ SOHDWHHAHREHU WR 1RWH

&25325%$7( 2)),&(56
127( 5(/$7(' 3%$57,(6 6XSHUYLVRU\ %RDUG

7KH *URXSRBY UHODWHG SDUWLHV DUHFQUS%&&%ﬁOMNB#MUV*éﬁHWﬁBQ |PHUJHUZKLFKE
y 65 PYyR 6XSHUYLVRU\ DQG ODQDJHPHQ EnFDP R WKHFRQVROLGDWLQJ
%RDUGV DV ZHOO DV RWKHU UHODWHG §bWWﬁHW3§&OXGLQJ

, ) R 6$EHFRPLQJWKH*URXSBVFRQVROU
YFRPSDQLHV IXOO\ FRQVROLGDWHG E\y Hﬂﬁ YRRV LB R yVDPRXQW RI WKH DWWHQG

EHWZHHQ WKHVH FRPSDQLHV KDYH EH%%&%HU RE WG 18 WV vRUV %RDUG RI *URXSH
SUHSDUDWLRQ RI WKH &RQVROLGDWHG)LQDQFLDO EWDWHPHQWV

WKH ILVFDO \HDUY HQGHG 'HFHPEHU DO
yFRPSDQLHVRYHUZKLH(WKH*URXSH[lNWM5&§b¥HMMHVFQ&MQVHVZHUHI DQG I
LQIOXHQFH UHVSHFWLYHO\

YDOO FRPSDQLHV LQ ZKLFKNH\H[Hwabﬁggpggw&wwwybw@HLu FORVH
UHODWLYHV KROG VLIQLILFDQW YRWLQL YLIKMMUHIDWH FRPSHQVDWLRQ IRU WKH ILVFLE

YPLQRULW\ VKDUHKROGHUV H[HUFLVLQJ BFUPFHYLFD PR E Q10 ANQFUHNHRWHG LQ WKH WD
WKH *URXSBY VXEVLGLDULHV
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<HDU HQGHG '"HFHPEHU

LQ WKRXVDQGV RI HXURYV

6KRUW WHUP HPSOR\HH EHQHILWYV
3RVW HPSOR\PHQW EHQHILWYV

2WKHU ORQJ WHUP EHQHILWYV 0] 0]
7HUPLQDWLRQ EHQHILWYV 0 0]
6KDUH EDVHG SD\PHQWYV
ODQDJHPHQW %RDUG FRPSHQVDWLRQ

&$6+ 0$1$*(0(17 $*5((0(17 H[FKDQJH 9LYHQGL UHFHLYHG D UHPXQHUDWLRQ
%(7:((1 9,9(1', $1' 7+( *5283 EHWZHHQ WKH ERUURZLQJ DQG OHQGLQJ LQWHUFE
,Q FRPSOLDQFH ZLWK $UWLFOH / b RIL@WH FYDYRBH WB O\ FROEXODWHG IRU HDFK F

JLQDQFLDO &RGH WKH *URXS HQWLWLHWHGW @#f UEWR Y PW X VYR $sZE WD SRVLWLYH
PDQDJHPHQW DJUHHPHQWV RQ PDUNHW WHUP Vs ALKk WS 5 16HEBWESLQ 211 ORDQV .
WKH HITHFWLYH GDWH RI WKH SLYHQGL 6pdQ W \RExeVHEIBBIHY WR WKH *URXS ZHUH FR

8SRQ WKHVH FRQWUDFWYV 9LYHQGL RUJ@&%GW@%R'&%HE DRWHG P& OOLRQ DQG WKH UHF
RSWLPLVHG WKH *URXSBV FDVK UHTXLUHPYORAHBJE A USHXRLCGE 9LYHQGL

,QWHUFRPSDQ\ ORDQV WR 9LYHQGL
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

*5283( Y 6%

/ 20\PSLD

2WKHU

,QWHUFRPSDQ\ ORDQV WR 9LYHQGL 6(

cCCcCCC
C

,QWHUFRPSDQ\ ERUURZLQJV IURP 9LYHQGL 6(
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

*5283( Y 6%

'$,/<027,21

*URXS 9LYHQGL $IULFD

&$1$/ 2/<03,$

2WKHU

,QWHUFRPSDQ\ ERUURZLQJV IURP 9LYHQGL 6(

ccCcCCcCCcCc

*8$5$17((6 *5817(" %< 9,9(1', 21 % (+$/) 2) 7+( *5283
$V RI '"HFHPEHU 9LYHQGL KDV JUDQWHG JXDUDQWHHV LQ
YDULRXV IRUPV WR WKLUG SDUWLHV RU ILQDQFLDO LQVWLWXWLRQV RQ EHKDOI RI
WKH *URXS LQ WKH FRXUVH RI LWV RSHUDWLRQV

&RPPLWPHQWYV E\ W\SH RI RSHUDWLRQV
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURV

6SRUWY EURDGFDVWLQJ ULJKWYV
6DWHOOLWH WUDQVSRQGHUV

JLQDQFLQJ DQG FDVK PDQDJHPHQW DUUDQJHPHQ@WV
BHFXULW\ GHSRVLW RQ OHDVHV DQG RWKHU

7RWDO
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27+(5 5(/$7(' 3$57< 75$16$&7,216

LQ PLOOLRQV RI HXURV <HDU HQGHG 'HFH
6KDUHKROGHUWVVRFLDWHY  2WKHU 7RWDO

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ

$VVHWYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV U 0

2WKHU QRQ FXUUHQW DVVHWYV 0 0 0 0

1HW &RQWHQW 0 0 0 0

7UDGH DFFRXQWV UHFHLYDEOH

JLDELOLWLHV U 0 0 0

7UDGH DQG RWKHU SD\DEOHV

6WDWHPHQW RI SURILW RU ORVYV U] U] U] U]
S5HYHQXHV
2SHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVHV U] U

2WKHU ILQDQFLDO FKDUJHV DQG LQFRPH U] V]

,Q DGGLWLRQ WKH *URXS KDV UHFRJQLVHG D OLDELOLW\ RI'i PLOOLRQ WRZDUGV 9LYHC
LQ PLOOLRQV RI HXURV <HDU HQGHG "HFH

6KDUHKROGHUS$VVRFLDWHYV 2WKHU 7RWDO

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ

$VVHWYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV U U

2WKHU QRQ FXUUHQW DVVHWYV U U U U
1HW &RQWHQW V] U] U U
7UDGH DFFRXQWV UHFHLYDEOH V]

/LDELOLWLHV V] U] U] U]
7UDGH DQG RWKHU SD\DEOHYV V]

6WDWHPHQW RI SURILW RU ORVYV

SHYHQXHYV
2SHUDWLQJ H[SHQVHYV 0
,QWHUHVW H[SHQVHYV 0 0
2WKHU ILQDQFLDO FKDUJHV DQG LQFRPH 0 U

6(59,&(6 ,192,&(' %< 9,9(1', &25325$7(
<HDU HQGHG 'HFHPEHU

LQ PLOOLRQV RI HXURYV

ODQDJIJHPHQW IHHV

6KDUH EDVHG FRPSHQVDWLRQ SODQV

2WKHU

6HUYLFHV LQYRLFHG E\ 9LYHQGL &RUSRUDWH

127( &2175%$&78%/ 2%/,*$7,2176H *URXSBV PDWHULDO FRQWUDFWXDO REOLJDW
$1' 27+(5 &200,70(176 DVVHWV DQG OLDELOLWLHY LQFOXGH
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)'/FHUWDLQ FRQWUDFWXDO REOLJDWLRQYR_R—FCPD.WJLPQ-IDWR WHKEBDWRESBR WKH *URXSRBV ILQELC
EXVLQHVYVY RSHUDWLRQV VXFK DV FRQWHRQ®@I ERPIFGVWVEDHNWA FE®HD VBIFLOLWLHY DV ZHOO
UHIHU WR 1FWBWUDFWXDO REOLJDWLRQMWH® HFRWPHDWHDORUHLIQ FXUUHQF\ DQG OLTX
FRPPLWPHQWY UHFRUGHG LQ WKH FRPEMDRHGRWMHDWHPHQW RI ILQDQFLDO
SRVLWLRQ LQFOXGLQJ OHDVHV DQG RM EDODQFH VKHHW FRPPHUFELDO

FRPPLWPHQWYV VXFK DV ORQJ WHUP VI-YLJ:\BLQZ\ML@R](?\QWD?—LV\/W—'W P QG OLDELOLWLHV UHVX

SXUFKDVH RU LQYHVWPHQW FRPPLWPHQWYRFHHGLQJIV LQ ZKLFK WKH *URXS DQG RU LW\
HLWKHU SODLQWLII RU GHIHQGDQW SOHDVH UH

YFRPPLWPHQWY UHODWHG WR WKH *URXSRV FRQVROLGDWLRQ V
PDGH LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQ&22117§L$(&q?/8v$4/v2€/£}-r’v \$x7ﬁ|2b@
VKDUH SXUFKDVH RU VDOH FRPPLWPHQMY &ROW(2&mnbivERVY W\ bl
OLDELOLWLHY VXEVHTXHQW WR JLYHQ RU UHFHLYHG FRPPLWPHQWY UHODWHG
WR WKH GLYHVWLWXUH RU DFTXLVLWLRQ RI VKDUHV FRPPLWPHQWYV XQGHU
VKDUHKROGHUVR DJUHHPHQWY DQG FROODWHUDO DQG SOHGJHV JUDQWHG
WR WKLUG SDUWLHV RYHU 9LYHQGLRYV DVVHWYV

OLQLPXP IXWXUH SD\PHQWYV DV
<HDU HQGHG

LQ PLOOLRQV RI HXURV 7RWDO

&RQWUDFWXDO FRQWHQW FRPPLWPHQWYV
&RPPHUFLDO FRPPLWPHQWYV
1HW RII EDODQFH VKHHW FRPPLWPHQWYV

$V RI '"HFHPEHU RWKHU FRPPLWPHQWY UHODWLQJ WR RSHUDWLRQV DPRXQWHG WR
6+$5( 385&+$6( $V RI '"HFHPEHU WKH *URXS LV QRW VXEMHF
$1' 6%/( &200,70(176 JXDUDQWHHY FODXVHV XQGHU WKH WHUPV RI GL)\

,Q FROQQHFWLRQ ZLWK WKH SXUFKDVH RERVYBEHHR WEKHUMRERPREQUKH DFTXLUHU RI FHU!
ILQDQFLDO DVVHWV WKH *URXS KDV JUD/dFRWHBVRBZQMMNPG FRPPLWPHQWYV

WR SXUFKDVH RU VHOO VHEXULWLHV ,Q¢RGELW LR, PEKH *URXG D RE WL WNVW NORZOHGJIH
VXEVLGLDULHV JUDQWHG RU UHFHLYHG R\ BY PP R IRCRAVDBFVIHPFUMRR LQGHPQLIL
HTXLW\ DIILOLDWHY DQG XQFRQVROLGDWHGKRQBUYHEWPREWYWK WKH ZLQGLQJ XS RU GLVV!

20 -XQH WKH *URXS DQQRXQFHG V\RWWQWKH%G RI

9LXRV VKDUH FDSLWDO LQFUHDVHG WR 2FWR

GXH WR VXEVHTXHQW FRQWUDFWXDO DGMXV@/#%%W\/Z/ 7(|5#|3‘3u§x§(+(9(/1ﬂ(53

RSWLRQ WR LQFUHDVH LWV RZQHUVKLS BQ®HU HN W W @I » KWORU H KRSOHIWMR RU LQYHVWRU

UHIHU WR 1RWH DOG LWV VXEVLGLDULHY KROG FHUWDLQ ULIKWY
. QG ULJKWV RI ILUVW RIIHU WKDW JLYH LW FRQ\
2Q $SULO WKH *URXS DQG OXOWL&K/RA}-LF%FE\B(QJ'H%HLQNW'%% ROLGDWHG FRPSDQLHV

LQWHQWLRQ WR PXWXDOO\ FRRSHUDWH &k Y iRROLRBVIERSYHUN HO\ WKH *URXS KDV JL
FRRSHUDWLRQ DJUHHPHQW DQG MRLQW Q) S {AMMMKRAK R U LHEO URAWRBWHBR LQ WKH HYHQ\
DQQRXQFHPHQW ),$ RQ $SULO IR Uy (GHWOB QWEHEHVFULSWLRQ
Rl WKH RSHUDWLRQ SOHDVH UHIHU WR 1RWH
ORUHRYHU SXUVXDQW WR RWKHU VKDUHKROGHU'
27+(5 &217,1*(17 $66(76 E\ODZV RI RWKHU FRQVROLGDWHG HQWLWLHV HT
$1' /,%%,/,7,(6 XQFRQVROLGDWHG LQWHUHVWY WKH *URXS RU L

6HYHUDO JXDUDQWHHV UHFHLYHG RU JLRHQUBROLHH S HHRVY PHOUYLEIKWY SUH HPSWLYH D
FRQQHFWLRQ ZLWK DVVHW DFTXLVLWLRMKRE WRVRRGWY Y LQo Wi Hiljd | HKROGHUVE ULJ

+RZHYHU WKH WLPH SHULRGV RU VWD W XYW ¥ & vPLLPS WOWLRRL B! FIHKWRLE0G6 REOLIDWLR
JXDUDQWHHV UHODWLQJ WR DPRQJ RW%VM JYkHERRBROEHU VR DIUHHPHQWY PD\ EH

HQYLURQPHQW DQG WD[ OLDELOLWLHYV 559?{3@/%%% B\IQ(IJBIHV'Q%WRI D FKDQJH RI FRG
RZQHUVKLS RU JLYHQ QRWDEO\ LQ FRQQHFWLRQ ZLWK WKH ZLQGL RI

FHUWDLQ EXVLQHVVHV RU WKH GLVVROXAKHR® KRG WKRQE K UMEBHDVW HE & H@QNVYI IHERY VXEME

7R WKH EHVW Rl WKH *URXSRVY NQRZOHG3HRYRVRBWWULDO FODLPV IRU

LQGHPQLILFDWLRQ DJDLQVW VXFK OLDELOLWLHV KDYH EHHQ PDGH WR GDWH
//$ $/6 $1° "*(6

,Q DGGLWLRQ ZKHQ VHWWOLQJ GLVSXW I LRQ (Ig* RX VVHW LQ W

UHJXODUO\ GHOLYHUV FRPPLWPHQWYV IR L(ng 7DV VXEMI

DUH FXVWRPDU\ IRU WUDQVDFWLRQV RI ¥V IRU WKH EHQHILW RI WKLUG SDUWLHYV
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127¢( /,7.,*$7,21 FDSLWDOLVDWLRQ ZDV VXEVHTXHQWO\ H[WHQGH(

C
,Q WKH FRXUVH RI LWV RUGLQDU\ DFWLYLW VE HHF*Ll)/Ii'ﬁ? @I%E X H F:()|<-|U*Y\l/J§)I(S$S\’/\;
LQ OHJDO DUELWUDWLRQ DGPLQLVWUD LE J IPY I?_l | % ggv RQDO KDUP
LQFOXGLQJ GLVSXWHV ZLWK LWV VXSSO l%e |_$ {JV D H \ Hb
K L

DV ZHOO DV DXGLRYLVXDO DQG WD[ DX VLPLODU ERGLHV $W

WKH GDWH RI WKLV GRFXPHQW WKH *URXY WK QR WP DBSH ROWE\ WKH *URXS DQG E\ 3DUI
JRYHUQPHQWDO OHJDO RU DUELWUDWLR®H®YER FaMEUHRIY & RXBUOX GLEXIUDQNM FDVVDWLRQ X
SURFHHGLQJV ZKLFK DUH RQJRLQJ RU ZIDPR XEWFKILWKHVCGWRDYAWIBHQBGGHG E\ WKH 3DUL\
RWKHU WKDQ WKRVH PHQWLRQHG EHORZRQ )HEUXDU\ EXW UHYHUVHG WKH SURYLVL

([SHQVHV UHVXOWLQJ IURP DQ\ JRYHUQP \)&}%}CF R Q,\Gﬁ* Q %JB%%‘&F’QT SDI\D'Q‘gV\(JHH%TD
SURFHHGLQJV DUH UHFRJQLVHG DV SUR%IE’): Lb {ztg \6 ?ls \
OLNHO\ WR EH LQFXUUHG DQG WKH ILQD b &E DWLRQ XOWLQJ IURP
VXFK SURFHHGLQJV FDQ EH UHDVRQDEO\QJ XRQWHFAWGRRUZHWWLRRW IS QAL QJ SURFHGXUH
VXFK FDVH WKH SURYLVLRQ DPRXQW UHRIU$Y/IHDOW WIDU DEROIH ¥ «XHHMWQ VHHNV SD\PHQW
HVWLPDWH RI WKH ULVN UHVXOWLQJ IURPDYIRBK \E DRHHGWRUHVED VIHEIFERGR QJ L LQWHUI
FDVH E\ FDVH DVVHVVPHQW Rl WKH ULVNVRHYHOULFKEH *URXS PD\HVWLPDWHG DW i PLOOLI
UHDVVHVV WKLV ULVN DW DQ\ WLPH LI QBE GLYHIQRQODO & AFXRIX O MURQRY WRHOOLRQ RI GDPDJH

SURFHHGLQJV $V RI '"HFHPEHU WKH *URKSERBVLWRMWPWPHUHVW FDSLWDOLVHG DW WKH
SURYLVLRQ IRU FRQWLQJHQFLHV DQG H[EBH@KXHVERWRXQWKGM R JIIXODWLRQ GHV FRPPXQL
PLOOLRQ SOHDVH UHIHU WR 1RWH GHV SRVWHV HW GH OD GLVWULEXWLRQ GH OD Sl

3$5$%2/( 5<81,21 9LYHQGLRYVY ZHLIJKWHG DYHUDJH FRVW RI FDSLWD

JROORZLQJ WKH DFTXLVLWLRQ E\ WKH * df/ L wi i YW WB‘BFPV‘(/' PLOSLRFQRP’gVHDsgsv
QRWDEO\ 736 )RRW ZKLFK ZHUH SUHYLR ! " E%J(ﬁ) E\PQ Q% H[SHQSHV C
5«XQLRQ 3DUDEROH 5«XQLRQ LQLWLDW §ﬁj ﬁ gﬁﬁg H Leﬁ JUHQFK &RGH
DJDLQVW WKH *URXS EHIRUH WKH 3DULV LEXQ 3; ,QV b
WKH 3DULV &RXUW RI J)LUVW ,QVWDQFH %l @HFLVIRYDEBWH G «XQLBRD U\ WKH 3DULV &
UHTXHVWHG WKDW WKH &RXUW RUGHU WXKIH PUR X 8 QVRDRDER ON BRBERGRREODLP WR UHF
DQ H[FOXVLYH EDVLV VHYHUDO FKDQQHONPHIMK PRQHYHOFRIQYWAHIDLFONLW K OWVW KLY UHT
VLPLODU WR WKDW RI WKH IRUPHU 736 FEERIQHAE®HFHQVHG WR 3DUDEROH

5«XQLRQ SULRU WR DQG SD\ GDPDJHV WR LW DQG LQ
3DUDEROH UHTXHVWHG WKDW WKH &RXUMW! UXOH- Rk BRVNWERR D PxXQbBRAY RWKHU UHTXH)

PRUH VSHFLILFDOO\ § JUDOFH § 6% DQG $SSHDO GHFLGHG WR UHRSHQ WKH GLVFXVVLRQV
'"LVWULEXWLRQ IDLOHG WR IX0ILO WKHIWHPRORAUBRWXDPHEREBFIDWLREY WRUSRVH Rl WKI
3DUDEROH 5«XQLRQ DQG WKHLU FRPPLWYHEHwWRWRVWKR il BN RPUWLHYV UHJDUGLQJ
(FRQRP\ SXUVXDQW WR ZKLFK WKH\ KDGVXScHUWTRHCWRDEHINHRQ DQ DPLFDEOH EDVLV
DYDLODEOH D QXPEHU RI FKDQQHOV WR WHHOERGIR WS\QY RHFKHGXOHG IRU D KHDULQJ RI

,Q WKH 3DULV &RXUW RI J)LUVW ,QVWDQFH SDUWLDOO\ DGPLWWHG

3DUDEROH 5«XQLRQRYV FODLP UHODWHG SWRRAKH BWAREDHFwW LY HYK YV kR %P KDV UHFRUGHG
FKDQQHOV ZLWK UHVSHFW WR WKH SHULRE MEPIREXWIQRW QRO RIpWIKH FODLPV UDLVHG
FRQFOXGHG WKDW WKH *URXS zDV OLDEbB®F&XE\Ld WPRCY v R ViR A Y W@ DLPV UH
3DUDEROH 5«XQLRQ RQ WKH JURXQGV RIPWRHVYHHYTY XHUDWL R VRM WK DWD  FODLP SUHF
TXDOLW\ RI FHUWDLQ FKDQQHOV PDGH Dsly@DEOH WR 3DUDEROH 5«XQLRQ

DQG RUGHUHG DQ H[SHUW UHSRUW LQ URYJHEW WK HRP RR¥M. B'FKkDQQHOV & DQG &1(
GDPDJHV VXIIHUHG E\ 3SDUDEROH 5«XQLREAXEMHFW RI PRQHWDU\ VDQFWLRQV L H ILQHV |

,Q -XQH WKH 3DULV &RXUW RI $SSHDOYRPGAPYI WXHSXWKRULWL &RQVHLO 6XS«ULHX

GHFLVLRQ RI WKH 3DULV &RXUW RI )LUVV\ﬁ‘@g%W% EWV VXFFHVVRU WKH 5HIXODWRU\ $XW
DQG 'LJLWDO &RPPXQLFDWLRQ $XWRULW« GH U«

,Q -DQXDU\ WKH 3DULV &RXUW RI )LUWRW P QY WHDQFIER B USSXBLHRG WKH OOH HW QXP«ULTXF
*URXS WR SD\ WR 3DUDEROH 5«XQLRQ GDPDWHRY LQ DR OPRXQRWLBRISDUWLFXODU WR VHJPH
i ZKLFK ZDV SDLG LQ IXO0 E\ WKH 7*30RXSE UKD GFDRXQ WQ WKH & FKDQQHO DQG VH.
RI GDPDJHV WKXV JUDQWHG E\ WKH &RXR\W ZD\V6 DUKENBRZD YFEWLRRYHZHUH LPSRVHG IRU
5HXQLRQRV FODLPV DQG WKH DPRXQW VUWJKIDWR B\ WKRIODRXIR®HY 7KH &RPSDQ\ DSSHDO
DSSRLQWHG H[SHUW $V D UHVXOW 3DUDBR®W ISR GHRF PISFEGND HRGWKHKLYUHQFK &RXQFLO
GHFLVLRQ FHUWDLQ RI WKHVH DSSHDOV ZHUH VXFFHVVIXO

)XUWKHU WR DGGLWLRQDO FODLPV DQG FRHOORY MV EQ B FRYROMVSRBRELHQY 2LWK $5&:

LQ JHEUXDU\ DQG IROORZLQJ D VHFRP@2HSHUWLVH RUGHUHG DW

3DUDEROH 5«XQLRQRY UHTXHVW WKH 3DQLV -DRXOW\RI $SWKBBREEUKK QG LFH Rl &RPSHWL
WKH -DQXDU\ GHFLVLRQ LQ LWV HQWEEBWXPHIFHEEWWREWILIRH) DERXQWHQGHUHG D VDQ
RI GDPDJHV DZDUGHG IRU RSHUDWLQJ OBYYHYVWX I BYHGSEFRDWDEROHQIJ WKDW D QXPEHL
5«XQLRQ ZKLFK ZDV WKHQ VHW E\ WKH 3DWIFWW& RM Y W PRSIOHFBHPWNGD A § 32/6.$RV H[WHUQI

i PLOOLRQ IRU WKH SHULRG ZHKUR K LBRRXQWHERYQJ WR FRQFOXGH FRQWUDFWYV
LQFUHDVHG WR i PLOOLRQ IXUWKHU WH W ¥ HPIHVQAXD Q FHREW MHK It RARXWMNVLYH LQWHUHVW
RI DQ DPHQGHG GHFLVLRQ LQ ODUFK DQG SDLG LQ IXO0 E\ WKH

*URXS DQG DW i PLOOLRQ IRU WKH SHULRQH LPSRWIHHRA ¥ 32/6.8 2DV JORWAN
ZKLFK ZHUH WR EH FDSLWDOLVHG DW DQ'LOWHEHPFR UDWH RI IRU WKH

SHULRG IURP -DQXDU\ WR 'HFHPEHU ZKLFK
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7KH 82.L. DOVR RUGHUHG y 32/6.$ WR FRREBQUODRNHHDJXH EURDGFDVWLQJ ULJKWV IRU W
FXVWRPHUV DIIHFWHG E\ WKHVH SUDFWIERHWKE\ L /YHEDOMIRMKWHQGHUV LLL WKH DQG
DPRXQW RI WKH FRQWUDFWXDO WHUPLQPRQWQDFHQDEWD WDQG &RFRWVRBATNLUHG E\ WK
ZKR HQWHUHG LQWR VXEVFULSWLRQ FRQAXVYBRQVLRIQVK]I WKH SRRISHPHQW HQWHUHG LQWF
EHWZHHQ 2FWREHU DQG $SULO $PD)RG HBGPUKHGIHDOORFDWLRQ RI WKH ORWV
WKHLU WHUPLQDWLRQ ULJKW EHIRUH WKRWH Q& HRI WKH FIROWUDFWRVHDORGLWIQG Y WK
SHULRG DQG LL UHIXQGLQJ VXEVFULSWLREDNRHQ\8 [RIGWEK\HF & V WIRPHQFH EHWZHHQ WKH S|
ZKR EHWZHHQ 2FWREHU XQWLO  *WRKBERW WKH DFTXLVLWLRQ RI /RW DQG WKH F
VXEPLWWHG D FRPSODLQW UHJDUGLQJ LYD®IX MR WDWIKHY LU WX EX B WIKHWULWE WKH DZDUG
RITHUV PDGH E\ WKH &RPSDQ\ DQG ZKR GHGLOBWRIWRHENB]RQXDIOHVH SURFHHGLQJV DUH
UHIXQG LQ FRQQHFWLRQ ZLWK WKH VXE PXWWHIHU FRIPWO DO QEM OFRZL .7 YR/ RWWEHP DUH SHQG
LQ LWV GHFLVLRQ WKDW WKHVH UHSD\PIBRSWHBHIXQ &YW HYRIXWHG B LAROAVG/ BWRLRQ DQG RQH
RFFXU E\ WKH HQG RI D WZR PRQWK SHUWRKGE BOQQ K Z&RX UMK R | U TBHDON

PDGH E\ WKH FRQFHUQHG FRQVXPHUV DFFRUGDQFH ZLWEK 3ROLVK

ODZ WKH 82.L.8V GHFLVLRQV DUH QRW. G PBJ%%%\N WKH "URXS EURXJKW ID
UHJDUGHG DV HQIRUFHDEOH LI D SDUW\% w%ﬁd@dvg KM g3 EHIRUH WKH 3DU
ILOHV DQ DSSHDO DJDLQVW LW § 32/6.% VK HU WK'-Q vV WKH DQQXOPHQ
DIDLQVW WKLV GHFLVLRQ RQ  -DQxDu\WHQSHY DRZI '?/Q\ VXEVHTXHQW FRQWUDFW D

&RPPHUFLDO &RXUW 7KH SURFHHGLQJ L'?/JWV‘E%W WQ(J'RL) JWR ODXQFK D QHZ FDOO IRU W
EURDGFDV ULJKWV ,Q 0DUFK WKH 3DU

y $*$,167 0(',$352 &RXUW GLVPLVVHG DOO WKH *URXSRV FODLPV DQ
2Q B6HSWHPEHU WKH *URXS ILOHG D FODWR DVIOH Q)WRU OHJDO IHHV ,Q $SULO v
OHGLDSUR EHIRUH WKH 1DQWHUUH &RPPBISSHD O H®R OUDLIRUNVXWKIXIMHFLYLRQ EHIRUH WK
WUHDWPHQW DQG GLVFULPLQDWRU\ SUDFMNELHFHYVL @ KLEKEK KB&WOIGWWKIH ORZHU FRXUWRYV G
GLVFXVVLRQV WKDW KDG WDNHQ SODFH EHQZHHIQGWRKH WEEPRPBDQLHYQ O0DUFK W K
UHJDUGLQJ WKH GLVWULEXWLRQ RI WK HD/SSMD®R® FXDLEUHO WKKIVF& HKFLW LRQ WR WKH YUt
VLQFH EHHQ GLVFRQWLQXHG 2Q 2FWRE&RXU GHVRBIVMDOWNRQUH2Q 6B6HSWHPEHU WK
&RPPHUFLDO &RXUW UHIHUUHG WKH FDVEHX®RHWKH BXUMY &RRXPHWH IFDY/ VDWLRQ RYHUWXL
&RXUW Rl $SSHDOVR GHFLVLRQ DQG VHQW WKH FDVH EDI

2Q 1RYHPEHU OHGLDSUR ILOHG FR?(%SWHHDUO\F/ODLPV DIJDLQVW

WKH *URXS DOOHJLQJ L DEXVH RI GRPALHARIME SRY -WVQRQUDIQG XWKH WURXS DOVR ILOHG
SUDFWLFHV LQ WKH 7HOHIRRW GLVWULEXMWILRKV AR RWUDFWHQ H P RRAHIDAMX IURIYVDD Q GQ YW WK H
GLVSDUDJLQJ VWDWHPHQWY FRQVWLWX\WR®S$ KW LOVLR 6 RIPOHIARLN MR Q GHPH Q'ZIRQJ LQ SDUW
FDVHV ZHUH VXEVHTXHQWO\ MRLQHG DQRUIID®LYSUR GIPIVADGG LRUNRHQGHUV IRU DOO /HI
OLTXLGDWLRQ SURFHHGLQJV LQ )UDQFHULJKWV IRU WKH EURDGFDVWLQJ SHULRG FRQFHL

X \ PSHWLWLRQ SXWKRULW\ GHQLHG WKH *URXSBYV
7KH *URXS VXEVHTXHQWO\ VRXJKW GDPW HEUP YWD v x uBYC MR U ODFEN RI VXIILFLHQWO\ S

ZKHUHE\ OHGLDSUR REWDLQHG WKH EURRBFDVIW QI ULIKWV. (YR DSSHDOHG DIDLOVW W
DERYH EDVHG RQ ELGV WKDW DUH GHHRHG E\nWKH YRGS %R_WELVVHG RQ XQH 20
H[RUELWDQW DQG ODFNLQJ HFRQRPLF UR/WH&%%‘%%V‘Hséﬁb%'ﬁé’ BVPLVVDO WR WKH
LQFUHDVHG LWV FODLPV WR i  PLOOLRQFRY, BQPHITG R, HSWHPEHU WK
GDPDJHV 1 PLOOLRQ IRU DOOHJHG ORg)\(S%l XWX H Y LR FRE LSDDQE FDVVDWLROQ GLVPLVVI

i PLOOLRQ IRU FHVVDWLRQ RI DFWLYLV\SSSHDO $V D UHVXOW WKH GHFLVLRQ RI WKH )U
2Q -XQH WKH *URXS ILOHG D UHTXBXWKRWLWURKG -XQH EHFDPH ILQDO

LQWHUYHQWLRQ DJDLQVW OHGLDSUR Q\A/kw@(g)vx{_l?: (ﬂ D GLYLYLR@E RNV WK KH RULILQDO
OHGLDSUR *URXS RQ WKH JURXQGV WKD SBOEWS Fi S WHHé;\J*)@FW'fﬁ'W WR WKH *URXS

ZURQJIXO ELGV ,Q 2FWREHU WK ULV &LYLO &RXUW UHTXH
&RXUW GHFLGHG WKDW WKH TXHVWLRQ %HWéELﬂ-@W‘K\ﬁV#E WO’YJ\FW OHSbRAYS WR /RW  Q
'QWHUQDWLRQDORV LQWHUYHQWLRQ VKRXQS §H MRNHBE AhWERPYEBWR LW RO WERxQav R
PHULWV 6HSWHPEHU WKH 3DULV &LYLO &RXUW GLVPL"
2Q -DQXDU\ WKH 3DULV &RPPHUFLB8RIKURNWDRIG, MKH/ B GREXSHBY FODLPV 7KH *URXS I
RI WKH SDUWLHVR UHVSHFWLYH FODLPVDSGHDOHEFRIDLAQYMGWIKEYRGHFLVLRQ LQ 2FWREH
DSSHDOHG DJDLQVW WKH 3DULV &RPPHUYEHBOHEMMMIYWRY GKHLYURBHHRHQIV EHIRUH WKH 3
DSSHDO LV SHQGLQJ EHIRUH WKH 3DULVDdRXYWLEPIOsE§HRESG QI

Yy $*$,167 7+( )5(1&+ 352)(66,21%/ %(,1 632576 $*$,167 7+( *5283
Y227%S$// /($*8( $V SDUW RI WKH FDOO IRU WHQGHUV IRU WKH
7KH *URXS LQLWLDWHG SURFHHGLQJV DMK VIADWKH /)R RMFEPRA § K ARG RQVKLS IRU WKH
FDOO IRU WHQGHUV ODXQFKHG E\ WKH /)3 RQ VHIOWMRAM EH,RESRWNWV ZDV DZDUGHG /RW
VDOH RI WKH /HDJXH ULJKWV UHWXUQHWXEVUHEHDWPR BB QK QVHG WKHVH ULIJIKWV W
DZDUG RI WKRVH ULJKWV WR $PD]RQ IRUVMKY dribedIR il iWKB /68K &KDPSLRQVKLS UL.
SHU VHDVRQ 7KRVH ULJKWV KDG EHHQ PEIXLEN® HEG HTURD $@Rr- D Q XPIY WKH JUHQFK
/)3 FDOO IRU WHQGHUV LQ UHVSHFW JRRWEPOO /HDWH /)3 VXEVHTXHQWO\ DZDUGHG
VHDVRQV ZKLOH WKH *URXS KDG IPOIRIQURE IURREH,1 IRU DQ DPRXQW RI i PLO
6SRUWV RWKHU EURDGFDVWLQJ ULJKWV FRWASDWREGWWRQWEHEL EHPEOOLRQ SDLG IRU WKHVI
SXUVXDQW WR WKDW VDPH FDOO IRU WHWYKHUZH Rk DD HERIEQWRRIHGLDSUR  &RQVLGHUL
PLOOLRQ SHU VHDVRQ 7KHVH SURFHHG LEQ JW KH) YRRX$ IRGYDWEY AL WMWY WR EURDGFDVW W
*URXS WR REWDLQ L WKH DQQXOPHQWFRIPHFRHHG WRR WKB S YhbH RI WKH PDWFKHV VROG
WHQGHUV LL WKH UHTXHVW WKDW WKHYRX8 tt®rkd YHYHY Kb & WRAD W YK EMBI FW WR VHL
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DQG GLVFULPLQDWRU\ SUDFWLFHV $FFRALGWQ DOVY WIDW B RM/Q W A3 DWK HL W) 3L WHKPMG bW KH *UR.
LW ZRXOG QR ORQJHU EURDGFDVW WKLVWRHM R | RHQFFHHWRK H RKBHG VD@WHK RS VHUYLFHV ZKLF
UHVXPHG LQ $XJXVW WKH J)UHQFK &RQVXPHU &RGH &RGH GH OD FRQVI
WHUUH -XGLFLDO &RXUW DSSUR
H

(@ SDUDOOHO WKH *URXS LQ LWV FDSDELYY Dy \yé(KfUHglhD%%ﬁg\};Ekm%m%Hkaw*\ﬁRxs bQG

WR /RW HQMRLQHG EH,1 6SRUWV WR WgUNFyVPIQ V\H—'\J-b]%q)lp VﬁHU\H/ WR" KDYH

WKH DJUHHPHQW UHODWLQJ WR /RW VLIQHG EHWZHHQ EH,1 6SRUWYV

DQG WKH /)3 GHFODUHG QXOO DQG YRLGQDQGSWROUHIHUWWHKH HPENMWMPDUSYRRQ Rl &RQVXPH
WKH J)UHQFK &RPSHWLWLRQ $XWKRULW\ &QRWKHUIJURGKYG\D FFIODLP DIJDLQVW 6RFL«W« GR(G
GLVFULPLQDWRU\ SUDFWLFHV DQG GLVWRKHRAVEBRXSI FRIRIJHW WH RQ QWHHGBH. EXXKLFLDO &R.
EH,1 6SRUWVER LOQDFWLRQ LQ -XO\ WXUHR XSRXBWQALRW LVIHHMN EIJ IWUHLPEXUVHPHQW RI DPR
6SRUWY WKDW LW ZDV VXVSHQGLQJ WKHVESEVFRUWEBQ~FH RI LWV REOLIDWLRQV

XQGHU WKH VXE OLFHQFH DJUHHPHQW FRQVLGHULQJ WKDW_ EH,1 6SRUW

, Uw v
KDG IDLOHG WR IXOILO LWV HVVHQWLDO'R FHPBLGPH WD NHIRKHPEHRU ODWHU FRi
DERYHPHOWLROHG OHIDO DFWLROV GHFLVLRQ RIWKH 3DULV &RXUW Rl $SSHDO LVVX|

WKH SUH WULDO MXGJH GHQLHG WKH *URXSR
&RQVLGHULQJ WKDW WKH VXVSHQVLRQ RIKWKHBRAYHRBUWRD Y RHQRW MK RMXIENY DUH VWLOO R
OLFHQFH DJUHHPHQW FRQVWLWXWHG D PDQLIHVWO\ XQODZIXO GLVWXUEDQFH

DQG H[SRVHG EH,1 6SRUWV WR LPPLQHQW BFPDy e YLy WKH N3
EH,1 6SRUWV UHTXHVWHG DQ LQWHULP L¢HWXYRGCR'Y DB LQAK W e B Y f3de/ SXWHYV UHODW

WR SURGXFH EURDGFDVW DQG SD\ IRU B B YRR RYWD VRE PG PV LQGLYLGXDO GL
JUHQFK /HDJXH &KDPSLRQVKLS 20Q -fc?\XUVHV\WI—FWHa HEQHEVYV . Q WKLV UHVSHFW WK
&RPPHUFLDO &RXUW GLVPLVVHG EH,1 6SRURAVET WrW RV Y@ ¢ URFHGXUHV EHIRUH WKH
GHFLVLRQ ZDV DSSHDOHG E\ EH,1 6SRUWYRQYHLGFERUXCRERAPHYV UHJDUGLQJ FODLPV
DSSHDO ZDV UHMHFWHG E\ WKH 9HUVDLIORY Sd&) WHKE é‘é’HFDQf\/VHq_'@OF?gPV RI GLVPLVVD

"HFHPEHU D VXEVHTXHQW DSSHDO%T\)(EYD\’)'!FVLM WP UL HPSOR\PHQW FRQWUD

JUHQFK 6XSUHPH &RXUW &RXU GH FDVVBRY WV WR EH UHFODVVLILHG DV SHUPDQHQ
DOVR WKH VXEMHFW Rl SURFHHGLQJV EHIRUH WK

2Q  -XO\ WKH *URXS WHUPLQDWHG MRGFHXB I0QF MKFHUHFRIQLWLRQ Rl DQ DOOHJHG
DJUHHPHQW ZLWK EH,1 6SRUWV RQ WKH SDBWOQRVF WKW LIQVVPSIOIKWHMHY WIRQ G FRQVHTXHQW
WDNH OHJDO DFWLRQV DJDLQVW WKH /)F RUUHRS G DIBEQ\ FRP\SWHRP L\KHIGW WHBPRUH DSSHD
*URXSBY ULJKWV $V D UHVXOW RQ -X®R WKH FQADEPRUMNGH E\ VHYHUDO HPSOR\HHV RI
UHTXHVWHG DQRWKHU LQWHULP LQMXQ FVHICR/UBLYDQ 8 ¥ DAWHIGHL QU BB SQWH HINQIQM GHPDQGLQ.
VSHFLILF SHUIRUPDQFH RI WKH *URXSRVGRE®LYNWDRRY WRAB HU RKQG VXXEKDW WKH LPSOHP
OLFHQFH DJUHHPHQW ZKLFK UHVXOWHGSO® @ EB \l BQ WHWLLLPH GRWRBUFZBIOFK ZHUH GLVPLV
&RXUW LVVXLQJ DQ LQWHULP RUGHU RQDBRUXRXUW LQQMRLRUEJIJFWHEHHQWO\ RQJRLQJ
*URXS WR IXOILO DOO RI LWV REOLJDWLR%\*/ XQGHU WKH VXE OLFHQFH
DJUHHPHQW SHQGLQJ D GHFLVLRQ RQ WKF PHAWAL & HIBEEP0 ) wkH
YDOLGLW\ Rl WKH WHUPLQDWLRQ RI WKHD IWHEPEE £\ WHHT RS BRE 7THFKQLFRORU F
GHFLVLRQ ZDV DSSHDOHG E\ WKH *URXS EMWHERQ WcSV\PR/%XWANXUH DQG GHOLYHU * |
LOMXQFWLRQ WKH *URXS FRQWLQXHG WRIEURDEHOW w! ik B S A S PHW WBe ERIHV .Q
WR SD\ WKH FRQWUDFWXDO DPRXQWV W R R QRQRIRN Y KHoSULFF{ M RIURHG ZLWK WKH *UR
WKH DSSHDO ZDV UHMHEWHG E\ WKHCSH L EHG ﬁvwé'ﬁﬁg&\ﬁ%v\”" WKLV DJUHHPHQW DW |
$SSHDOV WKHUHE\ RUGHULQJ WKH *URX$H ﬁ%"&g%*ﬁ%i#ﬂw& EYRABRIUPVWRGT PDUN SURFHHG
DIUHHPHOW UHODWLOJ WR /RW 20 HHEBRGRORUZEHIRUA WKH IDQWHUUH &RPPHUFL
VXEVHTXHQW DSSHDO ZDV DOVR GLVPLVY R&W}H—FWUF?(%FK e kSR TY WKH *URXSBV |
ERXUW &RXU GH FDVVDWLRQ GLVPLVVHG +RZHYHU RQ ' 'HFHPEHU WKH 9H
RI $SSHDOV UXOHG LQ IDYRXU RI WKH *URXS UHF
,Q DGGLWLRQ RQ )HEUXDU\ EH,1 6ZRBWY EQROMMWH RI WKH WHUPLQDWLRQ RI WKH
SURFHHGLQJV RQ WKH PHULWY DJDLQVW WKHQLFROR B HTRIGK QLKR GRULYOHG DQ DSSHDO ¢
&RPPHUFLDO &RXUW FKDOOHQJLQJ WKHE6WSUWHRE B RRXRIW R&RMKH G/ EDULFBWERQ ZKLFK ZI
E\ WKH *URXS DQG WKXV VHHNLQJ D ILQDXQHQMXQFWLRQ DJDLQVW WKH
*URXS WR SHUIRUP LWV REOLJDWLRQV XQGHU WKH VXE OLFH

EH
DJUHHPHQW 2Q -XO\ WKH 3DULV &RP PP B{HER R Ry @%éM"é’PEHU WKH *URXS Il
WKDW WKH WHUPLQDWLRQ FODXVH zDV YOG 8P kW ARKEW U kB O SRS YRR BRIV W 7THFKQL
HQWLWOHG WR WHUPLQDWH WKH VXE OLFROWH KRS oW PAWAHEMN Y 6QrlbWY, FODLP Wi
)ROORZLQJ DQ DSSHDO DJDLQVW WKLV GHFNAR Orel%g ' HG WR\GHOLYHU WKH * DQG

3DULV &RXUW Rl $SSHDOV FRQVLGHUHG Wk BWF &Y A ﬁUPZquVAYI)@vWM PORYBFWXULQJI DQG
v
|

GLG QRW PHHW WKH JUHQFK &LYLO &RGHRMIWHG &Q A L?(é'é'C&vW%vH WZR FRPSDQLHYV
CLVPLVVHG WKH *URXS FODLPV UHLPEXOVHPHOW R1 DGGLWLRQDO FRVWV LQFXU U

WUDQVSRUWDWLRQ FRVWY ODWH SD\PHQW SHQD
8)& 48( &+2,6,5 $*$,167 § *5283 $1' GDPDJHV ,Q WXUQ RQ 2FWREHU 7THFKQLFR(
628&,<7< 'B(',7,21 '( &$1$/ 3/86 IRU XQSDLG LQYRLFHV DJDLQVW WKH *URXS § 5«
2Q $SULO WKH 'HSDUWPHQWDO 'L UHFQMRUDGHY IRQ GVKEDOHGRQLD EHIRUH WKH 1DQ
SURWHFWLRQ RI WKH 3RSXODWLRQV RI V&RH PHDXM\D G HBKUYH 2'Q U HFHS WRHP EH U WKH 31
G«SDUWHPHQWDOH GH OD SURWHFWLRQ&RP\PISBSIXD®WRRKQW GHVHLDHGYWIH FDVH WR WK
6HLQH P33 B LVVXHG DQ LQMXQFW L R&RP PHILGV W OVEKRIX UMR XBQW R 2PWRE H U WKH 1DQ
VZLWFKLQJ LWV FXVWRPHUV WR PRUH H [$SRHRPH.IY L B B E&/FEXU S WIMR/X 186 DQEHBLYVLRQ LQ ZKLI
SUDFWLFH ZKLFK WKH "33 DOOHJHV WRZER QIOXIOXQBWEHHHR3 YBPOK@LBRORURY WHUPLQDV
WKH VDPH WLPH "33 LQIRUPHG WKH *URXG MKD W HWK KOEVWHBWUSGLFH LQFUHDVH 7KH
WKH FDVH WR WKH RIILFH RI WKH 1DQWHL[SH LBX EDSLSU SURD & PX R/ KD WFOFODWH WKH DPRXQV

o
=

Y $118%/ 5(3257



E\ WKH *URXS LQ WKLY GLVSXWH 7HFKQEBRORURNSSBDEHBHEGCDHDHOY¥W RMMKWKH DJUHHPHQW
GHFLVLRQ DQG VXFK DSSHDO ZDV GLVPLVXHWLGQDW GH\FEV DRO® HH@QGEHWKBW VRPH SURYLVL

LQ ODUFK 7KH SURFHHGLQJV EHIRUHLWKHOIDQPMHEHWMZHHQ WKH SDUWLHYV DQG LL i
&RPPHUFLDO &RXUW DUH FRQWLQXLQJ ZWW K RLHMSMIFR\Q VRR  MAKWI DHE[GIHMVUKM G FRPPHUFLDO UH
DSSUDLVDO WKDW zZDV RUGHUHG SURKLELWHG XQGHU VHFWLRQ / ,, RI WKH )L

&RGH
6$*(0&20 $*$,167 §

6DJHPFRP SURYLGHV WKH *URXS ZLWK VHAKH KHO KIDQUGED WK B FREKNFALYVMO WDNH SODFH RQ

LQFOXGLQJ WKH *OREDO 2QH VHW W6R.§ E*R$[,167 § 18:(0%285*

6DJHPFRP KDV PDGH VHYHUDO FODLPV DIQLQVQWKH *6BRXSLOHGDWEQDLP EHIRUH WKH /X
WR WKH VHW WRS ER[ RUGHUV WKDW WKHVWWRKBW KRX0O® KHHND@OBQHICIMXQFWLRQ DJDL
SODFHG DQG LV VHHNLQJ SD\PHQW RI VXRVHPERWUGXED QAHQWWXSE XVH RI WKH P6N\OLQNT
KDV GLVSXWHG DOO FODLPV PDGH E\ 6DRWHHRWP VLIQ FRQWDLQLQJ WKH ZRUG P6N\R DQG \

GDPDJHV
2Q - X0\ 6DJHPFRP ILOHG D FODLP DJDLQVW ¥y

EHIRUH WKH &RPPHUFLDO &RXUW RI 3DU2§Y D®OHJILQIMKKDW[WKERMIRIXEVWULFW &RXUW |
ZDV LQ EUHDFK RI LWV FRQWUDFWXDO REOTIEWWRQQ® Y& KDGHFEVXBW DV DSSHDOHG E!
WHUPLQDWHG WKH FRPPHUFLDO UHODW L8RRQ\ & HRA Z$HEH8QI VK R IW X RHPERXSM RQ  'HFHPEHU
6DJHPFRP LV VHHNLQJ WR REWDLQ L i SURFHHRQQDVSDUGFLEDOO SHQGLQJ

127( /,67 2) 0$,1 &2162/,'$7("
(17,7,(6 $1' (17,7,(6 75$16)(55("
)520 9,9(1",

<HDU HQGHG 'HFHPEHU

$FFRXQWLQ@RWLQZQHUVKISFFRXQWLQ@RWLQRZQHU

&RXQWU\ PHWKRGLQWHUHY@WHUHVARHWKRG LQWHUHYQYW
&DQDO 6% JUDQFH & &
*URXSH &DQDO 6$)UDQFH & &
6RFL«W« G (GLWLRUBEF&DQDO 30&V &
&DQDO 7K«PDWLTXHVQESH6 & &
&DQDO ,QWHUQDWURQBEB 6%$6 & &
& JUDQFH & &
6WXGLRFDQDO 6$6)UDQFH & &
0 &DQDO /X[HPERXUHPERXUJ & &
&DQDO 3ROVND 68RODQG & &
9679 9LHWQDP & &
OXOWL&KRLFH *URYRXWK $IULFD ( QD ( QD
9L X +RQJ .RQJ ( (
9LD30D\ 6ZHGHQ ( (
'DLO\PRWLRQ JUDQFH & &
*URXS 9LYHQGL $IYUPIRFH & &
&DQDO 20\PSLD  )UDQFH & &
7K«sWUH GH O A£XYUB QFB1%38 & &
/ 20\PSLD JUDQFH & &
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127( 67$78725< $8',7256R6 )((6

JHHV SDLG E\ WKH *URXS LQ DQG WR LWV VWDWXWRU\
DXGLWRUV DQG PHPEHUV RI WKH VWDWXWRU\ DXGLWRU ILUPV ZHUH DV
IROORZV

*UDQW 7KRUQWRQ (UQVW <RXQJ HW '$OORUWWHHW $VVRF

$PRXQW $PRXQW

LQ WKRXVDQGYV RI HXURYV

$XGLW RI WKH ILQDQFLDO
VWDWHPHQWYV

YRU WKH DXGLW RI WKH *URXS V
DQQXDO ILQDQFLDO VWDWHPHQWYV E 0 0

JRU WKH DXGLW RI VXEVLGLDULHV RI
WKH *URXS F

6 XEWRWDO
2WKHU DVVXUDQFH VHUYLFHV U U] U] U]

YHHV UHODWHG WR 6WDWHPHQW RI

(IWUD )LQDQFLDO 3HUIRUPDQFH

'«FODUDWLRQ GH 3HUIRUPDQFH

([WUD )LQDQFL2UH U] U]
JHHVY UHODWHG WR ,32 SURIFHVVY G U V] U] U]
JRU VXEVLGLDULHV RI WKH *URXS

6 XEWRWDO
7278%/

127( 68%6(48(17 (9(176

7KH VLIQLILFDQW HYHQWY WKDW RFFXU UG ® HEWNWAY D@ &V K H FIORWH R1 @ BWHODIVULIKWYV 0X

Rl  'HFHPEHU DQG )HEUXDU\ ZHON-RDWHMRDIORZWYV H[LVWLQJ  GLUHFW LQWHUH
FD. ZKLFK ZLOO H[FOXGH OXOWL&KRLFH 3W\

OXOWLEKRKHH*URXS DQQRXQFHG RQ )H§H8)<8L{)L DUO\ UHWDLOQ LWV_HL[LVWLQJ  LQWH
o aeRLEH p

ZLWK OXOWL&KRLFH *URXS /LPLWHG WK @ W, VEiH L H XSWEE 90 00 HOWHU Lo
EH UHVWUXFWXUHG VR WKDW WKH FXUUB?M"H'QBQ?WQ/ WK ESR PSRV QJrxs vxEVLGH

OLFHQFH LQ 6RXWK $IULFD DQG WKH HQWLW\\ 2K} BRWHS WR 0XOWL
$IULFDQ VXEVFULEHUV OXOWL&KRLFH 3\ VI7KHVH UHODWH
W

WKH OXOWL&KRLFH *URXS DQG ZLOO EHREPH D Wi HFKQRORJ\ VXE'
7KH UHPDLQGHU Rl WKH *URXSBV YLGHR HQWH \@JZ' ﬁé%_LR QU 7KH OXOWL&KF
UHPDLQ SDUW RI WKH OXOWL&KRLFH *URXSy P (%/g &V%G WR WKH BRX
FRQWLQXH WR KROG WKH VXEVFULSWLR FRIGR S BXWKY poGH RO

DRRGT R ke
SIULED W Zo0 FRowLOx wR £ owuDBHG LYEFKBVERRL LI ER O arpe LYy R

$IULFDQ VXEVFULEHUV OXOWL&KRLFH 3 %MBHE\M R/&LQI!S'&VDFWLRQV EH
E\ +LVWRULFDOO\ 'LVDGYDQWDJHG 3HUV)I3 Q/
w

IDWKL ZKLFK ZLOO XOWLPDWHO\ KROG
OXOWL&KRLFH 3W\ /WG LL WZR ZHOO E&IUVRR}E\Pb
PDQDJHG FRPSDQLHV ,GHQWLW\ 3DUWQ HV .\)/\I/

$IULIXQG &RQVRUWLXP ZKRVH KLJKO\ H Iélél.Rl-kQ
ZLWK WKHP JUHDW FRPPHUFLDO DQG LQ o)ﬁ\s\{\ﬂ%\
RUNHUVR 7UXVW (623 OXOWL&KRLFH *URXSRBV VK
OXOWL&KRLFH 3W\ /WG ZLOO XOWLPDWHO\ JLYH L
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—
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ERACHOQGHQW %RDUG RI 31
QDH VXSSRUW JLYHQ E
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67$78725< $8',7256R 5(3257

y IRUPHUO\ ' 9 3 7

6RFL«W« DQRQ\PH
UXH &DPLOOH '"HVPRXOLQV
,VV\ OHV ORXOLQHDX[ &HGH]

6WDWXWRU\ $XGLWRUVR UHSRUW RQ WKH ILQDQFLDO VWDWHPHQWYV

<HDU HQGHG 'HFHPEHU

7KLV LV D WUDQVODWLRQ LQWR (QJOLYVKVEDWMKHVRW D IV XGLRAUR (DK & UWRHOAR LFFDMRILRD RO W K b
WKH ILQDQFLDO VWDWHPHQWYV Rl WKH & RIVKHQ\ GR¥XRE QW) SHE@FK ®HGEG WR YNDUHKROGHU

SURYLGHG VROHO\ IRU WKH FRQYHQLHQEH RI EJ%JOLVK VSHDNLQJ XVHUV
7KLV SRUW VKRXOG EH UHDG LQ FROQMXQFWLR(

7KLYV VWDWXWRU\ DXGLWRUVR UHSRUW BQAFFRUGGHDWQ EQ I RIUW R WLRHD BK TOO U BPQ@ &E\SURIHVV LR
JUHQFK ODZ VXFK DV LQIRUPDWLRQ DERXWD®&HB WDE\SRISGWPHMBEWORILWKMWDQFH

7R WKH ¥y 6KDUHKROGHUVR OHHWLQJ

2SLQLRQ

,Q FRPSOLDQFH ZLWK WKH HQJDJHPHQW HQWUXVWHG WR XV E\ \RXU 6K
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV RI y IRU WKH \HDU HQGHG 'HF

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLL
ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV RI '"HFHPEHU DQG RI W
WKHQ HQGHG LQ DFFRUGDQFH ZLWK J)UHQFK DFFRXQWLQJ SULQFLSOHYV

%DVLV IRU RSLQLRQ

$XGLW )UDPHZRUN
‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQ
WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSES

2XU UHVSRQVLELOLWLHY XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHYV
IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWVa VHFWLRQ RI RXU UH

,QGHSHQGDOQFH

‘H FRQGXFWHG RXU DXGLW HQJDJHPHQW LQ FRPSOLDQFH ZLWK LQGHSH
&RPPHUFLDO &RGH FRGH GH FRPPHUFH DQG WKH JUHQFK &RGH RI (WK
DXGLWRUV IRU WKH SHULRG IURP -DQXDU\ WR WKH GDWH RI RXU

-XVWLILFDWLRQ RI DVVHVVPHQWYV

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI DUWLFOHYV / DQG 5
FRGH GH FRPPHUFH UHODWLQJ WR WKH MXVWLILFDWLRQ RI RXU DVVH
ZKLFK LQ RXU SURIHVVLRQDO MXGJPHQW ZHUH RI PRVW VLIJQLILFDQFF
DGGUHVVHG WKH DSSURSULDWHQHVYVY RI WKH DFFRXQWLQJ SULQFLSOH)

Y $118%/ 5(3257



7KHVH PDWWHUV ZHUH DGGUHVVHG LQ WKH FRQWH[W RI RXU DXGLW RI
IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUDW
VWDWHPHQWV

6SHFLILF YHULILFDWLRQYV

‘H KDYH DOVR SHUIRUPHG LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQ
YHULILFDWLRQV UHTXLUHG E\ ODZV DQG UHJXODWLRQV

,QIRUPDWLRQ JLYHQ LQ WKH PDQDJHPHQW UHSRUW DQG LQ WKH RWKHL
SRVLWLRQ DQG WKH ILQDQFLDO VWDWHPHQWY SURYLGHG WR 6KDUHKR

‘H KDYH QR PDWWHUV WR UHSRUW DV WR WKH IDLU SUHVHQWDWLRQ DQ
WKH LQIRUPDWLRQ JLYHQ LQ WKH PDQDJHPHQW UHSRUW Rl WKH 0DQDJ
UHVSHFW WR WKH ILQDQFLDO SRVLWLRQ DQG WKH ILQDQFLDO VWDWHP

‘H DWWHVW WKH IDLU SUHVHQWDWLRQ DQG WKH FRQVLVWHQF\ ZLWK W]
WR SD\PHQW GHDGOLQHV PHQWLRQHG LQ DUWLFOH * RI WKH JUHQF

5HSRUW RQ FRUSRUDWH JRYHUQDOQFH

‘H DWWHVW WKDW WKH 6XSHUYLVRU\ %RDUGRY UHSRUW RQ FRUSRUDW!
DUWLFOH / RI WKH J)UHQFK &RPPHUFLDO &RGH

2ZWKHU LQIRUPDWLRQ

,Q DFFRUGDQFH ZLWK J)UHQFK ODZ ZH KDYH YHULILHG WKDW WKH UHTX
LQYHVWPHQWY DQG FRQWUROOLQJ LQWHUHVWYV KDV EHHQ SURSHUO\ G

5HVSRQVLELOLWLHY RI PDQDJHPHQW DQG WKRVH FKDUJHG ZLWK JRYHU
VWDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHYV
DFFRUGDQFH ZLWK )UHQFK DFFRXQWLQJ SULQFLSOHY DQG IRU VXFK LQ
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQW
ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHVSRC
FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWI
FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV LW LV H[SHFWHG WR OLTXLGD

7KH ILQDQFLDO VWDWHPHQWY ZHUH DSSURYHG E\ WKH ODQDJHPHQW %F

6WDWXWRU\ DXGLWRUVR UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH Il

2XU UROH LV WR LVVXH D UHSRUW RQ WKH ILQDQFLDO VWDWHPHQWYV 2
DERXW ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY DV D ZKROH DUH IUHH
DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHt€I
SURIHVVLRQDO VWDQGDUGY ZLOO DOZD\V GHWHFW D PDWHULDO PLVVW
IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXEL
EH HISHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDN

Y $118%/ 5(3257



$V VSHFLILHG LQ DUWLFOH / RI WKH J)UHQFK &RPPHUFLDO &RGH F
GRHVY QRW LQFOXGH DVVXUDQFH RQ WKH YLDELOLW\ RI WKH &RPSDQ\ R
WKH &RPSDQ\

$V SDUW RI DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK SURIHVVLRQL
DXGLWRU H[HUFLVHV SURIHVVLRQDO MXGJPHQW WKURXJKRXW WKH DXG

Yy, GHQWLILHVY DQG DVVHVVHV WKH ULVNV RI PDWHULDO PLVVWDWHPHQV
RU HUURU GHVLJQV DQG SHUIRUPV DXGLW SURFHGXUHV UHVSRQVLYH
FRQVLGHUHG WR EH VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EI
PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLIJIKHU WKDQ
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQVY PLVUHSUHVHQWDWL

Y2EWDLQV DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR
DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUS
HITHFWLYHQHVYV RI WKH LQWHUQDO FRQWURO

Yy(YDOXDWHV WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG
HVWLPDWHY DQG UHODWHG GLVFORVXUHY PDGH E\ PDQDJHPHQW LQ W

Yy$VVHVVHV WKH DSSURSULDWHQHVYV RI PDQDJHPHQWRY XVH RI WKH JRI
RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUW
PD\ FDVW VLJQLILFDQW GRXEW RQ WKH &RPSDQ\RVY DELOLW\ WR FRQW
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH RI KLV
FRQGLWLRQV PD\ FDXVH WKH &RPSDQ\ WR FHDVH WR FRQWLQXH DV D
FRQFOXGHVY WKDW D PDWHULDO XQFHUWDLQW\ H[LVWYV WKHUH LV D U
WKH UHODWHG GLVFORVXUHYV LQ WKH ILQDQFLDO VWDWHPHQWY RU LI
PRGLI\ WKH RSLQLRQ H[SUHVVHG WKHUHLQ

Y(YDOXDWHV WKH RYHUDOO SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDW#
UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWYV LQ D PDC

1HXLOO\ VXU 6HLQH DQG 3DULV /D '«IHQVH $SULO
7KH 6WDWXWRU\ $XGLWRUYV

JUHQFK RULJLQDO VLJQHG E\

*UDQW 7KRUQWRQ 'HORLWWH $VVRFL«V
JUHQFK PHPEHU RI *UDQW 7KRUQWRQ ,QWHUQDWLRQDO

-HDQ )UDQORLYV %DORWHDXG JU«G«ULF 6RXOLDUG -HDQ 3DXO 6H
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%$/$1&( 6+((7

$66(76
'"HSUHFLDWLRQ DPHRWWL\HFWPREN 'HFH

LQ PLOOLRQV RI HXURV 1RWH *URVYV DQG LPSDLUPHQW
,QWDQJLEOH IL[HG DVVHWYV U U U U
&RQFHVVLRQV SDWHQWY OLFHQFHV WUDGHPDUNYV_ A A
SURFHVVHV ,7 VROXWLRQV ULJKWYV DQG vLPLODU U u u
*RRGZLOO 0] 0 0] 0]
2WKHU 0] 0 0] 0]

0] 0 0] 0]
7DQJLEOH IL[HG DVVHWV 0] U 0 0]
/IDQG 0] 0 0] 0]
&RQVWUXFWLRQV 0] 0 0 0]
7HFKQLFDO LQVWDOODWLRQV LQGXVWULDO A A A
PDFKLQHU\ HTXLSPHQW DQG WRRWV u U u
2WKHU 0] 0 0] 0]

0] 0 0] 0]
JLQDQFLDO IL[HG DVVHWYV U 0]
(TXLW\ LQWHUHVWYV 0 0]
SHFHLYDEOHYV IURP HTXLW\ LQWHUHVWYV 0 0 0]
2WKHU 0] 0 0] 0]
JLIHG DVVHWYV 0] 0

0] 0 0] 0]
,QYHQWRU\ 0] 0 0] 0]
$GYDQFH SD\PHQWYV RQ DFFRXQWRQ RUGHUV 0] 0] 0]
5HFHLYDEOHYV 0] 0 0] 0]
2WKHU UHFHLYDEOHYV 0 0]
&DVK DVVHWYV 0
'"HIHUUHG H[SHQVHV 0 0 0 0]
&XUUHQW DVVHWYV 0]
8QUHDOLVHG IRUHLJQ H[FKDQJH ORVVHV DQG A A A
YDOXDWLRQ GLIIHUHQFHV U $VVHWYV u u u
7RWDO DVVHWYV 0]

Y $118%/ 5(3257
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LQ PLOOLRQV RI HXURYV 1RWHV '"HFHPEHU "HFHPEHU
&DSLWDO 0]
6KDUH PHUJHU FRQWULEXWLRQ SUHPLXPV ¢ 0]
/HIJDO UHVHUYH 0 0]
2WKHU UHVHUYHYV 0 0]
5HWDLQHG HDUQLQJV GHELW RU FUHGLW EDODQFH
3URILW RU ORVV IRU WKH ILQDQFLDO \HDU 0]
5HIJXODWHG SURYLVLRQV 0] 0]
2ZQHUV HTXLW\

0 0]
BURYLVLRQV IRU FRQWLQJHQW OLDELOLWLHV 0] 0]
/IRDQV IURP OHQGLQJ LQVWLWXWLRQV 8 B
2WKHU ORDQV DQG VLPLODU GHEWYV 0 0]
$FFRXQWY SD\DEOH DQG UHODWHG DFFRXQWYV 0]
7D[ DQG VRFLDO VHFXULW\ GHEWYV 0 0]
$FFRXQWY SD\DEOH IRU IL[HG DVVHWV DQG UHODWHG DFFRXQWYV 0]
2WKHU GHEWYV 0] 0]
'"HIHUUHG LQFRPH 0] 0]
"HEW YV 0]
8QUHDOLVHG IRUHLJQ H[FKDQJH JDLQV ,9 0] 0]

7TRWDO OLDELOLWLHYV

7$%/( 2) 68%6,',$5,(6 $1' $)),/,$7(6

LQ PLOOLRQV RI HXURV XQOHVV RW
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67$7(0(17 2) ($51,1*6

LQ PLOOLRQV RI HXURYV 1RWHYV

7TRWDO UHYHQXHYV

5HYHUVDO Rl GHSUHFLDWLRQ DPRUWLVDWLRQ LPSDLUPHQW ORV
H[SHQVHYV

< o

HVY SURY%LVLRQV DQG

< ©

2WKHU LQFRPH 0 0]
2SHUDWLQJ LQFRPH 0 0]
2WKHU SXUFKDVHV DQG H[WHUQDO FKDUJHV 0]
7D[HV GXWLHV DQG VLPLODU SD\PHQWYV 0] 0]
6DODULHY DQG ZDJHV 0] 0]
&RQWULEXWLRQV WR VRFLDO VHFXULW\ DQG RWKHU VRFLDO H[SHOVHYV 0
'"HSUHFLDWLRQ DPRUWLVDWLRQ LPSDLUPHQW DQG SURYLVLRQV U 0]

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVHV RI IL[HG WDQJLEG@H DQG LQWDQJLEOH D

,PSDLUPHQW ORVVHV RI LQWDQJLEOH DQG WDQJLEOH DVVHWV O 0]
,PSDLUPHQW ORVVHV RI FXUUHQW DVVHWYV 0] 0]
,QFUHDVH LQ SURYLVLRQV IRU RSHUDWLQJ OLDELOLWLHY DQG H[BHQVHV U
2WKHU H[SHQVHYV 0] 0
2SHUDWLQJ H[SHQVHV ,, 0]
2SHUDWLQJ SURILW RU ORVV , ,, 0
JURP HTXLW\ LQWHUHVWYV 0] 0]
JURP RWKHU VHFXULWLHY DQG ORQJ WHUP UHFHLYDEOHYV 0 0
2WKHU LQWHUHVW DQG VLPLODU LQFRPH 0] 0]
5HYHUVDO Rl SURYLVLRQV LPSDLUPHQW ORVVHV DQG WUDQVIHU Bl H[SHQVHYV
JRUHLJQ H[FKDQJH JDLQV 0 0]
1HW LQFRPH IURP VDOHV RI PDUNHWDEOH VHFXULWLHV 0] 0]
JLQDQFLDO LQFRPH ,,, 0 0]
$PRUWLVDWLRQ LPSDLUPHQW DQG SURYLVLRQV 0] 0]
,QWHUHVWY DQG VLPLODU H[SHQVHYV 0] 0]
JRUHLJQ H[FKDQJH ORVVHYV 0] 0]
/RVVHV IURP VDOHV RI PDUNHWDEOH VHFXULWLHYV 0] 0
JLQDQFLDO H[SHQVHV ,9 0] 0]
JLQDQFLDO SURILW RU ORVV ,,, ,9 0] 0]
3UH WD[ SURILW RU ORVV EHIRUH H[FHSWLRQDO LWHPV , ., ,,, ,9 0]
2SHUDWLQJ WUDQVDFWLRQV 0] 0]
&DSLWDO WUDQVDFWLRQV 0] 0]
5HYHUVDO Rl SURYLVLRQV LPSDLUPHQW ORVVHV DQG WUDQVIHU Bl H[SHQVHYV
([FHSWLRQDO LQFRPH 9 0 0]
2SHUDWLQJ WUDQVDFWLRQV 0 0]
&DSLWDO WUDQVDFWLRQV 0 0]

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVHV LPSDLUPHQW ORVWHYV DQG UQFUHDVH LQ
([FHSWLRQDO H[SHQVHV 9, 0] 0]
([FHSWLRQDO SURILW RU ORVV 9 9, 0] 0
(PSOR\HH SURILW VKDULQJ 0] 0]
,QFRPH WD]| U] 0
3URILW RU ORVV IRU WKH ILQDQFLDO \HDU 0
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127(6 72 7+( 67$78725< ),1$1&,$/ 67$7(0(176

7KHVH QRWHV IRUP DQ LQWHJUDO SDUW RI WKH DQQXDO ILQDQFLDO VW
LQIRUPDWLRQ WKDW VXSSOHPHQWY WKH EDODQFH VKHHW DQG LQFRPH
ZKROH JLYHV D WUXH DQG IDLU YLHZ Rl WKH &RPSDQ\ V DVVHWYV DQG O
SRVLWLRQ DQG UHVXOWV Rl RSHUDWLRQV 1RQ PDQGDWRU\ LQIRUPDWL
PDWHULDO

&203%$1< 35(6(17%$7,21 SHUIRUPDQFH VKDUHV WR HPSOR\HHV DQG VHQLR

' * SHUIRUPDQFH VKDUHV JUDQWHG XQGHU WKLV /RQ
$1'6,71,),&3%17 (9(176 ZLOO YHVW RQ -XO\ IRU )UHQFK UHVLGHQWYV
35(6(17$7,21 UHVLGHQWY VXEMHFW WR VDWLVIDFWLRQ RI WKH

N EHQHILFLDULHY SUHVHQFH ZLWKLQ WKH *URXS
Y 6$ LV D VRFL«W« DQRQ\PH OLPLWHG FRPSDQ\ XQGHU

JUHQFK ODZ VXEMHFW WR DOO )UHQFK OHJLVODWLRQ JRYHUQLQJ

FRPPHUFLDO FRPSDQLHV DQG LQ SDUWLfé(&DzUSWI?1V‘1P<;;H§$JF(Y6_V$EQ\OE{7W2H6

JUHQFK &RPPHUFLDO &RGH

7KH &RPSDQ\ LV WKH KROGLQJ FRPSDQ\ WMKAwSd L3B FIMo\3R (BLQGLUHFWO\

RZQV DOO WKH FRPSDQLHV LQ WKH *URX&H UDQEF® FV IDH N & DQUHPXENW KRIW WKH \HDU HQG
RI SUHPLXP DQG WKHPDWLF FKDQQHOV PIGHGENMQ BEXWRUHG SQO\DFFRUGDQFH ZLWK WKF
RITHULQJV DOVR SUHVHQW DEURDG 3RGNQGFBSWHD WWBYWGEDBGY DQG PHWKRGV VHW RX
0\DQPDU DQG LQ HLJKW (XURSHDQ FRXQWULHQIRORRZHDIHOKH QRWLFHYV DQG UHFRPPHQ
DFTXLVLWLRQ RI RSHUDWRU 0  7KH *URWE HD OMR) RE GV FRKH) WLHDQ FBW D Q GDU GV $XWKRULW
IUHH 79 FKDQQHOV & &67%$5 DQG &1(:6 RS IADBOFDMRUKSODRARXQWLQJ SULQFLSOHV DQ
LQ JUDQFH DQG (XURSH LQ WKH ILQDQFLIQGH QWLKD\OLWRRWKRYE XVHG WR SUHSDUH WKH
GLVWULEXWLRQ RI IHDWXUH ILOPV WK URDKIK ILWP QAUD\C. @ WDUNHPHQWYV IRU WKH \HDU EHO

678',2851$/ “DQXDU\ WR 'HFHPEHU LH D SHULRG R

7KH ILQDQFLDO VWDWHPHQWY IRU WKH \HDUV HQ!
6,*1,),&%$17 (9(176 DQG '"HFHPEHU DUH WKHUHIRUH FRPSDUDEO|
2Q  -XO\ WKH &RPSDQ\ IRUPHUO\ NQRZPRM F PHWKRG XVHG IRU YDOXLQJ LWHPV UH
ZDV UHQDPHG Y 6% DFFRXQWV LV WKH KLVWRULFDO FRVW PHWKRG 7
20 2FWREHU FRPSOHWLRQ RI D FDWRYFDEHWB S YHEDHPBGHRRID JRLQJ FRQFHUQ EDVI

i VXEVFULEHG LQ IXO0 E\ 9LYHQGL 6W KPR Wikl 8RPS ¥@0o&HOO FRQWLQXH LQ RSHUDW
ZDV WKHQ GLYLGHG E\ IRXU UHGXFLQJ UI¥WMXkip PQFRZLO0 EKHEOH WR PHHW LWV REOLJI

QXPEHU RI VKDUHV PDNLQJ XS WKH FDSL?"KQOS ¥ Do IL%B%F?E)I&\J/WDWHPHQWV DUH DYDL
WKH WRWDO FDSLWDO WR i TKH &RBSBQY ZDYoRRAUH U WHS L R

D VRFL«W« DQRQ\PH SXEOLF OLPLWHG FRPSDQY ZLWK D 6XSHUYLVRU\

%»RDUG DQG ODQDJHPHQW %RDUG RQ WKH IR £ 21 2) ),1$1&,$/ 67$7(0(176

2Q 2FWREHU WKH SURVSHFWXV UHQADWIL*Q®% /\(V R, ;W KIB &TBWLQJ DQG
WUDGLQJ RI Y 6$ VKDUHV RQ WKH /6( ZDVQMSBQRYEHDG DVWKMWY DUH YDOXHG DW DFTXLVLW
8. )&% DV FRPSHWHQW DXWKRULW\ XQG HUWMUD B URW SHIFYHX ¥ BB\HLNK BFWUR QV R \HDUV ZL\

JRRGZLOO ZKLFK LV QRW DPRUWLVHG
2Q 'HFHPEHU WKH &RPELQHG *HQHUDO OHHWLQJ RI

6KDUHKROGHUV RI 9LYHQGL DQG WKH *H@MHUNHONOYRMMZDIURIDFTXLUHG IURP H[WHUQDO GH
6KDUHKROGHUV RI ¥ 6% DSSURYHG WKH RYWWLDWRHRHDUWU ZKLOH EXVLQHVV VRIWZDUH G
ZKLFK ZDV FDUULHG RXW E\ ZD\ Rl D SD UR/W D\KARQ\R X 5ELXVWD RRURILVHGHRWHU WR  \HDU
ZKHUHE\ 9LYHQGL FRQWULEXWHG WR V 6% DOQ RILWKH RUGLQDU\

VKDUHV WKDW LW KHOG LQ WKH VKDUH PDBglLW%dbEF%\H*VL?gyé'I\E’;’% RERUWLVHG RYHU D ORQJH

OORZHG (®DZ DUH VXEMHFW WR DFFHOHU
2Q0 'HFHPEHU LQ FRQVLGHUDWLRQ JRU WKLYV FRg)WULEXWLngG o R .
¥ 6$ LVVXHG VKDUHV ZKLFK ZHUBASRRFOWHPWLRQ VFKHGXOH LV DGMXVWHG LI

QXPEHU RI 9LYHQGL VKDUHV RXWVWDQGPEY HYFRPEOH BRVEL YV WKH JURVV YDOXH OHVV
H[FOXGLQJ WUHDVXU\ VKDUHV KHOG E\ ¥ P % Wb wUES WYL RV ER SPLUPHQW

VKDUHKROGHUV UHFHLYHG RQH QHZO\ LYY XH& /RYGLA(BEMKDUH RI

Y 6% IRU HDFK 9LYHQGL VKDUH KHOG E\ HPRK I HOHW QGHG DVVHWY DUH UHFRUGHG DW DFT:

VKDUHKROGHU 7KH WRWDO QXPEHU RI Yof% VYK PUBWHY RHE ¥RYDLIKW OLQH EDVLV
LQFOXGLQJ WKH Y 6% VKDUHV

DOUHDG\ LVVXHG DW WKDW GDWH EULQIKHIPRKR WhrHDT VRWURQ-BHUWRDOVWRIH DV IROO

LR
GLUHFWO\ WR 9LYHQGL VKDUHKROGHUV 6%@"’%ﬁ‘\?ﬁQQ\%@ER%ﬁK\APKﬁURYLVLRQ IRU LPSD

),/IL[WXUHV DQG ILWWLQJVY EHWZHHQ DQG \HDU
7KH JHQHUDO PHHWLQJ RI VKDUHKROGHUY RI Y 6% KH

0G R
'"HFHPEHU DGRSWHG WKH QHFHVVDU\ M&WM—&@%@B@@@?W&FHWZHHQ DQG \HDU

JUDQW RI ORQJ WHUP LQFHQWLYHV XS RWRRAU-BYRKHUWR! WEHMKDYWE HTXLSPHQW EHV
FDSLWDO 2Q 'HFHPEHU VY 6% JUDQWHG
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7DQJLEOH IL[HG DVVHWY GHSUHFLDWHG RRW\HX O QRQDEA IR XWHORE ALIIHWRRQFHY ZLWKRXW
WKDW DOORZHG E\ WD[ ODZ DUH VXEMHFR WR.GABEBDWH BRQWAHHE GHB [SHHAWMGE RQRP WKLV WK

UHJXODWLROQ SR RQ OLDELOLWLHYV
7KH GHSUHFLDWLRQ VFKHGXOH LV DGMXVWHG LI WKH DVVHW KDV EHHQ

GHSUHFLDWHG E\ PHDQV RI D SURYLVLRQURVYLVREDMVUPHB W HRKR WKIWHEDR® WKH EDVLV RI

WKH GHSUHFLDEOH EDVH LV WKH JURVV ROWMIROHRIWEWBYHFHYWIRIXLUHG WR VHWWOH V

DOUHDG\ WDNHQ DQG WKH SURYLVLRQ IFEDQP8BHUPKHHMIW GDWH SURYLGHG WKDW WKH UL
EDODQFH VKHHW GDWH

),1$1&,%/ ),;(' $66(76

,QYHVWPHQWY LQ VXEVLGLDULHYV DUH UHERQIA HED QW WK NV E DIVDIQFEG! MK NN EMIMMWEW WR FRQI
DFTXLVLWLRQ FRVW DQG DUH ZULWWHQ WREQWEZ¥XN E\WMWKW I&RASDR\WKBDB\HUV RU OHJDO
FXUUHQW YDOXH DVVHVVHG LQ SDUWLFWBBUFRQHNVKH EDVLV RI EHQFKPDUN

YDOXHV RU IXWXUH HDUQLQJV SURVSHFWYV
QLQ %2552:,1%6 $1' ),1$1&,%/ /,$%,/,7,(6

758%'( 5(&(,9%%/(6 %RUURZLQJV LQFOXGH EDQN RYHUGUDIWV FKHT)>
7UDGH UHFHLYDEOHV DUH UHFRJQLVHG BWVWHKBLU IDFH YDOXH 3URYLVLRQV

IRU LPSDLUPHQW LQ YDOXH RI WUDGH UHFHLYDEOHY DUH FDOFXODWHG

VSHFLILFDOO\ IRU HDFK W\SH RI FXVWRPHU 7KH UDWH RI LPSDLUPHQW RI

WUDGH UHFHLYDEOHV GHSHQGV RQ WKHIQXPEBU7R GoH{ WIK& LHFHLFBZEO (17

LV RYHUGXH +RZHYHU WKH UHFHLYDEOH PD\ QRW EH ZULWWHQ GRZQ LI

WKHUH LV D SDUWLFXODU FRQWH[W WKDIW2H[SODRQY5EKH IGHBDL RU VRILH /266

H[LVWHQFH RI D GHEW WR EH VHW DJDL QWK MKEXWHKHDMWMPEBHG HIWHUQDO FKDUJHV FRQ"

,Q DGGLWLRQ UHFHLYDEOHV IURP FXVWIRQ"I:ﬂ)fH/UfilPF\EIﬁUVI%?’%\;SLFVW@J%WLV&EEQUZLWK WKH ,32

LQVROYHQF\ SURFHHGLQJV DUH xvxDoof2Y Wit &R DV R[SHQV

&$6+ $66(76 127( ,1&20( 7%;

&DVK DVVHWV LQFOXGH EDQN EDODQFH W D@ Go R WK bk I KoR & WQWsHi UR D Kb &
OLTXLG LQYHVWPHQWYV ZLWK RULJLQDO PPYHYAWLHV RI WKUHH PRQWKYV

5 UHWURDFWLY
U OHVV
3529,6,216 YRU ILVFDO \HDU WKH &RPS

D
7KH UHFRJQLWLRQ RI D SURYLVLRQ GHSHQG ¥ R WK N WKHURHLY! PR F
REOLJDWLRQ WRZDUGYV D WKLUG SDUW\ WKDW ZLOO SUREDEO\ RU FHUWD

FRUGHG D

Q
R
Q\ UH
RUSRUDWH LQFR
LQO\

127(6 72 7+( %$/$1&( 6+ ((7

127( b),1$1&,%/),;(' $66(76
(TXLW\ LQWHUHVWYV

&KDQJHV LQ LQYHVWPHQWY GXULQJ WKH \HDU

LQ PLOOLRQV RI HHNERREHU ,QFUHDVH 'HFUHDVH OHUJHU'HFHPEHU
*URXSH &$1%/ 0] 0] 0]
7RWDO 0 U 0]

127( 27+(5 5(&(,9$%/(6

LQ PLOOLRQV RI HXURV '"HFHPEHU '"HFHPEHU
6WDWH YDOXH DGGHG WD]J 0
7RWDO 0

$00 UHFHLYDEOHY DUH GXH ZLWKLQ RQH \HDU

127( b2:1(56 (48,7<

6KDUH FDSLWDO U 6KDUHV LVVXHG DQG RXWVWDQGLQJ

6KDUHV FRPSULVLQJ WKH VKDUH FDSLWDO DW EHJLQQLQJ RI WKH \HDU

&DVK FDSLWDO LQFUHDVH

&KDQJH LQ SDU YDOXH RI VKDUHV IURP i WR i

&DSLWDO LQFUHDVH WKURXJK FRQWULEXWLRQ LQ NLQG

1XPEHU RI VKDUHV FRPSULVLQJ WKH VKDUH FDSLWDO DW FORVLQJ RI WKH \HDU

Y $118%/ 5(3257



&KDQJHV LQ HTXLW\ GXULQJ WKH \HDU

$GGLWLRQDO SDLG LEHVHUYHV UHWDKQB®HG
LQ PLOOLRQV RI 6KOURYN F DD $VDADD O (DUQLQJIJNDUQLQJV SURYLVLR®WD

$W '"HFHPEHU 0] 0]

(e}
(an)

&DSLWDO LQFUHDVH 0] 0] 0]
(DUQLQJV ORVV IRU WKWH \HDU 0] 0] 0]
$W '"HFHPEHU 0]

7KH GLIIHUHQFH EHWZHHQ WKH YDOXH RI WKH DVVHWY FROQWULEXWHG DQG WKH DPRXQW
DPRXQW RI WKH FRQWULEXWLRQ SUHPLXP RI i PLOOLRQ ZKLFK ZDV UHFRJQLVHG LQ
FROQWULEXWLRQ SUHPLXPVR

127( $&&28176 3$<$%/( $1' 5(/$7("
$&8&28176

7UDGH SD\DEOHV

LQ PLOOLRQV RI HXURV '"HFHPEHU '"HFHPEHU
*URXS VXSSOLHUV U
7RWDO U

7UDGH SD\DEOHV DUH GXH ZLWKLQ RQH \HDU

),1$1&,$/ &200,70(176 (;75$25',1$5< (9(176
$W  'HFHPEHU Y 65 KDG QR FRPPLWHAOVIV7 ,*$7,21

3URYLVLRQV DUH ERRNHG DW WKH \HDU HQG IRU
GLVSXWHV RU WD[ DXGLWV OLNHO\ WR KDYH D PC

180%(5 2) (03/2<((6 &RPSDQ\ V UHVXOWV ILQDQFLDO SRVLWLRQ RU D

7KH &RPSDQ\ KDG QR HPSOR\HHV GXULQWWH M VWLBQ®WHG ULVN

ILQDQFLDO \HDUV

6,*1,),&$17 (9(176 6,1&(
5(081(5%$7,21 2) &25325%$7( 7+( <($5 (1"

2))1&(56 1R HYHQWY OLNHO\ WR KDYH D PDWHULDO LPSDF

1R UHPXQHUDWLRQ ZDV SDLG WR FRUSRUMNPQ RUPLI YWD W R\HQW Y KDYSBFRMAXUUHG VLQFH
DV FRUSRUDWH RIILFHUV

L (17,7< 2) 7+( &2162/,'$7,1*

&203%1<
$V Rl 'HFHPEHU Y 6% 5XH &DPLOOH
"HVPRXOLQV U ,66< /(6 028/,1($8: LV WKH

FRQVROLGDWLQJ FRPSDQ\ RI WKH *URXS
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27+(5 ,1)250%$7,21

[ " BR&I2G685( 2) 1)250%7 21 5(48 5( 81'(5 y5(1&+ /& }25 74( )5(1&=]

lD$16*(0(17 5(R3257 25 7+( )5(1&R+ *29(514184( 5(3257

[ 1)250%7 21 )25 6+$5(42/'(56 1
_~+/26b$5< 1

Y $118%/ 5(3257



' 6&/2685( 2) ,1)250$7,21 5(48,5("
81'(5 )5(1&+ /$: )25 7+( )5(1&+
0$1$*(0(17 5(3257 25 7+( )5(1&+
*29(51%$1&( 5(3257

,Q DFFRUGDQFH ZLWK WKH J)UHQFK &RPPHUFLDO &RGH )UHQFK 7D[ &RG
ORQHWDU\ DQG )LOQDQFLDO &RGH WKH WDEOH EHORZ VHWYV RXW WKH O
5HSRUW RI WKH LQIRUPDWLRQ UHTXLUHG XQGHU WKHVH &RGHV WR EH I
ODQDJHPHQW 5HSRUW RU WKH J)UHQFK *RYHUQDQFH 5HSRUW

JUHQFK SURYLVLRQ ,QIRUPDWLRQ WR EH LQFOXGHGBGHFWLRQV RI WKH $QQXD
JUHQFK ODQDJHPHQW 5HSRUW

/ LT Y 6$ DQG LWV VXEVLGLDULHVR BRWENFVWLEHM2BEMHFWLYH
DQG SDUDJUDSKDQG H[KDXVWLYH DQDO\VLV RI WKH GHYIBORSPHQW RI WKHLU
RI WKH JUHQFK &RPPHEMVFLRE\RAH VXOWY DQG ILQDQKFLPOS$SSRYLEMLRQ

0$5.(7 75(1'6
%86,1(66 02'(/

/ LT JRUHVHHDEOH HYROXWLRQ RI Y &85 9QG, & \VBY3257
RI WKH JUHQFK &RPPNMENDG LORGHYR VLWXDWLRQ AR75R7(*<
/ Lo 6LIJQLILFDQW HYHQWYV ZKLFK RFERXY(EHG)REOMSZHHIQ WKH HQG

RI WKH JUHQFK &RPPRUMLIDI &RGHIDQFLDO \HDU DQG WKH,GRWI RI (WKH2&&855,1*
ODQDJHPHQW 5HSRUW IRU Y 6$$PTAG LW (0% (5
VXEVLGLDULHV

/ ., f 5HVHDUFK DQG GHYHORSPHQW BRFWLAEVELB(\E 7Y
Rl WKH J)UHQFK &RPPEY DLO® LRGN XEVLGLDULHYV 5,6.6
35,1&,3%$/ 5,6.6
,,7 23(5%$7,21%/ 5(6,/,(1&(
/ N /LVW RI H[LVWLQJ EUDQFKHV RI ¥76$5D,QE250WV,21
RI WKH )UHQFK &RPPNXNENDG LORIGH V /1,67 2) (;,67,1* %5$1&+(6 2)
Y 6% $1' ,76 68%6,',$5,(6
/ .,or .H\ SHUIRUPDQFH LQGLFDWRUV RIS$S1("QRGFEDEY QDWXUH
Rl WKH JUHQFK &RPPBQELRORREBY ILQDQFLDO QDWXUH"+/,*+76
29(5%$// 3(5)250%1&( .(<

,1',&$7256
/ Lo 0DLQ ULVNV DQG XQFHUWDLQW LGN $DFEL B (B BH7
RI WKH JUHQFK &RPPBQELDW R REEVLGLDULHYV 5,6.6
/ Lo Y 63 DQG LWV VXEVLGLDULHVR RENSES Y 83 DEYG
RI WKH JUHQFK &RPPISBPILFOQHARIRU KHGJILQJ HDFK P FO é | FD}E}/W
WUDQVDFWLRQV IRU ZKLFK KH% Egé%";ﬁ% {%%q;fj?x@v G
DQG LWV H[SRVXUH WR SULFH FUHGIW 50’878 *v(]a(qge FDVK
IORZ ULVNV 675$7(*,& 5(3257
5,6.6,1$1&,%/ 5,6.6
/ Lo Y 6$ DQG LWV VXEVLGLDULHVR@GDVHQWLDO
RI WKH JUHQFK &RPPHQ MDD KRGH UHVRXUFHYV
TXDW QG 7RWDO DPRXQW RI FHUWDLQ QRRQMD[ GHGXFWLEOH
RI WKH JUHQFK 7D[ &RIGSHQVHV RI Y 6%
TXLQTXLHYG 5HLQVWDWHPHQW E\ Y 68 Rl WHR@PRXQW RI

Rl WKH JUHQFK 7D[ & REHWDLQ H[SHQVHV LQWR WD[DEOH SURILWV IROORZLQJ D
GHILQLWLYH WD[ DGMXVWPHQW

ELWI WKH J)UHQFK ¥MRXRWGHR| GLYLGHQGYV GLVWULRRWHG E\ Y 6%
GXULQJ WKH ODVW WKUHH ILQDQFLDO \HDUV

/ SDUDJUDSK 'LVFORVXUH RI DFTXLVLWLRQV RATVKDUHRROSGLDUV DQG
Rl WKH JUHQFK &RPPHBRMDOROREH] LQWHUHVWYV E\ YV 6'$6B.02683Y\2) $&48,6,7,216
VXEVLGLDULHV GXULQJ WKH 2)I6@®5FRDOLYE 3"
&21752//,1* ,17(5(676
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/ / 6KDUH GLVSRVDOV DLPHG DW HEBORHLQDWLQJ FURVYV

DQ%® SDUDJUDSKKDUHKROGLQJV E\ Y 6%
Rl WKH )UHQFK &RPPHUFLDO &RGH
/ DQG ,QGLUHFWO\ KHOG WUHDVXU\ VIROQUHV E\ Y 6%

RI WKH J)UHQFK &RPPHUFLDO &RGH

/ SDUDJUDSK ,PSOHPHQWDWLRQ RI D VKDUHIRQHEDFN SURJUDPPH E\
RI WKH )UHQFK &RPPHUFLDO &RGH

/ 5 ,QIRUPDWLRQ RQ WKH DGMXVWPRH@QWYV PDGH WR SURWHFW WKH
SDUDJUDSIXQG LQWHUHVWYV RI Y 688V KROGHUV RI FDSLWDO
/ SDUDJUDSK VHFXULWLHY DQG VHFXULWLHYV JLYLQJ DFFHVV WR WKHP RU

RI WKH )UHQFK &RPP N UFILRVOEHRGHLFLDULHY Rl VWRFN VXEVFULSWLRQ RU
SXUFKDVH RSWLRQV

/ SDUDJUDSK YR 6$V HPSOR\HH VKDUH RZQHURRIHS
Rl WKH JUHQFK &RPPHUFLDO &RGH
/ ELV SDUDJUDBRQV JUDQWHG WR RWKHU FRPBQBLHV E\ V 6%
DQO& Rl WKH JUHQFK
ORQHWDU\ DQG )LQDQFLDO &RGH
/ DQ6 6RFLDO DQG HQYLURQPHQWDO 6GEBUPD® 5RIZEIRQ ILQDQFLDO
RI WKH JUHQFK &RPPISHELROPODRIGH GHFODUDWLRQ RI Y 26$)DI®G &, WN3(5)250$1&(
YHUVLRQ XQWLO -D\QXEML\GLDULHV $1' %86,1(66 (7+,&6
P'3()R &203/,$1&( 7$%/(
/ 7HFKQRORJLFDO ULVNV QD
RI WKH JUHQFK &RPPHUFLDO &RGH
/ 9LJLODQFH SODQ QD

RI WKH J)UHQFK &RPPHUFLDO &RGH

/ , SDUDJUDSK ,QMXQFWLRQV RU ILQDQFLDO VIRMHVLRQV IRU DQWL FRPSHWLWLYH
RI WKH JUHQFK &RPPISUPEMNA RIRGHSURQRXQFHG E\ WKH &RPSHWLWLRQ &RXQFLO
DIJDLQVW Y 6% ZKHQ WKH LQVHUWLRQ RI LWV
GHFLVLRQ RU DQ H[WUDFW WKHUHRI LQ WKH PDQDJHPHQW
UHSRUW DUH SUHVFULEHG

5 5HVXOWV Rl WKH ODVW ILYH ILQPQ*HEDQ)2BDEN,21
Rl WKH JUHQFK &RPPHUFLDO &RGH 5(68/76 2) 7+( /$67 ),9¢(
),1$1&,$/ <($56

JUHQFK *RYHUQDQFH 5HSRUW

/ r /LVW RI DOO RIILFHV DQG SRVLV&RE®25 KHOR LG I3QE FRPIABQ\
RI WKH JUHQFK &RPPIBXEILIMA WAGHSUHYLRXV ILQDQFL D 0+\(HTHL £ G0 F K%Q H3D O
UHSUHVHQWDWLYHV 0(0% (56
7+( 683(59,625< %2$5"
0(0% (56

/ r $JUHHPHQWY HQWHUHG LQWR IRQH QJ WKH ILQDQFLDO

RI WKH JUHQFK &RPPKMHWFUD G L&JRHENV O\ RU WKURXJK LQWHUPHGLDULHVY EHWZHHQ L
RQ WKH RQH KDQG RQH RI WKH OHJDO UHSUHVHQWDWLYH RU
RQH RI WKH VKDUHKROGHUV KROGLQJ PRUH WKDQ RI
WKH YRWLQJ ULJKWV DQG LL D FRPSDQ\ LQ ZKLFK
Y 6$ GLUHFWO\ RU LQGLUHFWO\ RZQV PRUH WKDQ
KDOI RI WKH FDSLWDO

/ r 6XPPDU\ WDEOH RI FXUUHQW GHDHIBWLRGUSR|2ZOXWKRULW\

Rl WKH J)UHQFK &RPPHUBRDHGREBH 6$RYV 6KDUHKROGHUYM $HEH WL QY7 +25,6%$7,216
WR WKH ODQDJHPHQW %RDUG R8 %53 ALY VRBEWRDUG LQ
UHVSHFW RI FDSLWDO LQFUHDVHYV

/ r $W WKH WLPH RI WKH ILUVW UHSRUW RU)2Z50SKHIHYHQW RI D
RI WKH JUHQFK &RPPIHKBRDE &RIGH FKRLFH RI RQH Rl WR(Es MZRL P& MKRGVL R I2)
H[HUFLVLQJ JHQHUDO PDQDJHPHQ®$50RYELGHGTRU LQ

$UWLFOH / Rl WKH )UHQFK &RPPHUFLDO &RGH
/ ,, SDUDJUDSKHQ Y 6% KDV JUDQWHG LWV H[RRFX{WLYIH250%$7,21
DQG FRUSRUDWH RIILFHUV VWRFN VXEVF8I(SHBLOREE RB7SXURKDVH

SDUDJUDSK WKH J)UH®BKVLRQV RU IUHH VKDUHV GLWHBGRE6( RIBWERHE6RSIW LRQ MBEHQ
&RPPHUFLDO &RGH IRU WKH UHWHQWLRQ RI VKDUHY$EV® KH H[HFXWLYH
FRUSRUDWH RIILFHUV

Y $118%/ 5(3257



6,*1,),&%17 (9(176 Yy2Q )HEUXDU\ DFTXLVLWLRQ E\ ZD\ RI FDSI

2&&855,1* $)7(5 '(&(O%(5 E\ *URXSH Y RI F RI WKH FDSLWDO DQG F
RI WKH YRWLQJ ULJKWV RI 9LDSOD\ *URXS $%
y2Q ODUFK VKDUH DFTXLVLWLRQ E\ Y

OXOWL&KRLFH 7KH *URXS DQQRXQFHG RQ )HEDVLTXHVZ Ry RI WKH FDSLWDO DQG YRWL
OXOWL&KRLFH *URXS /LPLWHG WKDW WKH GXFW( RREMHEDRKE YEBBLEYH G WKDW Y 7K«PDW

UHVWUXFWXUHG VR WKDW WKH FXUUHQW KRBRGREY riI iR WEHRDEFDWRL PIRGLERBYHR L YLIKW

6RXWK $IULFD DQG WKH HQWLW\ ZKLFK FROMWUDRWY) Zk WK 6B %W B IVEFRQ/ LWLRQ E\ 7+(0$ R

VXEVFULEHUV OXOWL&KRLFH 3W\ /WG ZL@Q FRHPBYEHGREIW RE WRWLQJI ULIKWV RI 6,0%$
OXOWL&KRLFH *URXS DQG ZLOO EHFRPH DQ LQGHSHQGHQW HQWLW\ 7KH

UHPDLQGHU RI WKH JURXSRV YLGHR HQWH QDL EPHWGW DVV VWD WH &G THPBIWL BRQUEN 678',2&
RI WKH OXOWL&KRLFH *URXS OXOWL&KRLFH 3R\ WG FAD DIOVORQ WR 6 XHRWR IRBIGIKWYV R1 680
WKH VXEVFULSWLRQ EURDGFDVWLQJ OLFHQM EILERXWIHSIWLHEG WK R2WOo®D7 BROMPILGXKIRRZ KR(
WR FRQWUDFW ZLWK OXOWL&KRLFHRYV 6RXWKK$H FOFDLQVDYOE D RGL ¥ R WAL QoIX B MILKVKR IRFIHE $0 352" ¢

3W\ /WG ZLOO EH PDMRULW\ RZQHG E\ + RULFDOO\ N .
3HUVRQV +'3V L 3KXWKXPD 1DWKL ZKUFK<Z %(%EVP%Q)\(V éy |% \%%%J \?LW"DRQ EI\DJ DQG YRV
HFRQRPLF LQWHUHVW LQ OXOWL&KRLFH 3 i LU HQO 62/ ..54_%5«@(\’ L TXHY K H
EODFN RZQHG DQG PDQDJHG FRPSDQLHV , E' Ly@_% Eﬁp&\@%}% KDUH DQG YRWLOJ ULJ
&RQVRUWLXP DQG $IULIXQG &RQVRUWLXP L VHI SO YR

OHDGHUV EULQJ ZLWK WKHP JUHDW FRPPNRBLD MDQG L QGXY/WHID NQRIZDIHBURIQ E\ 678',28$1%
DQG LLL D :RUNHUVR 7UXVW (623 0XOWL&KRRIFW KHRSBMWKD DIORORWQ DI ULIKWV RI 62
LQ OXOWL&KRLFH 3W\ /WG ZLOO XOWLPDWBIQE JEXHIKH D &$3HHRQRPLF LQWHUHVW

DQG  VKDUH RI YRWLQJ ULJKWV OXOWL&KRLFH *URXS ZLOO DOVR UHWDL .

LWV H[LVWLQJ GLUHFW LQWHUHVW LQ RwL&RRIFH 6R3€VV‘?<U§‘|LH_FFEX'-Z\4<'-L\§kRzQ<§é> Y &27(

H[FOXGH OXOWL&KRLFH 3W\ /WG 3KXWKXPB 9BWkRZL0oRY MKHDFRALMRPDPE EwRWLQJI UL
HILVWLQJ LOQWHUHVW LQ OXOWL&KRLFH 6RXWKOs$3 ¢ £DP PRoM L& KRLFH 3W\

/WG ZLOO HQWHU LQWR YDULRXV FRPPHURLRD §HEHKBIQWBYG & LW Kx@PWLEIHRERH v WLRQ E\

*URXS VXEVLGLDULHV LQ UHODWLRQ WR W kHh ¥ Hi 6 bF HY FUSHBARQIVEN $URY(sGHE MR/ RI D WR
OXOWL&KRLFH 3W\ /WG E\ RWKHU OXOWL&KRLFH *R XS OVl Wblo Y NRWLQJI ULIKWYV R

UHODWH WR DPRQJ RWKHU WKLQJV WKH s’q@((gw(y}gag Ry FRRWHQMW: WHFKQRORJ
VXEVFULEHU PDQDJHPHQW DQG VXSSRUW DQG RWKHU IXQFWLRQV 7KH )
OXOWL&KRLFH 3W\ /WG VWUXFWXUH GHVFUREHEXOERYH ¥ B0 UKBDFTWWHIGMVRQVKH*URXSH Y
6RXWK $IULFDQ &RPSHWLWLRQ &RPPLVVLRQ DWREWKW RPHEKWMDOORQGVYRMWGHRRYLIKWYV RIY )

6HSWHPEHU DQG LV EHLQJ FRQVLGH E\ H &RRP LYV, , . .
ZLOO DORQJ ZLWK WKH DWWHQGDQW VKDVUEL@PR’ %@%%%%ﬁ?%%%%ﬁ%%%@ﬁg
GXH FRXUVH XSRQ UHFHLYLQJ WKH QHFHVVDU\ DSSURY YD |
DXWKRULWLHV 7KH WUDQVDFWLRQ UHPDIQ\Q VXKMKNFW WRKDHHXDDWRWLWHRIGHE\ ¥ 7K«PDW
DFURVV QXPHURXV MXULVGLFWLRQV LQFOBSRQW6ERXWKRHI WIFD FDE ZWOQ DQGRYERHWLQJ UL J!
DVVHVVHG E\ WKH ,QGHSHQGHQW %RDUG REBKRWKXWDEHRWHLYSROOIRHIRQWKDW Y 7K«PDWLT

WKH LQ SULQFLSOH VXSSRUW JLYHQ E\ WKH) REXR\ROEWY 1D WK LWAKRDEGBSWWDMOKEQG YRWLQJ U
SURSRVHG WUDQVDFWLRQ &ULPH

y2Q -X 0\ VKDUH DFTXLVLWLRQ E\ *URXSH Y
Rl WKH FDSLWDO DQG YRWLQJ ULJKWV RI Y !
1,67 2) (;,67,1* %5$1&+(6 .

. . y2Q  -XO\ VKDUH DFTXLVLWLRQ E\ Y JUDQFH

2) Y 6% $1' ,76 Rl WKH FDSLWDO DQG YRWLQJ ULJKWV RI /R:

68%6,',%$5,(6 VSHFLILHG WKDW /R2/<03,$ KROGV RI WKH FI
YRWLQJ ULJKWV RI /( 3(7,7 2/<03,$

*URXSH Y 6% D VXEVLGLDU\ RI WKH &Rpa'pqug\ KDMp P VKDUH DFTXLVLWLRQ E\ ¥ )UDQFH

EUDQFK ORFDWHG LQ 6ZLW]JHUODQG UXH ODRBWHYR\Fp5RWBOVPRENRWLQJI ULIKWYV 8%8 3

UHJLVWHUHG LQ WKH &RPPHUFLDO SHJLWWKRY R Wit SRR Qofd 352'847,216 KROGYV
9DXG 6ZLW]JHUODQG XQGHU WKH IHGHUD@¥X DQG YRWLQJ ULJKWV RI 628&,(7( 1289(/

&+ (78, &+( 7+($75( '( /IR2(895¢(
',6&/2685( 2) $&48,6,7,216y2q -xo\ VKDUH DFTXLVLWLRQ E\ 678',2&$1
2) 6+$5(+2/',1*6 $1° RI WKH FDSLWDO DQG YRWLQJ ULJKWV RI 83
&21752//,1* ,17(5(676 y2Q  -XO\ VKDUH DFTXLVLWLRQ E\ 678',2&$1
Rl WKH FDSLWDO DQG YRWLQJ ULJKWV RI 83
Yy2Q -DQXDU\ VKDUH DFTXLVLWLRQYEBQY -XxO\ VKDUH DFTXLVLWLRQ E\ 678',2&%$1
TK«PDWLTXHV RI RI WKH FDSLWDO DQG KRWKRIFDISIKMOWRI @& BRWLQJ ULIJKWV RI .,6¢

Yy2Q -DQXDU\ VKDUH DFTXLVLWLRQ EV® 76 22593/ ri

RI WKH FDSLWDO DQG YRWLQJ ULJKWAMRI 2WOQJIH 6WEUR DEWXLVLWLRQ E\ 678',2&$1
EHLQJ VSHFLILHG WKDW 2UDQJH 6WXGLR KHOM WK IR IFW&HWVIDS DWBOYRWLQJ ULIJKWV RI &
DQG YRWLQJ ULJKWV RI 62),1(5*, &0 DQG 62),1(5*,

Q Q ), 1(5*.( ) yzQQ 203 (57 (

&$3%& VKDUH DFTXLVLWLRQ E\ 678',2&%1

RI WKH FDSLWDO DQG YRWLQJ ULJKWV RI 67

Y $118%/ 5(3257



,'6 )$0,/< /,0,7(" LW EHLQJ VSHFLILHQ'/H\Q(DWDQXDU\ -XQH DQG 2FWREHU DFTX
678',2&%1%/ .,'6 )%$0,/< /,0,7(' KROGV D ZD\RI FDSLWDO LQFUHDVHYV E\ 08/7,0(',$% ,19(67(

WKH FDSLWDO DQG YRWLQJ ULJKWV RI 3$2/117237$¥7' Rl D WRWDO RI F RI WKH FDS
&203%$1< /,0,7(" E RlWKHFDSLWDO[NRWMQWMQJmmvmWWLx,QWHUQDWLRQDO/LPLW
RI 0$5.(75($&+ /,&(16,1* 6(59,&(6 /,0,7(" s
RI WKH FDSLWDO DQG YRWLQJLMJKWM/%%%W6%RYHD%ﬂP VKDUH DFTXLVLWLRQ E\ ¥
3$",1*721 $1' &€203$1< /,0,7(' KROGV  RIYWPQSH Rl RI WKH FDSLWDO DQG YRWLQJ ULJ
FDSLWDO DQG YRWLQJ ULJKWV RI 0$5.(75¢8&4/ /(8 (1 (9-6.216 180(5,48(6
6(59,&(6 /,0,7( Y$V D UHVXOW RIWZR VKDUH FDSLWDO LQFUHDV
Y2Q 6HSWHPEHU VKDUH DFTXLVLWLR" EW%%§ g -DQXDUA Y
RI RI WKH FDSLWDO DQG YRWLQJ ULJK gé 6 fUHDVHG LWV SDUWLFLSDWLRQ
) Wi Utdkwy RI Y 0<$1085 +2/°
Y2Q G6HSWHPEHU VKDUH DFTXLVLWL&QOE$B€872&$H$NVR
RI RI WKH FDSLWDO DQG YRWLQJ UKWV R| /83 352"
) DFTXLVLWLRQ WKURXJK SDU
Y2Q G6HSWHPEHU VKDUH DFTXLVLWLRRQENWLEXWLRQ RI DVVHWYV RI RI WKH FDSLV
,17(51$7,21%/ RI RI WKH FDSLWDO DQ&IYVRWRKSH WLEKW\6R I
&DQDO20\PSLD )
) Y2Q 'HFHPEHU VKDUH DFTXLVLWLRQ E\ 'S,/
Y2Q G6HSWHPEHU VKDUH DFTXLVLWLR@ R *URKISWKH FDSLWDO DQG YRWLQJ ULJKWV
¥ RI RI WKH FDSLWDO DQG YRWLQJ UkaKWV6RI//&
'$,/<027,21 , .
. y.Q DFTXLVLWLRQ E\ *URXSH ¥ RI RI WK
Y2Q G6HSWHPEHU VKDUH DFTXLVLWLRRQSEWAEB0 DQG YRWLQJ ULJKWV RI OXOWL&KRLFF
,QWHUQDWLRQDO % 9 RI RI WKH FDSLWDO DQG YRWLQJ ULJKWV RI
7+(0% LRUWKHUQ (XURSH % 9
Y2Q G6HSWHPEHU VKDUH DFTXLVLWLRQ E\ ¥
,17(51$7,21%/ RI RI WKH FDSLWDO DQG YRWLQJ ULJKWV R

Y 6(59,&(6
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5(68/76 2) 7+( /$67 ),9( ),1$1&,$/ <($56

,Q PLOOLRQV RI HXURV

&DSLWDO DW WKH HQG RI WKH ILQDQFLDO \HDU

D 6KDUH FDSLWDO LQ WKRXVDQGV RI HXURV
E 1XPEHU RI H[ILVWLQJ FRPPRQ VKDUHV
F 1XPEHU RI H[LVWLQJ SULRULW\ GLYLGHQG VKDUHYV
ZLWKRXW YRWLQJ ULJKWV 0 0] 0 0 0]
G OD[LPXP QXPEHU RI IXWXUH VKDUHV WR EH FUHMDWHG U 0] 0]
G %\ FRQYHUVLRQ RI ERQGYV 0 0 0 0 0]
G %\ H[HUFLVH RI VXEVFULSWLRQ ULOKWYV 0] 0] 0] 0]
G %\ ZD\ Rl D 3XEOLF ([FKDQJH 2IIHW 0] 0 0] 0]
., 7TUDQVDFWLRQV DQG LQFRPH IRU WKH ILQDQFLDO \HDU LQ PLOOLRQV RI HXURYV
D 7XUQRYHU H[FOXGLQJ WDI[HV 0] 0] 0] U]
E ,QFRPH EHIRUH WD[ SURILW VKDULQJ DQG FDOFXODWHG
H[SHQVHV GHSUHFLDWLRQ DPRUWLVDWLRQ DQG
LPSDLUPHQW 0] 0 0]
F ,QFRPH WD] 0 0] 0 0]
(PSOR\HH SURILW VKDULQJ GXH LQ UHVSHFW RI WKH
ILQDQFLDO \HDU 0] 0] 0 0] 0]
H ,QFRPH DIWHU WD[ DQG FDOFXODWHG H[SHQVHV
GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW U 0]
I ,QFRPH GLVWULEXWHG IRU WKH ILQDOFLDO \HbU 0 0] 0]

.., (DUQLQJV SHU VKDUH LQ HXURV

D ,QFRPH DIWHU WD[ DQG SURILW VKDULQJ EXW EHIRUH
FDOFXODWHG H[SHQVHY GHSUHFLDWLRQ DPRUWLVDWLRQ

DQG LPSDLUPHQW 0] 0 0]
E ,QFRPH DIWHU WD[ DQG FDOFXODWHG H[SHQVHV

GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW U 0
F 'LYLGHQG DOORFDWHG WR HDFK VKDUH 0] 0 0] 0]
,9 6WDII
D $YHUDJH HPSOR\HH ZRUNIRUFH 0] 0] 0 0] 0]
E $PRXQW RI WKH SD\UROO IRU WKH ILQDQFLDO \HDU LQ

PLOOLRQV RI HXURV 0] 0] 0 0] 0]
F $PRXQW RI VXPV SDLG LQ UHVSHFW RI EHQHILWV IRU WKH

ILQDQFLDO \HDU VRFLDO VHFXULW\ VRFLDO SURMHFWYV HWF

LQ PLOOLRQV RI HXURV 0] 0] 0] U] 0

Y $118%/ 5(3257



),1$1&,$/ $87+25,6$7,216 &855(17/< ,1 )25&(

1DWXUH 1XPEHU RI OD[LPXP OD[LPXP 8VH RI GHOHJDWLRQV H
RI WKH UHVROXWLRQWKH UHYV R OOWIIRDL RIRPLQ DO DP RBXQWQJ WKH ILQDQH

*HQHUDO OHHWLQJ RI '"HFHPEHU

'"HOHJDWLRQ RI DXWKRYWK\ WR WHRHRQWKV PLOOLRQ 1RQH
ODQDJHPHQW %RDUG UHR/ BOIXWGE R QVR

LQFUHDVH WKH FDSLWDO RI WKH

&RPSDQ\ RU Rl DQRWKHU FRPSDQ\

WKURXJK WKH FDSLWDOLVDWLRQ RI

SUHPLXPV UHVHUYHV SURILWV RU DQ\

RWKHU DPRXQWV

'"HOHJDWLRQ RI DXWKRUWW\ WR WKRHRQWKYV RI WKH 1RQH
ODQDJIJHPHQW %RDUG UWHR/ BBGIXWER QVR VKDUH FDSLWDO
LQFUHDVH WKH &RPSDQ\BV VKDUH

FDSLWDO E\ LVVXLQJ VKDUHV DQG RU

VHFEFXULWLHY JLYLQJ LPPHGLDWH RU

IXWXUH DFFHVV WR WKH VKDUH FDSLWDO

ZLWK SUH HPSWLYH VXEVFULSWLRQ ULJKWYV

'"HOHJDWLRQ RI DXWKEFHYHQWKR WKRHRQWKY RI WKH 1RQH
ODQDIJHPHQW %RDUG WHR/RQKWH BRQH RULJLQDO LVVXH
WKH QXPEHU RI VHFEXULWLHV WR EH

LVVXHG LQ WKH HYHQW RI D FDSLWDO

LQFUHDVH ZLWK RU ZLWKRXW SUH

HPSWLYH ULJKWYV

'"HOHJDWLRQ RI DXWKIRWQWWK WR WKHRHRQWKV RI WKH 1RQH
ODQDIJHPHQW %RDUG UWHR/ BBGIXWER QVR VKDUH FDSLWDO
LQFUHDVH WKH &RPSDQ\ V FDSLWDO E\

LVVXLQJ VKDUHY DQG RU VHFXULWLHV

JLYLQJ LPPHGLDWH RU IXWXUH DFFHVYV

WR WKH FDSLWDO ZLWKRXW SUHIHUHQWLDO
VXEVFULSWLRQ ULJKWV UHVHUYHG IRU

PHPEHUV RI VDYLQJV SODQV

$XWKRULVDWLRQ WR (WKKWKDQDJIJHPRQWKY RI WKH 7KH ODQDJHPHQW %RDUG PHHWLQJ
%RDUG WR PDNH IUHHK HDORORFBMRA®RQV RI VKDUH FDSLWBPOHPEHU JUDQWHG SHUIRUPDQ
H[LVWLQJ VKDUHV RU VKDUHV WR EH VKDUHV WR FHUWDLQ HPSOR\HHV D
LVVXHG WR HPSOR\HHV DQG FRUSRUDWH RIILFHUV RI §y 6% DQG
FRUSRUDWH RIILFHUV RI WKH *URXS RU LWV UHODWHG FRPSDQLHV ZLWKLQ
WR VRPH RI WKHP PHDQLQJ RI $SUWLFOH / R1 WK
JUHQFK &RPPHUFLDO &RGH IRU D W
QXPEHU RI VKDUHV L H

Rl WKH &RPSDQ\ V FDSLWDO

Y $118%/ 5(3257



7(506 $1' &21',7,216 2)
*(1(5%/ 0$1$*(0(17

7KH &RPSDQ\ V JHQHUDO PDQDJHPHQW LV WKH UHVSRQVLELOLW\ RI WKH
ODQDIJHPHQW %RDUG ZKLFK LV FKDLUHG E\ OU OD[LPH 6DDGD

6+$5( 68%6&5,37,21 25
385&+%$6( 237,216 $1' )5((
6+$5( *5$176

7KH UHVWULFWLRQV LPSRVHG E\ WKH 6XSHUYLVRU\ %RDUG RQ WKH
H[HUFLVH RI VWRFN RSWLRQV RU WKH VDOH RI VKDUHV JUDQWHG IUHH RI
FKDUJH WR &RPSDQ\ H[HFXWLYHVY DUH DV IROORZV

),/GLUHFWRUV DQG FRUSRUDWH RIILFHUV ZKR KDYH EHHQ JUDQWHG IUHH
VKDUHVY DUH HDFK UHTXLUHG WR UHWDLQ DW OHDVW RI WKH VKDUHV
GHILQLWLYHO\ DOORWWHG XQGHU WKH SODQV VHW XS DW &RPSDQ\ OHYHO
XQWLO WKH\ FHDVH WR KROG RIILFH IRU DQ\ UHDVRQ ZKDWVRHYHU

Y $118%/ 5(3257



1)250$7,21 )25 6+$5(+2/'(56

5(*,67(5(" 2)),&( $118%/ *(1(5%/ 0((7,1* $*0
y UXH &DPLOOH '"HVPRXOLQV ,VV\ Ok y $QQXDO *HQHUDO OHHWLQJ ZLOO EH KH
ORXOLQHDX[ &HGH[ JULGD\ -XQH DW /B20\PSLD

7KH 1IRWLFH RI WKH $QQXDO *HQHUDO OHHWLQJ L
5(* 67(5(' ‘(17 &%$7 .21 180% ?RFXPHQW ZKLFK LV VHQW RXW DW OHDVW  ZRU
(*, (50 . ( ). &87, ( QQXDO *HQHUDO OHHWLQJ DQG PDGH DYDLODEO
5&6 1DQWHUUH 7KH PHHWLQJ ZLOO EH ZHEFDVW DQG PD\ EH YLH:
UHJLVWHULQJ EKQURNSIV ZIPZVI MDD AOSDXVIURXS FR

&2532587( :(%6,7(
kwwsyv 777 ERQDASOXVIJURXS FRP HQ ',9,'(1'6

'LYLGHQGV DUH SDLG LQ HXURYV

,1)2508$7,21 21 §y 6+$5(6 7KH WD[ WUHDWPHQW RI GLYLGHQGYV UHFHLYHG L

y VKDUHV DUH OLVWHG RQ WKH /RQGRQ ¥WRERY( %LKQJ FH %@%‘HVJDPH DV WKDW RI GLYLGHQ

WKH WLFNHU VI\PERO P&$1R ZLWK WKH e)li QFK ?PS VXEMHFW WR WKH FDSSLQJ |

VKDUHV DUH WUDGHG LO SHOFH %3 UHJLPH DQG ZLOO QRW EH VXEMHFW WR 8. Z
GLYLGHQGV SDLG WR JUHQFK UHVLGHQWYV

6KDUHKROGHUV VKRXOG UHIHU WR 3DUW ;9,, b7D
6+$5( 35,&( ,1)250%7,21 3URVSHFWXV ,Q SDUWLFXODU UHOHYDQW VKDUF
7KH ODWHVW LQIRUPDWLRQ RQ WKH §y VKU SUDEK LV D$DLODBHRGY RQ ¥y 6KDUHVE LQ L
RQ RXU FRUSRURWW S\HEVIZWHDQDAISOXWKWRXSXORY DSSOLFDEOH LQ WKH 8QLWHG .LQJGR
HQ HVVHQWI DOV WKH HVVHQWLDO P7D[DWLRQ LQ )UDQFH RI GLYLGHQGYV GHULYHG I

6KDUHVR LQ UHVSHFW Rl WKH UXOHV DSSOLFDEO
, \RX KDYH DQ\ TXHVWLRQV DERXW \RXU VKDUHKROGLQJ LQ WKH

&RPSDQ\ SOHDVH FRQWDFW DFWLRQQD2ZQHV¥EBQYPDUSOXV WKP 0DQDIJHPHQW %RDUG GHF
SURSRVH WR 6KDUHKROGHUV WKH SD\PHQW RI DC

FDVK RI (85 i SHU y 6KDUH IRU WKH SHULRG HC
),1$1& $/ &$/(1'$5 '"HFHPEHU 7KLV SURSRVDO ZDV SUHVHQWHC

. SSURYHG E\ E\ WKH 6XSHUYLVRU\ %RDUG RQ G
y ODUFK )XOO \HDU UHVXOWYV DQQRXYHERAMEPLWWHG IRU DSSURYDO E\ WKH $QQ)
y $suLo 4 ILQDQFLDO LQIRUPDWLRE DQXRKXKQFHPBXEWHFW WR WKH DSSURYDO RI WK
, WKH $QQXDO *HQHUDO OHHWLQJ WKH GLYLGHQG
Yy -XQH $QQXDO *HQHUDO OHHWLQJ jyRrP -XQH 7KH H[ GLYLGHQG GDWH ZRXOG |
-XQH DQG WKH UHFRUG GDWH ZRXOG EH -X G

Y $118%/ 5(3257



*[1266%$5<

$'(0( WKH )UHQFK (FRORW¥HHDMLQHVV WR %XVK{QSH(\D\UHV WKH IXOO\'&PDLIGVFRXQWHG &DVK )ORZ

7UDQVLWLRQ $JHQF\ UGLODU\ VKDUHYV LQ WKH EDSLWDO RI WKH

% % &HXVLQHVV WR %X@/Fg,gytyd\ 'R6 'LVWULEXWHG 'HQLDO RI
$GMXVWHG (%,7$GCHMXS$WRGVXPHU 6HUYLFHV
(DUQLQJIV %HIRUH ,QWHUHVW 08 &(2 &KLHI ([HFXWLYH 2|1LEHU .
7D[HV FDOFXODWHG ENHEMIXS @yWWHR &RQ\Q 8P|-||:l;>v+< JHQHUDWLQJ7)U\(/D)FL(§N?SVDXLlJJ:QFX\IIi£V(DK}34FVH Pee
oErRIGNLE) LoSOr RRSHNIIPNGY o b TN SDUHQE RS e boo
VIV N WK\éﬁ\fLIQV\}‘B QQ\ﬂJLF?§’ HB1ERWHU QHGF K 1DWLREPD&EBWYHERIUXOHY PDGH E\ WK
FRPELQDWLRQV IURP R%E@Eﬁ?’ﬁv)gﬂbgv Kl )UD@LFQ'HPDLWK LWV )&$ XQGHU 3DUW 9, Rl )60$ DV VH\
LQFRPH (%,7 UHG RIILFH DW 28 H\/*URXSB@X%éﬂ WKH )&$B8V +DQGERRN RI 5

(UJX« *DE«ULF FE“ (VWKK V DPHQGHG
HIFHSWLROD®DWMmH /UDGH DQG &RPSDQ] L @DEOH 6\WWHP

URXS D FRS\ Rl ZKLFK LV DYDL

EH
GHILQLWLRQ VHW RXW%@CELMHSQI%@ROORU PG W H P(6*B SDIH RI WKHLUHFW 7R +RPH
"HILQLWLRQV RI sowHOBBW(v¥ R gROS “OAPSDQ\RY ZHEVLWH
3HUIRUOPDQgH OHDVXUHV R{(wktv zzz FDQDOSOXVJURXS 'MHRSR W & 'LUHFW WR &RQVXPHU
$QQXDO SHSRUW %ULGJH )DFLOLW\ $JUHHPH T LW AQ) THUUHVWULDO 7HOHYL
WK QFK ODZ JRYHS KH)UHQFK &RPP
$GMXVWHG (%,7 (%,7% VEIMRYH RHGLWDWLRQ ,
HFHSWLRODO LWHPV BDUJLQ EULGJH IDFL \ (%,7'SHDUQLQJIV EHIRUH LQWHUHV\
$GMXVWHG (%,7 (%, 7$Dé%g#L&HEEWUHRQXV;’HZUL*\;\IGK&LM@Q(S‘;&VMQRPsDWPlhvGHSUHF'-DW'-RQ DQG DPRUWL
FHSWLRQDO LWHPV GLY%'G =) s A RI_ WKH 8.
HI Q WKHUV L 9LYHQGL DV JXDUDQWRU ?ﬁﬂe‘%t‘@“ DWHRHPEHU
UHYHQXHYV SP &(7 ZKLFK LV
%DQN RI $PHULFD (XURSRPSDQY 6% D VRFL«W«

$GPLVVIRGPLVVLRQ RI WKHIQDWHG $FWLYLW\DQRREDPA\ OLPIWHG FRPK DWH RQ ZKLFK WKH 9LYHQGL
y 6 6KDUHV WR WKH HI$E@L W66 &U«GLW $JULERGRUSRUDWHG DQG u%{'jLZ\%/VH*EJFP%SQ@WHG IURP D OHJDO
VKDUHV FRPPHUFLDO ERPSBQDMAM DQG ,QYHYWPHRHNZLW RN GHRWLIEFYWERBWIXPEHU

FDWHJRU\ RI WKH 211L FILFOUD) DOV B DQ@G WRFL«W« *«Q«UDQB /( QXPEHY (QYLURQPHQWDO /LDELOLW\

WUDGLQJ RQ WKH /6(R\DGIPLMQGDWNHWNOHDG DUUDQJINYV %;1 OVXUDQFH

IRU OLVWHG VHFXULW LERR NAKX @ R MURRDIQEOREB HUZULWHUY DQG

RQ 'HFHPEHU LLL -3 ORUJDQ 6( D\f‘?%SLO\%\PﬂFd' &R WlK‘Mé YLUROPHOWDO 6RFLDO DQG
EDON GRFXPHQWDWLR YRR AFE SOLDQF R&ﬁﬁ

Wc#
DJJUHJIDWWR® FRPPHUF[prOlEQIQDJH W DV | Wpt{ﬁgg KW UHSRUWVLP\S KH
WHFKQLFDO EXQGOLQIPRIWKEWE PHN Ro @RQDIHPHQW %RDUG (8 WKH (XURSHDQ 8QLRQ

FKDQQHOV DQG VWUHDPAQY FBRWHLYW i LQWR RPS

OLDQFH DFW¥ *'35 5HIXODWLR 8 1R
D VLQJOH VHUYLFH VHQLRU FUHGLW 'DF'-OI-LrW V\E\)"B % ER *VL\J(RXS VR(IEW[KCHLDUJR(S)HISQ

$, SUWLILFLDO QWHOO%’R&QHEOH WR WKH *yf FH{';E UﬁF‘Wk‘b{w FRPSOLLDRFGWS RQGFRHWKH &RXQFLC
AR

RI'TLQDQFLQJ WKH OXO[WLM‘ "@%LWKLQ{;WU—QU H@WLWHH\SURWHFWLRQ RI
$,%WKH $VVRFLDWLRQ RQGVNRXQWHU JXDUDQWHHLQJ WKH @DWXUDO SHUVRQV ZLWK UHJIDUG

%RGLHV ,VVXLQJ %DQN XQGHU WFR(IP!S'DH_SD%BIQNHSDW\MH Y FHVVL%J RI SHUVRQDO GDWD D

*XDUDQWHH LVVXHG LG UFRERVFARRROZDWRH Wy HPHQW RI VXFK GDW

$QQXDO 5HBKHWD Q QXD y OXOWL&KRLFH 21l KDW UHSRUWV WR W D
UHSRUW DQG DFFRXQWV RI WKH *URXS %RDUG %%H@"?Hﬁsﬁg\ﬁ L:V'?/E\évvb{: (&
%ULGJH ) D RALIOHL W\ QHUDO 3u Q

$QWL &RUUXSWLRQ &RGH R VHQLRU FUHGRWSOLDQFH 3URJWRRPHIXODWLRQ DV DPHQGHG

&RQGXWWH *URXSEV $Q|V[‘6%€L0LW\ PDGH DYDLOPERKSWR FRESOWRRS H &URYE PR B wiomi £ H U
&RUUXSWLRQ &RGH RI Qﬁﬁﬁ/VVKFP%ULGJH ) DEKIORKNL QFOXGHV ULV NGRASHIEPEHU VWDWH RI WKH (8
FRS\ RI ZKLFK LV DYDLQ RQWVKH FRPSOLDQFH FRGHV DQG SROLFLHV

b(6*8B SDJH Rl WKH &RPSDQ\RYV KLUG SDUW\ DVVHVVRMQMRY WKH ODZIXO FXUUHQF\ RI
ZHEVLWH ZZZ FDQDOSOXYV$URN¥DGRIDWLRQV g,gsVWOHEORZLQJ V\VVW-N'+| LOWHUQDO

$UFHBUDQFHRV (OHFWURRQRRAUW /LQH WKH *URXBRWUROV DQG DXGLWY R YT O I
&RPPXQLFDWLRQV 3R\AKDOWIHEQRZQ®J SODWRYS HAGGHR\HGY LQ A%RHUBQaDWLRQDO /LPLWHG WKH R:
PHGLD GLVWULEXWLRQDFHHVVDERW\IURP WKHESKERY LY R R &5(67 ‘
$XWKRULW\ WKH &RPSDQ\BV ZHEVLWH SRUDWH *RYHUQD

QF

727 FDQDOSOXVJURXS FRER UK H FRUSRUDWH(‘[,%@ Yo &R P RLKAHW H H

$5820 WKH JUHQFK 5HIJXODWRU\ FBWSYH%&FB%HLL WHH RI WKH *UF
UHSRUW RI WKH &RPsDGN A19)

$XWKRULW\ IRU $XGLRYLYWDO FOUGEL QD U\ 1 R WP b WiRW L PH

"LILWDO &RPPXQLFDW LRHH VSXQBRBLUW MRHDQ &KDSWHU  &RUSRUDW Jb YR

5¢JXODWLRQ GH OD &RIPPXQRRDWL@RU\ PHHWEBIRYW RI WKLV $QQXBR HIRYW siwKHPHQW
$XGLRYLVXHOOH HW 1)6AKOULHBRIO GHUYV &5(6WKH VIVWHP IRU WKHQEHsRARBHBYHUQHG XQVHFXUH

VHWWOHPHQW RI WUDGAHV Lo vHFHRMRH QLWLHV
$538 $YHUDJH 5HYHQXH 2WEBYHU\ OHHWLQJ Q L'?;P HQWHUHGbLQWR E\ WK

UHIHUV WR DQ RUGLQD"MK%%#\QLG?SNHR' XQFHBWLY

SUWLFOHV RI $VWREFH DWL BQHKROGHUV HFXULWLHV LQ DFFRUé’[‘?(§§HR£’LW MPkp  ZLWK
&RPSDQ\RV E\ ODZV ZKLFK DUH &5(67 5HIXODWLRQV R§}Elﬁz§\ﬂ/ HRQVEHUYV L 9LYHQGL DV
DYDLODEOH RQ WKH P&SEBSRUWLQJ (XURFOHDU 8. XDUDQWRU LL &U«GLW $JULFRO
,QIRUPDWLRQR VHFWLRQY RAHGMKH *URXSBV &RUSRUDWH DQG ,QYHVWPHQW %D

&RPSDQ\RYV ZHEVLWH SURFHGXUH IRU KRz z&SPWEHPDYRLRFKy» URD @R/ WRRL[LV DV MRLQW DFWLYH
7227 FDQDOSOXVJURXS FRPXOGRIROH UHSRUW W DWERKAN WKRVH ERRNUXQQHUV LLL &U«GLW $JUL
WLPH WR WLPH UHSRUWV VKRXOG EH "&'%@@Qd;"é;RLPDWERFLD&RUSRUDWH DQG ,QYHVWPHQW %D

?DWL[LV %DQN RI $PHULFD (XURSH
Rl ZKLFK FDQ EH IRXQG R WKL B (& B\ .
$XGLW DQG 6XVWDLQDELGKYR| wKH &RPSDO\RY 2 HEVLWH $& %DUFOD\V %DQN ,UHODQG 3/&

&RPPLWWHIH SXGLW DQGz rp DOSOXVIURXS &6E WKH &RUSRUDWH APV B EE oTRA %D QT XH
6XVWDLQDELOLW\ &RPPLWWH SHSRUWLQJ 'LUHFWLYH R@XODLUH &DLVVH 5«JLRQDOH G|

6XSHUYLVRU\ %RDUG &UHGLW $JULFROH OXWXHO GH 3DL
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GR+OH 'H JUDQFH &RPR}IBS|BBRRXQWLQJ 6WDQ@FDRGNWU 7KH 7RS DQG /LPLWDWLRQV LQ 5HODWLRQ V
SNWLHQJIHVHOOVFKDIW)RL WY BD@ARUVHG E\ WKH (XURSHDO ,gGLFDWRUVB VHFWLRQ RI &KDSWH
/RQGRQ %UDQFK &U«BOWRQGXVWULHO Hw S3DUWLDO "HPWHIHSDUWAROSpypwLRQ %DVLY DQG 9HULIL

&RPPHUFLDO &U«GLW /\RQQDLV _+8%& DVVHW FRQWULEXWLRQ VXENMNFNOWR I WEHDWD RI WKLV
&ROWLOHQWDO (XURSHQ)\ 6 LW 'HSDWWRRRVOHIDO UHJLPHg %U PYY)
3DROR 6 3§ 3DULV %Uv,s_.g% KQWéﬂUQDo $XGLWGHBBUWMPHQ VD RS RUKH SDUWLHO GRDFWLIV

ORUJDQ 6( OL]XKR %DQH VRXPLV DX U«JLPH GHWWREMKDRQVKH PHDQLQJ JLYHQ WR

W UHE\ 9LYHQGL FRQWWLEXWKE WRHWKRGRORJILFDO 'HW
3DULY %UDQFK DQG GR%L&(&WKH QQW'Q@JLhYHUQfFQ"FQSVB%Q 588MHI WKH RIJEBGE QDRILWIKWURIQY LQ 5HODWLRQ V

DV PDQGDWHG OHDG DHHLD&Q)]L BOSKDQIH ¢y

ERRNUXQQHUV LY 1DWL[LV DV QGL KHOG LQ WK H, ¥&DRHWFRIBLAWDFRILRQ RI &KDSW+
FRRUGLQDWRU DQG GRBXBQWUWHWQWRWRF‘M%)H?HWV'EQ VKDUHMRBEWKBIWLRQ %DVLV DQG 9HULIL
DJHQW DQG Y &U«GLW $JULFRO RPSDQ\ LVVXHG DV FRRQMVIRGHUMDIGFQDO 'DWD RI WKLV
&RUSRUDWH DQG QYHVWPQ'\@WU@H&/NMM,YLFHR;lUJFW(LFGKHFURQWULEXWngQKDmHsaBRQW

IDFLOLW\ DIHQW DOORFDWHG GLUHFWO\ WR WKH

.7.QIRUPDWLRQ 7HFKQBRBINMKROGHUY RI 9Ly FSHERVWKKH PHDQLQJ JLYHQ WF

$67 UHH $G VXSSRUWH WLYH 'DWH LQ DFF L}&D KH PORWKRGRORILFDO "HW
) ) LR 1544 4 8 R b¥kuro D\ v ‘é '5' Db R,\KHQ DQ LgLWDWLRQV LQ SHODWLRQ V
3/& DQG %13 3DULEDV GR

2 X HQFKQ&RPPHUFLDO &FQGG'_|_FDWRUVG VHFWLRQ RI &KDSWH
)&$WKH )LQDQFLDO &REEBRRW 3UHSDUDWLRQ %DVLV DQG 9HULIL

$XWKRULW\Y RI WKH 8. -RLQW 6SRQVRUVR $JU§IQ|¥’Y—Y69VO GRRGHODWLRRI WRQ )LQDQFLDO 'DWD RI WKLYV

JRXQGDWRERQGDWLRQ WKH VSRQVRUVE DIUHEPFRBW HEMRA MG RY 6FREGXD®BBQRUW
WR RQ RU DURXQG %DWRQW@OO RILWKH FDWHIRULHV
y WKH § FRUSRUDWH RV Pt WHOBIID W 6FRERY WKH 6XVWDLQDEOH 'HYHORSP!
IRXQGDWLRQ HVWDEOLW'?—%SEF‘(X/&% EHWZHH \ “RDOV DGRSWHG LQ 6HSWHPEHU
*URXS LQ URXSH Y 6% DQG WKH 3ROV HOHYLVLRQ VHEYLWKN 8)Q\LX/\D‘-UDSLDWLRQV
GSRQVRUV ZLWK D OLQHDU FRPSRQ IRU

JUHQFK *RYHUQDQFH 5HSRU HR HPHQWDU\
WKH FRUSRUDWH JRYHLp(ﬁD%}f:'?-IQLQI—HélFEG(\H‘] GWR%WH(E%/KH%GQ?\S(%;G\,TRVJgURQEEV@E%&N#%HFRQG

UHTXLUHG WR EH SUHSRUHG XQGMY ppoFH QGLFDW VXSSOHPHQWDU\ SURVSHFWXV
JUHQFK ODZ HULRET XQGHU WKMLHBSXEOLVKHG E\ WKH &RPSDQ\ RQ
JDO 5HRUJDQLK/I]D\WWFE.BHULRG XQGHU UHY L H ZHIFQ REHW $QQXDO

JUHQFK ODQDJHPHQW SESRYW, ; JLYH% WR LWSHE RKWSWHILQJ WKH ILQDQFLDO \HD

WKH PDQDJHPHQW UHSQ%WWW)H_ va@mMHGHFHPEHU 6K D HICROKRRDEHUVY R

EH SUHSDUHG XQGHU ) @/SF OPF 6 WDWHPHOWV ; mgﬂiﬁDUHV

JUHQFK 2YHUVHR¥K %DVLV RI &RQVROLGDMRQ{ Z‘?M’ Q WY ‘b WM\J@HQLRU ,QGHSHQGHQW

SHSRUW H DLO\PRWLRQS b

RYHUVHDV GHSDUWPHGWR Ffs HFWRU

WHUULWRULHV DQG R Y 9K YHRIFK v L R 0K HELEOWIQW L V K

WHUULWRULHV VXFK D>)<é1;)ql,(w ORI EW L ))&\h\?&%%SRSHQFWKH 0D%3&EHFXULWL 2SHUDWLRQV &HQWH

&RPRURV 9DQXDWX  3yR|HVVLRQQHO FXUUHQF\ RI WKH 8.  gwpwxXWRU\ $XGKHVRW B W XWR U\

LWRUV RI WKH &RPSDQ\ [URP W

)60$ WKH )LQDQFLDO G%L{thi'é‘é&%ﬁmm (1 FK%‘fb'ﬁ SHERWBY 3URVSHF$&@WFLWH Q

ODUNHWYV $FW RI WK E PPYNHW FRQGXFWHETES RX PR WGP WH EHU

DPHQGHG FROWH[W UHTXLUHYV FRPSULVLQJ D SURMBGEWRYLF WKSRWMUDWHJILF

)7$)UHH 7R $LU . UHODWLQJ WR WKH &Rﬁﬁgﬂbwl&lWﬁH &RPSDQ\ DV VHW
0DQDJHPHQW o/ow&ue SXUSRVH Rl WKH $GPLVYIPRGQyH 6WUDWHILFE 5HSRUW F

)7749LEUH 7R 7KH +RPH2I;22$HQTFI|S¥VP/(\)I\lquDPUHGWRé%S/PSI-ﬁFWXV sHIXO0DWEREXDO 5HSRUW

*$$3 JHQHUDOO\ DFFHSWHG S5HIXODWLRQ (8 6 XEWVYVEHD UAXEVLGLDUV DV WKDW

DFFRXQWLQJ SULQFLS@RY OLIHG 0DUWLDO $U(WURSHDQ 3DUOLDPHQW[I—PL9FGLR/ MKYOHG LQ VHFWLRQ

XQFLO Rl -XQH SR HV $FW
*'35 (8 *'35 DQG 8. *'350XOWL&KBXB”VL&KRLFF%UL#RP%SHwav WR EH SXEOLVKHG ZKHQ
/LPLWHG VHFEXULWLHV DUH RITHBNBVWELWKH XSXEDWWDNLQJ

;:%FJVULDQ% g';":‘/v""l’(QHagRPSB Q VL KR L. EH BIIHWY WRUWPGP LWWHG WR WUDVGIEAL B QD) XQGHUWDNLQJ DV WKI
e Sy e &R PG EL WKH *U B RIDWHS FRHNHW DR G WHSHEOLQ VHFWLRQ RI WK

FRQWH[W VR UHTXLUHV KRRAKAQGHBOR! OXOWLERWERH wr (& L OFOXSO@UIAY S F W
PHHWLQJ RI WKH GKDURE?!%[GH-HJPOO RILLWV '-W%k_'H%H'S) f\%H%K%f,fgvoveql{ﬁpﬁsOEHL;L'%EJ\)WW%JEUG

LVVXHG VKDUHV QRW

s4%* JUHHQKRXVH JDV LW WKHUHXQGHU DV VX FKG)f)sH'ﬁ ¥ bYHRH 'R Rl?e‘tjﬁé\)?' WKH &RPS
SDUW RI UHWDLQHG (8'8BZ WA’ WR

*+* 3URWRFRIOHQKRXVHLIEDVQRQ FRQWUROOLQLQ QWKHUFKWWRE HDQ 8QLRQy W 6BEBFOSX UFKDVLQJ

SURWRFRO 12 1RQ JRYHUQPHOWDO" 3ROLMAKH *URXSBV 6XVWDLQDEOH

*URXS®KH &RPSDQ\ WRFRHWBP®OUVDWLRQ 5HYROYLQJ &UHGLW )DFLYIHRVLQJI 3ROLF\ ZKLFK VHWV R

ZLWK IROORZLQJ FRPSOHWLRQ RI WKH UHYROYLQJ FEHERWLSOHV DSSOLFDEOH WR SXU

3DUWLDO 'HPHUJHU DR RAQP MRV DQG IDFLOLW\ HQWHUHG LQWEWW@V*%Q‘ESWL VXSSO\ FKDL
5HRUJDQLVDWLRQ LwvVREQDEPYWERR EREELYMRY GDQFH zZLWK WKﬁR)%\FBbE\%/'trElK/ FDQ IRXQG RQ W

VXEVLGLDU\ XQGHUWDQUg?f\QHL‘J’QM’MQFP% $IUHHPHQW *B SDJH RI WKH &RPSDQ\BV
WLPH LODWLRQ &R P WIKMW H ZHEVLWH ZZZ FDQDOSOXVJURXS F

1IRPLQDWLRQV DQG SHBKQNL&ERWE’IRWWH}-LQIRUPD
*9$ *URXS 9LYHQGL $IUSRPPLWWHH RI WKH 6XBIHMNY RRRBLWWHH RI WK * PREY M SWLRQ 9LGHR 2Q

%RDUG UHSRUWV WR WKH 0DQDMP¥®w %rRDUG
+05& +0 SHYHQXH &XVWRPV LQ

WKH 8. 136 1HW 3URPRWHU 6FRDISLQ ,, WFMQFK /Dz 1R &)  RUDVN )RUFH RQ
Rl 'HEHPEHU &OLPDWH SHODWHG )LQDQFLDO
,$6%WKH ,QWHUQDWLRQR 6 23FFR}D WIL@JIPD 6«ULHV "LVFORV XK )LQDQFLDO 6WDELOL
6WDQGDUGY %RDUG 6% BELHOFH %DVHG 7DUWRDUGRY 7DVN )RUFH RQ &0LPDW!
2(&' 2UJDQLVDWLRQ IRU (FRORPLF

SHODWHG J)LQDQFLDO "LVFORVXUH\
($ , QWHUQDWLRQDO (@RURSHUDWLRQ DQG 'HEMWDIRISH BEWHQFH %DVHG 7DUJH

LQLWLDWLYH 7HUP /RDQ )DFDLOLW\
.)56,QWHUQDWLRQDO )2QDRIALOWKHV2IILFLDO /LVW RI WKH WHUP ORDQ IDFLOLW\
SHSRUWLQJ 6WDQGDUG¥YS$ 6FRSHKDV WKH PHDQLq_'JQ%HUQGWL WR E\ WKH *URXS LQ

LW LQ WKH POHWKRGRORJLFDO 'HWDLOV
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DFFRUGDQFH ZLWK WKHRMHULQDRWEH\&RGH SXBO FVAGH ® E13WKBEY LW IRUPMQBILYHQGL 6( D 6RFLHWDV

$JUHHPHQW 8. )LQDQFLDO 5HSRUW ISQUWRRKIQEHWDRQHG (8 (BDRDOHBHIRQHGQHG E\ WKH ODZV
FRS\ RI ZKLFK LV DYDLD® B\KH IWURSHDQ 8QLROD QEWKBIWEDLWY UHIJLVWHUHG R

7UDQVLWLRQDO 6HUYLEHY |yF RUJ XN $SFW DYHQXH GH JULHGODQG

$JUHHPH@WWH DJUHHPHQW WR 3DULV )UDQFH UHJLVWHUHG ZLWH
ZKLFK 9LYHQGL DQG LWV \8X R\RLGSLFOWIL\M M 8. /LVWLQJ RUBHSVWKH3 0 (v 7UDGH DQG &RPSDQLHV

ZLOO SURYLGH WR WKH RRPLEDIQ FYHD WERKIY HUBL RQVWLQJ 5XOHV RI Wi )& BB O G HU oXPEHU
OLPLWHG VHUYLFHV D®G WXSSRUYR RRRDQWH X@BHUQEDWRM 9, R1 )608 7x 1 /(. RI OLYHOGL LV
LQWHULP WUDQVLWLR@IRGBI-E[S\XLE\OLI—VII(HEV\EL\YWIG—NB.\&L?DQFLDO W '|§>$'(9-1 s
RI WKH (ITHFWLYH '‘DWHHSRUWLQJ &RXQFLO o YUHWBEQHG YHUVLRQ RI WK
ZKLFK zDV ILUVW DssAFHEDY HFRXVH SHIXODWIRPGL *URWSHQGL WRIHWKHU
753WKH 6RXWK $IULFDQ ZENARYHY sHULRG Vv IEH X JQRIBRIR  ZLwRLwvY VXEVLGLDULHV DQG VXE
S5HIXODWLRQ 3DQHO pjwHU -DQXDU\ 8. EIR §RYB Q 3DUO'—Q<Pd'bQ-}%\BBf€'L'§,'JW'fL'J"RP WLPH WR WLI
. ERXRIFAHO RF wi$ULO RQ PDUNH
753 %DON *XDUDOMIGN RYHUQDQFH &RGH DQ PO R4 w
YHUWARR-RE WKH 8. &aRBEXYBWROUNHW DEXVH UHIGGDWSBQKHIVHSDUDWLRQ
JXDUDQWHH LQ 'DYRXU*,%\(/,_*H@PZ% @RGH DS DG YHSH QL QI 'LUHFRILWKH *URXS IURP WKH 9LYHQGL
)}ESSHDL;UZ..Tl.L.gKW\AéK:DZSi&”fJLF‘#ﬁ@@%&é—%HWSRUW(&BIW'L bR BR 3PURXS IHIBNDIVQIS UHVXOW RI ZKLFK
. WKHRXGFLO DQG &RRPBIDQALRDY EHFRPH D
ZLWK UHJXODWLRQVv ‘HD GHG g "HFHPEHU b Q Q Q

| ]
KLERLY DYDLGNEEW Y Vv (& LOGHSHQGHQW SXEOLFO\ OLVWHG
WKH &RPSDQLHV 5HIXJHWL RS ¢ Rl (& DQG (& FRPSDQ\ RSHUDWLQJ VHSDUDWHO

WKH 5HSXEOLF RI 6RXWKSIYEFBYXENvR D DQG WKH GHOHJDWHG DU/RWPVILYHQGL DV DSSURYHG E\ Wi

PD[LPXP DPRXQW HTXDO WR,THUDWH *RYHUQIREOHPHQWLQJ DFWV BIQWUBRBIGQRMA JHQHUDO PHHWLQ
LQ UHODWLRORWR WKNHKH YHUVLRQ VRV DMIGD8.GV WKHUHXQBGIHMH GL WFHKG RQ 'HFHPEHU

FDVK FRQVLGHUDWLR Qg RR)\OEPHWH YR U QD QI BRGBIWLRQ IRUPV SDUW RI UHWDLQHG (8

FURXS SXUVXDQW WR Wit QXOWIK KR 8. oD orLe®ILQHG Lo WK (XGREFDRQ GHPDQRG

2IHU LT WKH “URXS 1DL96 #MWEBIVERXQFLO R@LR@QKWUGUDZDO $¢d% 99| HWQDP 6DWHOOLWH ‘LJLWDC

753 ,VVXLQJ %®QNRUJID ZKLFK ZLOO DSSO}:‘;;‘[’}VE"\F%D@‘K&DZOHLFH R|7HOHYLVLRQ &RPSDQ\ /LPLWHG

9 - QQLQJ RQ
f})ﬁ%\gHH(A)DQN 1s RK-DQXDUE\WJH RWKHU w iR %%W%&B@QDQG &RIYARBY RYHU \HDU

WKHUHRI ZKLFK zLOG DbEWREFE Q
8. BQLWHG .LQJGRP ILQDQFLDO \HDUV EHJILQQR®bED RYomumwky o> ERXWK SIULFDQ UDQG DQG
IWHU ~ -DQXDU\ DERSIREXUUHQF\ RI WKGIRVBR LK GWDDWLRQDO FXUUHQF\

D
8. &RUSRUDWH *RYHUQPQRH |v DYDLODEOH DW
&RGWVKH 8. &RUSRUDWH,7 |UF RUJ XN
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